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Revenue Tax:

LISA SMITH RECORDER

Madison County, lowa

Preparsd By Jodi Smith
PO Box 670

pitcheltiville, 1A 50169
Phone: (515) 967 - 5141

Return To: Jodi Smith

PG Box 670

Mitchelbville, 1A 50169

Full Legal Description Losated on Page: 2
Lender Name Located on Page: |

Grantor/MortgagorBorrowsr Name Located on Page: |

Open-End Mortgage

With Future Advance Clause

The date of this Open-End Mortgage (“Security Insirument 'y is May 27, 2016,

Mortgagor Lender
LACEY N HOWARD Legacy Bank
Anunmarried individual Organized and existing under the laws of the state
2942 PLEASANTVIEW TRAIL of Towa
PERU, 14 50222 PO Box 309
Altoona, IA 56069

1. Conveyanes. For good and valuable consideration, the receipt and sufficiency of which is
acknowledged, and to secure the Secured Debt {(defined below) and Morigagor's performance under
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this Security Instrament, Mortgagor grants, bargains, warrants, conveys and morigages to Lender
the following described property: {If the legal description of the property is not on page one of this
Security Instrument, # s located on 2,)

Ses Attachment A"
The property is focated in Madison County at 2942 PLEASANTVIEW TRL, PERU, Towa 50222,

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights,

all water and riparian rights, ditches, and water stock and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the futore, be part of the real
cstate described above {(all veferred to as “Propersy ™).

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $85,000.60. LOANS
AND ADVANCES UP TO THEIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED ORr FILED
MORTGAGES AND LIENS,

2. Maximum Obligation Limit. The otal principal amount secured by this Security Tnstrument at
any one time shall not exceed the amount stated above. This Hmilation of amount does not inchude
tnterest and other fees and charges validly made pursuani o this Security Instrument. Also, this
Limitation does not apply to advanees made under the terms of this Securily Instrument to protect
Lender's security and to perform any of the covenants contained in this Security Instrument.

3. Secured Debt and Future Advances. The term “Secured Debt” is defined as follows:
{A3Debt ncurred under the terms of all promissory noteds), contract{(s), guaranty{ies) or other
evidence of debt desoribed below and all their extensions, renewals, modifications or
substintions.

The promissory note signed by LACEY N HOWARD (the “Borrower ™'} and dated the same
date as this Security Instrument {the “Note ). The Note states that Borrower owes Lender
eighty five thousand and 00/100 Dollars (1.8, $85,000.00) plus interest, Borrower hag
promised to pay this debt in regular periodic payments and to pay the debt in full not later than
November 15, 2018,

(B) All futare advances from Lender to Mortgagor or other future obligations of Mortgagor to
Lender under any promissory note, condract, guaranty, or other evidence of debt execated
by Mortgagor in favor of Lender after this Security Instrument whether or not this Security
Instrument is specifically referenced or such future advances or future obligations are fncurred
for any purpose that was related or unrelated to the purpose of the Security Instrument, If
more than one person signs this Security Instrument, each Mortgagor agrees that this Security
Instrument will secure all foture advances and fubwe obligations that are given to or incurred
by any one or more Mortgagor, or any one or more Mortgagor and others, All future advances
and other future obligations are secured by this Security Instrument even though all or part
may no yet be advaneed. All fulure advances and other future obligations are secured s
if made on the date of this Security Instrument. Nothing in this Security Instrument shall
constitute a commitment to make additional or future loans or advances in any amount. Any
such commitment must be agreed &0 1o 3 separate writing.

(C) All obligations Mortgagor owes o Lender, which may later arise, to the cxtent not prohibited
by law, including, but not Hmited to, Habilities for overdrafls relating to any deposit account
agreement between Morigagor and Lender.
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{33 AH additional sums advanced and expenses incwrred by Lender for insuring, preserving or
otherwise protecting the Property and its value and any other sums advanced and expenses
incurred by Lender wnder the terms of this Security Instrament,

This Security Instrument will not secure any other debt if Lender fails to give any required notice of
the right of rescission.

