Producers 88
Western Dtates

OIL AND GAS LEASE 2572

THIS AGREEMENT mede s ___13th  davor . December R . 1985____, beiween
Mabel L., Piatt, a single woman , L
P.0. Box 313 ‘

Dexter, Towa 50070
Pan American Petroleum Corporation; ¢c/o Amoco Prgﬁgg!_igp _(_:oyppan\_(, P.O. Box 800, Denver, CO 80202

Lessor (whether one or morej, and
Lesses. WITNESSETH:

t Lessor in considerauon ot ten and more Dohars
{$ lQ. OO + }. 1n nand paia, the rece'pt and sufficiency of wimch 13 nareby acknowledged. of :he rayallies heren: rovided, and of the agreement of Lessee herein

contamned. hersby grants, and lets exciusively unto Lesses for the purpose of iInvestigating. 8xplorning. prospecting, aniting and mining for and producing ol and gas (inciuding, but not imited to.
gas producible from coal-beanng !armations) ana all substarices produced 10 as3ociation therewith, laying pipe hines. bulding tanks. power stations, telephone lincy, r0ads and other stuctures

thereon 10 produce. sava. take care of. treat, transport and own said Products. and housing 1ts empioyees, the following described land n

Madison Caunty. lowa : 10 Wit

Township 77 North, Range 29 West, 5th P.M.

Section 26: SW:, W3SEi, and the West 10 acres 4
of the EasE% ﬁ}g{'w oic
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Fee $10.00

of Section To hip Range

in addition to the land above descnibed. Lessor hereby grants, leases and |0ts exclusively unto Leassae to the same sxtent as if specifically described heren ail lancs owned or claimed by
Lessor which are adjacent, contiguous to or form 3 part of the lands above particularly described. including atl oil. gas and all substances producad 1n assaciation therawith underlying iakes. fivers.

acres. whethar it actually compnses more of less.

2. Subject tg the other provisions haren contamned. this lease shall be for s term ot 10 years from this date (called "pamary term ) and as long thereatter as oil, or gas 1s produced trom said
land hereundger. or operations for dnlling or reworking are conducted thareon.

3. Therovaities to be paid by Lessee are: {a) on oil and other liquid hydrocarbons. one-eighth of that produced and saved from said land, the same to be delivered at the wells, orto the dreait of
Lessor into the pipe line to which tha wells may be connected: Lessee may from time t0 time purchass any foyaity otl in 1ts possession, paying the market price therefor prevaiing lor the fieio where
produced on the date of purchase: (b) on gas and the constituents thereof produced from said land and soid or used off the premises or in the manufacture of gasaline or ather products theretrom (he
market value at the well of one-eighth of the product so sold or usad, provided that on proguct soid at the walls the royalty shall ba one-erghth of the amount realized from such sale. Lessee shaill have
free use of 01l. gas. and water from said land, except water from Leasor s wells, streams, lakes and ponds. for afl aperations hereunder. and the royalrty on o and gas shaill be computed atter deduciing

any so used.

4.1f 3 well capable of producing gas :n paying quantities 1s completad on the above described land and s shutin, this lease shail conunue in etfect tor 3 penod of ona yearfrom the gate suLh
wali ig shutin. Lassee may thereafter, in the manner provided herewn for the payment ar tender of dalay rentsis, pay or tender to Lessor as royaity. on or before one vear from the date such well is shut in
an amount equal 10 the rental, and. if such psyment or tender 13 mads, such well shall continue this iease in effect for a further period of one year. In like manner and upon itke payments ar tenders
annually made on or before aach anniversary of the shut-in date of such well. such well shail continue this 18ase in eftect for successive penods of twelve (12) months each. Notwithstanding any other
provision 10 the contrary, this iesse shail not tarminate because of 3 farlure to properly or tmely make shut-in gas weil payments unless Lessor shati have given Lesses written notice of such faduie ta
properly or timety make such shut-in gas well payment and Lesses shall have failed for a period of thirty {30) days after recept of such natice to tender such pavment in the proper smount. mgevher with

a iate or tmproper payment penaity of SlOO 00.

