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MORTGAGE
THIS MORTGAGE ("Security Instrument”) s given on Segte mber 12,1997 . ___, The mortgagor is
JONATHAN E. GROVES and DEANNE B. GROVES , HUSBAND ‘AND WIFE ‘
("Borrower").
This Securtty Instrument is given o Bankers Trust Comg_gv _ _ _
which is orgenlzed ‘and exlstmg under the laws of The State of lowa N i , and whose address is
665 Locust Street Des Moines. Iowa 50304 ("Lender™).
Borrower owes Lender the principal sum of One Hundred Twenty Three Thousand One Hundred ‘and 00/100 i
Dollars (U.S.'$_123,100.00 ). This debt is evidenced by ‘Borrower's note dated the same date
as this Securtzy Instrument ("Note"), ‘which provides for monthty payments, ‘with the full ‘debt, if not pald earlier, due: and payable on
Qgtober 1, 2027 . This, Securlty Instrument secures to the Lender: (a) the- repeyment ‘of the debt evidenced by the Note,

with interest, and all renewals, extensions ‘and modifications of the Note; (b) the payment ‘of all ‘other sums, with Interest, advanced under
paragmph 7 to protect the securlty ‘of this Securlty Instrument; and (c) the. pertormance ‘of Borrower‘s ‘covenants and agreements ‘under this
Security lnstrurnent ‘and the Note. For this purpose, Borrower does hereby mortgege. grant ‘and convey to Lender the following ‘described
property located in MADISON County, lowa:

SEE ATTACHED EXHIBIT “A" BY REFERENCE MADE A PART HEREOF

which has the address of 3312 HIGHWAY 92 ' PROLE ,
[Street] {City}
. lowa 50229 ("Property 'Address"); ’
: 1Zip Code]

TOGETHER 'WITH _all the improvemants now or hereafter erected on the property, and all easements, appurtenances, and fitures now or
hereafter a part of the property All replacements ‘and ‘additions ‘'shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowar Is_lawfully seised ot the estate hereby conveyed and ‘has the Tight - to ‘mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. ‘Borrower warmants and  will
defend generally the litle to the Property against all clalme and demands. subject to any encumbrances ‘of record

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited ~variations by
jurisdiction to constitute a uniform securlty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrep as follows: i

1. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall promptly ~ pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges ‘due under the Note.

unds for Taxes and Insurance. Subject to applicable law or to a written_walver by Lender, Borower shall pay to Lender
on the dey monthty payments_are due under the Note, until the Note is paid in full a_sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground
rents on__the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood Insurance premiums, if any; (e) yearly
mortgage hsurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provrslons of paragraph 8, in
Bieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems.” Lender may, at any time, collect and hold
Funds h an amount_not to exceed the maximum amount & lender for a tederally related mortgage loan may require for Borrower's escrow
account  under the tedere| ‘Real Estate Setttement Procedures ‘Act of 1974 as _amended from time to time, 12 u.s.C. 2601 et seq.
("RESPA"), unless another law that applies to the Funds sets a lesser amount. f so, _Ler_tder may, at any time, collect and ho!d tund_s in
an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of comect data and
reasonable estimates of expenditures of future Escrow ltems or otherwise In accordance with applicable law. _ B

The Funds shall be held In an institution whose deposits are insured by a tederel agency, instrumentality, or enttty (lncludlng Lender, if
Lender is ‘such an Institution) or n any Federal ‘Home Loan Bank. _Lender shall apply the Funds to pay the Escrow ems.. Lender may
not charge Bomower for holding and .applying the Funds, annually ‘analyzing the escrow account, or vertfying the Escrow Items, _unless
Lender pays Borrower interest on the Funds and eppllcable law permits Lender to ‘make such a charge. _ Howaver, Lender may requtre
Borrower to pay a one-time cherqe tor an lndependent real estate tax reporting servtce used by Lender in_connsction wlth thts loan, unless
applicable law provides otherwise. Unless an agreement Is made or applicable law requires Interest to be pald, Lender shall not be required
to pay Borrower any interest or eamtngs on the Funds. Bomower and Lender may agree in writing, however, that interest shalt be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to -the Funds
and the purpose for ‘which each deblt to the Funds was made. The Funds are pledged as additional security for all sums secured by this

