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MORTGAGE
DEFINITIONS

Words used in multiple secmons of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 arid 21. Certain rules regardmg the usage of words used in this document are also provided in Section 16.
(A) T"Security Instrument" means this document, which is dated JANUARY 21, 2011 , together with
all Riders to this documhent. . ° .

(B) "Borrower" is

DREW D VAN WERDEN, AN'D KARIN L VAN WERDEN, HUSBAND AND WIFE AS JOINT TENANTS
WITH RIGHT OF SURVIVORSHIP

© "Lendés™ i
BANK OF I}MERICA, N.

. . orgamzedam‘lemstmgunderfh wmof THE UNITED STATES
E Lender's address is i.
. 101 South Trycn Street, Charlotte, NC 28255
Lender 1sthemortgagee underﬂu Secumy Instnment.
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(D) "Note" means the pmnussory note signed by Borrower and dated JANUARY 21, 2011
The Note states that Borrower owes Lender
ONE KUNDRED PIFTY THREE THOUSAND TWO HUNDRED and 00/100

Dollars (U'S $ 153;200. 0‘0 )plus interest. Borrower has promised to pay this debt in regular Periodic
Payments aiid to pay the debt in full not]aterthan FEBRUARY 01, 2026

(i) "Property" medns the pkopeny that is described below under the heading "Transfer of Rights in the Property.”
(F) “Loan" means the debﬁ denced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and Al sums. diié, undes this Security Instrument, plus interest.

G) "Rulers" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
tobe exmuted by Bonower [check box as apphcabie]

] Ad_]ustzble Raté Rider D Condomsinium Rider 1] Second Home Rider
[] BalloonRider, . . [..). Planned Unit Development Rider || 1-4 Family Rider
(] vARider [] Biweskiy Payment Rider L] Other(s) [specify]

(H) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
@ “"Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not Iimited to, point-of-sale transfers, automated teller machine transactions, transfers initiated
by telephone, wire transfers, and autoruated clearinghouse transfers.
() "Escrow Items" means those items that are described in Section 3.
(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) m:srepmemons of, or omissions as 1o, the value and/or condition of the Property.

. (M) "Mortgage Insirance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.
M) “Periodic Payment" méans.the :regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii)any amounts under Sectxon 3 of this Security Instrument.
(0) "RESPA" mesns the Réil Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seg.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any
additional or successor legisl: or reguluuon that govemns the same subject matter. As used in this Security
Instrument, “RESPA" fefers {5 iiff réquirements and restrictions that are imposed in regard to a "federally related
mortgage’ loan even if the Lgan does not qualify as a “federally related mortgage loan” under RESPA.

@) “Sllmor in lnterest_n' ywer" means any party that has taken title to the Property, whether or not that

0 tmder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS l'N THE PROPERTY

This Security Instriment secires_t5 Lmdu' (i) the repayment of the Loan, and all renewals, extensions and
modi.ﬁcaﬁo;i’s of the Note; an performance of Borrower's covenamts and agreements under this Security
Instrument and the: Note. For this purpose, Borrower irrevocably mortgages, grants and conveys to Lender,
with power of sale, the following described property located in the
COUNTY - .- of MADISON
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT "A" ATTACHED ‘RERETO AND MADE A PART HEREOF.

£10000 . which currently has the address of
3’08 ‘S JOHN WAYNE DR, WINTERSET
. [Street/City)

»
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Towa 50273-2119 ("PropertyAddress")
[Zip Code]

TOGETHER WITH all the lmpn'wemems now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al rcplacemems and additions shall also
be covered by this Security Insu'ument, All of the foregomg is referred to in this Security Instrument
as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

instrument zecexved by Lendes: vymzm under the Note or this Secumy Insn'ument is returned to Lender unpaid,
Lepder may | requn'e that any or all sabsequent payments due under the Note and this Security Instrument be made
in one or more of the followin forins, as selected by Lender: (2) cash; (b) money order; (c) certified check, bank

check, treasirer's chieck-or cachiée's check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payménts are deemed received by Lender when received at the location desxgnated in the Note or at such other
location as may be designated. by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any nghts
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied
as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
fimds until Borrower miakes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of titne, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the. outstanding principal balance under the Note immediately prior to foreclosure. No offset
or claim which Borrower miglit have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and th:s Security Instrument or performing the covenants and agreements secuted
by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
®) prmclpal due under the Note; () amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Secunty Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge.
If more than one Periodic Paymem is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late: -chargeg ¢ due. Vo]unlary prepayments shall be applied first to any prepayment charges and then
as d&scnbe& in the Note.