5. 1t operauons for dniling are not commenced 0n sad land as hereinatrer provided, on or befora one year from this date. the lease shall then termunate as to both parties. uniess on or betare

such anriversary date Lessee shall pay or wender to Lessor or 10 the credit of Lessor in Mabel I.u Platt Bawn-ot

P.O 2 BQX 313 . Dﬁx f;ex P IQwa 5QQ 2 Q {which bank and its succassors are Lessor s agent and shall continue as the depository for all rentals
payabie hersunder , di of p of said land or the rentsis either by conveyance or by the desth or incapacity ot Lestnrl the sum of I WO h]]nd IEd

_]_O_O_ths__omluu ($ 250 OO ). {herein catled rentai), which shall cover ma privilege of defernng commencemem ot
operatons for dnihng for 2 penod ol twelve (12} months. In like manner and upon hke paymeants or tenders annually the commencament of opacations for dnihing may be further deferred tor successive
penods of tweive {1 2} months each dunng the pnmary tarm. The payment or tender of rental hermin reterred ta may be made 1n currency, dratt, check ar by electronic funds transter at the option ot tne
Lessee; and the depasiting of such currency, draft or chack in any post office, property addressed to the Lessor or said bank, or the transfer ¢f such tunds 10 said bank on or belore the rental paving Jate.
shall be deemed pay herein as provideq. If such bank (or any successor bank) shauid fail. liquidate orbe succeeded by another bank. ar for any reason fail or refuse 1G acceptrental. Lessee shail wot be
heid in default for fallure to make such psyment. tender or transfer of rental until thirty {30) days after Lassor shall deliver to Lessee a proper recordadle instrument, naming another bank as agent ta recsiva
such payment, tender or transter. The down cash payment is consideration 10r this lease according to 1ts terms and shail not be atlocated as mere rental tor a penad. Lessee May 3t any time execul® ang

- delver t0 Lessor or 10 the depository above named or place of record a reisase or ralesses covering any portton of portions of the anove described premisas and theraby surrendar this lease as 10 such
portian or portions and be rol»evcd of ali obfigauons as (0 the screage surrendered, and theresfter the rentals payabie hereunde: shall be reduced 1n the proportion that the acreage coverea neredy s

red d by said rele or

if Lessee shall, on or before any rental date make s bona fide attempt to pay or deposit a rantal paymsnt due hersunder, and if such payment or deposit shall be arroneous in any regard iwhether
depcsited 1n the wrong depository, paid to persons other than the parties antitied thereto. 1n an incorrect amnunt, or atherwise). Lessee shail be unconditicnally obitgatea 10 pay 1o such Lessar *he
rental properiv payabie for the period involved. but this lease shall be maintained in the sames manner as if such erronecus payment or deposit had baen properly made. drovided that the erroneous
payment or depostt be corrected within thirty {30} days after receipt by Lesseae of wntten notice from such Lessor of such error accompanied by any documents and othar evidence necessary to enatie

Lessee to make praper payment.

