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MORTGAGE

DEFINITIONS

00024152205412011
[Duc ID &)

Words used 1n multple sections of this document are defined helow and other words are defined 1n Sections 3. 11
13, 18. 20 and 21 Centain rules regardmng the usage of words used 10 this documens are also provided 1o Section 16
(A) "Security Instrument" means ths document, which 15 dated DECEMBER 2€,

all Ruders to this document
(Bl "Borrower” 15
KEVIN M FARLOW,
SURVIVORSHIP, AND NOT AS TENANTS IN COMMON

Borrower 1s the mortgagor under this Securlty lnstrument

(€.) "Lender" s

BANK OF AMERICA, N A.

Lender 152 NATIONAL ASSOCIATICN

orgamized and existing under the laws of THE UNITED STATES
Lender’s address s

101 Scuth Tryon Street, Charlotte, NC 28235
Lender 15 the mortgagee under this Security Instrument
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(D) "Note" means the promssory note signed by Bomrower and dated DECEMBER 28, 2011

The Note states that Borrower owes Lender
NINETY THREE THOUSAND and 00/100

Dollars (US $ 92,000 Q0 ) phus mierest  Borrower has promused to pay thi debt m regular Perrodic
Payments and to pay the debt 1 full not later than  FEBRUARY 01, 2042

(E) "Property” means the property that 1s deseribed below under the heading “Transfer of Rights mn the Property ”
(F) "Loan" means the debt evidenced hy the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest

{G} "Riders” means a1l Riders to this Secunity lnsirument that are executed by Bomower  The following Ruders are
to be executed by Borrower [chech box as applicable]

D Adjustable Rate Rider D Condomunum Rider D Second Home Ruder
Balloon Rider D FPlanned Umit Development Ridet E] -4 Family Rider
i " 4 1
VA Rider D Biweehly Payment Rider Qther(s! [speuify] WW f

(H} "Apphcable Law" means 4ll contolling apphicable federal state and local stamtes regulations, ordmnances and
admunstrative rules and orders (that have the cffect of law) as well as all applicable final non-appealable judicial opunions
() "Commuanity Association Dues, Fees, and Assessments” means all dues fees, assessments and other charges that
are 1mposed on Borrower or the Prapesty by a condomnium association, homeowsers association or sunilar organization
¢Jy "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check. draft,
or similar paper mstrument, which 1s mitiated through 4n clectronic terminal, telephonic mstrument. computer,
or magnelic tape 50 45 to ordes, instruct, or authorize a financial institution to debst or cred:t an account  Such term
mncludes, bul 1s not limited to, point-of-sale transfers, automated telier machine transactions, uansfers imtiated
by telephone, wire transfers, and antamated clearinghouse transfrs

{K) "Escrow ltems" means those ilems that are described in Secton 3

(L) "Mscellanevus Proceeds” means any compensation settlement, award of damages. or proceeds paid by any
third party {ather than insurance proceeds paid under the coverages described 1n Section 5) for (1) damage to
or destruction of, the Property, (u) condemnation ar other taking of zll or any part of the Property, hin conveyance
1 heu of condemnation, or (1v) mistepresentations of, of omissions as ta. the value and’or condiuon of the Property
(M) "Morigage Insurance® means nsurance protecting Lender against the nonpayment of, or default on, the Loan
(M) "Penodic Payment" means the regularly scheduled amount due for {1) principal and wnterest under the Note,
plus {m)any amounts under Section 3 of this Security Instrument

(0) "RESPA" means the Real Estdte Settlement Procedures Act (2 USC Section 260i et seq) and us
implementing regulatton Regulauon X {24 CF R Part 35001, as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter  As used 10 ths Security
Tnstrument, "RESPA" refers to all requrements and restrictions that are imposed 1n regard to a “federally related
mortgage loan ' cven if the Loan does not qualify as a "federally related mortgage loan” under RESPA

(P) "Successor in Interest of Borrower™ means any party that has taken ttle to the Propeity, whether or not that
party has assumed Bormower's obligations under the Note and/or this Secunity Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty lostrument secures to Lender {1} the repayment of the Loan, and all renewals. extensions and
modifications of the Note, and (1) the pecformance of Bomower's covenants and ageeements under this Secunty
Instrument and the Note For this purpose, Borrower mrevocably mortgages, grants and conveys to Lender,
with power of sale, the following described property located 1n the
COUNTY of MADISON
[Type of Recording Junisdiction) [Name of Recording Jurisdiction}
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number 500091488050000 which currently has the address of
502 N MORGAN ST, SAINT CHARLES
|Street/Caty]
HOWA--Single Family--Fanmie MaeiFreddie Mac UNIFORM INSTRUMENT Form 3018 1/01
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Towa 50240-9576 ("Property Address”)
[Z1p Cade}

TOGETHER WITH all the improvements now or hereafter erected on the propesty. and all easements,
appurtenances and fixtures now or hereafter a part of the property All replacements and additions shall alse
be covered by ths Secunty Instrumemt Al of the foregowg 15 reterred to wm this Secunty Instrument
as the "Property "

BORROWER CQVENANTS that Barrower s lawfully seised of (he estate hercby conveyed and has the tight
to grant and convey the Properry and that the Property 15 unencumbered, except for encumbrances of record
Borrower warrasits and wall defend generally the title to the Property agamnst all clums and demands, subject to any
encumbrances of record

THIS SECURITY INSTRUMENT cumbines umform covenants for national use and non-umlorm covenants
with limuted vaiiattons by jurisriiction to constitute a uniforn security nsteument covenng real property