’ Any' ay‘plmnun of payfients; inSurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not exténd or postpone fie .Mate, or change the amount, of tbe Periodic Payments.

3. Funds for Esr.row .- Borrower shall pay to Lender on the day Periodic Payments are due under the
¢ ; um (the "Funds”) to provide for payment of amounts due for: (a) taxes and
can’ attain priority over this Security Instrument as a lien or encumbrance on the
ground rents on the Property, if any; (c) premiums for any and all insurance
‘and (d) Mortgage Insurance premmms, if any, or any sums payable by Borrower
n dieu. of the payment.o Merlgage Insurance premiums in accordance with the provisions of Section 10.

These items -are calied: TESCHOW - " <At origination or at any time during the term of the Loan, Lender may
require that: Commumty Association-Dués; Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessments: shall be:an EserowItem. Borrower shall promptly furnish to Lender all notices of amounts to be
puid underthis Section: Borrowes shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the' Funds for anyor all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
" Funds for any or all Escrow Items-atany time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly,:when and where payable, the amounts due for any Escrow Items for which payment
of Funds has been waived by:Lender and, if Lender reqmres, shall furnish to Lender receipts evidencing such
payment within such time péfiod as ‘Lendér may require. Borrower's obligation to make such payments and
toprowdemcelpmshaﬂﬁ)ranpumossbedmdmbeawvenammdagreemmmmmndmth:s Secarity
" Instrument, as the phrase "coveénant'and-agreement” is used in Section 9. If Borrower is obligated to pay Escrow
Items directly, pm'suanttoawmver mdBorrowerﬁllstopaytheamo\mtdue for an Escrow Item, Lender may
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d pay such amount and Borrower shall then be obligated under Section 9

to repay to-Lender, any”mchéwt. Lender may revoke the waiver as to any or all Escrow ltems at any time
by a notice given in amordance with aS,ecuon 15 and, upon such revocation, Borrower shall pay to Lender all Funds,

and.hold Funds in an amount (a) sufficient to permit Lender to apply the Funds

d (b) not to exceed the maximum amount a lender can require under RESPA.

Lender sha.l,l mmate_ the amoum Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in-accordance with Applicable Law.

The Eunds shall:be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if: Lem'ler is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the.Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Bomrower for;holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow.Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Appllcable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual aocountmg of the Funds as. required by RESPA.

If there is a surplus of Funds held in.escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA . If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as zéquired’ by RESPA, and Borrower shall pay to Lender the amount necessary
to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds beid in escrow, as defined under RESPA, Lender shall gotify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Propetty, if any, and Community- Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptlydischarge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees iniwriting:1o the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as:Borrower is performing’ such agreement; (b) contests the lien in good faith by, or defends against
enforcementof the lien;in, legil proceedings which in Lender’s opinion operate to prevent the enforcement of the lien
while those:proceedings are periding; but only until such proceedings are concluded; or (c} secures from the holder
of the lienjan agreement satisfagtory: to Lender subordinating the lien to this Security Instrument. If Lender
detezmmesﬁlat any :part of thiéProperty. is-subject to 2 lien which can attain priority over this Security Instrument,
Lender may give Borrower 2 notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy:the lierisor tike one’or more of the actions set forth above in this Section 4.

Lendef may require Bomrpwer:16pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

S. . Property:insurance.; Bomower shall keep the improvements now existing or hereaﬁer erected on the
Pmpexty insured against loss by:fire;; hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained:in the amounts (inchuding «deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be choser: by -Borrower subject to Lender's right to disapprove Borrower's choice, which right
shall not be exercised unreasonably; Lender may require Borrower to pay, in connection with this Loan, either:
(a) a one-titne charge for flood zone. determination, certification and tracking services; or (b) a one-time charge for
flood zone determination and certification services and subsequent charges each time remappings or similar changes
oceur which reasonably might.affectsuch determination or certification. Borrower shall also be responsxble for the
peyment of any fees imposed by thé: Federal Emergency Management Agency in connection with the review of any
flood zone determination resultirig ffom an objection by Botrower.

