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AGREEMENT, Made and entered into this 31 dey of May -19—84 >)
by and between : George Radakovich and Gretchen Radakovich, husband and wife, N
Route 2, Box 123, Earlham, Iowa 50072 _ x

___Party of the first part, hereinafter called lessor (whether one or more)

and ‘JACK_.B SMITHJ 313 Perkins B]dQ°! Duncan_a OK 73533 party/ of the second part, hereinafter called lessee.

WITNESSETH, That the said lessor, for and in consideration of - Ten and MQEE - DOLLARS,
4ath in hand paid, receipt of which is hereby acknawledged and of the covenants and agscements hereinafter contained on the part of lessee to be paid, kepl and performed,
hes granted, demised, Jeased and let and by these presents does iant, demise, lease and let unto the said lessee, for the sole and only purpose of exploring by geophysical and
osher methods, mining and operating for oil (including but not limited 10 distillate and condensate), gas (including casinghead gas and helium and al} other constituents), and
for laying pipe lines, and building tanks, powers, stations and structures thereon, to produce, save and take care of said products, all that ccrniiawlef land, together with

any reversionary sights therein, situated in the County of Madison State of KiXaKkX, described as follows, to-wit:
See exhibit "A'" attached hereto and made a part hereof
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of Section __9 » ] (), 3 2 4 , Township 17 North , Range 2 8 West  ,and confaining 400 acres, more of less

Hi it zgiezd that this lease shall remain in force for a term of Ten_ LJ-_O_) ———ytars from date (herein called primary term) and as long thereafter as oil or gas, or
either of them is produced from s2id land by the lessee.

In consideration of the premises the said lessce covenants and agrees:

Ist. To deliver to the credit of lessor free of cost, in the pipe line to which it may connect its wells, the one-eighth (1/8) part of all oil (including but not limited to
condensate and distillate) produced and saved from the leased premises.
2nd.  Te pay lzssor for gas of whatsoever nature or kind (with all of its constituents) produced and sold or used off the leased premises, or used in the manufacture of
predncts therefram, une-cighth (1/8) of the gross proceeds received for the pas sold, used off the premises, or in the manufacture of products therefrom, but in no event more
than ene-cighth (1/8) of the aciuzl amount received by the lessee, said pay ments 10 be made monthly. During any period (whether before or after expiration of the primary
tezrr. hereof) when gas is not being so sold or used and the well or wells are shut in 2nd there 1s no current production of oil or operations on said leased premises sufficient to
Leep this lease in foice, lessee shall pay or tender a 10yalty of One Dollar ($1.00) per year per net royalty acre retained hereunder, such payment ot tender 1o be made, on or
i btefore the anniversary date of this lease next ensuing after the expiration of ninety (90) days fiom the daie such well is shut in and thereafier on the anniversary date of this
. lezce during the period such well is shut in, to the royalty owners of 1o the royalty owner’s credit in the rental depository bank hereinafier designated. When such payment ot
' terder is made it will be considered that gas is being produced within the meaning of the entire lease. Lessor shall have the privilege at his risk and expense of using gas from
; any well, producing gas only, on the leased premises for stoves and inside hghts in the principai dwelling thereon out of any surplus gas not needed for aperations hereunder.,

3rd. To pay lessor for gas produced fiom any oil well and used off the premses, or for the manufacture of casing-head gasohne or dry commercial gas, one-cighth (1/8) |
of the giass proceeds, at the mouth of the well, received by lessee for the gas during the time such gas shall be used. said payments to be made monthly.

If drilling operations o1 miring operations are not commenced on the leased premises on or before one year from this date, this lease shall then terminate as to both

parties unless Lessee on or before the expiration of said period shall pay or tender to Lessor, or o the credit of Lessor in
: Brenton BRank & Trust Co. ! bank
8t Adelz Iowa 50003 ot any successor bank, the sum of _E QUY Hundred and 00/00

Dotllars, (5.49_Q,_QQ_,__). hereinafter called ‘rental® which shall extend for twelve months the time within which drilling operations or mining operations may be
cammenced. Thereaftzr, annually, in like manner and upon like payments o1 tenders the commencement of drilling operations or mining operations may be further deferred
for periods of twelve munths each during the primary term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed to the authorized
depository bark or Lessor (at address Jast known to Lessce) on or before such date for payment, and the payment or tender will be deemed made when the check or draft is so
delivered o1 mailed. If said named or successor bank (or any other bank which may, as hereinafter provided have been designated as depository) should fail or liquidate or for
any rezson 1efuse or fail 10 accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thirty days after Lessor shall deliver to
Leswee @ proper recordsble instrument naming another bank 10 receive such payments or tenders. The above numed or successor bank or any other bank which may be
designated as depository shall be Lessor's agent. Drilling vperations or mining operations shall be deemed to be commenced when the first material is placed on the leased
premises or when the first work, other than surveying or staking the locatior:, 15 done thereon which is necessary for such operations.