Security Instrument.
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" if the Funds ‘held by Lender exceed the amounts pennitted o be held by appllcabie aw, Lender 'shall account to Borrower tor the
excess Funds In accorda.nce with the requirements ot applicabie law. if the amount of the Funds ‘held by Lender at any time is ~ not
sufficient 1o pay the Escrow Items ‘when due, Lender may so notify Borrower in wrmng. and n such case Borrower shall ‘pay to Lender the
amount necessary to make up the deficiency. ‘Borrower shall make up the delrclency in no more than twelve ‘monthly payments, at Lender's
sole discretion.

Upon payment n full of all sums secured by this Securlty lnstrument Lender shail promptiy retund to Borrower any Funds held by
tender. If under paragraph 21, Lender shall aoqulre or sell the Property, Lender prior to the acquisition or ‘sale of the Property, ‘shall apply
any Funds held by Lender at the time of acqulsitlon or sale as a credit _against the sums ‘secured by this Security lnstrument

3. Appllcation of Payments. Unless applicable law provldes ‘otherwise, all payments received by Lender under paragraphs 1and2
shall be appiied fist, to any prepayment charges ‘due under the Note. second to amounts payable under paragraph 2; ~third, to interest
duse; tourth to principal dus; and last, to any late charges ‘due under the Note

4. Chargee, Liens. Borrower shall pay all taxes, assessments, charges. tines ‘and |mposrtrons attributable to the Property ‘which
may attan priority over this Security Instrument. and leasehold payments or ground rents. i any Borrower shall 'pay these oingations
in the manner provided n paragraph 2, or if not paId n that manner, Borrower shall pay them on time dlrectiy to the person owed
payment. Borrower shall promptly fumish to Lender all notices of amounts to be pald under this paragraph. If Bomower makes these
payments directly, Borrower shall promptiy iurnlsh 0 Lender recalpts evIdencIng the payments.

Borrower ‘shall promptiy dtscharge any lien which has priority over this Security Instrument ‘unless Borrower: (a) agrees ln writlng to
the payment ‘of the obllgation ‘secured by the lien In a manner acceptable to Lender; (b) contests n good faith the lien by, or detends
against enforcement ‘of the lien in, Iegal proceedlngs which ln the Lender's ‘opinion operate to prevent the enforcement ‘of the lien, ‘or (c)
secures trom the holder of the lien an agreement satisfactory o Lender subordlnating the Iien to this Security Instrument. It Lender
determines that any ‘part ‘of the Property is sub]ect to a fien which may attaln prlorrty over this Security Instrument, Lender may give
Borrower ‘a notice Iidentifying he lien. Borrower shall satisfy ‘the lien or take one or more of the actions set forth above within 10 days of
the giving of nolice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or ~hereafter erected on the Property
insured against loss by fire, hazards Included within the term "extended coverage” ‘and any other hazards, Including floods or iloodlng, for
which Lender requires insurance. This Insurance shall be maintained in the amounts ‘and for the periods that Lender requires. “The insurance
carrier provtding the insurance ‘shall be chosen by ‘Borrower sub]ect 0 Lender’s approval which shall not be unreasonably withheld
If Borrower fails to maintain coverage descrlbed above, Lender may, ‘at Lender's option obtain coverage to protect Lender's rights “In
the Property In ‘accordance with paragraph 7.

All insuranoe policies ‘and renewals shali be acceptable to Lander and ‘shall Include a standard mortgage clause. Lender shall” have the
right to hold the policies ‘and renewals 't Lender requires, ‘Borrower shaii promptiy glve to Lender all recelpts ol pald premiums and
renewal notices. In the event of loss, Borrower ‘shali ‘give prompt ‘notice to the Insurance carrier and Lender. Lender ‘may make proof ‘of
loss # not made promptiy by ‘Borrower. )