UNIFORM COVENANTS Bousower and Lender covenant and agree as follows

1. Payment of Principal, Interest. Escrow Items. Prepayment Charges, and Late Charges Borrower
shall pay when due the principal of, and nterest on, the debt evidenced by the Note and any prepayment charges and
Jate chargey due under the Note  Borrower shall also pay funds for Escrow Items pursuant o Section 3 Payments
due under the Note and this Secunty Instrument shall be made 1n US currency  However, 1f any chelh or other
mstrument Jecerved by Lender as payment under the Note or ths Secunty Instrument 15 returned to Lender unpasd,
Lender may requure that any or all subsequent payments due under the Note and this Secunity Instrument be made
1 one or more of the following forms, as selected by Lender  1ai cash (b) money order, () certified check, bank
check, treasurer's check or cashier's check, provided any such check 1s drawn upon an nstitution whose depusits are
wsured by a federat agency. mstrumentahty or entity, or {d) Electronic Funds Transfer

Paymunts are deemed received by Lender when received at the location designated 1a the Note o1 at such other
location as may be designated by Lender 1n accordance with the aolice provistons m Section 15 Lender may retuta
any payment or parital payment 1f the payment 01 partial payments are insufficzent (o bring the Loan current Lender
may dceept any payment o partial payment wsufficieat to bring the Loan current, without waiver of any nghts
hereunder or prejudice to sis rghts to tefuse such payment or partial payments mn the future, but Lender 1s not
obhgated to apply such payments at the time such payments are accepted If each Penodic Pavment 15 apphed
as of 1ts scheduled due date, then Lender need not pay inferest on unapplied funds Lender may hold such unapphed
funds until Borrower makes payment to bring the Loan cuerent  1f Borrower does not do so withun a reasonable
peniod of tume. Lender shall erther apply such funds or return them to Borrower It not applied earher such funds
will be applied to the outstanding principal balance under the Note 1mmediately prior to foreclosure Na offset
or claim which Borrower omght have now or in the future against Lender shall reheve Bortower from making
payments due unde: the Note and this Secunty Instrument or performung the covenants and agreements secured
by this Secunity Instrusment

2. Application of Payments or Proceeds. Except as otherwise described wn this Section 2, all payments
arcepted and applied by Lender shall be appled in the following arder of priority  (a} irterest due under the Note,
(b) principal due under the Note, (c) amounts due under Section 3 Such payments shall be appled to each Peniodic
Payment 1n the order in which it became due Any remaining amounts shall be applied furst to late charges, second
1o any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note

If Lender recerves a payment fiom Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the pavment may be applied to the delinquent payment and the late charge
If more than one Persodic Payment 1s outstanding, Lender mav apply any payment received from Borrower to the
repayment of the Penodic Payments if. and to the extent that. each pavment can be paid in fulf  To the extent that
any excess exists after the payment 1» apphied fo the full payment of ane or more Periodic Payments. such excess may
be applied to any late charges due  Valuntary prepayments shall be apphed first ta any prepayment charges and then
as descnbed in the Note

Any apphication of pavments, nsurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shalt not extend or postpone the due date, or change the amount, of the Penache Payments

3. Funds for Escrow Items Borrower shall pay to Lender on the day Penodic Payments are due under the
Note, unul the Note ts pard 1t full, a sum (the "Funds") to provide for payment of amounts due for fa} taxes and
assessments and other items which can attain pniority over thus Secunty Instrument as a hen or encumbrance on the
Property, (b} leasehold payments or ground rents on the Property f any, (¢} premwas for any and all nsurance
required by Lender under Section 5. and (d) Mortgage Insurance prequums, if any, or any sums payable by Barrower
to Lender 1n lien of the payment of Mortgage Insurance premiums 1n accardance with the provisions of Section 10
These items are called “Escrow Items ® At ongination or at any ume durimg the lerm of the Loan, Lender may
require that Community Association Dues, Fees, and Assessments, if any be escrowed by Bormrower, and such dues,
fees and assessments shall be an Escrow Item Borrower shall promptly furmush to Lender all notces of amuunts to be
paid under thus Secton  Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Bowower's
oliligation to pay the Funds for any or all Escrow Items  Lender may waive Borrawer's ubligation to pay to Lender
Funds for any or all Escrow liems at any ume Any such waive) may ooly be in writing  In the event of such warver,
Barrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment
of Funds has been waived by Lender and, if Lender requires shall furmsh to Lender seceipts evidencing such
payment within such time period as Lender may require  Borrower's obligaten to make such payments and
to prowide recespts shall for all purposes he deemwd to be a covenant and agreement contamed n this Secursty
instrument. as the phrase "covenant and agreement” 1s used 1n Section 9  If Borrower 1s obligated to pay Escrow
ltems directly pursuant to a waver, and Borrower fails to pay the amousnt due for an Escrow ltem, Lender may
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exeruse 1t rights under Section 9 and pay such amcunt and Borrower shall then be obligated under Section 9
to repay to Lender any such amount Lender may tevoke the waiver as to any or all Escrow items at any time
by a notice ptven 1 accordance with Section 15 and upon such 1evocation, Borrower shall pay to Lender all Funds,
and i such amounts, that are then required under this Section 3

Lender may at any tune, collect and hold Funds m an amount (al sufficient to permt Lender to apply the Funds
at the time specified under RESPA, and (b} not to exceed the maxynum amount a lender can require under RESPA
Lender shall cstimate the amount of Funds due on the basis of current datd and reasonable estimates of expenditures
of future Escrow Ttems or otherwise 1 accordance with Applicable Law,