If Borrower fails to maintain: any of the coverages described above, Lender may obtain insurance coverage,
at Lendet's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such: coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the'Property, or the contgnts-of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was p:evmus}y in effect. Borrower acknowledges that the cost of the insurance coverage
so obtained might significantly exceed the cost of insurance that Borrower could have obtained. -Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured: by this Security
Instrument. These amounts shall;bear interest at the Note rate from the date of disbursement and shall be payable,
with such mtemt, upon natice:from:Lender to Botrower requesting payment.

All insurance policies required :by- Lender and renewals of such policies shall be subject to Lender's right
to disapprove such poficies, shalliinclude a standard mortgage clause, and shall name Lender as mortgagee and/or as an

* additional Iss payee.:l,mde:‘slnll have:the right to hold the policies and renewal certificates. If Lender requires,
Bormwenshall promptly give: nder all receipts of paid premiums and renewal notices. If Borrower obtains any

- form ofmsmance Coverage,: ‘nbt’othmse required by Lender, for damage 1o, or destruction of, the Property, such
policy shalk cludea ; 3 lause and shall name Lender as mortgagee and/or as an additional loss payee.

'tvmay, af any o '”co'
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In the event of loss, Bon:ower sbaﬂ give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made prempﬂy by .Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the und&rlymg insurance was required by Lender, shall be applred 10 restoration
or repair of the Property, if the mtomon or Tepair is economically feasible and Lender's security is not lessened.
During such repair and restoration. penod Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity,to mspect _such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
Testoration in a single payment or.in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable.Law requires interest to be paid on such insurance proceeds, Lender shall not
be required to pay Borrower any,. mteﬁst or eamings on such proceeds. Fees for public adjusters, or other third
parties, retained by Bomower shall not be paid out of the insurance proceeds and shall be the sole obligation
epak is not economically feasible or Lender's security would be lessened, the
to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid ; to Bormwpr chmsmanoe proceeds shall be applied in the order provided for in Section 2.

IfBorrpwer abmdons the rty, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borfower. 4008 “respond within 30 days to a notice from Lender that the insurance carrier has
offered to s_e;ttle a c]mm, then. may. negotiate and settle the claim. The 30-day pericd will begin when the
notice is given. In enher evem, : der acqunres the Property under Section 22 or otherwise, Borrower hereby
assigns to L;mder (a). Bonong‘sA hts to any insurance proceeds in an amount not to exceed the amounts unpaid
under the: No!e or this: Secmuglnsmnnem, and (b) any other of Borrower's nghls (other than the right to any refund
of unearned. | premiyms paid wer) under all insurance policies covering the Property, insofar as such rights
are apphcable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property orfo pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occnpancy Borrower. shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after. the execution of this Seqmty Instrument and shall continue to occupy the Pruperty as Borrower's principal
residence for at least.one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or. unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, antenanee and Protection of the Property; Inspections. Borrower shall not destroy,
damage or unpmr the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower i$ residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feas'ble Botrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance.or condemnation prooeeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be Tesponsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. :Eender may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments as the work is oompleted 1f the insurance or condemnation proceeds are not
sufficient to.repair-or restore:the . Prqperty Borrower is not relieved of Borrower's obligation for the completion
of such repair or restoration. . ... -

Lender or its agent may. make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the
time of or prior to such an interior inspection specifying such reasonable cause.

8 Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bormrower or any persons or entmo;s,amg at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, rmsleadmg, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection ,with the Loan. Material representations include, but are not limited to,
Tepresentations concemning Borro ’S. occupancy of the Property as Borrower's principal residence.