6. Shauld any wall dniled on the above descnbed tand during the pnmary term befors production 18 gbtaned be a dry hole, or should production be obtained during the primary term ang
thereafter cesse. then and in esther event, (f operations for dniling an additionsi weil are not commenced or operations for reworking an oid well ara not pursued on said land on or before the first rental
paying date next succeeding the expiration of sixty {60} days afterthe cessation of production or drilling or reworking operations on said well or weils, then this lease shall terminate uniess Lessee. onor
betore ssid date, shail resume the payment of rentais. Upon resumption of the payment of rentals, Section § governing the payment of rantals, shall continue in force just as though there had been no
nsarruplion in the sental payments. if duning the last vear of the primary 1erm and pnor 1o the discovery of v.l. gas. or other hydrocarbons on said Yand Lessee should dnil a dry hole thereon or f atter
discovery of oil. gas or other nvdrocarbons before or duning tha last year of the pnmary term the production thereof should cease dunng the last year of said term !rom any cause. no rental avment ar
operations are necassary in order to keep the tesse in force during the remsinder of the primary term. It at the expiration of the pnmary term Lessee s canducting operations for drilling or reworking on
this lease or shail have complaeted a dry hole thereon within one hundred twenty (1 20} days prnorto the end of the primary term or. if, after the expiration of the primary term. production on ths lease shall
cease. this Jease nevertheless shall continue in force so long as operations for dniling of reworking on any existing or succeeding well ara being conducted with no cessation of more than vne hundrea
twenty (120) consecutive days and. f such operations result 1n production, so long thersafter as o or gas 1s produced from this ease.

7. Lessee, at s ogtion, is heraby given the cight and power 10 pool or combine the iand covered by this lease. ar any portion thereaf, as (o Qi and gas. or either of them. with any other iang.

Inso or leases when in Lessee’'s judgment it 1S necessary or advisable 1o do so 1n order to properly develop and operate said pramises. such pooling 10 D8 1INt 3 well unit Or units not exceeding one hunared
and sixty {1 60) acres, pius an acreage 10lerance of ten percent (10%) of one hundred and sixty {160) acres, for 0il. and not excrading six hundred and forty (640} acras, plus an acreage toterance of ten percent
(10%) of s1x Hundred and forty |640) acres for gas, except that Jarger units may be crested 10 conform 10 any spacing or well unit patiern that may be sresc.bed by governmaental authonnes having junsoictinn
Lessee may pool Or combine acreage covered by this lease, or any portion thereof, as above provided. as to 01l 0r gas in any Ons or more strata and units so formed need Not contormn size'or area with
the unit or umts into which the iease 1s pooiad or combinad as to any athar stratum or strata. and ot units need not conform as to area with gas units, The DOOKNG 1n ONe Of More instances shail nnt
exhaust the nghts of the Lessee hereunder 1o paol this iease or portions thrersof into otherunits. Lesses shail execute in wnting and place of record an instrument or INstruments dentifying and describing
the pooled acreage. The entire acreage so pooled inta a unit shail be treated for ail purposes. except thne payment of royaities, as if itwere included in thisfease, ana aniling of rewarking operations theraon
or production of 01l ar gas therefrom, or the completion thereon of 3 well as a shut-in gas well. shail be considered for all purposes except the payment of royaities. as f such operations were on or such
production were trom ofr such completion were on the land covered by this leasa, whether or not the well or walls be located an the premises covered by this iease Initeu of the royaities eisewhere
heran specified. Lessar shatl receive from a unit s0 formed. only such portian of the royeity stipulated herein as the smount of hus acreage placed it the umit or hus ravaity (aterest therein bears ta the total
acreage 50 pooled in the particular unit invoived. Should any unit as onginally cteated hersunder contan less than the mamum number of acres heremnabove specilied. then Lessee may at any time
thereafter. whether before ar after production s obtained on the unit. eniarge such unit by adding additionsl acreage thereto, bul the enlarged.umi shall in no event exceed the acreage content
hereinabove specified. [n the event an existing unit 1s 3O eniarged Lessee shall execute and place of record 3 supplemental aeclaration of umnization identifving ang descrnibing the Janc adden o the
existing unit; provided, that «f such suppiemental declaration of unitization 13 not filed until atter production i1s obtatned on the unit as onqinsily createa then and ! such event the supplemental
dectarsnon of unitization shatl not becomae effective until the first day of the culqnonr month next following the filing thereot. In the absence of Produgtion Lessee may lermingte any unitized area ov
frling of ve:ovd notice of termination.