This Securtty nstrument will not secure any other debt if Lender fails, with respeet 1o that other debt,
toy fuifill any necessary requirements o fo conform to any Hovtations of Regulation 7 and X that ars
reguired for Joans sscured by the Property,

4, Payments, Mortgagor agrees that all payments under the Secored Debt will be patd when due and
in accordance with the terms of the Secured Debt and this Secunity Instrument,

8. Warranty of Title. Mortgagor warrants that Mortgagor is or will be lawiully scized of the esiate
conveyed by this Security Instrument and has the right to grant, bargain, warrant, convey, scll and
morigage the Property. Morigagor also warranis that the Property is unencumbered, except for
gncumbrances of record.

8. Prior Security Interests. With regeed to any other mortgage, deed of trust, security agreement or
oiher Hem docurnent that created a prior security interest or encumbrance on the Property, Morigagor
agrees:
{A)To make all payments when due and to perform or comply with all covenants.
(B} To prompily deliver to Lender any notices that Mortgagor receives from the holder,
{CINot to allow any modifieation or exiension of, nor to request any finlure advances under any
noie or agreement secured by the Hen document without Lender's prior writien consent.

7. Clabms Against Title, Montgagor will pay all taxes, assessments, Hens, encumbrances, leage
payments, ground rents, withiies, and other charges relating to the Property when due. Lender may
require Mortgagor ¢ provide 1o Lender copies of all notices that such amounts are due and the receipts
svidencing Morigagor's pavment. Mortgagor will defend title to the Property against any claimas that
would inpair the Hen of this Secnnity Instrument. Mortgagor agrees to assign to Lender, as requested
by Lender, any rights, claims or defenses Mortgagor may have against parfics who supply Isbor or
materials to maintain or improve the Froperty.

g, Due on Sals or Encumbrancs. Lender may, at its option, declare the entive balance of the
Secured Diebt to be immedistely due and payable upon the creation of, or contract for the creation of|
any lien, encumbrance, fransfer or sale of all or any part of the Property, This right is subject to the
restrictions imposed by federal law, as applicable,

8. Warranties and Representations. Morigagor has the right and suthority to enter into this
Security Instrument. The execution and delivery of this Security Tostrument will not violate any
agreement governing Mortgagor or fo which Mortgagor is a party.

16, Property Condilion, Alterations and Inspection. Morigagor will keep the Property o good
condition and make all repairs that are reasonably necessary. Mortgagor shall oot commit o alow any
waste, impatrment, or deterioration of the Property. Mortgagor will keep the Property free of noxious
weeds and grasses. Mortgagor agrees that the nature of the ocoupancy and use will not substantially
change without Lender's prior written consent. Mortgagor will not permit auy change in any license,
restrictive covenant or casement withowt Lender's prior writien consent. Mortgagor will notify Lendsr
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of all demands, proceedings, claims and actions against Mortgagor, and of any loss or damage to the
Property.

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for the
purpose of inspeeting the Property. Lender shall give Mortgagor notice at the time of or before an
inspection specifying a reasonable purpose for the inspection. Any inspection of the Property shall be
entirely for Leénder's benefit and Mortgagor will in no way rely on Lender's ingpection.

11, Authority to Perform. If Mortgagor fails o perform any doty or any of the covenants contained
in this Security Instroment, Lender may, without notice, perform or canse them i be performed.
Mortgagor appoints Lender as attorney in fact to sign Mortgagot's name or pay any amount necessary
for performance. Lender's right to perform for Mortgagor shall not create an obligation to perform, and
Lender's failure to perform will not preclude Lender from exercising any of Lender's other rights ynder
the law or this Security Instrument.