9.  Erotection.iof und .lnterest in the Property and Rxglm Under this Secarity Instrument.
If (@ Borrower failg to perEg ‘ﬂxe covenants and agreements contained in this Security Instrument, (b) there

yoeedi ifi canﬂy affect Lender's interest in dle Property and/or rights under this Secumy

. pairing the Property. Lender's actions can include, but are not limited to:
(a) paymgany sums secured - which has priority over this Security Instrument; (b) appearing in court;
and (c) paying reasonsble attom fees to protect its interest in the Property and/or rights under this Seeunty
Instrument;:including its secui ition in a bankruptcy proceeding. Securing the Property includes, but is not
Limited to, entering the-Propesty::to:make tepairs, change locks, replace or board up doors and windows, drain water
from pipes, ¢liminate. building or;pther code-violations or dangerous conditions, and have utilities turned on or off.
Although Lender may teke attion tinder: this Section 9, Lender does not have to do so and is not under any duty
3:1 csbhgz«men9 to doso. Ttis agmed that Liender incurs no liability for not taking any or all actions authorized under
s Section

Any amounts dxsbursed Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. Thm amoums shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, ipon notice from Lender to Borrower requesting payment.

If this Secwity Instrument s:on & leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the:, Pmpmy the leasehold and the fee title shail not merge unless Lender agrees to
the merger in wntmg_
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If Lender requlred Mortgage Insurance as a condition of making the Loan,
nired to maintain the Mortgage Insurance in effect. If, for any reason, the
d 'b} Lender ceases to be available from the mortgage insurer that previously
was required to make separately designated payments toward the premiums
hall pay the premiums required to obtain coverage substantially equivalent to the
fect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
an alternate mortgage insurer selected by Lender. If substantially equivalent
availabie, Borrower shall continue to pay to Lender the amount of the separately
when the insurance coverage ceased to be in effect. Lender will accept, use and
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall
be non-reﬁmdable, notwnthstandmg thé fact that the Loan is ultimately paid in full, and Lender shall not be required
to pay Borrower any mtemt or edmmgs on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in: the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments toward
the premiums for Mortgage I.nsurance If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to makc amtely designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums 1 to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until the Lender's requitement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such tenmination or until termination is reqmred by Applicable Law.
Nothing in this Section 10 affects. Botrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance re:mbuts% Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mongage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make paymeats using any source of funds that the mortgage insurer
may have available (which may. mclude funds obtained from Mortgage Insurance premmms)

Asa result of these agéemen;s, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
foregoing, may receive (directly or indirectly) amounts that derive from (or might
wer's payments for Mortgage Insurance, in exchange for sharing or modifyiag
g losses. If such agreement provides that an affiliate of Lender takes a share
3,share of the premiums paid to the insurer, the arrangement is often termed

Mortgage Insumnce pxevxously,_
Insurance prewously in eﬂeqt,'

I mot affect the amounts that Borrower has agreed to pay for Mortgage
an, Such agreements will not increase the amount Borrower will owe
entitle Borrower to any refand.
ot affect the rights Borrower has - if any - with respect to the Mortgage
tection Act of 1998 or any other law, These rights may include the right
uest-and obtain cancellation of the Mortgage Insurance, to have the
matically, and/or to receive a refund of any Mortgage Insurance
ime of such cancellation or termination.
11. Asslgnment ‘of Mty s Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
If the Property is. damaged, such Mzscellaneous Proceeds shall be applied to restoration or repair of the
Property if the mtomtzon or; repsxt-ts economxca.lly feasible and Lender's security is not lessened During such

pljdmptly Lender may pay for the repairs and restoration in a smgle
disbursement or in a series of progress.payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires inferest to' be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or eamings:on'such Miscellaneous Proceeds. 1f the restoration or repair is not economically
feasible or Lender's security.would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whech <or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shal!beapphedmm' ler provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security: Tostrument, whether or not then due, with the excess, if any, paid to Borrower.