The Funds shalt be held in an mstuntion whose deposits are msured by a federal agency. mstrumentalty,
ar entity hincluding Lender, of Lender 1s an mstituion whose deposits are so nsured) of 1 any Federal Home Loan
Bank Lender shall apply the Funds to pay the Escrow Items no later than the ime specified under RESPA  Lender
shall not charge Borrower for hulding and applying the Funds, annually analyzing the escrow account of verifying
the Escrow ftems unless Lender pays Borrawer interest on the Funds and Apphcable Law pernuts Lender to make
such a charge Unless an agreement 15 made i writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any 1nterest or earnngs on the Funds Borrower and Lender can agree
n wriung, however. that mterest shall be pad on the Funds Lender shall give to Borrower. withoul charge.
an annual accounting of the Funds as required by RESPA

IF there 15 a surplus of Fuads held 1n escrow as defined under RESPA, Lender shall account to Borrower for the
excess funds m accordance with RESPA T there 1s a shostage of Funds held in escrow, as defined under RESPA,
Lender shall nonfy Borrower as requred by RESPA, and Boriower shall pay to Lender the amount necessary
to mdhe up the shortage in accordance with RESPA, but in no more than 12 monthly pavments If there
15 a deficiency of Funds held m escow, as defined under RESPA, Lender shall nonfy Bomower as required
bv RESPA, and Borrower shall pay to Lender the amount necessary lo make up the deficiency 10 accardance with
RESPA, but 10 no more than 12 monthiv payments

Upon payment 1 full of all sums secured by this Security Instrument Lender shall promptly refund to Borrowet
any Funds held by Lender

4 Charges, Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions attnibutable
to the Praperty winch can attamn prionity over this Security Instrument, easehold payments or ground rents on the
Property if any, and Community Association Dues, Fees, and Assessments, 1f any To the extent that these 1tems are
Escrow lienis, Borrower shall pay them mn the manner provided in Section 3

Borrower shall promptly ducharge any lien which has priority over this Securrty Instrument unless Borrower
{a) agrees 1n writing to the payment of the obligation secured by the lien 1n a manner acceptable to Lender, bul oaly
s0 lung as Barrower 1s performmg such agreement, (b) contests the hen in good faith by, or defends agamst
enforcement of the hen m, legal proceedings which in Lender's opinion operate to prevent the enforcement of the Lien
while those proceedings are pending, but anly untid such proceedings ace concluded, or {c) secures from the holder
of the Len an agreement satisfactory to Lender subordmating the lien to this Secunty Instrument If Lender
determines that any part of the Property 1s subject to a hen which can attain prionty over this Secunity Instrument,
Lender may give Borrower a nouce wentifying the ien  Within 10 days of the date on which that notice 15 given,
Borrawer shall satisfy the hen or take one or more of the actions set forth above in thss Section 4

Lender may require Borrower to pay a one-tume charge for a real estate tax venfication and/or reporting service
used by Lender 1n connection with this Loan

5. Property Issurance, Borrower shall keep the improvements now existing or herealter erected on the
Property insured agamst loss by fire hazards included within the term "extended coverage " and any other hazards
unclucing, but not himited to, earthquahes and floods for which Lender requires insurance  This insurance shall be
mawtained 0 the amounts (ncluding deducuible levels) and for the periods that Lender requires  What Lender
requires pursuant to the preceding sentences can change durning the term of the Loan The insurance carrler providing
the wnsurance shall be chosen by Borrawer subject to Lender's right to disapprove Borrower's choice, which tight
shall not be exercised uareasonably Lender may require Borrower to pay. m connection with this Loan either
{a) 4 one-ume charge for flood zone detecmination, cernfication and tracking services, or {b) a one-time charge for
flood Zone determination and certification services and subsequent charges each time remappings or sumilar changes
occur which reasonably might affect such determination or certification  Borcower shall also be responsible for the
payment of any fees 1mposed by the Federal Emergency Managemeni Agency in connection with the review of any
flood zone determmation resulting from an objection by Borrower

If Borrawer fails to mawtain any of the coverages described above, Lender may gbtain wsurance coverage,
at Lender's option and Borrower's expense Lender 15 under no obligation to purchase any particular type or amount
of coverage Therefore, such coverage shall cover Lender but might or rught not protect Borrower, Borrower's
equity 1a the Property, or the contents of the Property, against any nisk, hazard or liabibity and might provide greater
or lesser coverage than was previously n effect Borrower acknowledges that the cost of the insurance coverage
so obtaimed might sigificantly exceed the cost of wnsurance that Borrower could have obtained  Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borruwer secured by this Secunty
Instrument These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest upon notice from Lender to Borrower requesting payment

