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; OIL AND GAS LEASE |

|
* AGREEMENT, Made and entered into this 31 day of _

_... May : .19_84

by and befween L1Oyd R, Bond, a married man, dealing in his own and separate property

Route 4, Box 140, Winterset, Iowa 50273

Deputy

Party of the first part, hereinafter called lessor (whether one or more)

fand JACK B' SMITH’ 3]3 perkins B-]dq" DunCén_, OK 73533 party of the second part, heseinafter called lessee.

i WITNESSETH, That the said lessor, for and in consideration of ___..__._:_I_EB_.QHQ_MQIE hnd DOLLARS,
tash in hdem'd. receipt of which is hercby acknowledged and of the covenants and agreements heseinalte) contained on the part of lessee to be paid, kept snd performed,
has granted, demised, leased and let and by these prosents does grant, demise, lease and let unto the said lessee, for the sole and only purpose of exploring by geophysical and

er methods, mining and operating for oil (including but not limited to distillate and condensate), gas (including casinghead gas and helium and ali other constituents), and

laying pipe lines, and building tanks, powers, stations and structures thereon, to produce, save and take care of said products, all that certain tract of 1and. together with
Jowa

State of Okihomrag described as follows, to-wit:

Commencing at_a point 28 2/3 rods South of the Northwest corner of the SW/4 NE/4

any reversionary rights therein, situated in the County of Madison

and running thence South 18 1/3 rods, thence East 12 rods, thence South 7 rods,

jt:hence West 12 rods, thence South 30 rods, thence East 80 rods, thence North 55 1/3
rods, thence West 80 rods to the place of beginning; and the East one rod in width

of the North 108 2/3 rods in length of the W/2 NE/4; and the South 78 acres of the
"W/2 SE/4; and the SE/4 SE/4 , ‘

It is agreed that this lease shall remain in force for a term of Ten 10

) . : ears from date (herein called primary term) and as long thercafter as oil or gas, or
either of them is produced from said Jand by the lessee.

: In considerstion of the premises the said lessee covenants and agrees:

. 1st. To deliver to the credit of lessor free of cost, in the pipe line to which it may connect its wells, the one-¢ightb (1/8) part of all oil (including but not limited to
. condensate and distillate) produced and saved from the lcased premises.
2nd.  To pay lessor for gas of whatsoever nature or kind (with all of its constituents) produced and sold or used off the leased premises. or used in the manufacture of
products thetefrom, onceighth (1/8) of the gross proceeds received for the gas sold, used off the premises, or in the manufacture of products thereftom, but in no event more
- than one-zighth {1/8) of the actual amount received by the lessee, said payments 1o be made monthly. During any. period (whether beflore or afier expiration of the primary
term hereof) when gas is not being so sold or used and the well or wells are shut in and there is no current production of oil or operations on said fez<ed premises sufficient to
; keep this lease in force, lessee shall pay or tender a royalty of One Dollar ($1.00) per year per net royaity acre retained heseunder, such payment o1 tender to be made, on or
{ before the anniversary date of this lease next ensuing after the expiration of ninety (90) days from the date such well is shut in and thereafltes on the anniversary date of this
i Jease during the period such well is shut in, to the royalty owners or to the royalty owner’s credit in the rental depository bank hereinafter designated. When such payment or
i tender is made it will be considered that gas is heing produced within the meaning of the entire lease. Lessor shall have the privilege at his risk and expense of using gas from
"any well, producing gas only, on the leased premises for stoves and inside lights in the principal dwelling thereon out of any surplus gas not needed for opesations hereunder.

3rd. To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gacoline or dry commeicial gas, one-eighth (1/8)
. of the gross proceeds, at the mouth of the well, seceived by lessee for the gas during the time such gas shall be used, said payments to be made monthly.

M drilling operations or mining operations are not commenced on the leased premises on or before one year from this date, this lease sha'l_l then terminate as to both
i

, parties unless Lessee on or before the expiration of said period shall pay or tender to Lessor, or to the credit of Lessorin . .__ ...