. In the event of a partial taking, destruction, nrlossmvalueofﬁe?ropertymwhxchmefmmarketvalue of the
Propeﬂ.y mme&mlybefmemepmﬂtﬂmg,d&cmmlmsmvﬂmﬁemmltomgmmﬁemmdim
sums secured by this Security :Instrument immediately before the partial taking, destruction, or loss in value, unless
BorrowetaudLenderoﬂlemseagmem“nmlg,thesumssecmedbyﬂns Security Instrument shall be reduced by the
amount of tie Miscellaneous; ds multiplied by the fo]lowmg fraction: (a) the total amount of the sums secured

destruction, or loss in value divided by (b).the fair market value of the Property
5; destruction, or loss in value. Any balance shall be paid to Borrower. .
destiuction, or loss in value of the Property in which the fair market value of the
taking, destruction, or loss in value is less than the amount of the sums
'_talo.ng, destruction, or loss in value, unless Borrower and Lender otherwise
eds shall be applied to the sums secured by this Security. Instrument whether

: UNIFORM INSTRUMENT Form 3016 101
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If ﬂ1e Property is abmdoned by Bom)wer, or if, after notice by Lender to Borrower that the Opposing Party
(as defined.in the next sentence).offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneons Proceeds either to.restaration ot repair of the Property or to the sums secured by this Security
Instrument, whether or not thén due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or.the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided-in Sectian:19, hy.causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment; preciudes’ forfeiture Of the. Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrzment. The.proceeds of any award or claim for damages that are attributable to the
mpamentof Lender's-interes Property are hereby assigned and shall be paid to Lender.

: are not applied to restoration or repair of the Property shall be applied in the

) Forbmnce By Lender Not a Waiver. Extension of the time for payment
or modifieation of arortizatit ‘the sums secured by this Security Instrument granted by Lender to Borrower
or any Suocessor in-Interest :of Borrower shall not operate to release the liability of Borrower or any Successors
in Interest of Borrower, Lexder shalt. -nat be required to commence proceedings against any Successor in Interest
of Borrower-or to réfuse to éxtei ’ﬁme for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason. of iany demand made by the original Borrower or any Successors in Interest
of Botrower.; Any forbearance by Lender in exercxsmg any right or remedy including, without limitation, Lender's
acceptance of payments from thmi ﬁersons, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several: Liabflity; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but doesnot execute the Note (a "co-signer™): (a) is co-signing this Security Instrument only
to mortgage, grant and convey the ¢o-signer's interest in the Property under the terms of this Security Instrument;
(b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrurnent or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Insttument.unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind{(except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender.may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this:Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the chargingiof such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable.Law.

If the-boan is subject to:afawwhich sets maximum loan charges, and that law is finally interpreted so that the
interest or dther loan charg 5 %08 ected-or to be collected in connection with the Loan exceed the permitted limits,
then: (a)xny such Joan charge shial:be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b} anyisums already col from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender mayﬂchoose to:'make: refund by reducing the principal owed under the Note or by making a direct
payment to-Borrower: If a refin luces principal, the reduction will be treated as a partial prepayment without any
prepaymenttcharge:{whether or: prepayment charge is provided for under the Note). Bormrower's acceptance
of any suchizefund made _p‘ayment to Borrower will constitute a waiver of any right of action Borrower
might have-arisi c

15, Notices. \All notic en by Borrower or Lender in connection with this Security Instrument must
be in writing. Anyifiofice toiBérttwer in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by ‘first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to'any: one-Borrower shall constitute notice to alt Borrowers unless Applicable Law
expressly ‘requires otherwise.:* Fhe notice address shall be the Property Address unless Borrower has designated
a substitute:motice -address by nonce to: Lender. Borrower shall promptly notify Lender of Borrower's change
of address.- If Lender specifies a-procedure for reporting Botrower's change of address, then Borrower shall only
report & change of address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any. ong time. - Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another address by notice to Borrower.
Axny notice in connection with-this, Sécurity Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requiresent will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law;:Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the-jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subjectm any requirements and limitations of Applicable Law. Applicable Law might

“explicitly of implicitly -allow.the: paities to agree by contract or it might be silent, but such silence shall not
be construed:as 2 prohx‘bmon ﬁ.gamst agreement by contract. In the event that any provision or clause of this Security

IOWA—SIngIs Fam’ly-Fannle Mae[F
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pplicable Law, such conflict shall not affect other provisions of this Security
g : given effect without the conflicting provision.