12. Leaseholds; Condominiums; Plannad Unit Developments. Mortgagor agrees to comply
with the provisions of any lease if this Security Instrurment is on 4 leasehold. If the Property inchudes
a unit in a condominiom or a planned unit development, Mortgagor will perform alf of Mortgagor's
duties under the covenants, by-laws, or regulations of the condomindum or planned unit Jevelopment,

13. Dafault. Morigagor will be in default if any party obligated on the Secured Debi fails to make
payment when due. Mortgagor will be in default if a breach ocours vnder the terms of this Security
Tnstroment or any other documeni executed for the purpose of creating, securing or guarantying the
Secured Debt. A good faith belisf by Lender that Lender al any time is insecure with respect to any
person or entity oblipated on the Seoured Diebt or that the prospect of any payment or the value of the
Property is impairved shall also constitite an event of defanlt.

14. Remedies on Befault. In some instances, federal and state law will require Lender o provide
Mortgagor with notice of the right to cuve or other notices and may cstablish time schedules for
foreclosure actions. Subject to these Hmitations, if any, Lender may accelerate the Secured Debt and
foreclose this Security Instrument in 2 manner provided by law if Mortgagor is in defanit.

At the option of Lender, all or any part of the agreed foes and charges, acerued interest and principal
shall become immediately due and payable, after giving notice if requived by law, upon the coeurrence
of a default or anytime thereafter. In addition, Lender shall be entitled to all the remedies provided by
law, the terms of the Secured Deby, this Security Instrument and any related documents, All remedies
are distinct, cumulative and not ¢xclusive, and the Lender iz entitled o all remedics provided at law or
equity, whether or not expressly set forth, The acceptance by Lender of any sum in payment or partial
payment on the Secured Debt after the balance is dus or is accelerated or after foreclosure proceedings
are filed shall not constitute a waiver of Lender's right to require complete cure of any existing defauit.
By not exercising any remedy on Mortgagor's default, Lender doss not waive Lender's right to later
consider the event a default if it continues or happens agmn.

15, Redemption. Mortgagor agrees that in the event of foreclosure of this Mortgage, at the sole
discretion of Lender, Lender may elect o reduce the period of redemption for the sale of the Property
to a period of time as may then be authorized under the circumstances and under any section of fowa
Code Chapter 628, or any other lowa Code section, now in effect or as may be in effect at the time of
foreciosure. :

16, Expenses; Advances on Covenants; Collection Costs. Except when prohibited by
law, Mortgagor agrees to pay all of Lender's expenses if Morigagor breaches any covenant in this
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Security Instrament. Mortgagor will also pay on demand any amount incurred by Lender for insuring,
mapecting, preserving or otherwise protecting the Property and Lender’s security interest. These
expenses will bear interest from the date of the payment until paid tn full af the highest inferest rate in
effect as provided in the terms of the Secured Debt. Mortgagor agrees to pay all costs and expenses
incurred by Lender in collecting, enforcing or protecting Lender's rights and remedies under this
Security Instrorent. This amount may include, but is not limited to, attornevs’ fees (unless this
Security Instrument is subject to the Jowa Consumer Credit Code, in which case, this amount excludes
attorneys' fees), court costs, and other costs of collection. This Security Instrument shall remain in
cffect until released. Mortgagor agrees to pay for any recordation costs of such releage.

17. Environmental Laws and Mazardous Substances, As used in this section, (1)
“Environmental Law means, withoot limitation, the Compreliensive Environmental Response,
Compensation and Liobility Act (CERCLA, 42 U.8.C. 9601 et seq.), and all other federal, state

and local laws, regulations, ordinances, court orders, atiomey general opinions or interpretive

letters concerning the public health, safety, welfare, environment or a hazardous substance; and (2}
“Hazavdous Substance” means any toxie, radioactive or hazardous material, waste, pollutant or
contaminant which has cheracteristics which render the substance dangerous or potentially dangerous
to the public health, safety, welfare or environment. The term inchudes, without Hmitation, any
substances defined as "harardous material® Moxic substances,” "hazardous wasie," or "hazardous

substance.” under any Bovironmentsl Law,

Mortgagor represents, warrants and agrees that:

{A)Except as previously disclosed and acknowledged in writing to Lender, no Hazardous
Substance 1s or will be located, stored or released on or in the Property. This restriction does
not apply o small guantities of Hazardous Substances that are generally recognized to be
appropriate for the normal use and maintensnce of the Property:

{B) Exeept as previously disclosed and acknowledged in writing to Lender, Mortgagor and every
tenant have been, are, and shall remain in full compliance with any applicable Environmental
Law.