Page

| ' '  Farmers and Merchants State bank
. __Winterset, Iowa 50273 " or any successor bank, the sum of_One Hundred Forty Five and 95/00

:Dollars, (8“145 .95 ), hereinafter called ‘rental’ which shall extend for twelve months the time within which drilling operations or mining operations may be
icommenced. Thereafter, annually, in like manner and upon like payments or tenders the commencement of drilling operations or mining operations may be further deferred
for periods of twzlve months each during the primary term. Payment or tender of rental may be made by check or draft of Lessee delivered or mailed to the authorized
depository bank or Lessor (at sddress last known to Lessee) on o1 before such date for payment, and the payment or tender will be deemed made when the check or draft is so
deﬁvered of mailed. If said named or successor bank (or any other bank which may, as hereinafter provided have been designated as depository) should fail o liquidate ot for
izn)' reason refuse or fail to accept rental, Lessee shall not be held in default for failure 10 make such payment or tender of rental until thisty days after Lessor shall deliver to
{Lessee & proper recordable instrument faming another bank to receive such payments or tenders. The above named o1 successor bank or any other bank which may be
:d=signated as depository shall be Lessor’s agent. Drilling operations or mining opesations shall be deemed to be commenced when the first material is placed on the leased
| premises of when the first wosk, other than surveying or staking the locatior, is done thereon which is necessary for such operations.

! Should the first well drilled on the above described land, or on acreage pooled therewith, be a dry hole, then, and in that event, if a second well is not commenced on
!md 1and, or on acreage pooled therewith, within twelve months from the expiration of the last rental period for which rental has been paid, thislease shali terminate as to
!both parsties, unless the lessee on or before the expiration of said twelve months shall resume the payments of rentals, in the same amount and in the same manner as
‘h:uinbefmc provided. And it is agreed that upon the resumption of the payment of tentals as above provided, that the pravisions, hereof governing the payment of ientals and

" Ithe effect thereof, shall continue in force just as though there had been no interruption in the rental payments. If the lessee shall commence to dnll a well or commence
reworking operations on an existing well within the term of this lease or any extension thereof, or on acreage pooled therewith, the lessee shall have the right to drill such well

to completion or complete reworking operations with reasonable difigence and dispatch, and if oil or gas, or either of them. be found in paying quantities, this lease shall
! continue and be in force with like effect asif such well had been completed within the term of years first mentioned.

I Lessee is hercby granted the right al any time and from time to time to unitize the lcased premises or any portion or portions thereof, as to all strata or any
lSUINm or strata, with any other lands as 1o all strata or any stratum or strata, for the production primarily of oil or primarily of gas with or without distillate. However,
ino unit for the production primarily of oil shall embrace more than 40 acres, or for the production primarily of gas with or without distillate more than 640 acres;
! provided that if any goveinmental regulation shall prescribe a spacing pattern for the development of the field or allocate a producing allowable based on acreage per well,
ithen any such unit may embrace as much additional screage as may be so prescribed or as may be used in such allocation of allowable. Lessee shall file written unit
designations in the county in which the Jeased premises are located. Operations upon and production from the unit shall be treated as if such operations were upon or such
production were from the leased premises whether or not the well or wells are located thereon. The entire acreage within a unit shall be treated for all purposes as if it were
covered Ly and included in this lease except that the royalty on production from the unit shall be as below provided, and except that in calculating the amount of any 1entals
ot shut in gas royalties, only that part of the acreage originally leased and then actually embraced by this lease shall be counted. In respect to production from the unit, Lessee
shall pay Lessor, in lieu of other royalties thereon, only such proportion of the royalties stipulated herein as the amount of his acreage placed in the unit, or his royalty interest
- therein on an acreage basis bears to the total acreage in the unit.

If said Jessor owns a less interest in the above described land than the entite and undivided fee simple estate therein. then the royalties and rentals herein provided shall
be paid to the lessor only in the proportion which his interest bears to the whole and undivided fee. however, such tental shall be increased at the next succeeding rental
anniversary after any reversion occurs to cover the interest so acquired.

Uessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operztions thereon, except water from wells of lessor.

Wwhen requested by the lessor, lessee shall bury his pipe lines below plow depth. - | * ‘

No well shall be drilled neares than 200 feet to the house or barn now on said premises, without the wiitten consent of the Jessor.

Lessee shall pay for all damages caused by its operations Lo growing crops on said land. .

Lessee shall have the right a1 any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.