Sheuld the first well drilled on the above described land, or on acreage pooled therewith, be a dry hole, then, and in that event. if 3 second well is not commenced on
s:id Iand. ot on scresge pooled therewith, within twelve months from the expiration of the last rental period for which rental has been paid, this lezse shall terminate as to
both, pertizs, urlese tne lessee on or before the expiration of said twelve months shall resume the payments of rentals, in the same amount and in the same manner as
Lereindefore pravided Anditis zgiced that upon the resumption of the payment of tentals as above provided, that the provisions. hereof governing the payment of rentals and
the effect thereaf. «hali cortinue in foice just as though there had been no interruption in the rental payments. I the lessee shall commence 10 dnill a well or commence
reworhing cpereticns on en existing well within the term of this Jease or gpy extension thereof, ur on acreage pooled therewith, the lesse shall have the right 1o drill such well
1 completion o cuinplete Tewcrking operations with 1easonstle diligence and dispatch, and if oil or gas. or either of *hem, be found in-paying quantities, this lease shall
continue and be in force with like effect as if such well had been cumpleted within the term of years first mentioned.

N i . -

f.essee is herchy granted the right at any time and from time to time to unitize the leased premises or any portion or portions thereof, as o all strata or any
siratuen o7 stata, with any other Jands as to all strata or any statum of sirata, for the production primarily of oil or primarily of gas with or without distiliste. Howeves,
ne umt for the production primarily of oil shall embrace more than 40 acres, or for the production primarily of gas with or without distillate more than 640 acres;
provided that if any governmental regulation shall prescribe a spacing pattern for the development of the field or allo.ate 2 producing allowable b:sed on arieage per well,
then amy such LRIt muy embrace as much additional acreage as may be so prescribed or as may be used in such allocation of aliowable. Lessee shall file written unit

_desipnztions in the county in Which the leased premises are located. Operations upon and preduction from the unit shalt be tseated as if such opesutions were upon or such
production were frors the leased premises whether or not the well or wells wre located thereon. The entire ucreage within 2 unit shall be ueated for all purposes as if it were
coresed by snd inclu€ed in thic lease except that the royalty on production frum the unit shall be as below provided, and except that in calculating the araount of any 1entals
or shut in gas royalties, only that part of the acreage originally leased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee
<hall pay lessot, in lics of other 103 alties thereon, only such proportion of the royalties stipulated heiein as the amount of his acieage placed in the unit, or his royalty interest
therein on an acresge basis bears to the total acreage in the unit. i .

1 s.id lesser owns & fess interest in the above described land than the entire and undivided fee simple estate therein, then the royakties and rentals herein provided shall
te pezid 10 the Invor only in the proportion which his interest bears 10 the whole and undivided fee, however, such rental shall be increased at the next succeeding ental
santversany affer any seversion oLcurs (o cover the interest so acquired. [/

letwce shall have the Rght 1o use, free of cost, gas, oil and water produced on said land for its operations thereon, except water from wells of lessor.

Vien requested by the lessar, dessee shall buny his pipe ines below plow depth.

No well shali be drilled neases than 200 feet to the house ar barn aow on said premises, without the wnitten consent of the lessor.

1 £usce shzli pay for all demzges caused by its operations to growing crops on said land.

Lessee shall have the night @t zny time to1emove all machinery and fintures placed on said premises, including the right to draw and remove casing.

If the estate of cither party hercte is essigned, and the privilege of assigning in whole or in part is expressty aliowed. the covenants heseof shall extend to their heirs,
evecutors, udministrators, SUSCELSOTE Of assigns. However, no change or division in ownership of the lands, rentals or 10y alties shall enlarge the obligztions or diminish the rights
of Leswe. No change in the ownership of the Jend or asignment of 1entals or royaltics shall be binding on the lessec until after the lessee has been furnished with a wiitten
transfer or wisignment or a true copy thereof, and it is hereby agreed in the event this eawe shall be assiFncd as to a part of parts of the above described lands and the assignee
o1 atignees of such part or parts shall fail or make defavlt in the payment of the proportionate part of the rentals due from him or them, such default shall not operate to
dofeat o1 affzct this lease in so fay as it covers s part or parts of the lands on which the said lessee or any assignee thereof shall make due payment of said rentals. In case

