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AGREEMENT, Made and entered into this ' 18th day of JAN UARY .19, 84
EARL SCHALKLE & BLANCHE L. SCHALKLE, his wife '
715 PLUM ST.

EARLHAM d IOWA 50072 Party of the first part, hereinafter called lessor (whether one or more)
" and - _ED MARTIN P.0. BOX 6621 TULSA, OKLAHOMA 74156 part Y

WITNESSETH, That the said lessor, for and in consideration of ONE AN D OTH E R -
cash in hand paid, receipt of which is hereby acknowledged and. of the covenants and agreements hereinafter contained on the part of lessee t

by and b

of the second part, hereinafter called lessee.

— DOLLARS,
0 be paid, kept and performed, has granted,

demised, leased and let and by these presents does grant, demise, lease and let unto the said lessee, for the sole and only purpose of exploring by geophysical and other methods, mining and -

operating for oil (including but not limited to distillate and condensate), gas {including casinghead gas and hetium and all other constituents), and lor laying pipe lines, and building tanks. powers,
stations and structures thereon, to produce. save and take care of said products, all that certain tract of land, together with

MADISON

any reversionary rights therein, situated in the County of State of lowa, described as follows, to-wit:

SEE EXHIBIT " A" PAGES 1 & 2 \

of Section XX X Township XX X , Range. XX X and containing 6 89. 76 . acres, more or less
TEN (10) ” )

itis agreed that this iease shall remain in force for a term of
either of them is produced from said land by the lessee.

: PR
years from date (herein called primary term) and as long thereafter as oil or gas, or

In consideration of the premises. the said lessea covenants and agrees:

1st. To deliver to the credit of lessor {ree of cost, in the pipe line to which it may connect its welts, the one-eighth (') part of al oil (including but not limited to condensate and distillate)
produced and saved from the leased premises .

2nd. Topay lessor for gas of whatsoever nature or kind (with all of its constituents) produced and sold or used off the leased premises, or used in the manulacture of products therefrom,
one-eighth (Y} of the gross proceeds received for the gas sold, used off the premises, or in the manufacture of products therefrom, butin no event more than one-eighth (¥s) of the actual amount
received by the lessee, said payments to be made monthly, During any period (whether before or after expiration ol the primary term hereol) when gas is not being so sold or used and the well or
wells are shutin and there is no current production of oil or operations on said leased premises sulficient to keep this lease in force, lessee shall pay or tender a royality ol One Dollar {($1.00) per
year per netroyalty acre retained hereunder, such payment or tender to be made. on or before the anniversary date of this lease next ensuing after the expiration of ninety (30) days from the date
such well is shut in and therealfter on the anniversary date of this lease during the period such well is shut in, to the royalty owners or to the royalty owner's credit in the rental depository bank
hereinatter designated. When such payment or tender is made it will be considered that gas is being produced within the meaning of the entire lease. Lessor shall have the privilege at his risk and

expense of using gas from any well, producing gas only, on the teased premises for stoves and inside lights in the principal dwelling thereon out of any surptus gas not needed for operations
hereunder.

3rd. Topaylessor for gas produced from any oil wel) and used off the premises, or tor the manulacture of casing-head gasoline or dry commercial gas, one-eighth{'s) of the gross proceeds, at
the mouth of the well, received by lessee for the gas during the time such gas shail be used, said payments lo be made monthly.
If drilting operations or mining operations are not commenced on the leased premises on or before one year from this date, this iease shall then terminate as to both

parties unless Lessee on or before the expiration of said period shalt pay or tender to Lessor, or to the credit of Lessor in

EARLHAM SAVINGS BANK ]

