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MORTGAGE

Purchasa luwiisy lorigage
DEFINITIONS . -

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated April 17th _,_ 2009  (ogether with
all Riders to this document. .
(B) “Borrower” is Robert C. Burns and Connie Peterman, each a single person

Borrower is the mortgagor under this Security Instrument.

(C) “Lender” is Bankers Trust Company, N.A. . Lender
isa Corporation organized and existing under the laws of the State of Iowa .
Lender's address is 453 7th Street Des Moines, JA 50309

Lender is the mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated April 17th , 2009 . TheNote
states that Borrower owes Lender One Hundred Twelve Thousand and 00/100

Dollars (U.S. $112,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1, 2039 2

(E) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower {check box as applicable]:

] Adjustable Rate Rider [ Condominium Rider [J Second Home Rider

O Balioon Rider [ Planned Unit Development Rider [ Other(s) {specify]

0O 14 Family Rider O Biweekly Payment Rider . _
(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
@) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
(3) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape soas
to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, sutomated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers. N
(K) “Escrow Items” means those items that are described in Section 3. .
(L) “Misceilaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any third party
(otherdnnhsmmoepmeedspaidmzderducovmgsdesc@ed,h&cﬁoni) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions s to, the value and/or condition of the Property.
(M) “Mortgage Insurance” means insurance protecting Lerider against the nonpayment of, or default on, the Loan.
(N) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ji)
any amounts under Section 3 of this Security Instrument.
(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq,) andits implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legistation
ormgu}aﬁonﬂmgovamthesamsubjectmamAsusedinmisSewﬁtylnsuumem,“RESPA"mfemmalhequimnm
and restrictions that arc imposed in regard to a “federally related mortgage koan” even if the Loan does not qualify as a
“federally related morigage loan™ under RESPA. ) o i .
(P) “Successorin lnterutofBorrowa-”nmanypmmmhasukmtitlemu:chopmy,wbeﬂuormtﬂmpmy
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

TlﬁsSecuﬁtylr!sumnqnmemder: (i)diempaynimtofdwlom,mdaﬂmls,exmionsandnndiﬁaﬁmof
the Note; and (i) mmmofﬂom'smmﬁmdwmdumsmuhmemmdmcﬂow.
For this purpose, Borrower irrevocably mortgages, grants and conveys to Lender, with power of sale, the following described

property located in the County . of _¥Wnadisonl :
[Type of Recording Jurisdiction} [Wame of Recording Jurisdiction]
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Lot One (1) of McLaughlin Subdivision, an Official Plat in the City of Earlham, Madison County, lowa

which currently has the address of 455 NE Birch Ave

[Streer]
EARLHAM , Towa 50072 (“Property Address”):
[City] [Zip Code)

. TOGETHER WITH ll the improvements now o hercafier erected on the property, and all easements,
purtenances, and fixtures now or hereafter a past of the property. All replacements and additions shall also be covered by
szecuritylnsm:mmt. All of the foregoing is referred to in this Security Instrument as the “Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
i for encumbrances of record. Borrow:

grant and the Property and that the Property is unencumbered, ex T
wan:;.nsandwilidefendgmaaﬂyﬂuﬁﬂetoﬂle?mp;yagaimallcmmﬁdumnds,mbjeptwanymwnbmof
reco

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shail
pay when due the principal of, and interest on, the debt evidenced ytheNotemdanygrepaymﬂchrgesmdhxed'n’?s
due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note
andthisSecm'izlnsuumemshallbemndeinU.s.cumncy. However,fmecquoﬁterm_mmtre.mvedby
as payment the Note or this Security Instrument is returned to unpaid, Lender ma uire that any or all
subsequmtmymmtsduemdaﬂwNmemddkaecuﬁlyhmumbemdemomormeo the fol forms, as
selected b : (8) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
anysuch ¢! is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or(d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desi; in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retum any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender mayaccept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to
its nghts to refuse such payment or ‘mhmemmbmmmm%mhmmmm

time such payments are accepted. lchhPmodicPayrmlisappliedasoﬁts Lender need not pay

inmonunﬁied funds. Lmdermayboldsuchum:{liedﬁmdsm1aon-owermakes to bring the Loan current.