{CY Mortgagor shall immediately notify Lender if a release or threatened release of 8 Hazardous
Substance cccurs on, under or about the Property or there is 8 viclation of any Environmental
Law concerning the Properiy. In such an event, Morigagor shall take all necessary remedial
getion in accordance with any Bnvironmental Law,

(D)} Mortgagor shall immediately notify Lender in wriling as soon as Morigagor has reason to
believe there 19 any pending or threaiened investigation, claim, or proceeding relating to the
release or threatened release of any Hazardous Substance or the violation of any Environmental

Law.
18, Condemnation. Mortgagor will give Leader prompt notice of any pending or threatened action,
by private or public entities to purchase or take any or all of the Property through condemaation,
eminent domain, or any ather means, Morigagor authorizes Lender to fntervene in Morigagor's name
in any of the above described actions or claims, Morigagor assigns to Lender the proceeds of any
award or claim for damages connecied with a condemnation or other taking of all or any part of the
Property. Such proceeds shall be considered payments and will be applied as provided in this Security
Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trust,

security agreement or other lien document.
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18. Insurance. Mortgagor shall keep Property tnsured against loss by five, flood, theft and other
hazards and nisks reasonably sssociated with the Property due to its type and losation. This insurance
shall be maintained in the amounts and for the periods that Lender requires. What Lender requires
pursuant to the preceding two senfences can change during the term of the Secured Debt, The
insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld. If Mortgagor fails fo maintain the coverage described
above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property
aceording to the terms of this Security Instrument.

All insurance policies and renewsls shall be acceptable to Lender and shall include s standard
*mortgage clause” and, where applicable, "loss payee clavse”. Mortgagor shall immediately notity
Lender of cancellation or fermination of the msurance. Lender shall bave the right to hold the policies
and renewals. If Leoder reguires, Mortgagor shall immediately give to Lender all receipts of paid
premivms and renewal notices. Upon loss, Morigagor shall give immediate notice 1o the lasurance
carrier and Lender. Lender may make proof of loss if not made immediately by Mortgagor

Unless otherwise agreed in writing, all insurance proceeds shall be apphed to the restoration or repair
of the Property or to the Secured Debt, whether or not then due, at Lender's option. Any application of
proceeds fo prineipal shall not extend or postpone the due date of the scheduled payment o change
the amount of any payment. Any excess will be paid to the Mortgagor. If the Property is acquired

by Lender, Morigagor's ¢ight to any insursnce policies and proceads resulting from damage io the
Property before the acguisition shall pass to Lender to the extent of the Secured Dbt tvunediately
before the acquisition.

23. Escrow for Taxes and Insurance. Unless otherwise provided in a separate agreement,
Mortgagor will not be required to pay to Lender fonds for taxes and insurance in escrow.

24, Financial Reports and Additional Documents. Mortgagor will provide to Lender upon
request, any fuancial statement or information Lender may deem reasonably necessary. Mortgagor
agrees to sign, deliver, and file any additional documents or certifications that Lender may consider
necessary to perfect, continue, and preserve Morigagor's obligations under this Security Instrument
and Lender's Hen status on the Property.

22. Joint and individual Liability; Co-Signers; Successors and Assigns Bound. All
duties under this Security Instrument are joint and individual. If Mortgagor sipns this Security
Instroment but does not sign an svidence of debt, Mortgagor does so ondy to morigage Mosigagor's
interest tn the Property to secure pavment of the Secured Debt and Mortgagor does not agree to be
personally Hable on the Secured Diebt. If this Security Instrument secures 2 guaranty between Lender
and Mortgagor, Mortgagor agrees to waive any rights that may prevent Lender from bringing any
action or claim against Mortgagor or any party indebted onder the obligation. These rights may
inelude, but are not Hmited to, any anti-deficiency or one-action laws. The duties and benefits of this
Security Instronent shall bind and benefit the successors and assigns of Mortgagor and Lender.