at s or any successor bank, the sum of

EARLHAM, IOWA 50072 --THREE HUNDRED FORTY-FOUR ANEmé8/100-- 

Dollars, (SM. hereinafter catled ‘rental’ which shall extend for twelve months the time within which drilling operations or mining operations may be commence#. Thereatter,
annually, in like manner and upon like payments or tenders the commencement of dritling operations or mining operations may be further deferred for periods of twelve months each during the
primary term. Payment or tender of rental may be made by check or draft of Lessee detivered or mailed to the authorized depository bank or Lessor {at address lastknown to Lessee) on or before
such date for payment, and the payment or tender will be deemed made when the check or draftis so delivered, or mailed. If said named or successor bank (or any olher bank which may, as
hereinatter provided have been designated as depository) should fail or liquidate or for any reason refuse or lail to accept rental, Lessee shall not be held in default for lailure to make such
payment or tender of rental until thirty days after Lessor shall deliver to Lessee a proper recordable instrument naming another bank to receive such payments or tenders. The above named or
successor bank or any other bank which may be designated as depository shall be Lessor’s agent. Drilling operations or mining operations shall be deemed to be commenced when the first
material is placed on the leased premises or when the first work, other than surveying or staking the location, is done thereon which is necessary lor such operations. .
Should the first well drilled on the above described land, or on acreage pooled therewith, be a dry hole, then, and inthat event, if a second well is not commenced on said land. or on acreage
pooled therewithywithin twelve months [rom the expiration of the last rental period for which rental has been paid, this lease shall terminate as to both parties unless the lessee on or before the
"expiration of saidtwelve months shatl resume the payments of rentals, in the same amount and in the’same manner as hereinbefore provided. And it is agreed that upon the resumption of the
payment of rentals as above provided, that the provisions, hereof governing the payment of rentals and the effect therof, shall continue in force just as though there had been no interruption in the
renlal payments. If the lessee shall commence to drifl a well or commence reworking operations on an existing well within the term of this lease or any extension thereol, or on acreage pooled
therewith, the lessee, shall have the right to drill such well to completion or compiete reworking operations with reasonable diligence and dispatch, and if 0il or gas, or either of them, be found in
paying quantities, this lease shall continue and be in force with like effect as if such well had been completed within the term of years first mentoned. 5
Lessee is hereby granted the right at any time and from time to time to unitize the leased premises or any portion or portions thereof, as to all strata or any stratum or strata, with any other lands
as to all strata or any stratum or stralta, for the production primarily of oil or primarily of gas with or without distillate. However, no unit for the production primarily of oil shalt embrace more than 40
acres, or for the production primarily of gas with or without distillate more than 640 acres; provided that it any governmental regulation shall prescribe a spacing pattern for the development of the
field or allocate gproducing allowable based on acreage per well, than any such unit may embrace as much additional acreage as may be so prescribed or as may be used in such allocation of
allowable. Lessee shall file written unit designations inthe county in which the leased premises are located. Operations uponand production from the unit shall be treated as if such operations
were upon or such production were from the leased premises whether or not the well or wells are ocated thereon. The entire acreage within a unit shall be treated for all purposes as if it were
covered by and included in this lease except that the royaity on production from the unit shall be as below provided, and except thatin calculating the amount of any rentals or shutin gas royalties,
only that part of the acreage originally leased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee shali pay Lessor. inlieu of other royalties
thereon, only such proportion of the royatties stipulated herein as the amount of his acreage ptaced in the unit, or his royalty interest therein on an acreage basis bears 1o the total acreage in the
unit.
it said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals herein provided shall be paid to the lessor
only in the proportion which his interest bears to the whole and undivided fee, however, such rental shal! be increased at the next succeeding rental anniversary after any reversion occurs'to
cover the interest so acquired. .
Lessee shall have the right to use, free of cost, gas, oit and water produced on said land for its operations thereon, except water from wells of lessor.
When requested by the lessor, lessee shall bury his pipe lines below plow depth.
No weil shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.
Lessee shall pay for all damages caused by its operations to growing crops on said land.
Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
ifthe estate of either party heretois assigned. and the privilege of assigning in whole or in partis expressly allowed, the covenants hereof shall extend to their heirs, executors, administrators,
successors or assigns. However, no change or division in ownership of the lands, rentats or royalties shall entarge the obligations or diminish the rights of Lessee. No change inthe ownership of
the land or assignment of rentals or royalties shall be binding on the lessee untit after the lessee has been lurnished with a written transfer or assignment or a true copy thereof, and itis hereby
agreed in the event this lease shall be assigned as to a part or parts of the above described lands and the assignee or assignees of such part or parts shall faii or make defaultin the payment ofthe
proportionate part of the rentals due from him or them, such default shall not operate to deteat or affect this lease in so far as it covers a part or parts of the lands on which the said lessee or any
assignee thereof shall make due payment of said rentals. In case lessee assigns this lease, in whole or in part, lessee shall be relieved of ail obligations with respect to the assigned portion or
portions arising subsequent to the date of assignment.
Ali express of implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules and Regulations, and this lease shall not be terminated in whole or in
part, nor lessee held liable in damages. for failure to comply therewith, if compliance is prevented by, or such failure is the result of any such Law. Order, Rule or Regutation.
This lease shall be effective as to each lessor on execution hereof as to his or her interest and shall be binding on those signing, notwithstanding soma of the lessors above named may not
join in the execution hereol. The word ‘Lessor as used in this lease means the party or parties who execute this lease as Lessor, although not named above.
Lessee may at any time and from time to lime surrender this lease as lo any part or parts of the Jeased premises by delivering or mailing a release thereofto lessor, or by placing arelease of
record in the proper County. Afier a partial surrender, the rentals specified above shall be proportionately reduced on an acreage basis.
Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to redeem for lessor by payment any
mortgages, taxes or other liens on the above described lands, in the event of default of payment by lessor, and be subrogated to the rights of the holder thereol.
Itis specifically understood that each person named herein and executing this Lease, for the consideration above set out and Ihe covenants and agreements contained in this Lease to be
performed by the Lessee, does hereby release and relinquish unto said Lessee, all right of curtesy, dower and homestead in and to the lands covered hereby for the purposes of this Lease.
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fon IN TESTIMONY WHEREOF, we sign this the ' ' / 7.5[ day of JANUARY .19 84
~ " e
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BLANCHE L. SCHALKLE) ARLC SCHALKLE)"
S.S.#480-36-8110"

