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AGREEMENT, M2dz and entered into this __ ﬁth day of _ _June , 19___&*—__‘ : )6 ;
=
by and between___ LVYL SLAYBAUGH AND LELA SLAYBAUGH, HUSBAND AND WIFE | @nm
311 Ohio St, o Zo
. i 8'“
Earlham : Towa 50072 Party of the first part, hereinafter called lessor (whether one of more) | co
. ! 3
and JACK B. SMITH: 313 Perkins B]dQ- ) Duncan'a 0K 73533 party of the second part, hereinafter calied lessee. | 2_)
WITNESSETH, That the said lessor, for snd in consideration of . - Ten_and More - DOLLARS, | @
cash in hznd paid, receipt of which is hercby acknowledged and of the covenants and agreements hereinafter contained on the part of lessee to be paid, kept and performed,
has granted, demised, lcased and let and by these piesents does grant, demise, lease and let unto the said lessee, for the sole and only purpose of exploring by geophysical and ' O
other methods, mining and operating for oil (including but not hmited to distillate and condensate), gas (including casinghead gas and helium and all other constituents), and
for Jaying pipe lines, and building tanks, powers, stations and structures thereon, to produce, save and take care of said products, all that certain tract of land, together with
any reversionary rights therein, situated in the County of Madisaon State of&b%g%a. described as follows, to-wit: | > ‘:,,T
; .
) 8 CZ’
TOWNSHIP 77 NORTH, RANGE 28 WEST | '
[
. 1 1 !
Section 20: B NE} & SWi NEL & WS SEf & Wi Bf SEL & PR
1 i 1 1 1 :
NWy NE§ & E5 NE§ NWg & The North 5 acres of j \O
1 1 1 ]
: the NEX: SEL Wi &
St
- o u'
of Section . Township , Range , and containing 305,0 actes, more or less :
It is agre«3 that this lease shall remain in force for a term of Ten 1 0 years from date (herein called primary term) and as long thereafier as oil o1 gas, or
cith.2; of them 1s produced from said Jand by the Jessee,

In consideration of the preinises the said lessee covenants snd agrees:

Ist. To deliver to the credit of lessor free of cost, in the pipe line to which it may connect its wells, the one-eighth (1/8) part of all oil (including but not limited to °
condensale and distillate) produced and saved from the leased premises.
2nd.  To pay ltessor for gas of whatsoever nature or kind (with all of its constituents) produced and sold or used off the leased premises, or used in the manufactute of
products theref~om, one-cighth (1/8) of the gross proceeds received for the gas sold, used off the premises, or in the manufacture of products therefrom, but in no event more |
tran one-tighth (1/8) of the actual amount received by the lessee, said payments to be made monthly. During any period (whether before ot after expiration of the primary
terr hereol) when gas is not being so sold or used and the well or weils are shut in snd there is no curient production of oil o1 operations on said leased premises sufficient to
heep this dease an force, leswee shall pay or teader a royahy of One Doliar ($1.00) per year per ne1 royalty acre retained hereunder, such payment o1 tender to be made, on or
tefare the gnniversary date of this lease next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafter on the anniversary date of this
lease during the period such well is shut in, to the royalty owners or 1o the royalty owner's credit in the rental depository bank heseinafter designated. When such payment or
stender is made it will be considered that gas is being produced within the meaning of the entire lease. Lessor shall have the privilege at his risk and expense of using gas from
any well, producing gas only, on the jessed premises for stoves and inside lights in the principai dwelling thereon out of any surplus gas not needed for operations hereundet.

A 3rd. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasohine or dry commercial gas, one-eighth (1/8)
of the gross proceeds, at the mouth of the well, received by Jessee for the gas dunng the 1ime such gas shall be used, said paymenis to be made monihly.

If drilling operations or mining operations are not commenced on the leased premises on or before one year fiom this date, this lease shall then terminate as to both

parties uniess Leysee on or before the expiration of said period shall pay or tender to Lessor, or to the credit of Lessor in ..