Unless Lender and Bomower otherwise agree in ‘writing, _ineurance proceeds shail be applied to restoratron or reparr “of '_the
Property damaged i the restoration or repair is economically feasible and Lender's securrty is not lessened. Il the restoration or
repair is ‘not economlcally feasible or Lender‘s security would be lessened the Insurance proceeds shail be appired to the sums secured _
by this Securlty Instrument, ‘whether or not then due, with ‘any excess pald to Borrower it Borrower abandons the Property, or ‘does not '
answer wlthin 30 days ‘a notice from Lender that the lnsurance carrler has oiiered 1o settle ‘a claim, then ‘Lender may collect the lnsurance
proceeds. ‘Lender may use the proceeds to repalr or restore the Property ‘or to pay ‘sums secured by this Security Instrument, whether or
not then due. The 30- day perlod will begin when the notice Is given

Unless Lender and Borrower ‘otherwise agree in writlng, any application of proceeds o prlnclpal ‘shall not extend or postpone the
due date of the monthly payments teferred to in paragraphs 1 and 2 or change the amount of the payments ll under paragraph 21 the
Property Is acqulred by Lender, Borrower‘s right o any lnsurance polloles and proceeds resulting ‘from ‘damage to the Property prior to the
acquisition ‘shall pass to Lander 10 the extent of the sums secured by this Security Instrument immediately prior to the acquisition

6. Occupancy, Preeervation Maintenance ‘and Protection ‘of Property; Borrower's Loan Application;
Leaeeholde. Borrower shall -occupy, establlsh ‘and use the Property as ‘Borrower’s prlncipai residence withln slxty days ‘after the exacution
of this Security’ Instrument and shall contlnue to occupy the Property as Borrower‘s prlncipal residence tor at least one year alter the date of
occupancy, unless Lender otherwise agrees n wnting. whlch consent shaii ‘not be unreasonabiy ‘withheld, or uniess extenuating clrcumstances
exist which are beyond Borrower‘s ‘control. Borrower shall not destroy. damage or impair the Property, allow the Property to deteriorate, or
commit ‘waste on the Property ‘Borrower shall be in default Ii any forfelture 4action or proceedlng, whether clvil or crimmal is begun that
in Lender's good taith ]udgement ‘could result in forfeiture of the Property ‘or otherwise materlaiiy Impalr the lien created 'by this
Security Instrument or Lendefs security Interest. ~ Barrower rnay ‘cure suoh a default and Teinstate, as provlded n paragraph 18, by ‘causing
the action or proceedhg o be dismissed with a mllng that. in Lender's good faith detarmlnatlon, precludes forfeiture of the Borrower's
interest n the Property or ‘other material impalrrnent ‘of the lien created by thls Securrty instmment or Lender's securlty lnterest Borrower
shall also be in. ‘default if Borrower, during the Toan application process, gave matenally false or inaccurate Inlormatlon or statements to
Lender (or failed o provrde Lender with any material lnformatlon) in connectlon with. the Toan evrdenced by the Note, includlng, but not
limited to. representations concerning Borrower’s occupancy ‘of the Property as a prlncipal resldence It this Securtty lnstrument ls on a
leasehold, ’Borrower 'shall comply with aii the provlslons of the laasa If Borrower acquires fee title to the Property, the leasehold and ~ the
fee title ‘shall not merge unless Lender agrees to the merger n writing

7. Protection of Lender’s nghts in the Property If Borrower falls to perform the covenants and agreements contalned n
this Security lnstrument or there is a legal procesding that may significantly aflect Lender's rights in the Property (such as a proceedrng
In bankruptcy, probate, for condemnatlon or forfeiture ‘or to enforce laws or regulations), then Lender may do ‘and pay for whatever is
necessary to protect the value of the Property ‘and Lender's rlghts in the Property Lender‘s actions may include paying any sums
secured ~by a lien which has priority over this Securlty Instrument, appearing in court, payIng reasonable attomeys iees ‘and entering on the
Property to ‘make repalrs Although Lender may take action under this paragraph 7, Lander does not have ta do sa.