All wnsurance policies required by Lender and renewadls of such policies shall be subject to Lender's nght
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additonal loss payee Lender shall have the nght to hold the policies and yenewal ceruficates If Lender requires
Borrower shali promptly give to Lender all receipts of pard premums and renewal notices  if Borrower obtains any
form of wnsurance coverage, not otherwise required by Lender, fos damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shal) name Lender as morigagee and/or as an additional loss payee
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In the event of loss, Borrower shail give prompt notice to the nsurance carner and Lender  Lender may make
proof of foss 1if not made promptly by Borrower  Unless Lender and Borrower otherwise agree m writing, any
msurance proceeds, whether or not the underlying msurance was requured by Lender, shall be applied to restoration
or repair of the Property. if the restoration or reparr 1s economically feasible and Lender's secunty 15 not lessened
During such repair and restoration period, Lender shall have the night to hold such insurance proceeds untl Lender
has had an opportumty to mspect such Property tu ensure the work has been completed to Lender's satistaction.
provided that such inspection shall be undertahen promptly Lender may disburse proceeds for the repairs and
restoration 1o 4 single payment or 1 a series of progress payments as the work 15 completed Unless an agresment
15 made in wrting or Applicable Law requires mierest lo be paid on such wsurance proceeds Lender shall not
be required to pay Borrower any mterest or earnings on such proceeds  Fees for public adjusters, or uther thurd
parhes, retaned by Boirowet shall not be paid out of the surance proceeds and shal! be the sale obhigation
of Barruwer I the restoration or tepair ts rot economically feasible or Lender's security would he lessened, the
msurance proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with the
excess, i any, paid 1o Borrower - Such insurance proceeds shall be apphed i the order provided for 1n Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters  1f Borrower does not respond within 30 days t0 4 notice from Lender that the inswance carner has
offered to settle a claim then Lender may negotiate and settle the clarn  The 30-dav period wall begun when the
notice 15 given  In either event. o1 1if Lender acquures the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender {a1 Borrower's nghts to any mswrance proceeds 10 an amount not to exceed the amounts unpaid
under the Note or this Secunity Instrument, and (b) any other of Boriower's nights {other than the right to any refund
of unearned premsums paid by Borrower) under all wsurance pohicies covening the Property, msofar as such rights
are applicable to the coverage of the Property Lender may use the insuiance pioceeds either to repatr or restore the
Property or to pay amounts unpaid under the Note or this Secunity Instrument, whether or not then due

6  Occepancy. Borrowet shall occupy establish, and use the Property as Borrower's principal residence within
&) days after the execution of thus Secunity Instrument and shall continue to occupy the Property as Borrower's principal
residence for at Jeast one year after the date of occupancy. untess Lender otherwise agrees in writing, which consent
shall not be unceasonably withheld, or unless extenuating circumstanices exist which are beyond Borrower's contiol

7  Prescrvation, Mamtenance snd Protection of the Property: Inspectrons Borrower shall not destroy,
damage or impair the Property. allow the Property o detenorate or commnt waste oa the Property  Whether or not
Borrower 15 residing 1 the Property. Borrower shall mawtain the Property in order to prevent the Property from
deterioraling or decreasing 1 value due to its condition Unless it 15 determined pursuant to Section 5 that repar
or restoration 15 not economically feastble, Borrower shall promplly repay the Property 1f damaged to avord further
deterioration or damage If msurance or condemnation proceeds are paid 1 connection with damage to, or the tahg
of, the Propenty Borrower shall be responsible for repairng or restoring the Property only if Lender has released
proceeds for such purposes  Lender may disburse proceeds for the repairs and restoration in a single payment
or 1 a series of progress payments as the work 1s completed Il the nsurance or condemnation proceeds are not
sufficient to repair or restore the Property. Borrower 1s not relieved of Borrower's obhgation for the completion
of such repar or restoration

Lender or 1ts agent may make reasonable entries upon and inspections of the Property If it has reasonable
cause, Lender may nspect the interior of the improvements on the Property Lender shall give Borrower notice at the
time of or prior to such an tterior inspection specifying such reasonable cause

8. Borrower's Loan Application. Borower shall be m default if, during the Loan application process,
Borrower or ally persons or entities acung at the direction of Borrower or with Borrawer's knowledge or consent
gave matenally false, misleading, or tnaccurate information or statements to Lender {or failed to provide Lender with
matenal information) 1 connection wih the Loan  Matenal representations mclude, but are not hmited to,
Tepresentations concerntng Borower's accuparicy of the Property as Borrower's principal residence

9. Protection of Lender's Interest in the Property and Rights Under ths Securrty lnstrament.
If (@) Borrower fails to perform the covenants and agreements contamed m this Security Instrument, (b) there
15 a legal proceeding that rmight sigmificantly affect Lender's interest i the Property and/or nights under this Secunty
Instrument (such as a proceeding 10 bankcupicy, probate far condemnauon or forfertuse, for enforcement of a lien
which may attain priority over this Secunty Instrument or to enforce laws or regulations), or (c} Borrower has
abandoned the Property, then Lender may do and pay for whatever 15 reasonable or appropnate to protect Lender's
nterest 1n the Property and nghts under this Secunty Instrument, mchrding protecting and/or assessing the value
of the Property, and securing and/or repairing the Property Lender's actions can ndude but are not himited to
(¢) paying any sums secured by a lien which bas priority over this Secursty Instsument, (b} appearing m court,
and (c) paywng reasonable attorneys' fees to protect its interest i the Property and/or rights under this Security
Instrument, mcluding tts secured position n a bankruptcy proceeding  Securmng the Property mcludes but 1s not
himited to, entering the Property to make repawrs, change locks, replace or board up deors and windows, drain water
from pipes climinate bwilding or other code violations or dangerous condrtions, and have utihties tumed on or off
Although Lender may take action under this Section 9, Lender does not have to do so and 1s not under any duty
or obligation 1o do so Tt 1s agreed that Lender mcurs no hability for not taking any or all actions authorized under
this Section 9

Any amounts disbursed by Lender under this Section 9 shall become addrtional debt of Borrower secured
by this Securnty Instrument These amounts shall bear mterest at the Note rate from the date of disbursement and
shall be payable, with such wnterest, upon notice from Lender to Borrower requesting payment

