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THIS ACREEMENT, made and entered into this ... 20 ENaay or . 0CtODEr 18.84 by and between

Floyd G. and Goldie E. Carter H
BOX B3 . o e of . DEXTER, Towa 50070

hereinafter called lessor (whether one or more) and FunkEXplOK’atlon,lnC-,ZloWestparkAVEHUG,SUH’.G[OQO,
OklahomaCltYa Oklahoma?}lozheremaltcr called lessee:

1. WITNESSETH: That the lessor, for and in consideration of $ TenandMoreclsh in hand paid, receipt of which is hereby acknowledged,

snd of the covenants and agreements hereinafter contained on the part of the lessee to be paid, kept and performed, has granted, demised, leased and let

and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by geophysical and other ;
methods and operating for and producing therefrom oil and all gas of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing’
snd boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surface and subsurface rights and privileges related in any manner to any and all. such operations and any and all other rights
and privileges necessary, incident to, or convemient for the economical operation alone or conjointly with neighboring land for such purposes, all that certain

.

tract or tracts of land situated in the County of Madi son, Adai r e State of .. Iowa .......................... , described as follows, to-wit:
Fr1. NW/4 NW/4,except .44 a/c Road (cont. 40.26;a/qlsw/4 NE/4 except .44 a/c Road
(cont. 39.56 a/c),NW/4 SW/4 except .44 a/c Road (cont. 39.56 a/c),SW/4 SW/4 except .64

a/c Road (cont. 39.36 a/c),SE/4 SW/4 (cont. 40 a/c). Section 5-T76N-R29W

N/2 SE/4 (cont.80a/c) Section 2 -T76N-R30W ' Funk i.proiw. o
SW/4 SE/4 (cont.40a/c),SE/4 SW/4 (cont. 40a/c) Section 1-T76N-R30W. 210 West Park Ave. - Suite 1¢
S/2 SW/4 (cont. 80a/c) Section 4-T76N-R30W Oklahoma City, OK 7310
NE/4 (cont. 160a/c). Section 11-T76N-R30W '

NE/4 NW/4 (cont. 40a/c),N/2 NE/4 (cont. 80a/c). Section 15-T76N-R30W

NW/4 (cont. 160a/c),N/2 frl. N/2-SW/4 (cont.38a/c). Section 12-T76N-R30W

of Section ST TS TS TownshipT o oo oTToTooToomosss~Rangemmmmmmmmmnese e -and containing . 916., 74 . . acres,
more or less.

2. It is agreed that this lease shall remain in force for a term of ten years from date and as long thereafter as oil, or gas of whatsoever nature or kind, or
either of them is produced from said land or premises pooled therewith or drilling operations are continued as hereinafter provided. If prior to discovery of
ol or gas on said land, or on acreage pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production thereafter
should cease for any cause, this lease shall not terminate if lessee commences additional drilling or reworking operations within sixty (60) days therealter,
or (if 1t be within the primary term) commences or resumes the payment or tender of rental on or before the réntal-paying date next ensuing after the ex-
piration of three (3) months from the date of completion of a dry hole or cessation of production. If, at the expiration of the primary term of this lease,
oil or gas is not being produced on or from said land or said pooled Eremises but lessee is then engaged in drilling or reworking operations thereon, then this
Jtease shall continue in force so long thereafter as drilling or reworking operations are being continuously prosecuted on said land or on a drilling or de-
. Jvelopment or operating unit which includes all or a part of said land; and drilling or reworking operations shall be considered to be continuously prosecuted
i if not more than sixty days shall elapse hetween the completion or abandonment of one well and the beginning of operations for the dnlling or reworkin

H of another well. If oil or gas shall be discovered and/or produced from any such well or wells drilled, being drilled or reworked at or after the expiration o
the prnimary term af this lease, this lcase shall continue in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands. A

|

13. 1In consideration of the premises the said lessee covenants and agrees:

ta) Ta deliver to the credit of lessor, free of cost in the pipe line to which lessec may connect his wells, the equal one-eighth part of all oil produced
and saved from the leased premises, or at the lessee’s option, may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day such oil is run into the pipe line or into storage tanks.

