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PRODUCERS 88 CW H03 (1) 1 A OIL AND GAS LEASE
. '
THIS AGREEMENT, made and eoatered wito as of the 31$t ____dayot July_m o .19 84 by and between

KENNETH A. BELLAMY £ DORIS BELLAMY, husband € wlfe, and JACK E. BELLAMY € MARLYS BELLAMY _husband € wlfe

/o Bellamy Brothers Implement Company, P. O Box 106 Elwood NE 68937

R L , hereinafter called ""Lessor’ {whether one or.more} and

Ol_JIER_BRIQGEE;‘_ASS_QCIATgS, INC., 621 17th St., Ste. 1050, Denver CO 80293  hercinafter called “"Lessee,” WITNESSETH:

1. Lessor, for and in consideration of the sum of "TEN AND MORE DOLLARS (3 10.00__ ), inband
paid, of the royalties berein provided and of the agrenments’ of Lessee hercin contained, heioby qmntg 5, demises, leases and lets ox(hmvely unto Lessee the land
hereinatier desciibed, for the puwpose of investigaung, explormg, dntling and puning for, producing, saving, taking, owning, tiansportimg, storing, handling and-
treating oil, gas and o LABsT M inqcimmi therewath, herein called leased substances, together with all vighits, privileges and easements useful for Lessee’s
operatians hmenudd bn sact l(mj dnd on lands in the same atea or friekd, including but not hmited to the following rights: 16 lay pipelines, to build roads,
raitroads and canals; ‘and lo construct ttanks, pump oand powet stations, power and commuication lines, houses for its employees, and other structures and

facilities. The phiase. “gas’ as used 1n s dease shall embrace atl gases whether hydrocarbon gas, C02, helmm or other. The said land included in this lease is

situated in the County of __ MADISON R . State of __ TOWA . and is described as
follows, to wit:

Township 75 North, Range 28 West, 5th PM
Section 34: A tract described as; Beginning at the Northeast Corner of SE/4 NE/4, running thence

West 33 rods, thence South 160 rods, thence East 33 rods, Thence North 160 r‘,u Eﬁg Ffibe 1218
Point-of-Beginning, containing 33 acres more or less. 800 '&6’ 5

Section 35: sw/4 NW/G, NW/4 SW/4 ‘ K AGE_279
e 1905 FEB :

SRR SR L. | . MARY E. WELTY
Fee $10.00 RECORDER

inctuding all Iouwd substances inderlying lakes, streams, roads, streets, alleys, easements and rights-of-way which traverse oﬁﬂﬁﬂ"l.lﬁfa%'&?é npc}udmg all

lands owned or claimed by Lessor as a pairt ot any tract above described; and containing 113 scras of fand more or less. As to the estate created
hereby, Lessor hereby rehuquishes, releases, and waives all rights under and by virtue o the laws of this state providing for homestead exemption, dower,
curtesy and other rights substitutive thercot, Thus fease shall cover all the interest in said land now owned by or hereafier vested in Lessor, even though greater
than the undivided mtevest Of any) desciibed above, For the purpose of calculating any payments based on acreage, Lessee, at Lessee’s option, may act as if said
land and its constituent parcels contain the acreage above stated, whether they actually contain more or less, Lessee may inject water, gas or other substances

into any zone o1 stratum undei lying sard land and not productive of fresh water. !

2. Subject to the othur provisions herein contained, this lease shatt remain in force for a period of ten years from the date hereof, herein called “primary
term,” and thereafter so lang as feased substances or any one or mote of them is being produced from'said land or any operation permitied hereunder is being
conducted on sard land or this lease 15 contnued i force by 1eason of any of the other provisions hereof. Al

3. Royalties on leased substances to be pad by Lessee are: {a) on aoil, one-eighth (1/8) of that produced and saved from said land, to be delivered at the
wells or to the credit of Lessor o the pipehing 1o which the wells may be connected; Lessee may from time to time purchase any royalty oil, paying therefor
the market value in the field where produced on the day itis run to the pipeline or storage tanks; {b) on gas, including casinghead gas, produced from said land
and soid or used off the premises, the market value at the well of one-eighth {1/8) ot the gas so sold or used, provided that on gas sold at the well the royalty
shall be one-eighth (1/8) of the amount realized from such sale; (¢) on sulphur, one dotlar ($1.00) per long ton produced and marketed; (d} on all other leased
substances, five percent (5%) of then value at the well. If Lessee shall discover gas hereunder on said land or on land unitized with any of said land, Lessee may
at any time or times during or after the primary term and at Lessee’s election, pay as royalty (hérein called shut-in gas well payment) a sum equal to the rental
herein.is cuvided on the acreage then held by Lessee hereunder, whereupon it shall be considered for all purposes of this lease that a leased substance is being
produced hereunder from said land for a penod of one year; such year to cominence on the anniversary of this lease next preceding such payment, unless the
rental, if any, which accrued on such anniversary was paid, in which event such year shall coninence on the anniversary of this lease next following such
payment. Any such payment may be made in the same manner as provided elsewhere in this lease for the payment of rental, and shall be in tieu of the rental
covering the same penod of time: but shall not be i lieu of any royalty based on actual production. Lessee may use, free of royalty, leased substances and water
developed from said land by Lessee for all operations hereunder.