If this Secunty Instrument 1 on a leasehold, Borrower shall comply with all the provisions of the lease
If Borrower acquures fee title ta the Property. the leasehold and the fee title shall nat merge unless Lender agrees to
the merger 1n writing
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10, Mortgage Insurance. If Lender required Mortgage Insurdnce as a condition of mahing the Laan,
Borrower shall pay the premsums required to mamtan the Mortgage Insutance n effect 1If; for any 1eason, the
Mortgage Insurance coverage required bv Lender ceases to he available from the mortgage surer that previcusly
pravided such insurance and Borrower was required tv make separately designated payments toward the premiums
for Mortgage Insurance, Bomrawer shall pay the premiums required 1o obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantilly equivalent to the cast to Borrawer of the Mortgage
Insurance previously n effect, from an aliernate mortgage isurer selected by Lender I substantially equivalent
Mortgage Insurance caverage is not available, Borrower shall conthnue to pay to Lender the amouat of the separately
designated payments that were due when the insurance coverdge ccased to be m effect  Lender wall accept, use and
retam these payments as a non-refundable loss 1eserve m lieu of Mortgage Insurance  Such Inss reserve shall
be non-refundable, notwithstanding the fact that the Loan 15 ultimately paid n full, and Lender shall not be required
to pay Borrower anty iierest or earmngs on such loss reserve  Lender can no longer requure loss reserve payments
1t Morigage Insurance coverage (in the amount and for the peniod that Lender requiresi provided by an wmsurer
selected by Lender agarn becomes available, 15 obtamned. and Lendet requires separately designaled pavments toward
the premms for Mortgage Insutance If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was requited o make separately designated payments toward the premums for Mortgage Insurance,
Borrower shall pay the premnims required to mainiain Mertgage Insurance m effect, or to provide a non-refundahie
loss reserve, untl the Lender's requirement for Mortgage Insurance ends i accordance with any wnitten agreement
between Borrower and Lender providing for such lermunation or until termimation 1 required by Apphicable Law
Nothing 1n this Seclion 10 affects Borrower's obligation to pay interest at the rate provided t the Note

Mortgage Insurance resmburses Lender (or any entity that purchases the Notel for certan losses it may mcur
«f Barrower does not repay the Loan as agreed  Borrower 1s not 4 party to the Mortgage Insurance

Mortgage nsurers cvaluate therr total tish on all such msurance 1n force from time to time, and may enter 1nto
agreements with other parties that share or modify thesr nsk, or reduce Josses  These agreements are on terms and
conditians that are satisfactory to the mortgage wnsurer and the ather party (or parties) to these agreements These
agreements may require the mortgage nsurer to make pavments using any source of funds that the mertgage msurer
may have available {(which may include funds obtained from Mongage Insurance premums)

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuret, any other
entity, or any affiliate of any of the foregoing, may recewve {directly or indirectly) amounts that derwve from (or might
be charactenzed as) a portron of Borrower's payments for Mortgage Inswrance, mn exchange for sharing or modifysng
the morigage insurer’s nsk, or reducmg losses  If such agreement provides that an affihate of Lendet takes a share
of the insurer's risk in exchange Jor a share of the premuums paid tu the 1nsurer, the arrangement 15 often termed
"captive reinsurance * Further

(8) Any soch agreements will nat affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrawer will owe
for Mortgage lasurance, and they will not entitie Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Hameowners Pratection Act of 1998 or any other law  These nghts may include the right
to recerve certmn disclosures. 10 request and obtain caacelation of the Mortgage Ensurance, to have the
Mortgage Insurance terminated aetomatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the ime of such ¢ flation or terminat;

1i. Assignment of Misceilaneons Proceeds: Forfeiture. All Miscellancous Proceeds are hereby assigned
tu and shalf be paid to Lender

Jf the Property 1s damaged, such Miscellaneous Procceds shall be apphed to restaration or repair of the
Property, 1f the restoration or repa 15 econonucally feasible and Lender's secunty 15 not lessened  Duning such
repair and restoration peniod, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportumty tu wspect such Property to ensure the wark has been completed 1o Lender's sahsfaction, provided that
such nspection shall be undertaken promptly Lender may pay for the repars and restoration 1n a single
disbursement or tn a series of progress payments as the work ts completed  Unless an agreement 15 made 1 wnting
or Applicable Law requires wmterest to be paid on such Miscellaneous Proceeds, Lender shall not be requured to pay
Borrower any interest or earmings on such Miscellaneous Proceeds If the restoration or repair 1s not economucally
feasible or Lender's secunty would be lessened the Miscetlaneous Proceeds shall be applied to the sums secuced
by thus Secunity Instrument, whether or noi then due, with the eacess, if any. pard to Borrower  Such Miscellaneous
Proceeds shajl be apphed in the ordec provided for in Section 2

In the event of a total takmg, destruction, or loss n value of the Property. the Miscellaneous Proceeds shall be applied
10 the sums secured by this Security Instrument, whether of not then due, with the excess 1f any, paid to Berrower

In the event of a partial taking, destruction, ar loss m value of the Property m which the far market value of the
Property inmedhately before the partial taking, destruction, or loss mn value 1s equal to or greater than the amount of the
sums secured by this Secunty Instrument immedately before the partial tahing, destruction. or loss i value, unless
Borrower and Lender otherwise agree in writing the sums secured by tus Secumty Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multipbied by the followrng fraction  (a) the total amount of the sums secured
unmeduately before the parudl taking, destruction, of loss 1n value divided by (b) the tarr market value of the Property
immediately befare the partial talung destruction, or loss n value Any balance shall be paid to Borrower

In the event of a partial taking, destruciion, or loss 1a value ot the Property in which the fair market value of the
Property immediately before the partial takmg, destruction, or loss 1 vatue 1s less than the amount of the sums
secured immediately hefore the partial taking destruction. or loss n value unless Borrower and Lender otherwise
agree m writing, the Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument whether
or not {he sums are then due
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If the Property 1s abandoned by Borrower or if, after notice by Lender to Borrower that the Opposing Party
\as defined 10 the next sentence} offers to mdhe dn award to sellle a clam for damages, Borrower fails to respond
to Lender witun 30 days after the date the nohice 15 given, Lender 15 authonzed to coliect and apply the
Muscellaneous Proceeds ether 10 restoration or repair of the Property or to the sums secured by this Secunty
Instrument, whether or not then due  “Opposing Party" means the thud party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a night of achion 1n regard to Miscellaneous Proceeds