(b) To pay lessor for gas of whatsoever nature or kind produced and sold. or used off the premises, or used in the manufacture of any products
therefrom, one-eighth, at the market price at the well for the gas sold, used off the premises, or in the manufacture of products therefrom. Where gas from
a well producing gas only is not sold or used, lessee may pay or tender as rovalty One Dollar per year per net royalty acre retained hereunder, such payment
or tender to he made on of before the anniversary date of this Jease next ensuing after the expiration utp 90 days from the date such well is shut in and
thereafter on or bhefore the anniversary date of this lease during the period such well is shut in, to the royalty owners or to the royalty owners’ credit in the
rgntal depository hank herein designated. 1f such payment or tender is made, it will be considered that gas is being produced within the meaning of this
ase.
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D If operations for the drilling of a well for oil or gas are not commenced or if there is no oil or gas being produced on said land or on acreage pooled
therewith as heremnafter provided on or before one year from the date hereof, this lcase shall terminate as to both parties, unless the lessee on or before

that date shall pay or tender to the lessor or to the lessor’s credit in the ............

See Lessors Address . ... .. .

wevern OF its successors, which shall continue as the depository for rental regardless of changes in the

4y or_November 1084 .

lQJ Q_QMary E. Welty, Recorder, By___.

ownership of said land, the sum of N’ine-HundY‘Ed-S’iXteen and .74/100?-.,f".f.f.f.f.‘3"".".'P._'.'...-.,'.'..E.E,E.HAEAE.E.E.!-.-n.v-.-.;—.-nn-.“., DOLLARS

(3 916 '74 e e . ) which shall operate as a rental and cover the privilege of deferring the commencement of operations for drilling of a well
for twelve months from said date. In like manner and upon like payments or tenders the commencement of operations for dnlling of a well may be further
deferred for ke periods of the same_number-of months successively. All payments or tenders may be made by check or draft of lessee or any asignee thereof,
mailed Welvere: ot ‘heTore the rental paying date. It is understond and agreed that the consideration first recited herein, the down payment,- covers not
only thel privilege granted to the date when said ‘first rental is payable as aforesaid, but also the lessee’s right of extending that period as aforesaid, and any
and all btL¥r rights conferred. Shauld. the depasitory bank hereafter close wilhout a successor, lessee or ats assigns may deposit rental or royalties in any
Natinnnl’h_ank lo,n.aled in the same county with the first named bank, due notice of such deposit to be mailed to lessor at last known address.

-b. Lessee. at its option. is hereby given the right and power at any time an from time to time as a recurring right, either before or after production
s to all or any part of the land described herein and ads to any one or more of the formations hereunder, to pool or unitize the icasehold estate and
khe mineral estate covered by this lease with other land. lease or leases in the immediate vicinity for the production of oil and gas, or separately for
the production of either. when in lessee’s judgment it is necessary or advisable to do so. and irrespective of whether authority similar to this exists
with respect to such other land. lease or leases. Likewise. units previously formed to include formations not producing oil or gas. may be reformed
flo exclude such non-producing formations. The forming or reforming of any unit shall be accomplished by lessee executing and filing of record a
declaration of such unitization or reformation. which declaration shall describe the unit. Any unit may include land upopn which a well has thereto-
Hfore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a weli
shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production. drilling or
reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified. including shut-in
as royalties, lessor shall receive on production from the unit so pooled royalties only on the portion of such production aYlotated to this lease: such
llocation shall be that proportion of the unit production that the total number of surface acres covered by this lease and included in the unit bears
o the total number of surface ac¢res in such unit. In addition to the foregoing, lessee shall have the right to unitize. pool. or combine all or any
art of the above described lands as to one or more of the formations thereunder with other lands in the same general area by entering into a co-
Keral:vc or unit plan of development or operation approved by any governmental authority and. from time to time, with like approval. to modify
change or terminate any such plan or agreement and. in such event, the terms, conditions, and provisions of this lease shall be deemed modified to
conform to the terms, conditions,- and f;rovislons of such approved cooperative or unit plan of development or operation and, particularly. ail dritling
and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development reqdirements of
such plan or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event thal said ahbove described
lands or any part thereof. shall hereafter be operated under any such coorerative or unit plan of development or operation whereby the production
therefrom is allocated to different Pgrtmns of the land covered by said plan. then the production allocated to any particular tract of land shall, for
the purpose of computing the royalties to be paid hereunder to lessor, be regarded as having been produced from the particular tract of land to
Jwhich it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to lessor shall be based upon production
on:! as so allocated. Lessor shall formally express lessor's consent to any cooperative or unit plan of development or operation adopted by lessee
and approved by any governmental agency by executing the same upon request of lessee.
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8. Lessee may, at any time, release this lease as to a
liabilities thereafter to accrue, as to the lands released,
thall be reduced proportionately.