Any arnounts disbursed by Lender under this paragraph 7 ‘shall become additionai ‘debt of Borrower secured by this Secunty lnstrument
Uniess Bomrower ‘and Lender agree o other terms of payment, these ‘amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable ‘with interest, upon notlce from Lender to Borrower requesting payment

8. Mortgage Insurance. I Lender requlred mortgage insurance ‘as a condition of makrng the loan secured ‘by this Security
Instrument, Borrower shall pey he premlums required to maintaln the mortgage Insurance n elteot It, for any reason, the mortgage ‘insurance
coverage required by Lender lapses or ceases to be n etiect. ‘Borrower shall pay the premiums required to obtain coverage substantially
equivalent to the mortgage nsurance prevlousiy n efiect at a cost substantlally equivaient to the ‘cost to Bcrrower ‘of the mortgage insurance
previously n effect, from an ‘alternate mortgage lnsurer approved by Lender. ] substantraliy equivaient mortgage lnsurance coverage is ot
avallable, Borrower ‘shall pay to Lender each month a sum equal to one-tweitth of the yearly morigage insurance premium being paid
by Borrower when the Insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain these payments as a loss
reserve in tleu oi mortgage lnsurance Loss reserve paymants may no Ionger be requrred at the optlon ‘of Lender, i mortgage insurance
coverage n the amount and for the period that ‘Lender requires) provided by an insurer approved by Lender agaln becomes available and
is obtalned. Borrower ‘shall pay the premiums requlred to maintain mortgage Insurance in eltect or to provlde a Ioss reserve, untII the
requirement tor mortgage Insurance ends in accordance with any ‘written agresment ‘between Borrower and Lender or appllcable law.

9. Inepection. Lender ‘or Its agent may ‘make reasonable entrles upon and Inspections ‘of the Property. Lender shall 'give

Borrower notice at the time of or prior to an inspection specifying Teasonable cause for the inspection. | E ,) ! y
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" 10. Condemnation. The proceeds of any ‘award or claim for damages. dlrect or consequentlal n connectlon with any condemnatlon
or other taking ‘of any part of the Property. or for conveyance in Tieu of condemnatlon are hereby assigned ‘and shall be paid 0 Lender

in the event oi a total taking of the Property, the proceeds shall ‘be applied o the sums secured by this Securlty lnstrurnent, ‘whether or
not then due. ‘with any ‘excess paid 10 Borrower n the event ofa partlal taklng oi the Property In which the fair market value of the Property
Immediately before the taklng is equal o or greater than the amount ot the sums secured by this Securlty Instrument Immedlateiy before the
taking unless ‘Borrower and Lender otherwise agree in writrng, the sums ‘secured by thls Secunty Instrument shall be reduced by the
amount of the proceeds multlplred by the following fraction: (a) the total amount of the sums secured Immediateiy before th_e taklng, divided
by (b) the fair market value of the Property immediately ‘before the taklng ‘Any ‘balance shall be paid to Borrower. In the event of partial
taking of the Property in which the fair market value of the Property immedlately before the taklng Is less than the amount of the sums
secured lmmediateiy before the taklng, unless Borrower ‘and Lender otherwise agree. in writlng or uniess appllcable law ‘otherwise provides, the
proceeds ‘shall be applied o the sums secured by this Securlty Instrument whether ‘or not the sums are then due.

It the Property s abandoned by Borrower, or i, after Tnotice by Lender to Bomower that the condemnor oIfers to’ make an "“award
or settie a claim for damages, Borrower fails to respond to ‘Lender wlthln 30 days after the date the notice is given. Lender s authorized
to collect:.and apply the proceeds. at ts optlon, ‘alther to restoration or- repalr of the Property ‘or to the sums secured by this Securrty
Instrument, whether or not then due.

Unless Lender and.-Borrower otherwlse ‘agree In writing.any applicatlon of | proceeds 0 prlnclpal shali ‘not extend or postpone the due
date of the ‘monthly payments referred to in ‘paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not A Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Securlty Instrument granted by ‘Lender to any ‘successor in interest of Borrower shall not operate
to release the Itability ot the origrnal Borrower or Borrower's SUCCessors n Interest Lender shall not be required o commence
proceedings against any successor in lnterest ‘or refuse to extend time for payment or ‘otherwise modify amortlzatlon ‘of the sums. ‘secured by
this Securtty ‘Instrument by reason of any ‘demand made by the orlglnal ‘Borrowers or Borrower's successors n interest Any ‘forbearance
by Lender in ‘exercising any right or remedy ‘shall not be a waiver ‘of or preclude the exerclse of any rlght or remedy