8. Lesue als0 shall have the right to unitize. pool. or commine sl or any part of the anove described 1ands with otheriands in the same general area Dv entenng iNto a COOPErative of un:t oran of
development or operation approved by any governmentai authority and. from tirme 10 hme, with itke approvai. to modity, changs or terminate any such dlan or agreement and :n such event
the terms. conditions, and provisions of this lesse shall be deemed modified 10 conform 10 the tarms, conditions, and provis10ns of such approved ccoperative or unit pian of development or pperation
ang. partcularly, all anlling and development requirements of this iease. express or imphiea. shail be satished by compligince with the drniling ana development requirements of such olan or
agreement. and this 1ease shatl not terminate or expire during the hife of such plan or agreement. in the event that said abova Jescnbea lands or anv part therea! shall hareatter be uperated under yny
such couperative or umt plan of development or operanon whereby the production therefrom 1s allocated 1o ditferent pnrrons of the 1ana coveren by saig plan then the production atfocated *» anv
particular tract of land shall, tor the purpose of computing the royaities to be paid hersunder 10 Lessor. be regarded as having Deen produced from the Hartic.atar ract of 1and 16 which itrs alocated and
not to sny other tract of land: and the rovalty payments to be made hereunder to Lessor shall be based upon production only as so anocama Lessot shai tormally axpress Lessor s consent 10 any
cooperative of unit plan of development or operauoh "3dopted by Lessee and approved by any governmaental agency by executing me,sa}ne upion request of Lessee

9. Lessee shall have the right at any time without Lessor's consent 1o surrendar sl or anv portion of the leased premises and b relieved of all obhgation as 1o the uctraage surrendered Lessae
shail have the night within 3 reasonabie time stter the expiranon of this lease to remove ail property and fixtures placed by Lessee on saud (and. including the nqht 10 draw and remove ati casing When
required by Lessor. Lessee wiil bury ail pipe iines helow ordinary plaw depth, and no wall shall be dniled within two hundred {200) teet of any resiiience ar barn now on said and without Lessor s
consent The Lessee agrees 10 promptly pay 10 the owner thereof any damages ‘eioweliiibemgroverentt, caused by oOf resuiting from any opelauon: ol Lessee.
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10. The nghts of either partv hereunder m-v be sssigned. in whole or in pan and the provisions hersof shall extend 10 the heirs, successors and assigns of the parties hereto, but no chenge or
division in ownership of the land, rentals or roysities. h er accomphishad, shall operate to erlsrge the obligations or diminish the nights of Lessee. No change in the ownership of the land. o sny
interast therein, shall be binding on Lessos until Le shall be furnished with & certifiad copy of all recorded instruments, all court procesdings and all other ye of any ol
inhentance. or sale of sad rights. In event of the aszignment of this lease 83 10 8 segregated portion of ssid land. the rentals payable hareunder shall be spponionable among the severs! lnuhou
owners ratably according 1o mo :uruco srea of esch, and detault1n rental payment by one shall not affect the nqhu of other lessehold owners hereurder. in case Lassee 833:19ns this lease. in whole or
part, Lessee shall be rel d of sl & with to the assigned portiun or p s ] to the date of assignment.

11, Lassee shall not be liabie for braach of covansnt. express or implied. not shali this lease be subject to forferture for breach of ccndmon. not shall this laase be terminated Lt oparatewn of
any mitation provision herein as » result of Lessee's failure 1o pursue drilling cperations on or to produce oil or gas from the | th f such op s Oon or
production from sp1d premises 18 prevented or substantially impeded by governmental action or other cause not reasonsbly within tm control ol Lnuc After the cessation or terminstion of such
povernmental action or other cause. Lessee shall be entitisd 10 2 ressonable time to e drilling opersti or 1o of p X