4. 1f operations are not commenced on said land on o1 before one year from the date hereof, this lease shall terminate as to both parties unltess Lessee, on
or before the expiration of said period, shall pay or tender to Lessor or to Lessor’s credit in (ACCt~ # 15-961-6 ) Cozad State Bank

_and TrusA t_QQmPA, ny .. &kt Elwood .. Nebraska 68937 or any successor, herein called
“depository bank,” the sum of PNE HUNDRED THIRTEEN and no/100ths---- - DOLLARS ($ 113.00 ),

herein called “‘rental,” which shatl extend for twelve (1 2) months the time within which operations may be commencecd. Thereafter, annually, in like manner
and upon like payments or tenders this lease may be maintained in force and such operations again deferred for successive periods of twelve months each during
the primary term; provided, however, that if during the prunary term hercof any leased substance is produced hereunder or any operations conducted hereunder
within a period of time three (3) months prior 1o any anniversary of this lease, the rental accruing on such anniversary shall be excused and this lease shall
continue in force as though such rental had been paid. Operations shall be deemed to be commenced when the first material 1s moved in or the first work done.
Payments or tenders cf rental or any other psyment due or payable under the terms ot this lease, other than royalties on actual production, may be made by
mailing or delivering cash or Lessee's check or ciaft to Lessor or to the depository bank on or befare such date of payment. If any depository bank shall fail or
refuse to accept the payment, this lease shall not teinminate and Lessee shall not be held in defauit for failure to pay unless Lessee shall fail to pay or tender such
payment for thirty (30) days after Lessor has delivered 1o Lessee a recordable instrument designating another depository bank, Any bank herein or hereafter
designated as depository shall continue as such and as Lessod’s agent, tegardless of changes in ownership ot Lessor's interest. Lessee may pay or tencer such
payments jomntly to the credit of ol parties having any interest hereunder. If Lessee shall, in good faith and with 1easonable diligence, attempt to pay any rental,
shut-in gas well payment or other payment Hut shall fail to pay, or incorrectly pay some portion thereof, this tease shall not terminate unless Lessee, within
thirty (30} days after wiitten notice of 11s error or tailure, shall fail 1o rectify the same. Lessee may at any time or timés surrender this lease as to all or any
portion of said land by mailing or tendernng to Lessor or to the depository bank or by fiiing tfor record a release or releases, and be relieved of all obligations
thereafter accruing as to the acreage surrendered. The rental shall be reduced in the same proportion that the acreage covered hereby is reduced.

5. 1f any operations or production of a leased substance or any combination of such activities shall occur hereunder and if at any time or times after the
primary term or within three (31 months betoie expiration of the primary term such operations or such production or any combination of such activities shal
cease for any cause so that none of such acuvities continues, such cessation shall not cause this lease to terminate and this lease shall remain in force if and so
long as (a} payroents are made under paragiaph 3 (it applicable) or (b} any operation or production of a leased substance is commenced or resumed hereunder
during a period for which any such payment was made or within three (3) months after cessation of the last of the operations or production that had occurred
hereunder or (c) the cause of cessation is covered by paragraph 8 hereof. Wherever used in this paragraph 5, or wherever else used in this lease unless the context
requires otherwise, the meaning of the word “operations” shall without limitation include: drilling, digging and boring operations, producing operations, the
drilting of a dry hole or successive holi, hefore or after production is obtained, plugging back, reworking operations, deepening operations and remedial
operations in connection with either drilling o1 producing operations. '

. .