iessee 2ssiprs this lease, in whole or in part, lessee shall be reheved of ali obligations with respect to the assigned portion or portions arising subsequent 1o the date of

assgnment,
All express or implied covenants of thie Jease shall be subject 10 all Federa) and State Laws, Executive Orders, Rules und Regulations, and this lease shall not be
terminated in whoie o2 an part. nor lessee held liable in damages, for failure 1o comply therewith, if compliance is prevented by, or such failure 15 the result of any such Law,

Crder, Rule or Kegulation.

Thir jezse shall be effectne 2s 1o each lessor on execution hereof as 1o his or her interest and shall be binding on those signing. notwithstanding some of the lessors sbove
nzmied m2y not join in the execution hereof. The word “Les.or™ as used in this lé2se means the pariy or parties who exezute this lease as Lessor, although not named sbove.

Leswer may at any time znd fiom time to ume surmender this lease as 10 any part or parts of the eescd premises by delnening or mailing a release thereof to lessor, or by
pizzing a release of rezord in the proper County. After a partial surrender, the rentals specified above shall be proportianately reduced on an acreage basis.

Lessor hereby warrants and zgrees to d:fend the title to the lands herein described. and agrees that the lessee shall have the right at any time to redecm for lessor by
payinent any mortgages, 13xes or other liens on the above described lands, in the event of default of payment by lessor, and be subragated to the rights of the holder thereol.

1t is specifically understood that each person named herein and executing this Lease, for the
consideration above set out and the covenanls and agreements contained in this Lease to be perforred by
the Lessee, does hereby release and relinquish unto said Lessee, all right of curtesy, dower and hone-
stead in and to the lands covered hereby for the purposes of this Lease.

< sign his the _____ 31 day of May .19_84

eorge Rada 1909
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F1LIE OF ~ ) '

R BT o © (INDIVIDUAL-IOKA)
COUNIY OF ) '

Before me . - o y @ Netary Fublic
in and for Ma(_i;'l__scn . County. “Yowa on this day persona]ly op;eared Georg_ Raégko\,lch and

gretc_hgl Radakovich . L known to me to be the

;;;,on whose nane subscribed to the forego:ng Jnstrument, and aancwledged to me that _ t hey

executed the same for the purposes and considerations therein expressed, including the re]mnqu15hment of curtesy,
dower and homestead.

Given under my hand and seal of office this day of L y 19
" . ’ i ' ’ )
My Commission Expires: ’
August 12, 1984 _ 2 - Lé@/\
. Notar
. (Dean R. Nelson)
STATE OF Iowa )
_ ) 8§ (JOINT-10WA)
COUNTY OF _ Madison )
Y \\“ b‘r:' H'éc[ "alst day of May » 19_ g4 4 before me the undersigned Notary Public in
and»‘? Q‘- a-rd'- gqpéy -and State, personally appeared o _George Radakovich , and

: : :,1 Greté}len_ﬂaﬂakom:h . his wife, known to me to be the persons whose names are
suh crlb d to the Fogegoxng instrument and acknouledged that they executed the same as their free and voluntary

act- %nd ed;fu(’{th& purposes and consideration therein mentioned and set forth, including the relinquishmenteof
c’-.ur‘t&’g #Jd ,Er{';znd' Qstead In witness whereof I have hereunto set my hand and official seal.

A G f,)/ &
P’y fo@??hvrp&xplres

Augfiét 1984
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Parcel 1

EXHIBIT "A"  TTampbell)-

Parcel 2
(Radakovich)

Parcel 3
‘lRaaanvich)

"2 Parcel &4

Parcel 5

. (Radakovich)

(Radakovich)

- North, Range Twenty-eight (28) Vest of the

,"Exnlblt AT A . Nersouny

The South 1410 feet and the East 680 feet
of the North 710 feet of the South 2120
feet of all that part of the Northwest
Quarter (NWX%) lying East of the quarry
spur of the Chicago, Rock Island and
Pacific Railway Company as the same runs

.through said quarter section, of Section

Nine (9), in Township Seventy-seven (77)
North, Range Twenty-eight (28) West of the. .
S5th P.M., Madison County, Igwa.

S
)

The Southwest Quarter (SW%) of the Northeast
Quarter. (NEX) of Section Nine (9), Township
Seventy-seven. (77) MNorth, Range Twenty-eight
§28) Viest of the 5th P.M., Madison County,
owa. - .

it
!