If Borrower not do so within a recasonable period of time, Lender shall either such funds or retum them to

Borrower. lfmtappliedwlier,suchﬁmdswillbeappliedlomeoumwhxgprhmiglﬂmmmeNowwgdy

me?mlom_NooﬂbamchhnwﬁchBomwammMemwmh future against Lender shall relieve
ﬁommkmgpam.sdmmdermeliotem is Security Instrument or ing the covenants and

agreements secmedl:iynﬂnus ity Instrument. e .

of Payments or Proceeds. as otherwise described in this Section 2,all

2. Applica Except payments accepted
and apsged by rmder shall be applied in the follow&lg cm of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. S shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the princi lance of the Note. :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay an Iatecha;gedue,dgepaymanmaybealpphgdwmedelinqumtmmmmdmelamdmge. If more than one
Periodic P; is owtstanding, Lender may apply any payment received Borrower to thé repayment of the Periodic
Payments if, and to the extent that, each payment can'be paid in full. To the extent that any excess exists afier the payment is
appltedtotheﬁlllraytmnt’ofoneorm eriodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance or Miscellaneous Proceeds to principal due under the Note

shall not extend or postpone the due date, or change the amount, of the Periodic Pa 3
. 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items whic can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
paymerits or ground rents on the Property, |fany;(c)pmmumsﬁrnnyandallinsmoenqmmd?w\daw5wﬁms;
and(d)Mongagcmstmoeptmmn_s,uf’u , of any sums payabie by Borrower to Lender m lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow " Atorigination
or at any time during the term of the Loan, Lender may require that Cornmunity Association Dues, Fees, and Assessments, if
any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly
furmnish to Lender al notices of amounts to be paid under this Section. Botrower shall pay Lender the Funds for Escrow ltems
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unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 1o pay to Lender Funds for any orall w Items at any time. Any such waiver may only be in writing. In the
event of such waiver, Borrower shall gay directly, when and where payable, the amounts due for any Escrow [tems & 4
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing suc|
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
reaeiptsshallforallpurpmbedeemedwbeawvammqmjagvmtmmedmthwsm!mmmmdnplgase
“covenant and agreement” is used in Section 9. If Borrower |sgtlr:§:ed to pay Escrow Items duectlg, pursuant (0 a waiver,
and Borrower fails to pay the amount duc for an Escrow ltem, may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay 1o any such amount. Lender may revoke the
waiver as to any or ail Escrow Items a1 any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shaif pay to Lender all Funds, and in such.amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to appt the Funds at
ﬂnetimespeciﬁedunderRI¥SPA,and(b)mtmnceedthenmmmmtalaﬂ_«mnqumuqder PA. Lender
slallcstimateﬂlearmuntofFundsd\:ond}eﬁﬁamﬁ&ﬂmd&&@lc&mmﬁofupﬂﬁmofﬁmmw
Items or otherwise in accordance with Appli w. . i - " .
The Funds shall be held in an institution whose deposits are uuuedl;yufedz:lﬁmcy.mstrmmluy.oru;t:r
(including Lender, if Lender is an institution whose deposils are so insured) or in any Fi Home Loan Bank. Lender shall
apply the Funds to pay the Escrow [tems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law ui:smm&obepaidmﬂ\eFunds,LmdushannmbpreqmredtogayB_omwer
any interest or earnings on the Funds. wermdl.zndef:::lguemwn however, that interest shall be paid on the
Funds. Lender shall give to Bommower, without charge, an ai of the Funds as required by RESPA.
if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
slwﬂageinaecordmmwiﬂ:RFSPA,bminmmmﬂnnumm}Jypaymems. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bormower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than lZmomhlyFaymms.
B hell&l%onpaymuninﬁxllofausmnsseanedbymisSemﬁtymsuumt,wldqshllmlpdy to Borrower any
4. élnrges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
andCommﬁtyAmiaﬁgnDues,Fees,mdAms, ifany. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section3. - ** . ,
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien'in good faith by, or defends against enforcement of the lien in,
those proceedings are

Denting, bot Oy b rocEadngE BT conghuled F () socincs o e nokdor O 4 ot Ereci emlicery 1o
ing, but only unti conc ; or{c) secures of the lien an agreement
Icnderstxbordinatingd\elie%toﬂﬁsSecuﬁtylnswman If Lender determines that any part of the P is subjectioa

limwhicheananainpﬁoﬁgoverthis Secunty Instrument, Lender may give Borrower a notice ndmuf{mg  lien. Within
;&&ﬁoﬁes%m“whi that notice is given, Borrower shall satisfy the licn or take one or more of the actions set forth
ve in n 4.