ny stratum or strata and as to part or all of the lands above describe&. after whicH all payments and
shall cease and determine. In the event of a partial release, the annual delay rental above mentioned

660

7. Lessee shall have the right to use, free of cost,
reservoirs, or wells of lessor.

When requested hy the lessor, lessee shall bury its pipe lines on ’cultivaied portions helow plow depth.
No well shall be drilled nearer than 200 feet to the house or bam now on said premises, without the written consent of the lessor.
Lessee shall pay for damages caused by his operation to growing crops on said lands.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including: the right to draw and remove

8. If the estate of either party hereto is assigned, and the privilege of assigning in whole or i i
If the e ] s AN art is expressl
or division in ownership of the land, rentals or royalties, however necomplisgzd shall o o igati imini i
, ren 0 er N perate to enlarge the obligations or dim A
Lk;e"crﬁ:ﬁuor:’tsm};:ﬁ&(; :E:“ ;:t%nigdit:xtgeumhﬂlu. execu‘t_i)rs.“ad!tr;:mfnntonﬁ sugcessofrs or assigns, but no change i‘f‘l the ownershliglstl;f ‘r)fe rl‘gr,\‘:ls :rf ;:‘seml.:;.‘::n
10, r n the lessee until after the lessee has been furnished with certified copies of muniments of title deraigni itl
{lessor; and it is hereby agreed in the event this lease shall be assigned as to a part or i Sand the Seraigning title. from
: ¢ . ) parts of the ahove-described lands and th q
::f‘ ;:’c:\“p;:tn?'rec?nazs ’l';lse finr::o?:r T:k: default in t{:e paygcntfof :’hel p:lopor!mnnteh p:r( of the rents duc from him or them, 's:ch dif:\ilstm:lf:llor:o:s;;s::‘l:
) covers a part or parts of said lands as to which the said lessee or any assignee th
x?ld rental. In the event of death of any person entitled to rentals hereunder, lessee may pay or tender such ten);als l: :he clfe:::fozhfl!:lta ré\:::“ggeofa'{'r:e;t“?:
of the deceased until such time as lessee is furnished with proper evidence of the appointment and qualification of an executor or administrator of the estate
or if there be none, then until lessee is furnished with evidence satisfactory, to it as to the heirs or devisees of the deceased. . !
{8. Lessor hereby warrants and l“rees to defend the title to the lands herein described, and agrees
lessor, any mortgage, taxes or ot

ges, vil and water produced on said land for its. operation thereon, except water from ditches, ponds,
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TOWA,

MADISON COUNTY,

. ) that the lessee shall have the right at any ti t f

er liens on the above-described lands in the event of default of payment by | d b b Yt the rights of
Jthe holder thereof, and lessor hereby agrees that any such ] deducted fre oy e o e Rt
e holder thereof. and lessor hereby agrees th thi:"l'el‘ljec. payments made by the lessee for the lessor may be deducted from any amounts of money which

10. Tf said lestor owns s less interest in the ahove-described land than th tiré ivide i i . i
herein provided shall be paid the lessor only in proportion which his inler;‘n hgn:s" ':;e l::dw‘}l\::ﬁ:v:\e\edd “f::“‘:li:!n‘?dlef::.tne e imestm e Towaltics And rentals