6 Lessee shall pay for damages caused by Lessee's operations to growing crops, buildings, irrigation ditches, feed tots and fences. When so requested by
Lessor, Lessee will bury pipelines below ordinary plow depth at the time of mstallation when crossing cultivated land owned or operated by Lessor. No well shali
Le dr-lled on said fand within two hundred (200) feet of any residence or barn now on said land without the consent of the surface owner. Lessee shall have the
right at any ume 10 remove all Lessee’s property and fixtures, including the right to draw and remove all casing. Lessee shall drill any well which a reasonably
prudent opeiator would drill under the same or similar circumstances to prevent substantial drainage from said land by welis located on adjoining land not
owned by Lessor when such drainage is not compensated by counter drainage. No default of Lessee hereunder with respect to any well or portion of said land
shall impasir Lessee's rights with vespect 1o any other well o1 portion of said land,

7. The rights of Lessor and Lessee hereunder may be assigned in whole or in part. No change in ownership of Lessor’s interest (by assignment or otherwise}
shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents and other
information necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter made. No other kind of
notice, whether actual or constructive, shall be hinding on Lessee and Lessee may continue to make payments precisely as if no change had occurred. No present
or future division of Lessor's ownership as 1o cifferent portions or parcels of said land shall operate to enlarge the obligations or diminish the rights of Lessee
and Lessee’s apirations may be conducted without regard to any such division. 1 all or any part of Lessee's interest hereunder shall be assigned, no leasehold
owner shall be liable for any act or amission of any other feasehold owner; and failure by one to pay rental shall not affect the rights of others, rentals being

appoitionable in proportion to acreaqe. ;
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8. Whenever as a result of any cause beyond Lessee’s control (such as tire, flood, storm, or other Act of God, governmental law, order, or regulation, labot
disputes, war, or inebility to secure men, materials, permit(s}, or tansportation) Lessee is prevented or hindered from exercising any of its rights hereunder,
complying with any of the terms hereof cr carrying out any of its obligations hiereunder, and such prevention or hindrance first occurs during the primary term
hereof, the obligations of Lessee hereunder (excluding only its obligation to pay royalties hereunder on actual production), the conditional requirement for
payment of rental under paragraph 4 hereo! to perpetuate this lease and the conditional requirement for shut-in gas well paymenla under paragraph 3 hereof to
perpetuate this lease, shall be suspended rhuring the period of such prevention or hindrance and for 90 days thereafter. The primary term shall be extended for a
period of time equal to the period of sty zuspension and this fease shall remain in full force and effect during such period of suspension and during any such
extension of the primary term. Lessee 1wy wommence or resumne the payment ar tender of rentals or shut-in gas well payments after the period of suspension by
paying or tendering the proportionate . thareof for the tease year remaining after such period of suspension.

If such prevention or hindrance firer o~y after the primary term hereoi, Lessee’s obligations and the conditiona! requirement for shut-in gas well payments
under paragraph 3 hereof to perpatuats imiasse shall be suspended while Lessee is so prevented or hindered and for a reasonable time thereafter. This lease
shali remain in full force and effect during any such prevention cr hindiance and for a reasonable time thereafter provided that within such time, i.e., a
reasenable time after the period of such prevention or hindrance, Lessce commences or resumes operation hereunder or commences or resumes the payment or
tender of shut-in gas well payments by paying or tendering the proportionate part thereof for the lease year rernaining after such period of suspension,

9. In connection with operations for the production of oil and gas or either of them, Lessee may at any time or times pool or unitize this lease insofar as it
covers the lands covered hereby, in whole or in part, as to any stratum or strata, with other lands and leases in the same area or field so as to constitute a unit or
units whenewer, in Lessee’s judgment, necessary or advisable to comply with a law, rule, order or regulation of a governmental authority having )unsdlcnon to
reduce or prevent economic waste, to protect correlative rights, or to promote, encourage or accomplish the conservation of natural resources, by filing for
record an instrument so declaring subject to the following: (a) Units formed to establish or comply with an orderly or uniform well spacing pattern for the
production of oil or gas shall allocate to the portion of this lease included in any stich unit a fractional part of all production from any part of such unit in the
proportion that the total number of acres covered by this lease included in such unit bears to the total number of acres included in such unit, and such units
shall not exceed B0 acres if for the production of oil and shall not exceed 640 acres if for the production of gas, plus a tolerance of 10% in cach instance, except
that if the governmental authority having jurisdiction by appropriate rule, order or regulation prescribes or permits or, based on prior action of the applicable
governmental authorities, may reasonably be expected to prescribe or permit units of a larger size, the unit or units may be increused to the maximum so
prescribed or permitted or so reasonably expected to be prescribed or permitted; (b} Units formed to accomplish a cycling, pressure maintenance, repressuring or
secondary recovery program, or any other cooperative or unit plan of development or operation involving multiple wells must be approved by the governmental
authotity having jurisdiction and stall allocate to the portion of this lease included in any such unit a fractional part of production from any part of such unit on
ore of the following bases: (i} the ratio between the quantity of recoverable production allocable to the portion of this lease included in such unit and the total
of all recoverable production allocable to such unit; or (i) such other basis as may be approved by the governmental authority having jurisdiction thereof. Any
such unit so established may be enifarged to include acreage believed to be productive or may be diminished by excfuding acreage believed to be nonproductive
or may be diminished by excluding acreage the owners of which fait or refuse to participate in the unit and, in the absence of current production thetefrom, any
such unit may be abolished and dissolved by filing for record an instrurment so declaring. Instruments fited for record hereunder shall be filed in the public notice
records of the county in which the land is situated. Upon production from any part of any such unit, Lessor herein shall be entitied to the royalties provided for
in this lease on only that fractional part of unit production allocated to that portion of this lease included in such unit, Operations upon any such unit or
projected to any part of any such unit from an off-unit drillsite or production from any part of such unit shall be treated and considered for all purposes of this
tease, except payment of royalties, as operations upon or production from this lease.