Lender may require Borrower to pay a one-time-charge for a real estate tax verification and/or reporting service

usedbylgnderinoom;ecﬁonwiﬂld!isbm. pall ke th; : 6o

. Property Insarance. Borrower s eep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which lmderre%:lnms insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sexmnosca.n.chmgcdnringtheterm f the Loan. The insurance ‘hlcgrovid' the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not bé exercised unreasonably.
Lender may require Botrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking sérvices; or (b) a one-time charge for zone determination and certification
services and subsequent charges each time remappings or similar. changes occur which reasonably {u affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
E y Management Agency in connection with the review of any flood zone determination resulting from an objection
y Borrower. .

If Borrower fhils to maintain any of the coverages described above, Lender may cbiain insurance coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such covernge shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the hmw;:ﬁmmymkhmdm‘ﬁabﬂhymmwmovidemmlmmge
than was previously in effect. Borrower wledgesdm_dwmofﬂnhmmmecovmgesoobﬁndnﬁglnsigniﬁw
exceed the cost of insurance that Borrower could have obtained. Anyamounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

i All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard c}qwe,andsﬁlmmelmderasmoﬂgagcemd/orasan
additional loss payee. Lender shall have the right to hold the policies-and renewal certificates. If Lender requires, Borrower
shallprmnpdyg:veto_l:ndergllmxpuofpmdpmmummdmmlngﬁm If Borrower obtains any form of insurance
coverage, 1ot otherwise required by Lener, for damage 10, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss 3

Intheevmtoﬂosshaofrwushan give tnoﬁeetottwinsumnoewrierm%. Lender may make proof

y Borrower. Unless | and Borrower otherwise agree in writing, any insurance proceeds,
whetherorpotmeundpr!ymgxnstmcewasrequnedbylﬂndu',sl’mllbeuppliedtorstomtiononepairoﬁhePmpeny,if
the restoration or r is economically feasible and Lender’s security is not lessened. During such repair and restoration
m,l.mdershal have the right to id such insurance proceeds untit Lender has had an opportunity to inspect such
to ensure the work has pmmlﬂed to Lender’s satisfuction, provided that such i ion shall be undertaken

romptly. Lender may disburse forﬂnerepané_mdmmmﬁoninasm?lgagaymanotinaseﬁesofpmm
payments as the work E% Unless an agreement is made in writing or Applicable Law'requires interest to be paid
on such insurance proceeds, Lz shall not be required to pay Borrower any intevest or carnings on such proceeds. Fees
for public adjusters, or other third retained by Borfower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lqsawd,ﬂmemsqmmeprqwdssl@lbengpheqwﬂlemmssecmdb this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. uch insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. IfBorrower does not respond within 30 daystoa mﬁec%ml.egderl_lmthe_mmmtqsoﬁwdwqﬂea
claim, then Lender may negotiate and scttle the claim. The,}t)-daxpmodwnllbegmwhm_memucelsgwen. lnenhgr
event, or if Lender acquires the Property under Section 22 orodmwuqbonoyuherebymnmsto!.&nder{a) Borrower’s
rights !omyins\moeproceedsinanumummtwexwedtheammlsumxdmdermeﬂmorghssmlmwmt,
and (b) any other of Borrower's rights (other than the right‘to any refund of uneamed premiums paid by Borrower) underall
insurance policies covering the Property, insofar.as such rights are applicable to the coverage of the Property. Lender may
mdwhsmxpmee&&mﬁt;mﬁwmtmh?mpﬁymwpaymsm under the Note or this Security

6‘.' Occupancy. Borvower shall occupy, establish, and use the Property as Borrower's principal m)dgncc within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
ns'denoeforuleastoneywaﬁerﬂwdateofoccupancy,unl&l.qndchmwweammwmx;g.wh:dwomnsinnnm
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the . Whether or not Barrower
is residing in the erty, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due 1o its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. I
insurance or condemnation proceeds are paid in connection with damage to, or the of, the Property, Borrower shall be

onsible for repairing or restoring the Property only if Lender has released pn for such purposes. Lender may

isburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is

completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relicved of Borrower's obligation for the completion of such repair or restoration. §

Lender or its agent may make reasonable entries uponand ons of the ] . Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give notice at the time of or
prior to such an interior inspection specifying such reasonable cause. . . -

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
Or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection m the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of Property as Borrower’s principal residence. - -

3. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreements contsdined in this Security Instrument, (b) there is a legal
proceeding that mi signiﬁmﬁyaﬂ‘ectlmder’sinmind:e?mpu%andlornghtsmﬂergmsSegumym\tgmgh
as a proceeding in tcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
ovudaisSeam%lnsmunmtortomfomlaws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or riate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not lirhited to: (a) paying any sums secured bya lien which has priority over
this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys” fees to protect its interest in the

and/or rights under this Secunty Instrument, including its secured position in a bankruptcy proceeding. Securing

includes,bmisnotlimimdno,emainq-ﬂr?fvpmymmakerepairs,chmgelods,_ lace or board up doors
and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Althoughm»s:myukeacﬁonundai,hisSecdon9,1¢t|derdosnothavewglosomd|§notmderaqy
duty or ogbligation to do so. Itis agreed that Lender incurs-no liability for not taking any or all actions authorized under this
Section 9.

. Anyamounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shali be payable,
with such interest, upon notice from Lender to-Borrower mqrmsgﬁ payment. R .

If this Security Instrument is on a leasehold, Borrower shall'comply with all the provisions of the lease. IfBorrower
acqnimsfectiﬂewthePtoperty,lhc!eseholdandmefeeﬁdeshllnmungemhmlnﬂayeumﬂwmgshm.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower
shall continue to pay to the amount of the separately designated payments that were due when the insurance
ceased to be in Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Suchlosm_serveslnllbenon-mﬁmdgble,mnvi&ndingﬂwﬁcthuhelmisulliml paid in full, and
Lendefslmllnotbe_rﬁuu'edto Borrower any interest or eamings on such loss resegve. Lender canno require loss
reserve payments if Mortgage mvaage(htheMMdforﬂsepeﬁodﬂmLendetmquirs)pmvidedbygn
insurer selected by Lender again becomes availal le.'isobmineiandlmderrequhusepamelygsipnmdpammmﬂ
the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated mymems toward the premiums for ansumce, Borrower
shallpa'yﬂaep_re:mmnsmqmredlominwnMo in effect, or to provide a non-| le loss reserve, until
Lender’s requirement for Mortgage Insurance mapwtdamewimmrwﬁmammbawemmcm

roviding for such termination or unti] termination is réquired by Applicable Law. Nothing in this Section 10 affects
wer’s obligation to pay interest at the rate provided in the Note. -

Mortgage Insurance reimburses Lender (or any entity.that purchases the Note) for certain losses it may incur if
Borrower doss not repay the Loan as agreed. Borrower'is nota party to the M Insurance.

Mort insurers cvaluate total risk on all such insurance in force time to time, and may enter into
agreements with other partics thet share or modify their risk, or reduce losses. These agreements are on terms and conditions
dmgresausfactorytqﬂmimngagemsumandmgomerpmy(or arties) to these agreements. Thmaﬁemcmmay

uire the mortgage insurer to make payments-using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

Asarsultoftheseagxeenxcrgts,larder,anxpumh_isefoftl;equc.motherm any reinsurer, any other entity,
or any affiliate of any of the foregoing, may reccive (directly or indirectly) amounts that derive from {or might be
characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharh&: modlfym%ﬂ:c
mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender a share of the
mfmmrsns’l,:g:uchangeforaslmofmepru!um‘pﬁdmm insurer, the arrangement is often termed “captive

(8) Any such agreements will not affect the amounts that Borrower has agréed to pay for Mm%e
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
Mortgage Insurance, and they will not entitie Borrower to any refand.’
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Any such agreements will not lﬁmmerighunomerhas-ifany—.withrupeﬂtomwlon age
lnmnno(eb }mdeyr the Homeowners Protection Act of 1998 or auy other law. These rights may include the right to
receive certain disclosures, to request and obtain.cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated sutomatically, t’i::/w to recd\; s refund of any Mertgage Insurance premiums that were
unearn the time of such cancelia or termination. )