12. Successors and ‘Assigns Bound; Jolnt ‘and Several Liability; Co-signers The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sub]ect to the provlsions of
paragraph 17. Borrower's ‘covenants and agreements ‘shall be joint ‘and several Any Borrower ‘who co-signs this Securlty Instrument but does
not execute the ‘Note: (a) s co-signing this SecurIty Instrument only to mortgage, grant and convey ‘that Borrower's Interest In " the
Property under the terms of thrs Securlty Instrument (b) s not personaily obirgated to pay the sums secured by this Security Instrument
and (c) agrees “that Lender and any ‘other Borrower rnay agree to extend modiiy, forbear or make any accommodations ‘with regard to the
terms of this Security Instrument ‘or the Note wlthout that ‘Borrower's consent .

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which ‘sets maximum loan ~charges, and that
law is Ilnally interpreted so that the interest or other loan charges collected ‘or to be collected in " connection wlth the loan exceed the
permitted Timits, then: (a) any such loan charge ‘'shall be reduced by the ‘amount necessary to reduce the charge o the permltted Timit; and
(b) any sums already ‘collected from Bomower which exceeded pennitted Tlimits wlli be reIunded to Borrower Lender_ ‘may -choose o
make this refund by reduchg the prlnclpal owed 'under the Note or by ‘making & dIrect payment to Borrower If a 'refund Teduces
principal, the reductlon will be treated as a partlal prepayment ‘without any prepayment charge ‘under the Note.

14. Notices. Any notice to Borrower provlded for In this Securlty Instrument shall be given by dellverlng It ‘or by malllng I by first

class mall unless applicable law requlres ‘use ‘of another method “The notice shall be dlrected to the Property ‘Address or any ‘other
address ‘Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herern
or any ‘other address Lender designates by notlce to Bomower. Any notice provlded for In this Security Instrument shall be deemed to
have been given to Borrower or ‘Lender when given as provided in this paragraph

16. Governing Law; Severability This Security Instrument shall be govemed by federal law and. the - law of the Jurisdiction
in which the Property is located. In the event that any provlslon ‘or clause of thls Securlty Instrument or the Note conllicts wlth appllcabie
law, such conflict shall not ‘atfect other provisions ‘of this Security Instrument or the Note ‘which can be glven ‘effect ~ without ~the
conflicting provislon To this end the provislons ‘of this Securlty Instrument ‘and the Note are declared to be severable.

16. Borrower’s Copy Borrower shail be given one contcrmed ‘copy of the Note and of thIs Security Instrument.

17. Traneter ‘of the Property or a ‘Beneficial Interest in Borrower. If all or any part of the Property or ‘any interest in
it is sold or transferred (or lf a beneficial interest in Borrower is sold or transferred and ‘Borrower Is not a natural person) wIthout Lender's
prior ‘written consent, ‘Lender may, atits option. ‘require immediate payment n tull of ‘all 'sums secured by this Securlty lnstrument "However,
this option ‘shall not be exercised by ‘Lender it exercise s prohiblted by federal law as of the date of this Securlty Instrument.

It Lender exercises this optlon, Lender shall glve ‘Borrower notice of acceleratlon The Tnotice shall provlde a period ‘of not less than 30
days trom the date the notice is ‘delivered or malled ‘within which Borrower ‘must pay ‘all sums ‘secured by this Securlty lnstrument [ Borrower
fails to pay these sums prior to the expiration ‘of this ‘period, Lender. may-invoke any remedies permitted by this Security Instrument ~ without
further notice or demand on Borrower.

18. ‘Borrower's nght to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to  have enforcement
of this ~ Security lnstrument discontinued at any time prlor to the earller ot (@) & ‘days (or ‘such other perlod as appllcabie Iaw may specify
for reinstatement) before sale of the Property pursuant to any power ‘of sale contained in this Security lnstrument, or (b) - entry of a
judgment enlorcing this Securlty Instmment Those condltions are that Borrower (a) pays Lender all sums ‘which then wouid ‘be due under
this Security Instrument ‘and the Note as f no acceleration had ‘occurred: (b) cures any default of any other ‘covenants or agreements (c) pays
all expenses hcurred in ‘enforcing this Security Instrument, includtng, ‘but not Imited to, reasonable attcmeys tees, ‘and (d) takes ‘such
action as Lender may reasonably requlre to assure that the lien oi this Securrty instrurnent, Lender‘s rlghts in the Property ‘and Borrower's
.obligation to ‘pay the sums secured by this Securlty nstrument shall continue unchanged. Upon Teinstatement by Borrower this Secunty
Instrument and the obiigations ‘secured hereby shall remain tully efiective as if no acceleration had occurred. = However, this Tight to
reinstate shall not apply In the ‘case of acceleration under paragraph 17