- The Noréh 330 feet of the South 980 feet of the

East Half (E%) of the Northeast Quarter (NEX)

of Section Nine (9), Township Seventy-seven (77)
North, Range Twenty-eight (28) West of the 5th
P.M., Madison County, Iowa. :

The South 650 feet of the East Half (E%) of -
the Northeast Quarter (NE%) of Section Nine
(9), Township Seventy-seven (77) North, Range
Twenty-eight (28) West of the 5th P.M.,
Madison County, Iowa.

The East 2000 feet of the North Half (N%) of
the Northwest Quarter (NWX%) of Section Ten
(10) except the West 500 feet of the South

- 330 feet thereof, Township Seventy-seven (77)

North, Range Twenty-eight (28) West of the
5th P.M., Madigson County, Iowa.

All that part of the Southeast Quarter (SEX%)
of the Southwest Quarter (SW%) of Section
Three (3), in Township Seventy~-seven (77)

5th P.M,, Madison County, Iowa, lying South
of the Chicago, Rock Island and Pacific
Railway Company right-of-way, and all that
part of the Southwest Quarter (SW%) of the
Southwest Quarter (SWX%) of Section Three

(3), Township Seventy-seven (77) North,

Range Twenty-eight (28) West, lying South

of Lz Chicage, Rosk Islard and Parific Rail-

| - Parcel 6.
. (Campbell)
' )
~/4?:</\‘ e,
by EAVAS |
roadé right-of-way.
i it

..
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. st Cepwngpie cac : WEIROT w  m——
’ Parcel 7. All chat part of the West One-hélf (W)
IIBIT "A" (Mapes & of the Southwest Quarter (SW%) of Section
Campbell) ‘ Four (4), Township Seventy-seven (77)

- North, Range Twenty-eight (28) West of the
- Fifth P.M., Madison County, Iowa, lying
and being North of the main line of the
Chicago, Rock Island and Pacific Railroad
right-of-way,’ - (Mapes)

The East Half (E%)/ of the.Southwest Quar-
,ter (SW%) of Section Four (4), Township
Seventy-seven (77)’North, Range Twenty-
eight. (28) West of the 5th P.M.,. Madison
"County, 1owa, which lies North of the )
Chicago,. Rock Island and Pacific Railway

right-of-way. (Campbell)
Parcel 8 . S SAEY P . o
ZRaaanvich) That part of the Northeast Quarter (NE%)

Section Nine (9), Township Seventy-seven

(77) North, Range Twenty-eight (28) West

of the 5th P.M., in Madison County, Iowa,
+ with boundaries as follows:

Commencing at the Northwest corner of the.
Northeast Quarter (NE%) of said Section
Nine (9); thence South 10 rods along the
West line of the Northeast Quarter (NEX%)
of said Section Nine (9) to the Southwest
corner of the cemetery, which is the ¥
point of beginning; thence East 16 rods to
the Southeast corner of the cemetery; thence
" North 10 rods along the East line of the
cemetely £ the MNorth line cf gaid fection
. Nine (95;Athence East 610 feet along the
. ' North line of said Section Nine (9); thence
: South 580 feet along a fenceline to a point
" which 1is 430 feet West of the East line of
- the Northwest Quarter (NW%) of the Northeast
' : Quarter (NE%) of said Section Nine (9); thence
southeasterly 685 feet to a point on the
- East-West fenceline 165 feet West of the
~East line of the Northwest Quarter (NW%) of
the Northeast Quarter (NE%) of said Section
Nine (9), said fence is 1210 feet South of
the North line of the Northeast Quarter
"(NE%) of said Section Nine (9);.thence East
165 feet along said fenceline ' to the East
.line of.the Northwest Quarter (NWY%) of the
Northeast Quarter (NE%) of said Section
‘ .Nine (9); thence South along said East line
é;;? . to the Southeast corner of the Northwest
: ' ' ‘Quarter (NW%) of the Northeast Quarter (NEX%)
rg’ " of said Section Nine (9); thence West to the
25 771,' / " Southwest corner of the -Northwest Quarter
Js A . (NW%) of the Northeast Quarter (NE%) of said
*Section Nine (9); thence North along the West
- line of the Northeast Quarter (lNE%) of Sec- :
tion Nine (9) to the point of beginning, con-
taining 29.2 acres more or less. (References
to the location of said fenceline are approx-
‘ ' imate and subject to survey).