10. Lessor warrants and agrees to defend the title to said land or to the undivided interest therein (if any) specificatly described in paragraph 1 hereof. The
royaities hereinabove provided are determined with respect to the entire estate in leased substances and if LLessor owns a lesser interest therein, the royalties to
be paid {essor shall be reduced proportionally. Lessee at its option may purchase or discharge in whole or in part any tax, mortgage or other lien upon said land,
or may redeem the same from any purchaser at any tax sale or adjudication, and may reimburse itself from any rentals and royalties accruing hereunder and shall
be subrogated to such lien with the right to enforce same.

11. This tzase shall be binding upon all who execute it, whether ar not they are named in the granting clause hereof and whether or not all parties named in
the granting clause execute this lease.-All the provisions of this lease shail inure to the benefit of and be binding upon the heirs, executors, administrators,
successors and assigrts of Lessor and Lessee.

IN WITNESS WHEREQF, this instrument is executed as of the date first above written.

N
LESSOR S)GN HERE
: 27-00L-3583 P JZ‘*VZ,M/W /éﬁ%
Social %cumy or Tax Number NETH /-'\ BEILANY
)ouwo el 4 m
BELLA
S DL
et < C /,,,(///.{/bz«’
4RCK E. BELLAMY
. N 2
df'ke‘ﬂ"l/l /;:)»( L)érx:‘{")’ | e NP
, : WARLYS BELLANY
ACKNOWLEDGMENTS
STATE OF /l/ £ -
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On this 26 ﬁay of _S:é,a C in the year g_'i* , the foregoing instrument was acknowl!edged before me, the under-

signed, a Notary Public, by Kenneth A Bellamy € Doris Bellamy, husband § wife

who personally appeared before me and __ are  known to me to be the identical person(s) described in and wha executed the within and foregoing instrument,

and acknowledged to me that th3¥ executed the same as free and voluntary act and deed for the purpose and consideration therein expressed.
w ,r;?n{-r w;n Ce@riayeisircmmmeny: N tO set my official sugnatute and affixed my notawd year first above written,
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QOn thisy 2 a - day of ¥ (_'):g, in the year _\_/_é:_y , the foregoing instrument was acknowledged before me, the under-
signed, a Notary Public, by Jack E. Befa_y & Marlys Bellamy, husband § wife
who personally appeared before me and_2are known to me to be the identical person{s} described in and who executed the within and'foregoing instrument,
and acknowledged to me that th executed the same as __theip free and voluntary act and deed for the purpose and consideration therein expressed.
‘ 3 ’ : unto set my official signature and affixed my notarl Al the day a d year fns above written,
MyPey ﬂmlsmgng E:SU 29 S"eﬂag‘( ﬂ%ﬂyﬂg /5_ lc/g &
o} M); Eomm, EXD.S& Notary PUb|IC rPstdmg at

! 29.

STATE OF Towa - NO. 1218
COUNTY OF - Madisan $8:
This instrument was filed for recordenthe 11 day of February L1985 at 9:37 o'clock, A. M., and duly

recorded in Book___ 30 .Page 279, of the records of this office.
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OUTERGR.DGE & ASSOCIATES, INC. Lo
Rewmto 621 17th STREET SUITE 1050 o
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