19. Sale of Note; Change ‘of Loan Servicer. The Note or a partial interest in the Note (together with this ‘Securlty
Instrument) may ‘be ‘sold ‘one or more times: without prior notice to Borrower. A sale may result na change In the entlty (known as the "Loan
Servicer") that collects monthiy payrnents due under the Note ‘and this Securlty lnstrument There also may ‘be ‘one or more changes of the
Loan Servicer unrelated to a sale of the ‘Note. It there is a change of the Loan Sarvicer, Borrower will be glven wrltten notlce ‘of " the
change n accordance ‘with paragraph 14 above and applicebie law. The notice wlll ‘state the name and address of the ‘new  Loan Servicer
and the address to ‘which payments should be made. The notice wlII also contaln any ‘other Intorrnatlon Tequired by applicabie iaw

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release ~ of
any ‘Hazardous Substances ‘on or in the Property Borrower shall not do, nor allow anyone else 1o do, anythlng affecting the Property that
is in violation of any ‘Environmental Law. The preceding two sentences shali not ‘apply to the presence, use, or storage -on the Property  of
small quantities ot Hazardous Substances. that are ‘generally recognized to be ‘appropriate to normal residential uses and to maintenance
of the Property

Borrower shall promptly ‘give Lender ‘written notice of any lnvestlgatlon, clalm, demand lawsult or other action by ‘any govemmental or
regulatory agency or private party lnvoivlng the Property ‘and any Hazardous Substance or Envlronmental Law of whlch Borrower ‘has actual
knowledge. If Borrower leams, or ls notified by any govemmental or regulatory authonty. that any removal or ‘other remedlatlon of
any Hazardous substance ‘affecting the Property is necessary, Bofrower shall promptly take all necessary remedial actions. In accordance

with Enviconmenta! Law.
S DR
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" As used_ in this paragraph 20, "Hazardous Substances" are _those_ substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic, . petroleum _ products, toxic pesticides and
herbicides, volatile_solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used _in this _paragraph
20, "Envikonmental Law" means _federal laws and laws of the jurisdiction where the Property is located that relate to health,
safety or environmental protection. L. i . o L A

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and .agree.as follows: .. . ..

21. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security instrument (but not prior.to acceleration
under paragraph 17 . unless _applicable law provides otherwise). .The notice shall sapecify: (a) the
default; (b) the action required to cure the default; (c).-a date, not less than 30 days from. the "date the
notice is dgiven to Borrower, by which the default must be cured; and (d) that failure to cure the default on
or before the date specified in_the notice may result in acceleration .of the sums secured hy. this
Security Instrument, foreclosure hy ]'tixdlcial proceedi;}g and sale of the Pro em{. The. notice " shall
further Inform Borrower of the right to reinstate after acceleration and. the right to _assert in the
foreclosure proceeding the non-exisience of a default or any other defense of . Borrower to acceleration
and_ foreclosure. If the default is not cured. on or before the date -specified .in the .notice, Lender, at
its option, ma re% ire immediate pa‘ment in full of all sums secured by this Security Instrument without
further demand and. may. foreclose. this Security Instrument by judicial proceeding. Lender shall. be
entitted to collect. all ~expenses incurred in pursuing the remedies provided .in this paragraph 21,
lncludlnlg, but not limited to, reasonable attorneys’ fees and costs of title evidence. . . . .

22. Helease. Upon payment of all sums secured by this Security instrument, Lender shall release this Security Instrument with
borrower(s) to pay any recordation fees.