;lnndl herein described to which the interest of lessor may be subject shall be deducted from the royalty herein rese?v"e)('!Alme"“l in the production from the

focnbed ‘ - 2
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11.  Lessee shall comply with all laws and regulstions of any Covernmental body purporting to exercise taxing suthority over the lands covered by this lease or
the person of the lessor herein and in so complying lessee shall not be responsible {:: determinin‘ the legality, validity or constitutionality of sny such law or
regulation enacted or issued by any such Governmental body. In determining the residence of lessor for purposes ‘of complying with such laws or regulations
lessee may rely upon the address of lessor herein set forth or upon the last known address of lessor. Neither any ervor in the determination of the residence or
status of lessor nor an ervor in the payment of any sums of money due or payable o Jessor under the terms of this lease which is made during the course of
or as a result of lessee's good faith efforts to comply with any such laws or lath shall termi this lease or constitute grounds for any cause of action
apainst lessee. All of lessee’s obligations and covenants hereunder, whether express or implied, shall be suspended at the time or from time to time as compliance
with any thereof is prevented or hindered by or is in conflict with Fedenl.’gh\e. County, or municipat r:ws. rules, regulations or Executive Orders asserted as
official by or under public authority claiming jurisdiction, or Act of God, adverse ficld, weather, or market conditions, inability to obtsin materials in the
open market or transportation thereof, war, strikes, lockouts, riots, or other conditions or circumstances not wholly controlled by lessee, and this lease shall
not be terminated in whole or in part, nor lessee held liable in damages for failure to comply with any such obligati or cov ts if compliance there-
wn'th' is prevented or hindered by or is in conflict with any of the f ing eventualiti The time during which lessee shall be prevented from conducting
drilling or reworking operations during the primary term of this lease, under the contingencies above stated, shall be added to the primary term of the
lease; provided, however, that delay rentals as herein provided shall not be ded ion of operations and if this lease is extended

p of the susp
beyond the primary term above stated by reason of such suspension, lessee shall pay an annual delay rental on the snniversary dates hereof in the manner
and in the amount above provided.

12. Should any person, firm or corporation have an interest in the above-described land not leased to lessee, or should any one or more of the parties
named above as lessors not execute this lease, it shall nevertheless be binding upon the party or parties executing the same.

13. The undersigned lessors for themselves and their heir, and i hereby expressly release and waive all rights under and by virtue of
the homestead exemption laws of said state, insofar as the same may in any way affect the purposes for which this lease is made as recited herein.

IN WITNESS WHEREOF, the undersigned execute this instrument as of the day and year first above writtens”
B2 N /9 Gubdie 8. CoZov “
- _Floyd G. Carter Goldie E. Carter

SS# 485-14-3524 SS# 479-74-2965

ACKNOWLEDGMENTS
sTATEOF____1OWa
s ; » ' INDIVIDUAL - lows
. county or Adair i v
onmis___20th ayorOCtober in the year of :9_8_4_/_. before me, a Notary Public within and for said county and state, personally appeared

Floyd G. and Goldie E. Carter H/W

known to rge lﬁ; HOW iped in and who executed the within and foregoing instrumpnt, a ledged to me that fhpy d the same
S MY COMMISSIQN. EXPiaES

Lall= 87
My X —— S’

Notary Public
STATE OF !
ss INDIVIDUAL - lows
COUNTY OF _ A
On this, day of. ‘ in the year of 19___..__, before me, a Notary Public within and for said county and state, personally appeared
known to me (o be the person_. - described in and who executed the within and foregoing instrument, and acknowledged to me that d the same
as - voluntary act and deed.
My.c ission expires:
Notary Public
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STATE OF.
s - ' CORPORATE -  lowa
COUNTY OF
‘On this, day of. A.D. 19 before me & Notary Public in and for said county and state,
appeared
to me personally known, who being by me duly sworn, 'did say that he is the. —— of said

and that the seal affixed to said instrument is the Corporate Seal of said Corporation and that said instrument was signed and sealed in behalif of said Corporation by authority of its Board of Directors,

and said, .
acknowledged the execution of said instrument to be the volantary act and deed of said Corporation, by it voluntarily executed.

ATTEST:

Secretary, ‘

My ission expires:

Notary Public