If the estate of either party hereto is assigned, and the privilege of assigning in whole or in part is expressly allowed. the covenants hereof shali extend to their heirs,
eaecutors, administrators, successors or assigns. However, no change or division in ownership of the lands, rentals or royalties shali enlarge the obligations ot diminish the rights
of Lessee. No change in the ownership of the land or assignment of sentals or royalties shall be binding on the leseee until after the lessee has been fumished with 2 written
tansfer pr asgignment or & true copy thereof, and it is hereby agreed in the event this lease shall be assigned as to a part or parts of the above described lands and the 2ssignee
or asignees of such part or parts shall fail or make default in the payment of the proportionate part of the rentals due from him or them, such default shall net operate to
defeat bf af¥sct this jrase in so far as it covers a part or parts of the lands on which the said lessee or any assignee thereof shall make due payment of said sentals. In case
lessec, assigny lh\s:{euc_, in whole or in part, lessee shall be relieved of all obligations with 1espect to the assigned portion or portions arising subsequent to the date of
assignment. L - ) . .

h All express of Tnplied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules and Regulations, and this lease shall not be
ierminated in whole or in part, nor lessee held liable in damages, for failure to comply therewith, if compliance is prevented by, or such failure is the tesult of any such Law,
Otdes, Rule.or Reguldtion. ~

This lease shall be effective as to each lessor on execution hereof as to his or her interest and shall be binding on thos signing. notwithstanding some of the lessors above
named may not join in the execution hereof. The word “Lessor™ as used in this fease means the party of parties who execute this lease as Lessor, although not named above.
L Lessee mzy'j{)ny. time and from time to time survender this Jease as to any part of parts of the leaxd premises by delivering of mailing a release thereof 10 lessor, o1 by
placing.a rclus_éof ¢¢cogd in the proper County . After a partial surrender, the rentals specifed above shali be proportionately reduced on an acreage basis.
b",, fi' Lesso herfeby warrants and agrees to defend the title to the lands herein described. and agrees thet the lessee shall have the right at any time to redeem for lessor by
““payment any morlgages, taxes o1 othes liens on the above described lands, in the event of defsult of pay ment by lessor, and be subsogaled to the rights of the holder thereof.

It is specifically understood that each person named herein and executing this Lease, for the
consideration above set out and the covenants and agreements contained in this Lease to be performed by
the Lessee, does hereby release and relinquish unto said Lessee, all right of curtesy. dower and hone-

stead in and to ths lands covered hereby for the purposes of this Lease.
\ .

31 day of May , 19 84

Lessor

i
. of Section 30 . ,Township______ 76 North __ ,Range__29 West: ,andcontaining____ 145,95  acres, more of less
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STRTL OF ~Iowa  _ _ )

") ss (iNGIVICURL-10WA)
COURTY OF “_Madlson )
Befure, me ﬂ/‘fﬁ/ /m_‘ ﬁ/f Sors 4 a Notary Putlic
in and for j%f&/ . County, lowa on this day personally appeared Llo d.R Bond,— —. .o — ..
a married man,__deallng in his.own and.separate.property . .. _. _.____""o¥" to me to be the
person uuose nzme __subscribed to the Toregoing instrument, and acknou]edged to me that  he -
LxecuteQdV “““ -H;;f the purpuses and considerations therein e>pressed, including the relinquishment of curtesy,

_—Rotar;‘bub]ic

.c'j \_‘
l?lA\-\@”“,

STATE OF

Moot , )
- = ) SS (JOINT-IOWA)
cognrtyor ) : -
On this day of , 18 , before me the undersigned Notary Public in
and for said County and State, personally zppeared , and

, his wife, known to me to be the persons.whose names are
cubscribed to the foregoing instrument and acknowledged that they executed the same as their free and voluntary
act znd deed for the purposes and consideration therein mentioned and set forth, including the relinquishment of
In witness whereof 1 have hereunto set my hand and official seal. .

curtecy, dewer and honestead.

¥y Ceariscion Expires:

Notary Public
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PRESI 14
ss ' " . (CORPOKATION-TOWA)
{3 iy OF ' :
On this __day of , 19 , before me the undersigned Notary Public, duly
c.ecluned, qu:llfled and acting, Hlthln and for said County and State, appeared in person the within-named
B T SUE e — a n d,____.‘. B T —
o to me perscnally well known, who stated that they a.ere

'the; : " President and __Secretary of”

.

a corporation 2nd were duly zuthorized in

their respective cepacities to execute the foregoing instrument and for in the name and behalf of said corporation,
and further chted and acknowledged that they had so sigred, executed and delivered said foregoing instruzent for
the caitiderstion, uses and purposes therein mentloned and set forth. In testimony whereof, 1 hLave hereunto set

ry tend end official seal this day of . , 19 .

v « Notary Public
My tumritsion Expires:
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