“:Ia.t Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proocedsare hereby assigned to and
shall be paid to Lender. L . . ] )
Ifthe Propenyisdmmged,suchM’mellarmtsProceedsslmlI heapphedmmorqnonorrepa:r_oﬂhe?mpeﬂy,lf
dxemtomionorreg;lrisecononﬁmﬂy&asiblemwtder'ssecuﬁ is not lessened. During such repair and restoration
fod, Lender shall have the right to hold such Miscellaneous Procee: unti] Lender has had an oppo to inspect such
10 ensure the work has been completed o Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may ﬁ)rﬂwrepairsandmstomionh\asinglednsbu;sunmotmasgmspfpmmpayqemasme
work is completed. dnless an is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender s Imbemqukdwp%mwwmum?mmm;cdm
Proceeds. Ifthe restoration of repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured b thisSeguriti/mqau,whaherornott‘lmdm,wwweexcess.
ifany, paid to Borrower. Such Miscellaneous shall be applied in the order provi .
In the event of a total taking, destruction, or 16ss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, ifany, paid to Borrower.
lntheevemafaparﬁaluﬁrf.dsuucﬁomorlossinvalucofmgmmymwhwhﬁmﬁumkavahnofﬂle
MEmmimlyheﬁmdwpuﬁa taking, destruction, or loss in value is equa to or greater than the amount of the sums
by this Security Instrument immedi ‘amlybeforethe‘glnsmaltahn' %,dsmnct'mn,or in value, unless Borrower and
otierwiseagree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellancous Proceeds multiplied by the fotlowing fraction: (a) the total amount of the sums secured before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower. L .
hﬂwevmlofapal‘ﬁalnkinﬁ,dmucﬁon.orlossinvalmofmem in which the fair market vafue of the
Property immediately before the partial taking, destruction, or loss in value is than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing,
mMmumPMswlkmpluwMMse_euredbylhisSewrity!nsmmmtwheduornmﬂ:mmdm

If the Property is abandoned by Borrower, or if,.after notice b¥°rl.endcr to Borrower that the Opposin Party:as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to to Len
within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third ﬂmowesBomwMisa:lﬂmmstwdsorﬂnepaﬂyagamstwhomBomwa
has a right of action in to Miscellaneous Proceeds. - :

Borrower shall be in default if any action orpmwhmdvilormnuna!.' inal, is begun that, in Lender’s
w:,co\ndmutmmfeimofdwmnyorom ial impairment of Lender's interest in the Propesty or rights

r this Security Instrument. Borrower can cure such 2 default and, if acceleration has occurred, reinstate as provided in
Section 19, by causing the action or p ing to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture
of the Property or other material impairment of Lender’s interest in the Property or rights under this Securty Instrument. The

roceedso_fanyawardmd sh:{lcgemfgrdam that are attributable to the impairment of Lender’s interest in the Property are

y ass paid to = .

Alll Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. ot X :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pasyment or
!nodiﬁmtionofmmrﬁzaﬁonofthesmnsumredbyﬂﬁsSecmityhmmanmnwdbylmdammorm:y UCCEssor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the orllgqnl Bmwerlgr any Successors in l.nwof&;_mwer. An forb&:rxsnce by Lender mqucs‘singmyrigm
or remedy including, out limitation, Lender’s acceptance of payments ird persons, entities or Successors in
ng*t?tmomeowerorinanwumslssmmeamommme, shall not be a waiver of or preclude the exercise of any
[} mm, . LI . .

13. Joint and Several Liability; Co-signers; Suceessors atid Assigns Bound. Borrower covenantsand agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mo grant
and convcy the co-signer’s interest in the Property under the tenuis of this i lnstmmem;(b)islupusonalgobligﬂed
topayﬂnemnssennedbythnsSwumylmmgm:md(c) that Lender and any other Borrower can agree to extend,
:i;derﬁg;forbwornmkemymmmodauonsmghregardto terms of this Security Instrument or the Note without the co-

. Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be relcased from Borrower’s obligations and liability under this Securi
Instrument unless Lender agrees to such release in writing. mcovummmdagmemansofﬂzisSecuritybmnmdmlﬁ
bmd(exceptasprowdedeecnonZO)mdbencﬁnhgsucéessmsmdhsimoﬂsz

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose ofgrotectmg Lender’s interest in the and rights under this Security Instrument, including,
but not limited to, attorneys fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to a specific fee to Boirower shall not be construed as a prohibition on the
:!;a;gmgofsuch fee. lzndernmyno!chargg that are expressly prohibited by this Security Instrument or by Applicable