Lessor
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STATE OF .

sS. . (INDIVIDUAL - IOWA)
. COUNTY OF '
Befors me s Notary Public in and
for . County, on this day personally sppesred
known to me to be the person
whose name subscribed 1o the fote,oin instrument, and acknowiedged 1o me that he executed the same for the purposes
and considerations therein expressed, including the relinquishment of curiesy, dower and homestead.

Qiven under my l\md and ssal of office this day of 19

My commission expires:

. . Notary Public
stateor_____ IOWA
) : : SS. . : . (JOINT - IOWA)
COUNTY OF MADISON ’
On this 19 th day of JANUARY . 19 84 before my the undersigned Notary Public in and for said County and State,
rsomlly sppered - EARL SCHALKLE o BLANCHE L. SCHALKLE - ‘
18 wife, known to me to be the persons whose names are subscnibed to lheToregoin!inmumem and acknowiedged that they executed the same as their free and voiuntary act and deed for the
. purposes and con{ndgi‘l,noqﬂpgg mentioned and set forth, including the reling tof curtesy, dower and homestead. In witness whereof | have hereunto setmy hand and official scal.
/ Notary Public
SS. (CORPORATION - IOWA)
Y, > 19 before me the undersigned Notary Public, duly commissioned, qualified and acting, within and
* *'Tor said County ;nd §t’aé }ipened in person the within-named
. and . ', S - to
’ me personally well known, who stated that they wers the President and
. '
Secretary of

a corporstion and were duly authonzed in their respective capacitics to execute the loregoing instrument for and in the name and behall of said corporation, and further stated and
acknowledged that they had 30 signed, executed and delivered said foregoing instrument for the consideration, uses and purposes therein mentioned and set forth. In testimony whereof, |

have hereunto set my hand and official seal this . day of 19 ¥

Notary Public
My commission expires:

This Instrument Prepared By:
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STATE OF .
] $s. (ACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY MARK])
County of
On this. day of A.D.19 before me, the undersigned, a Notary Public, in and for the County and
State aforesaid, personaily appeared
and
to me known to be the identical person-- who executed the within and foregoing instrument by mark
in my presence and in the presence of and
as witn , and acknowledgedtomethat .
executed the same as. - free and voluntary act and deed for the uses and purposes therein set forth. . .
Given under my hand and seat of office the &ay and year last above written. '
My commission expires . . . . Notary Public
NOTE—The signature by mark ot a lessor who cannot write his naﬁi n§1(s:r be witr C d by two witr , one of whom must write lessor's name near such mark.
. E{E L]
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- EXHIBIT " A " | |

This Exhibit " A " 1is to be attached to 0i1 & Gas Lease Dated Jén-18th-1984
Between EARL & BLANCHE L. SCHALKLE, as Lessor and ED MARTIN, as Lessee.