As used in this Semmtx ept: . (2) words of the masculine gender shall mean and include comespondmg
neuter words, or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy,.Bomrdyver shall be given one copy of the Note and of this Security Instrument.

18. Transfer;of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in‘a bond: for. depd, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by ‘Borrower-at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by, Lender if such, exercise is prohﬂ)ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums mmd by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender.may invoke any remedics permitted by this Security Instrument without further
notice or demand on Borrower. : .

19. Borrower's Right to Reinml:e After Acceleration. If Borrower meets certain condmons, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law-mjight specify for the termination of Borrower's right to reinstate; or (c) entry
of a judgment enforcing this Security. Instrument. Those conditions are that Borrower: () pays Lender all sums
which then would be:due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures
any default; of any: other covenants or agreements; (¢} pays all expenses incurred in enforcing this Security
Iustnnnent;includmgubm Dot 1o, reasonable attomeys fees, property inspection and valuation fees, and other
fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lendet.may reasonably require to assure that Lender's interest in the Property and rights
under this Sgourity Instrument, aid Barrower's obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. . Lender may: require that Borrower pay such reinstatement sums and expenses in one or more
of the follasking forms, as Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's
check or-cashier's check, ‘provided:-any. such check is drawn upon an institution whose deposits are insured
by a fedem!gagency, “instrument entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security. Instrument andi-obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However; this right:to yeinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan: ‘Servicer; Notice of Grievance. The Noteora pa.rtml interest in the Note
(together -with this, ‘Security” Instrument) .can be sold one of more times without prior notice to Borrower.
A sale might result in a change.in the entity (known as the "Loan Servicer") that collects Periodic Paymeuts due
under the Note and this Secuiity: Instrument and performs other mortgage loan servicing obligations under the Note,
this Security, Instrument, and: Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to-a sale of the Note: If there.is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the namé and: address of the new Loan Servicer, the address to which payments should
be made and any other information'RESPA requires in connection with a notice of transfer of servicing. If the Note
is sold and thereafier the Loan is serviced by:a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower:will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchiaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender: may:commence, join, or be joined to any judicial action (as either an individual
litigant or the member;of a class) that:arises from the other party's actions pursuant to this Security Instrument or that
alleges that.the other:party has oreactied any provision of, or any duty owed by reason of, this Security Instrument,
until -such - Borrower. or Lender-has-notified the other party (with such notice given in compliance with the
requnements of Section-15) of such alleged breach and afforded the other party hereto a reasonable period after the
giving of stich notice fo take corréctive action. If Applicable Law provides a time period which must elapse before
certain action can be taken, \‘hatt:mepenodwﬂl be deemed to be reasonable for purposes of this paragraph.
The notice of acceleratiorn and oppo:tumty to cure given to Borrower pursuant to Section 22 and the notice
of acceleration given to Borrower-pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisiods of this-Section 20.

21. Hazardous; Substances:: As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as ‘toxic or tazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene,-other ﬂamabl :or toxic: petroleum produets, toxic pesticides and herbicides, volatile solvents,
materials -coftaining asb&stos dehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdicti where the Property is located that relate to health, safety or environmental
protecuon, (ac) "Environmental.C " includes any response action, remedial action, or reraoval action, as defined
in Environmiental Eaw;: and f,d)l" "Environmental Condition” means 2 condition that can cause, contribute to,
or omerwxsamgger an Envi

) t:the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten’ xelmseany Hazazdo Snbstancﬁ, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anythmg aﬂ‘edmg e «(8) that is in violation of any Environmental Law, (b) which creates
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a condition that adversely a.ﬁ‘ects the value of the Property. The preceding two sentences shall not apply to the
Presence, use, or storage on the P;openy of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal m tial uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer pmdncu)

Borrower shall pmmptly g;lve Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental .or :egula!ory agency or private party involving the Property and any Hazardous
Substance or Environmental of which Borrower has actual knowledge, (b) any Environmental Condition,
including biat not Imuwd to, ar illgng, leaking, discharge, release or threat of release of any Hazardous Substance,

5 presence, use or release of a Hazardous Substance which adversely affects the
~ledrns, or is notified by any governmental or regulatory authority, or any private
ediation of any Hazardous Substance affecting the Property is necessary,
y remedial actions in accordance with Environmental Law. Nothing herein

an Environmental Cleanup.