Farmers State '
at Y@lev,,‘lmga ‘3027? or any successor bank, the sum of Three Hundred Five & 00/1 00

Dotiars, (§ 305 hd OO~) hereinafier called ‘rental’ which shall exiend for twelve months the time within which drilling aperations or mining operations may be

. commenced. Therealter, annually, in like manner and upon like payments or tenders the commencement of drilling operations or mining operations may be further deferred
for periods of iwzlve months cach during the primary term. Payment or tender of rental may be made by check or draft of Lessec delivered or mailed to the authorized
dspository bar.i: or Lessor (a1 address last known to Lessee) on or before such date for payment, and the payment or tender will be deemed made when the check o draft is so
delisered or mailed. If said named or successor bank (or any other bank which may, as hereinafter provided have been designated as depository) should fail or liquidate oz fo
any reason refuse or fail to accept rental, Lessee shall not be held in default for failuse to make such payment or tender of rental until thirty days after Lessor shall deliver to
Lessee & proper secordable instrument naming another bank to seceive such payments or tenders. The above named or successot bank or any other bank which may be|
sagnated ay depository shall be Lessor’s agent. Drilling operations or mining operations shall be deemed 10 be commenced when the first material is placed on the leased\y
premises o when the first work, other than surveying or staking the locatior, 1s done thereon which is necessary for such operations.

Sheuld the first well drilled on the above described land, or on acreage pooled therewith, be a dry hole, then. and in that event, if a second well is not commenced on
s2id land o or acicage pooled therewith, within twelve months from the expiration of the last rental period for which rental has been paid. this lease shall ierminate as to
batfl, peries unlers the lessee on or before the enpiration of said twelve months shall resume the payments of rentals. in the same amount snd in the same manner as
Yeremmtefore provided And it iy sgreed that upon the resumption of the payment of rentals as above provided, that the provisions, hereof governing the payment of 1entals and

effect therr cortinue ir force just as though there had been no intertuption in the rental payments. If the lessee shall commence to drill a well or commence
wsrking opt e s ¢n an existing well within the term of this lease or any extension thereof, or an acteage pooted therewith, the lessee shall have the right to drill such well
1z cosmplenon o lete reworking operations with reasonable diligence and dispatch. and if oil or gas. or either of them. be found in paying quantities, this lease shall
continue and bt in force with like effect as if such well had been completed within the erm of years first mentioned.
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Teswee iv hercby granted the right at any time and from time to time 1o unitize the leased premises or any portion or portions theteof, as to all strata or any
<ratum O: strzia. »ith any other lands as to sll strata or any suatum or strata, for the produciion prmarily of oil or primarily of gas with or without dustillate. However,
ne unit for the production primarily of oil shall embrace more than 40 acres, or for the production primarily of gas with or without disullate more than 640 acres;

. bQ provided that if any goscinmental regulation shall prescribe a spacing pattern for the development of the field or allocate 2 producing allowable hased on acreage per well,
% \S ther. any suth unil mey embrace as much additional acreage as may be so prescribed or as may tx uwd in such allucanion of allowable. Lessee shall file written unit

dsvigmutions in the county in which the leased premises are focated. Operations upon and production fiom the unit shull be treated as if such operations were upon or such
\“ preduction were from the le2ved premises whether or not the well or wells are located !heyeon. The entire acrezge within a unit shall be treated for all puiposes as if it were
’ ccrered by and intluded in this lease except that the 1oyalty on production from the unit shall be as below provided, and except that in calculating the araount of any 1entals
? \ o1 chut in gas roy elties, unly that part of the acreage originally ieased and then actually embraced by this lease shall be counted In respect ta production from the unit, Lessee

shall pay Lessor, in lici of other royalties thereon, only such proportion of the royalties stipulated hesein as the amount of his acreage placed in the unit, or his royalty interest
thetein on an acicage basis bears to the total acreage in the unit.

1f said iessnr Ownt @ less interest in the above described land than the entire and undivided fee simple estate thercin. then the royalties and rentals herein provided shall
te paid 1o the lesior only in the proportion which his irterest bears to the whole and undivided fee. hawever, such reatat shali be incieased at the neat succeeding rental
anniversary ajizr any reversion occurs to cover the interest so acquired.

VWhen requested by the lessor, Jessee shall buny his pipe lines below plow depth.
No well shell te drilled nearer than 200 feet to the house of barn now on said premises. without the written consent of the lessor.
Lecsee shall pay for al) damages caused by its operstions 10 growing crops on said land.
Lessee shall have the righi at any time to remove all machinery and fixtuses placed on said premises, including the right to draw and remove casng.
% 1f the estzte of either purny hereto 18 astigned, and the privilege of assigning in whole or in part is expiessly sliowed. the covensnts hereof shall extend to their heirs,

% Lessee shalt have the right 10 use, free of cost, gas, oil and water produced on said 1and for its operations thereon, ex.ept water from wells of lessor.
~N)

eresutors, adminiszators. suzeessort o1 assigns Rowever, no change or division in ownership of the tands, tentals or 10y aluies shall enlarge the obligations or diminish the rights
'o chenge in the ownership of the land o5 as-ighment of rentals or royalties shall he binding on the lesxe until afier the lessee has been fumished with a written