23. Walvers. Borrower relinquishes all_right of dower and walves all right of homestead and distributive share in and to the Property.
Bomower waives any right of exen(\rtlon as to the Property. o o L 3 oL i o
. 24. Redemption Perlod. If the Property Is less than 10 acres In size and Lender waives in any foreclosure_proceeding any right
to a_ deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 6 months. If the court finds that
the Property has been abandoned by Borrower and Lender waives any right to a deficiency judgment ggainst Bomrower, the period . of
redemption from judicial sale shall be reduced to 60 days. The provisions of this paragraph 24 shall be construed to conform to the
provisions _ of Sections 628.26 and 628.27 of the Code of lowa. _ : L. L. . . _ _
25. Riders to this Security Instrument. If one or more riders are executed by Borrower_and recorded together with this
Security instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

Adjustable Rate Rider []Condominium Rider [] 14 Famiy Rider
[:] Graduated Payment Rider D Planned Unit Development Rider I:] Biweskly Payment Rider
D Balloon Rider I:] Rate Improvement Rider D Second Home Rider

[ other(s) " {specity]

BY SIGNING BELOW, Borrower accepts and ‘agrees to the terms and covenants contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

The undersigned borrower(s) acknowladge(s) receipt of a copy of this instrument.

Witnesses: s

(Seal)

(¢
/ 5/@44’\/\@0) | (Seal)

. /1 '
Borrower DEANNE B. GROVES

“I 'understand that homestead property is in many cases protected from the claim of creditors and exempt
from judicial sale; and that by signing this contract, | voluntarily give up my right to this protection for this

property with respect to claims based upon this contract."

[8pace Below This Line For Acknowledgmoent]
STATE OF IOWA T
COUNTY OF Polk } =

Onthis __12th _dayof ___September " 1997 |, before me, a Notary Public in the State of ~lowa , personally
appeared: JONATHAN E. GROVES and DEANNE B. GROVES , HUSBAND AND WIFE

to me 'pe(sonplly 'kn_owp o be the person(s) named in and who executed
executed the same as thelr voluntary act and deed.

My commission expires: ;___ 2 3 —€ )

the forego gf;nstrument. ‘and ‘acknowledged that _they
ook
W27~

[8pace Below This Line Roserved For Lender and Recorder] -
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EXHIBIT "A"

Thol parl of the Soulhwest Quorfer of Section 25, Township 76 Morth, Range 26 West of the Fifth
Principal Meridion, Madison County, lowa, described os follows: :

Beginning at the soulhwest corner of soid Seclion 25;

thence on an aossumed bearing of Morth 01 degrees 36 minutes 17 seconds West olong the west line
of the Southwest Quarter of soid Section 25 o distonce of 823.34 feet lo the former southerly righl of
woy line of lowo Highwaoy 92;

Ahence North 49 degrees 57 minules 20 seconds Eost along sacid- southerly line o dislance of 1315.70
feet; . '

thence northeaslerly 574.32 feel along soid southerly fine and o nonlangentiol curve concave (o the
southeosl, said curve hos a radius of 2834.79 feel, o cenlro! ongle of 11 degices 36 tinules 29
seconds, ond o chord 573.34 fee! in lenglh beoring Norlh 55 degrees 45 minules 35 seconds Fost

o the exlended cenlerline of Madison County Highway R 35;

fhence South 01 degrees 52 minules 43 seconds Eost along soid exlended cenlerfine o distonce of
1786.06 feel to the south line of the Southwest Quarter of said Section 25:

thence South B2 degrees 13 tinules 40 seconds Wesl olong soid south line o distonce of 1530.76
feet to the southwest corner of soid Section 25 ond the point of beginning.
Soid lroct contains 46.52 acres ond is subject lo o lowo Highway 82 Eosement ond o Madison County
Highwoy R 35 Ensement over the northerly ond egslerly 7.65 ocres thereof.