Bortower shall be i default 1f any action or proceeding, whether civi) or cnimunal, 1s begun that n Lender's
Judgment, could result 1n forfesture of the Property or other matersal unparment of Lender's interest wn the Property
or aights under this Security Insteument  Borrower can cute such a default and, if acceleration has occurred, reinstate
as provided 10 Section 19, by czusing the action or proceedng to be dsmussed with a ethg that, i Lender's
Judgment, precludes focfeiture of the Property or other material impawrment of Lender's interest i the Property
or rights under this Secuity Instrument The proceeds of any award of claim for damages that are attnbutable o the
smpairment of Lender's mterest in the Property are hereby assigned and shall be paid o Lender

All Miscellaneous Proceeds that are not ¢pphed o restoratian or reparr of the Property shall be apphed i the
order provided for n Section 2

12. Borrower Not Released; Farhearance By Lender Not 1 Wawer. Extension of the time for payment
or modification of amortization ot the sums secured hy this Secunty Instrument granted by Lender to Boriower
or any Successor in Interest of Borrower shall not opetate to release the Liability of Borrower or any Successers
i Interest of Borrower Lender shall not be required to commence proceedings agamnst any Successor w Interest
of Borrower or 10 refuse to extend tume for payment or otherwise modify amortization ol the sums secured by this
Secunty Instrument by resson of any demand made by the ongmal Borower or any Successors i interest
of Borrower Any forbearance by Lender n exercising any night or remedy mcluding, without limitation, Lender's
acceptance of payments from third persons, entities or Successors 1 Interest of Borrawer or m 4mounts less than the
amount then due shall not be a waiver of or preclude the exercise of any right or remedy

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borcower covenants and
agrees that Borrower's obligations and hability shall be jomnt and several Huwever any Borcower who co-signs this
Secunty Instrument but does not execute the Note (a "co-signer”) 1) 1s ro-s)gmng this Security Instrumeni only
to mortgage, grant and convey (he co-signer’s interest i the Property under the terms of thus Secunty Instrument,
{b) 15 nor personally obhgated to pay the sums secured by thus Secunty Instruruent, and (c) agrees that Lender and
any other Borrower can agree 1o extend. modify. forbear or make anv accomsmodations with regard to the terms
of this Secunity Instrument or the Note without the co-signer's consent

Subject to the provisions of Section 18. any Successor i Interest of Borrower who assumes Borrower's
obligations under this Securty Instrument m writing, and 15 appeoved by Lender shall obtamn all of Bomrower's rights
and berefjts under this Secunty Instrument Borrower shall not be released from Borrower's obligations and hability
under this Secunty Instrument unless Lender agrees to such release m wnting  The covenants and agreements of this
Secarity Instrument shall bind (except as provided in Sectron 20) and benefit the successors and assigns of Lender

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Bomower's
default, for the purpose of protecting Lender's interest 1u1 the Property and rights under this Secunty Instrument,
wncluding, but not hmited to, attorneys' tees. property mspection and valuation fees In regard ta any other fees, the
dbsence of vxpress authority 1o thrs Secursty Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee  Lender may not charge fees that are expressly prolubited by this
Secunty Instrument or by Applicable Law

If the Loan 15 subject fo a law which sets maximum Joan charges and that law is finally interpreted so that the
interest or other loan charges collecied or to be collected i connection with the Loan exceed the permutted fimits.
then (a) any such loan charge shall be reduced by the amount necessary to reduce the charge {v the permitted limit
and (bj any sums already collected from Borrower which exceeded permitted imuts wall be refunded to Borrower
Lendet may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borower If a refund reduces principal, the reduction will be treated as 4 partial prepayment without any
prepayment charge (whether or not a prepayment charge 15 provided for under the Note) Bomower's acceptance
of any such refund made by direct payment to Borrower will constitute a warver of any right of action Borrower
mught have arising out of such overcharge

15. Notiwes. All notices given by Borrower or Lender i connection with this Secunty Instrument must
be n wnting Any notice to Borrower i connection with this Secunty Instrament shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means Notice to any one Borrower shall constituwte motice to all Borrowers unless Applicable Law
expressly requires otherwise  The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender Borrower shall promptly noufy Lender of Botrower's change
of address If Lender specifies a pracedure for reporting Borrower's change of address then Borrower shall only
report a change of address through that specified pracedure There may be only one designated notice address under
thus Security lnstrument at any one tune  Any notice to Lender shall be given by delivering 1t or by marling 1t by first
class maul to Lender's address stated herein unless Lender has designated another address by nutice to Borrawer
Any notice 1n connecyon with this Secunty Instrument shall not be deemed to have been given to Lender untl
actually recerved by Lender If any notice required by this Secunty Instrument is alsu required under Applicable
Law, the Applicable Law requirement will satisty the corresponding requirement under thus Secunty Instrument

16. Goverming Law; Severability; Rules of Construction. This Security Instrument shall be govemed
by federal law and the law of the jurisdiction 1 whuch the Property s located Al ights and obligations contaned
1 this Secunity Instrument are subject to any requirements and hmations of Apphcable Law Applicable Law might
exphatly or mphictly allow the pasties to agree by rontract or it might be mient, but such siience shall not
be canstrued as a prolubition against agreement by conwact 1n the event that any proviston or clause of this Secunty
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Instrument or the Note conflicts with Applicable Law such confht shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicung provision