&feat o1 affsct this fease in so far as it covers a part or parts of the lands on which the said lessce o1 any assignee thereof shall make due payment of said rentals. In case
Jaree auipny thit dease, in whole or in part, lessee shall be’xclicv:d of all obligations with sespect to the assigned portion or portions arising subsequent to the date of

© asignment.
k‘ Al} exprsst or implied covenants of this lease shall be subject to all Federal and State Laws, Executive Ordess, Rules and Regulations, and this lease shall not be
terminated in whrie 0 in part, nor lessee held Lizble in damages, for fzilute to comply therewith, if compliance is prevented by, or such failure is the result of any such Law,

\  Order, Ruls or Regulation. A

ﬁ or asignees of such part of part: shall fail or make default in the payment of the proportionate part of the rentals due from him or them, such default shall not operate to

Thic Jrase shali be effective as 10 each lessor on execution hereof as 10 his or her interest and shall be binding on those signing, notwithstanding some of the lessors above
'3 nasmed may not join in the execution hereof. The word “Lessor™ as used in this lcase means the party or parties who execute this icaswe as Lessor, although not named above.
> ﬁ) Lessce may at any ume and from time 10 time surrender this lease as 10 any part of parts of the leased premises by delnering or mailing a release thereof 10 lessos, or by
. slazing a relzase of record in the proper County. After a partial surrender, the rentals specified above shall be proportionately 1edued on an acreage basis.
fessot herehy warrants and agrees to d2fend the title to the lands herein described, und agrees that the lessee shall have the right st any time toredeem for lessot
paysent any miorigages, taxes of other liens on the above described lands, in the event of default of payinent by lessor, and be subrogated to the sights of the holder thereof.

consideration above set out and the covenants and agreements contained in this Lease to be performed by
the Lessee, does hereby release and relinquish unto said Lessee, all right of curtesy, dower and hone-
stead in and to the lands covered hereby for the purposes of this Lease,

% It is specifically understood that each person named herein and executing this Lease, for the

day of _2 June
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o Ivyl Slaybaugh - Lela Slaybaugh
\» _SS# 483-05-0099 SS# L480-50-4879
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tansfer o z-tgnnent or a true copy thereof, and it is hereby agreed in the event this lease shall be assigned as to u pars or pusts of the 2bove described lands and the assigree o
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stete ofF )
) ss {INDIVICURL - 10KA)
countY or ) i
Eefore me e o2 Notary futlic
ir and for T County, lTowa on ihis day per«onally n;pedred o B

known to me to be the

purson whose name _subscribed to the fore901ng instrunent, and acknouledged to me that he
executed the same for the purposes and considerations therein e»pressed, including the re]anu1shnent of curtec),

dewer gnd homestead.
Given under my hand and seal of office this __day of , 19

My Coarission Lxpires:

~ . —— e PR . U U OO

hotary Public

STAIE OF IOWA ) A
} SS (JOINT-10WA)
COUNTY OF  MADISON ) :
On this Z.Z.Z! day of June » 19 84 before me the undérsigned Notary Public in
and for said County and State, personally appeared  Tvyl S Slaybaugh , and
\‘&915.'"316,ybaugh , his wife, knou9 to me to be the persons whose names are

subss% bea io.tﬁdlf rﬁgoing instrument and acknowledded that they executed the same as their free and voluntary
acE’ﬁSU ﬂeed for k4 éZpﬁtposes and consideration therein mentioned and set forth, including the relinquishment of
curfeS&, dow Land ﬁome§tead In witness whereof 1 have hereunto set my hand and official seal.
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— Notary PUblic'
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STATE OF ) A
: ) ss (CORPORATION-I0WA)
COUNTY OF )
On this day of , 19 , before me the undersigned Notary Public, duly
conmissioned, qualified and acting, within and for said County and State, appeared in person the within-named
. B and
. to me personally well known, who stated that they were
the ' President and : Secretary of

' a corporation and were duly authorized in

their respective capacities to execute the foregoing instrument and for in the name and behalf of said corporation,
and further stated and acknowledged that they had so signed, executed and delivered said foregoing instrument for
the consideration, uses and purposes therein mentioned and set forth. In testimony whereof, I have hereunto set

my hand and official seal this ° day of , 19

- _ Notary Public
My conmmission Expires:
r .
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