7
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ADJUSTABLE RATE RIDER
(Five (5) Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _12th _ day of September ,_ 1997 , and s Incorporated into and
shall be desmed to amend and supplement the Mortgage. ‘Dead of Trust or Securlty ‘Dead ( the "Securlty Instrument“) ‘of the same ‘date given
by the undersigned (the "Borrower”) to secure Bomower Adjustable Rate-Note (the "Note") o Bankers Trust Com_an
(the "Lender") ‘of the same date and coverlng the property ‘described in

the Security ‘lnstrument and located at:
3312 HIGHWAY 92 PROLE IOWA 50229

Property Address

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made In the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for 'an nitial interest rate of 7.625 %. The Note provides for changes in the Interest rate and the monthly
payments, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate 1 wil ‘pay_‘ma_y change on the 'trrst 'qay 'or’_ October _ ' .'_2002 and on that day every 60
month(s) thereafter. Each date on which my Interest rate could change is called a "Change Date".

(B) The Index

Beglnnlng ‘with the first Change Date ‘my Interest rate will be based on an Index. The "Index" Is the weekly average yield ‘on United
States Treasury ‘securities adjusted to ‘a constant maturlty ‘of Five (5) years, ‘as made available by the Federal Reserve ‘Board.  The most
recent Index figure available as ‘of the date fony-frve 45) days ‘before each ‘Change Date Is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable information. The Notb
Holder will give me notice of this chaice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and 750/1000
percentage points ( 2.750 %) to the Cument index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated In Section 4(D) below, this
rounded amount will be-y new interest rate until the next Change Date.

The Note ‘Holder will then determine the amount ‘of the month!y payment that would be sufficient to repay the unpald princlpal that 1 am
expected to owe at the Change Dete In full on the maturity ‘date at my new Interest rate in substantrally 'equal payments. The result of this
calculation will be the new amount of my monthly payment

(D) Limits on Interest Rate Changes

The 1nterest Rate | am required to pay at the first Change Date will not be greater than 9.625 % or less than | 5.625 %.
Thereatter. my tnterest ‘rate will never be increased or decreased on any single Change Date by more than two ‘percentage points (2. 0%) from
the rate of interest | have been paylng for the precedlng slxty ‘months. My Interest rate will never be greater than 12.625 % nor less
than 2.750 %.

(E) Effective Date of Changes

My new Interest rate will become effective on each Change 'Date 1 will pay the amount of my new monthly payment beginning on the
first monthly payment date after the Change Date until the amount of ‘my monthly ‘payment changes again. -

(F) Notice of Changes

The Note Holder will deliver ar mail o me a notice of any changes in my interest rate and the amount of my .monthly ‘payment betfare the
effective date of any change The notice will Include information required by law to be given to me and aiso the title and ‘telephone number of
a person who will answer any questlon 1 may have regardlng the notice.

B. TRANSFER OF THE PROPERTY OR A 'BENEFICIAL INTEREST IN BORROWER '

Uniform Covenant 17 of the Securlty Instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. if all ‘or any part of the property or any interast in it is
sold or transferred (or i a beneficlal interest In Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, requlre immediate payment in full 'of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender ’lt ‘exercise is prohibited by federal law as of the date of this 'Securrty Instrument. Lender also ‘shall
not exerclse this optren i: (e) ‘Borrower causes to be submitted to Lender information required by Lender to evaluate the Intended transferee
as If a new loan were belng ‘made to the transferee, ‘and (b) Lender reasonably ‘determines that Lender's security will not be lmpelred by the
loan assumptlon ‘and that the risk of a breach of any covenant or agreernent in this Secunty Instrument s acceptable o Lender.

To the extent permltted by appllcable law, Lender may charge a reasonable fes as a condition to Lender's consent 1o the loan
assumptlon ‘Lender may ‘also requlre the transferes to sign an assumptlon agreement that is acceptable to Lender and that oblrgates the
transferea to keep all the promises and ‘agreements mads in the Note and in this Securlty Instrument.  Borrower will continue to be oblrgated
under the Note and this Security Instrument unless Lender releases Borrower in ‘writing.

. . . . . . . o ) Moadified
MULTISTATE ADJUSTABLE RATE RIDER - ARM 3-1 - Single Family - Fannle Mae/Freddie Mac Uniform Instrument CE:rm ‘3111 3/85
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if Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than thirty (30) days from the date the notice is delivered or mailed within which Borrower must pay ali sums
secured by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Securlty Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this Adjustable-Rate Rider.

[Seal]

[Seal]
sorrower DEANNE B. GROVES

[Seal]
Borrower

[Seal]
Borrower
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