As used mn thus Security Instrument {a) words of the masculine gendet shall mean and inctude carresponding
neurer words or words of the femuune gender, {b) words in the smgular shall mean and include the plural and vice
versa, and fc} the word "may” gives sole discretion without any obligation to take any action

17. Berrower's Copy. Borrower shall he given ane copy of the Note and ot ttus Secunty Instrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used n this Section 18, “Interest
11 the Property” means any legal or beneficial interest in the Property, inchuding, but not himated to. those beneticial
interests transferred m a bond for deed. cantract for deed instafbment sales contract or escrow agieement, the mtent
of which 1s the transfer of title by Borrower at a future date to 4 purchaser

If all or any part of the Property of any Interest in the Property is sold or transierred (or 1f Borrower 15 nat
4 natural person and & beneficial interest 1n Borrower 15 sold or transferred) without Lender’s prior written consent.
Lender may require smmediate payment 1n full of ail sums secured by this Secucity Instrument  However, this oplion
shall not be exercised by Lender if such exercise 1s prohibited hy Apphicable Law

1T Lender exercises this option, Lender shall give Borrower notice of accelerauon  The notice shall provide
a period of not less than 30 days from the date the notice 15 given m accordance with Section 15 within which
Borrower must pay alt sums secured by this Secunity lastrument  If Borrower fails to pay these sums prior to the
exprration of this period Lender may wnvohe any remedies permitted by this Secunty Instcument without further
notce or demand on Borrower

19 Borrower's Rught to Remnstate After Acceleration. 1f Burrower meets certain conditions, Bomower
shall have the right to have enforcement of thus Secunity Instrument dhiscontmued at any time prior to the earliest of
fa} five days before sale of the Property pursuant to any power of sale contained 1 this Security Instrument, (b} such
other penod 45 Apphcable Law mught specify for the termination of Borower's nght ta remnstate. or (¢} entry
of a judgment enforcing thy Secunty Insttument Those conditons are that Borower  (a) pays Lender ali sums
which then would be due under this Secunity Instrument and the Note as if 0o acceleration had occurred (b} cutes
any default of any other covenants ar agreemcnts, () pays all expenses incurred n enforcing this Security
Instrument, mncluding. but fiut linuted to, reasonable attorneys' fees, property inspection and valuaton fees, and other
fees incurred for the purpose of protecting Lender's intetest i the Property and rights under this Security Instrument,
and (d} tahes such action as Lender may reasonably require Lo assure that Lender’s interest in the Property and nghts
under this Secunity Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument. shalt
continue uachanged Lender may requure that Borrower pay such reinstatement sums and expenses (n one or more
of the follow ing furms, as selected by Lender (a) cash (b) muncy order Ici certified check. bank check ireasurer's
check or cashier's check, provided any such check 15 drawn upon an institutton whose deposits are msured
by a federal agency, instrumentality or entity, or (d) Electronic Funds Transter Upon reinstatement by Borrower,
this Secunty Instrument and oblgations secured hercby shall remam fully effectve as 1f no acceleration had
occurred However, this night to reinstate shall not apply in the case of acceleration under Section 13

20 Sale of Note; Change of Loan Servicer; Notice of Grievance The Note or 2 partial interest m the Note
{iogether with this Security Instrumenl) can be soid ope or more tmes without prior notice to Borrower
A sale might result m a change i the entity {hnowu as the "Loan Services”) that collects Penodic Payments due
under the Note and this Secunity Jnstrument and performs other mortgage loan servicing cbligations under the Note.
thrs Secunty Instrument, and Applicable Law  There also might be one or more changes of the Loan Servicer
unrelated 1o a sale of the Nate  If there i1s a change of the Loan Servicer. Borrower will be given wrltten notice of the
change which will state the name and address of the new Loan Servicer, the address to which paymenis should
be made and any other information RESPA requires in connection with ¢ notice of transfer of servicing  If the Note
15 sold and thereafter the Loan 15 serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan
servicing obligations to Bortower will remain with the Loan Service: or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise pravided by the Note purchaser

Neither Borrower nor Lender may commence, jon, of be jomed 1o any judicial dction {as esther an indwidual
hugant ar the member of a ciass) that arses from the other party's achions pursuant to this Secunty Instrument or that
alleges that the other party has breached any provisian of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given m comphance with the
requrements of Section 15) of such alleged breach and afforded the other party hercto a reasonable periext after the
gving of such notice to take corrective action  If Applicable Law provides & tume penod which must elapse befare
certam action can be taken, that ume period will be deemed to be reasonable for pwposes of thus paragraph
The notice of atceleration and opporturuty to cure given tu Borrower pursuant to Section 22 and the notice
of acceleration given 10 Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumty to take
conective action provisions of this Section 20

21. Hazardous Substances. As used w1 ths Section 21 (a) "Hazardous Substances” are those subsiances
defined as toxic or hazardous substances, poflutants, or wastes by Environmental Law and the following substances
gasoline, kerosene, other flammable or texic petroleum products, toxic pesticides and herbicides, volatite solvents,
matenals contauung asbestos or formaldehyde, and radicactive matenals, (b) "Environmental Law" means tedera
laws and Jaws of the junsdiction where the Property s located that relate to health, safety or envircnmental
protection, (c} "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined
in Environmentat Law, and {d) an "Environmental Condition™ means a condition that can cause, contribute to,
or otherwise trigget an Environmental Cleanup