SECTION: 10 TOWNSHIP 76 NORTH RANGE 29 WEST

the East 2 acres of a strip of land 23 Rods wide off the South side of the
' SW4% NE%; also the East 37.44 Rods of the NWy SE% except therefrom a

tract of land in the NW Corner thereof 4.8 Rods North and South and 24.1

Rods East & West, and except about 1.5 acres used for cemetery described

as follows: Commencing 20 Rods West of the SE Corner of said NW4 SE

and running thence North 17 Rods, thence West 14 Rods, thence South

17 Rods, thence East 14 Rods to the P.0.B.; and the SE% SEX;

and 1.5 acres in the SE part of the NE% SE4%, Containing 58.5 acres

SECTION: 30 TOWNSHIP 77 NORTH RANGE 28 WEST

the fractionai NW4%, Containing 146.20 acres

SECTION: 14 TOWNSHIP 76 NORTH RANGE 29 WEST

the NW4%, Wi NEY%, W4 NE% NE%, less and except 6.55 acres described as

follows, to-wit: Commencing at the NW Corner of Sec 14,0ru ning thence

South 240.0 Ft. along the 8ection 1ine, thence South 89~ 50 min Egst

1,171 Ft., thence North 01721 min West 248.7 Ft., thence South 89~ 45 min
West 1,165.1 Ft. along the section line to the P.0.B., containing 6.55 Acres
including 1.04 Acres of county road right-of-way.

K

La%w,‘ 1984
% 7

_ : /CO 7 y g
4 /iZEZé;vi—CAéZL~ E;{?,Aéé;4éi£znégéin_/ .a;gZ%%gﬁg ;gﬁigé;gxézzéézf
» (BLANCHE’L. SCHALKLE) EARL SCHALKLE)

IN TESTIMONY WHEREOF, we sign this the, /< day ofy

A\
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TRACT #1

TRACT #2

 EXHIBIT " A " page #2

SECTION: 13 the NW% NEY%, SECTION: 25 the E% NEY,

| SECTION: 12 the SE4%, less and except the following

Two Tracts, described as follows;

A parcel of land in the Squtheast Quarter of =
Section 12, Township 77 North; Range 29 West

of the Fifth Principal Meridian, Madison County,
Iowa, more particularly described as:

Beginning at the Southeast corner of Section 12,
Township 77 North, Range 29 West of the 5th
Principal Meridian, Madison County, Iowa; thence
along the South line of the Southeast Quarter of
said section, North 90°00'00" West 944.60 feet;
thenceyNorth 10°924'48" East 462,54 feet; thence
Horth 73°919'00" East 62.59 feet; thence North
36°19'35" East 190.37 feet; thence North 05943'
52" East 616.57 feet; thence North 89°46'06"
East 279.42 feet; thence North 00°47'09'" East
530.02 feet; thence North 88°55'30" East 344.96
feet to the Eastiline of said Southeast Ouarter
(also being the centerline of County Highway
P-57); thence along said East line, South 00°09'
28" West 1777.33 feet to the Point of Beginning,
containing 25,97 acres, more or less including
county roads, and 23.29 acres, more or less
excluding county roads. Bearings are based on
the South line of the Southeast Quarter of Section
12-T77N, R29W, which is assumed to bear West.

A parcel of land in the Southeast Quarter of
Section 12, Township 77 North, Range 29 West

of the Fifth Principal Meridian, Madison County,
Iowa, more particularly described as:

- Commencing at the Southeast corner of Section 12,

Township 77 North, Range 29 West of the 5th
Principal Meridian, Madison County, Iowa; thence
along the South line of the Southeast Quarter of
said section, North 90°00'00" West 944,60 feet
to the Point of Beginning; thence continuing a-
long said South line, North 90°00'00" West 1722.57
feet to the South Quarter corner of said section;
thence along the West line of said Southeast Quar-
ter, North 00°28'25" West 620,89 feet; thence
North 88°955'41" East 1057.27 feet; thence South
49°00'47" East 466.09 feet; thence North 73°23'
54" East 419.89 feet; thence South 10°24'48" West
462,54 feet to the Point of beginning, containing
22.42 acres, more or less including county road,
and 21,11 acres, more or less excluding county
*roads. Bearings are based on the South line of
the Southeast Quarter of Section 12, T77N, R29W,
which is assumed to bear West.

IN TESTIMONY WHEREOF, we sign this the, /7 _day of, £¢ Sen
/4

QEEZZAA1241>/,;Z?yéiﬁﬁzia,é;€ézx- «fi§;;z4o¢&ig4;4éfixéégzzl

1984

(BLANCHE ) SCHALKLE) 7~ (EARL SCHALKLE)

ol
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