12. Lassor hereby warrsnts and sgrees 1o defend the title to sa1d isnd and agrees that Lessee at its Option may discharge any tax, mortgage or othar lien upor ssid land, uithern whole b in
part. and 1n event Lessee does $0, 1t shall be subrogsied to such lien with the nght to enforce same and apply rentals and royaltiss accruing hereunder toward satisfying same. Lessee shall pay all taxes
based on the production from said lands, and shall deduct such taxes sttnbutable 10 Lessor's intersst from roysity dus hersunder. Without impairment of Lessee's nghts under the warrsnty m event of
fadure of utle, 1t 15 agreed that if Lessor owns an interast 1n 3a31d lands less than !he sntire fee simple estate. then the royailies and rentals 1o be paid Lessor shall be reduced proporhorately

13. Lessor hered 4 and i sl nght of dower and night of homestead under the Iaws of this stais in and 10 88:d premises 10 the extent of the nghts granied by this lesse.

14.1n the svent that Lessor. during the primary term of this lease. ruceives s bona fide offer which Lessor s willing 10 sccept irom sny panty offering 10 purchase from Lessor, a lesse covenng
any or atl of the substances covared by this lease and covertng ait or 8 ponion of the land described herein, with the isase becoming eftective upon expiration of thig lease, Lessor hereby agrees 1o ey
Lessee in writing of said offer immediately. including in the notice the name and address of the offeror, the price ofisred and alt other perinent terms and conditions ot the offer. Lessee, for a penod of
fitteen days atier receipt of the notice, shall have the prior and preferred right and option to purchase the lesse or part thereol of interest therain, covered by the offer st the price and according 10 tée
terms and conditions specihed in the offer. All offars made up 10 and including the iast dey of the pimary term of this lesse shalt be subject to the 1erms and condiions of this Socl-on Shou‘d Lessee
etect to purchase the lease pursuant 10 the terms hereof. it shal! 30 notty Lessor in writing by mait or telegram prior 1o expiration of said 15-day period. Lessee shall p i} 1 h 12 Lessor
the new lesse for execution on behatf of Lassor along with Lessee s sight draft payable to Lessorin payment of the specified amount as consideration for the new lease, wch dreft being subject onty w0
approval of titie according to the terms theraof. Upon receipt thereof, Lessor shall promptly execute said lesse nnd return same along with the endorsed dratt to Lesses's representative or theough

Lessor's bank of record for payment.

15. Whenever the word “gas” is used in this lease, it shall include hydrogen gas, whether produced In comblnation with other elements or substances, or produced solely as hydrogen gas.

All of the provisions of this lesse shall inure 10 the benefit of and be binding upon the pares hereto, their heirs. ad and assig
This agreement shall be binding on each of the above named parties who $19n the same, regardiess 6! whether 1t 13 signed by any of the other partes.

IN WITNESS WHEREOF. this instrument s execuled sffective as of the date first sbove wntten.

Taxpayer ldentification or
Socis! Security Number

Witness of Signature Signatures >
, _ Vateed £, lfz(./d-ﬁ 480-80-9892
Address /__ Mabel L. Piatt

Address

INDIVIDUAL FORM OF ACKNOWLEDGEMENT

State Of Towa
County of Dallas $8- ‘
On this .13th day of December in the year of 1985 , before me, a Notary Public

vithin and for said County and State, personally appeared

v Mabel L. Piatt, a single woman
known to me to be the person. described in and who executed the within and foregoing xnstgu.fnt, and

acknouledged to pe that she executed the same as her voluntary act and d\ h\.w! &).

FEB 3,198

My Commission Expires:

CORPORATE FORM OF ACKNOWLEDGEWENY

State of
, ss.
County of
On this day of A.D. 19, before we, a notary public in and for
said county and state, appeared ’ to se personally known,
who being by ae duly sworn, did say that he is the of said

and that the seal affixed to said corporation, by authority of its board of directors, and said
acknowledged the execution of said instrusent to be the voluntary act and deed of said

corporation, by it voluntarily executed.

Ky Comsission Expires: Notary Public
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