Borrower shall not cause or permit the presence use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property Borrower shaRl not do, nor allow anyene else
to do, anyttung affecting the Property (a) that 1s i violation of any Environmental Law (b} which creates
an Environmental Condriion, ot () which, due 1o the presence, use. or release of 4 Hazardous Substance, creates
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a condition that adversely affects the value of the Property The preceding Iwo sentences shall not apply to the
presence, use, or storage on the Properly of small quanuties of Hazardous Substances that are generally cecognized
1o be appropriate to normal residential uses and to maintenance of the Propesty {including, but not hinuted 1o,
hazardous substances in consumer products)

Borrower shall promptly give Lender witten notice of (3) any mvestigation, claim, demand, lawswit or other
action hy any governmental ot tegulatory agency of private party involving the Property and any Hazardous
Substance o1 Environmental Law of which Borrower has actual knowledge (b) any Envionmental Conditiun,
wicluding but not kimed to any spilling, leaking, discharge, release or threat of 1elease of any Hazardous Substance,
and {1) any condition caused by the presence, use or release af a Hazardous Substance whuch adversely affects the
value of the Property 1f Borrower leams. or 1s notified by atly governmental or regulatory authonty, or any private
party, that any removal or other remedision of any Hazardous Suhstance aftecting the Property is necessarv.
Borrower shall prompily take all necessary remedial actions 1n accordance with Environmental Law  Nothing heremn
shall create any obligation on Lender for an Entvironmental Cleanup

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

22. Acceleration, Remedies. Lender sball mive notice te Borrower prior to acceleration following
Borrower's breach of any covenuant or agreement n this Secunty Instrument (but not prior to acceleration
under Sectron 18 unless Apphcable Law provides othermnise) The notice shall specify: (a) the default; (b) the
action required to core the default: (¢) a date. not less tham 30 days from the date the notice 15 given
to Borrower, by which the default must be cured. and (d) that filure to cure the default on or before the date
specified 1o the notice may result in acceleration of the sums secured by this Secunty Instrument, foreclosure
by judicial proceedmy and sale of the Property. The netice shall further inform Borrower of the right
to remnstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of u defauit or any other defense of Borrower to acceleration and foreclusure. If the defauit 1 not cured
on or before the date specified in the notice, Lender at sis opion may require immediate payment i full of all
sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicral proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedtes
provided in this Sectron 22, including, but no1 hmnted to, reasonable attorneys' fees and rosts of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument  Lender may charge Borrower a fee for releasing this Secunty Instrument bul onlv iof the fee 15 paid
10 a third party tor services rendered and the charging of the fee 15 permtted under Apphcable Law

24. Warvers. Bomower rehnquishes all night of dower and warves all right of homestead and distributive
share n and to the Property Bomower watves any right of eaemption as to the Property

25. HOMESTEAD EXEMPTION WAIVER. I UNDERSIAND THAT HOMESTEAD PROPERTY
IS IN MANY CASES PROTECIED ¥ROM THE CLAIMS OF CREDITORS AND EXEMPT FROM
JUDICIAL SALE; AND THAT BY SIGNING THIS MORTGAGE. I YOLUNTARILY GIVE UP MY
RIGHT TO THIS PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPEC1 YO CLAIMS
BASED UPON THIS MORTGAGE.

L M Lo /2 -2E-1/

Borrower KEVIN M FARLOW Date
. , 0. _
ik amide N Dadbeo 2-28-/
Borrower JEANETTE L. FARLOW Date
Borrower Date
Borrower Date
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26. Redemption Period. 1f the Property is less than 10 acres w wize and Lender waives 1n any foreclosure
proceeding any night to a defictency judgment against Borrower the peniod of redemption from judicial sale shall
be reduced to 6 months  If the court finds that the Property has been abandoned by Borrower and Lender waives any
nght to a deficiency judgment agawnst Borrower, the period of redemption from judicial sale shall be reduced to 60
days The provisions of this Section 26 shall be construed to conform to the provisions of Sections 628 26 and
628 27 of the Code of [owa

IMPORTANT: READ BEFORE SIGNING, THE TERMS OF THIS AGREEMENT SHOULD BE READ
CAREFULLY BECAUSE ONLY THOSE TERMS IN WRIIING ARE ENFORCEABLE, NO OTHER
TERMS OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRAC. I MAY BE LEGALLY
ENFORCED. YOU MA\ CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER
WRITFEN AGREEMENT.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained w tus Security
Instrument and 1o any Rider eaecuted by Borrower and recorded with 1t

- e
/‘é‘n 2%, /4'1-""" (Seal)

¥EVIN M FARLOW -Borrower
Jeanch /5 DAls il

'\5,241&_06 Y 2142 (Seal)

JEANETTE 1. FARLOW -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF IOWA, MM(SOA) County ss: _

On this Z Y day of Dt«xv-ber , before me, a Notary Pubhc 1 the
State of lowa, persanally appeared K| Lous

1o me personglly knovwn to be m@ﬁ@name tn 2nd who executed the foregomg instrument, and acknowledged
that he/sh xecuted the same as his/he’their gluntary act and deed

W
My Comrussion Expires -"l’e‘"zf‘ﬁ JD-2(-(T

e

Naotary Public o and for said Coun[y\and State

S Commission Number 760520
My Commuission Expires

Qg EHREN NOCKELS
o Oclober 21, 2012

« NG
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Order No.: 13091990
Loan No.: 241529054

Exhibit A

The following described property:

The following-described real estate, to-wit: Commencing at the Southeast corner of the
Southeast Quarter (SE 1/4) of Section Fourteen (14), in Township Seventy-five (75)
North, Range Twenty-six (26) West of the 5th P.M., Madison County, Iowa and running
thence West 18 rods, thence North 26 2/3 rods, thence East 18 rods, thence South 26 2/3
rods to the place of beginning,

Assessor’s Parcel No: 500091488050000
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