Borrower and Lender further covenant and agree as follows:
ender shall give notice to Borrower prior to acceleration following
r agreement in this Security Instrument (but not prior to acceleration
aw provides otherwise). The notice shall specify: (a) the default; (b) the
t;, () a date, not less than 30 days from the date the notice is given
to Borrower, by which the défanlt;must be cured; and (d) that failure to cure the default on or before the date
" specified in the notice may r icceleration of the sums secured by this Security Instrument, forectosure
by judicial proceeding and..sale of the Property. The notice shall farther inform Borrower of the right
to reinstate after acceleration atid the right to assert in the foreclosare proceeding the non-existemce
of a default or any other defense of Borrower to acceleration and foreclosure. If the defanlt is not cured
on or before the date specified i the notice, Lender at its option may require immediate payment in fult of all
sums secared by this Security. Instrement without further demand and may foreclose ¢his Security Instrament
by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mclndmg, but not limited to, reasonable attorneys' fees and costs of title evidence.
23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid
to a third party for services rendéted and the charging of the fee is permitted under Applicable Law.
24, Waxvers. Borrowerv quishes all right of dower and waives all right of homestead and distributive
share in and,to the Property. B ‘waives any right of exemption as to the Property.
25. HOMESTEAD EXENMPTION WAIVER. 1 UNDERSTAND THAT HOMESTEAD PROPERTY
IS IN MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM
JUDICIAL SALE; AND THAT :BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY
RIGHT TO THIS PROTECTION; :FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS

BASED UPON THIS MORTGAGE.
KZW Jon 339/
Date

RIN L. VAN WERDEN Dite

niess Applicab
action reqiiired to. cure thie defan

Date
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perty is less than 10 acres in size and Lender waives in any foreclosure

proceeding 2 ‘amy nght toa de@a mient against Borrower, the petiod of redemption from judicial sale shall

- be reduced to 6 monithis.- If the finds that the Property has been abandoned by Borrower and Lender waives any
right to a deﬁclency Judgnent ! Borrower, the period of redemption from ]udxcml sale shall be reduced to 60
days. The: provisions of

ection: 26 shall be construed to conform to the provisions of ‘Sections 628.26 and
628.27 of the Code of Towa. S ’ ]

IMPORTANT READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ
CAREFULLY BECAUSE ONLY: THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER
TERMS OR ORAL PROMISES: NOT ‘CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY
ENFORCED.. YOU MAY CHANGE .THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER
_ WRITTEN AGREEMENT.

. BY S;GNING BELOW, trower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executs beBoxmwcrandmordedmﬂut.

M/Q@ Sl 3ol (seap

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

STATE OF IOWA,

On tik (5’.
'Smoflowa,persona.llyappeared L [ b o epded ¢ 4 [ ey XBA

to me persosially knowm to be; ﬂx. pgson(s) pamed in and who executed the foregoing instrument, and admowledged
¢, as h.ls/ller/thcu volumary and %eed.

g
g
4
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EXHIBIT A, PROPERTY DESCRIPTION

LEGAL DESCRIPTION

LAND REFERRED TO IN THIS COMMITMENT IS DESCRIBED AS ALL THAT CERTAIN PROPERTY
SITUATED IN CITY OF WINTERSET IN THE COUNTY OF MADISON, AND STATE OF IOWA AND BEING
DESCRIBED IN A DEED DATED 07/05/2005 AND RECORDED 08/05/2005 IN BOOK 2005 PAGE 3710
AMONG THE LAND RECORDS OF THE COUNTY AND STATE SET FORTH ABOVE, AND REFERENCED AS
FOLLOWS:

LOTS ONE (1), TWO (2), AND THREE (3), IN BLOCK FOUR (4), IN JONES ADDITION TO THE CITY OF
WINTERSET, MADISON COUNTY, [OWA.

PARCEL NO. 820-820001004010000 00

COMMONLY KNOWN AS:
308 S JOHN WAYNE DR, WINTERSET, |A 50273