23, Applicable Law; Severability; Interpretation. This Qsc.curiiy Instrument shall be poverned
by Federal law and the law of the jurisdiction in which the Property is located. This Security
Eistrument is complete and fully integrated. This Security Instrument may not be amended or
modified by oral agreement. Any section in this Security Instrurnent, attachments, or agy agreement
related o the Secured Debt that conflicts with applicable law will not be effective, unless that law
expressty or impliedly pexmits the variations by written agreement, If any section of this Secwrity
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instrument cannot be enforced according to iis terms, that section will be severed and will not affect
the enforceability of the remainder of this Security Instrument. Whenever used, the singular shall
include the pluoral and the plural the singular. The captions and headings of the sections of thig Security
Instrument are for convenience only and are not to be used {o interpret or define the terms of this
Security Instrument. Time is of the essence in this Security Instrument.

24, Motice. Unless otherwise reguired by law, any notice shall be given by delivering # or by mailing
it by first class mail to the appropriate party's address in this Secority Instroment, ov to any other
address designated in writing. Notice to one mortgagor will be deemed to be notice to all mortgagors.

25. Walvers. Fxcept to the extent prohibited by law, Mortgagor waives any rights relating to
reinstatement, the marshalling of Hiens and assets, all rights of dower and distributive share and all

homestead cxemption rights relating to the Property.

28, Other Terms. If checked, the following are apphicable (o this Security Instrument:
3 Purchase Money Mortgage. This is a purchase money mortgage as defined by fowa Law.

¥ Construction Loan. This Security Instrument secures an obligation incurred for the
construction of an improvement on the Property within the meandng of Article 9 of the Uniform
Cammercial Code and section §72.18 of the fowa Code.

[ Fixture Filing. Mornigagor grants to Lender & security interest in all goods that Morigagor
owns now or in the future and that are or will become fixtures related to the Property. This Security
Instrument suffices as a financing statement and any carbon, photographic or other reproduction
may be filed of record for purposes of Article 9 of the Uniform Commercial Code.

[t Riders. The covenants and agreements of sach of the riders checked below are ncorporated
into and supplement and amend the terms of this Sceurity Instroment. [Check all applicable boxes)

O Condominiam Rider [ Planned Unit Development Rider {1 (hber

D &dditional Terms,

By signing below, Mortgagor agrees to the terms and covenants contained in this Security Instrument
and in any attachments, Mortgagor also acknowledges receipt of 2 copy of this Security Instrument on
the date stated in this Secority Instrument.
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presd

{In the following statemeént /" mesns the Morigagor) | understand that homestead
property is in many cases protecied from the claims of eredilors and excempt from
judicial sale; and that by signing this contract, I voluntarily give up my righis to
this protection for this property with respect {o clalms based upon this contract

Mortgager

LACEY N HOWARD Trate

Loan Origination Organization: Legacy Bank Loan Originator: Brad PlalizgralY
WNMLE 1 454079 NMES I 64453
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A tract of land located in the Southeast Quarter {*4) of the Northeast Quarter (34) of Scction Ten (1 {33,
Township Seventy-four (74) North, Range Twenty-seven (27} West of the 5th P.M,, Madison County,
Yowa, more parficularly described as follows, to-wit Commencing at the Southwest comer of the
Southeast Quarter (14) of the Northeast Quarter {14) of said Section Ten (10), and running thence North
734 feet, thence Fast 602 feet to the right of way of the Chicago Grest Western Rallway Company,
thence Southwesterly along said right of way to a point 233 feet East of the point of beginning, thence
West 233 feet to the point of beginning.
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