. If!hel..oanismbjectwalawwhichsesmximmlomchmgs.mddmlawisﬁnall interpreted so that the
interest or other loan colbctedormbeoolléctedincomecﬁonmﬂlmemanexoeedlh&pztmmmrﬁts,mm:(a)
any such loan shall reduced by the amount necessary 1o reduce the charge to the permitted limit; and (b) any sums
alread{sﬂleaed m Borrower which exceeded permitted limits will be refunded to Borrower.' Lender may choose to make
this refund by reducing the rincipal owed under the Note or by making a direct payment to Borrower. Ifa refund reduces
principal, the reduction will be treated as a partial prepayment without any pi ch.ge(whcﬂleroruotaplwayrm
chnrg;lspmwéedforundqﬂxeNotel. Borrower’s acc mofmmhmw irect payment to Borrower will
cmsmuteawawefofanynglnpfacqoan'mwerrqi have arising out of such overcharge. '

..  15. Notices. All notices given by Borrower or Lender-in connection with this Security Instrument must be in
writing. An mncemBomwermconmhonwidnh&cuﬁwbmmslmllbcdeanedtohwbmgimm&mww
when mail byﬁrstclas;naxloryhmacmaﬂyde!ivendtoBmuwa'snoticeaddlmifsentbyoﬁum Notice toany
onc Borrower shall constitute notice to all Bormrowers unless ‘Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender.
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Barrower shall promptly notify Lender of Bormwer’s changeof addrss If Lender specifies a procedure for reporting

Borrower’s ¢ eofaddrus, nBorrowershllonly
change through that specified rocedure. There miay be only one desi notice address under this
mnalnmmematmyonemne An;pm y wallbegvenbydelwermgnor mailing it by first class mail to

Lender’s address smedhmnunlessl.cnderinsdmg:medmotheraddmsb notice to Borrower. An; notice in
comecnonwnthmsSecumyInsmunmlslnllnotbedwnedwlmvebemglmm until actually byLender.
1f any notice required by this Security Instrument ‘1: algo required under Applmble Law, the Applicable Law requirement
witl satisfy the corresponding irement under this Secunty Instrument.

sfiy& Governing l.sv':q;evembﬂity ‘Rules of Coznmenon This Security Instrument shall be governed by
federal law and the law ot‘thejunsdncuon in which the Pmpenys located.” All rights and obligations contained in this
Security Instrument are subject o requirements and limitations of Applicablc Law. Applicable Law might explicitly or
nnplmdyallowme parties to ‘?ycomactom might be silent, but such silence shall notbeconsuuedssaprolu’bmon
against by contract. lnmeevemthatmyprovmonorclmseofﬂnsSecumymsn'umemormeNoteomﬂms
mmb e Law, such conflict shall not affect other provxslons of this Security Instrument or the Note which can be given

wuthouttheconﬂwung vision.

AsqunmlsSecugrt;hlsuumm(a) wordsofmemnsculmegmders}mllmmazﬂmcmeemmnﬁ
wordsorwordsofuwfetmmmgmdcr(b)wordsm the singular shall mean and include the plural and vice (©)the
word “ma gwssolcdxscrcumwnhoutmyobllgaunntolakeanyacum

7. Borrower’s Copy. Borrower shall beglvenmcopyofﬂteNoteandoﬁhls Security Instrument.

18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interestin the

Iegal or beneficial interest in the Property, including, but not limited to, those beneficial inerests
mfeuedu&:bongfordeed conmg::ieed.mxa)lmmtsalmcmmctormwagreemm.memmofwhwhbm
transfer of ti Borrower at a future a purchaser.

lfalluty panofchmpenyoranylmerestmﬂtePropeﬂylssoldoruansfemd(orlfBorrowensnotamnnl
personand a cmllnteresthorrowu'lssoldormsferred)wnhou(lmlders jor written consent, Lender may
require immediate pa t in full of all sums secured by this Security Instrument. owcvcr,mjsopuonshallnmbe
exercised by Lender i s:.vchu:emsemprohibuedby.&pp icable Law.

If exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide provide a period
ofnotlﬁsdeOdaysﬁ'omthedaxemenoucelsgwenmmordamewmsmonlSwuhmwhlchBorrwcrmust yalt
sums secured by this Security Instrument. [fBorrower fails to pay these sums prior to the expiration of this period,
mymvokcanymnedles pennmedbyuusSecumylnsuumemwmmﬁmhernouuordmdonBomwu

9. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the nghttohve enforcement of this Security Instrument discontinued at any time pnormtheeu‘hatof‘ (a) five days
before sale of the Property pursuant to any powerofsalecoanmthasSecun Instrument; (b) such othey period as
Applxeable Law might specify for the wmumuon of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this

Security Instrument. Those conditions arc that Borrower: (a) pays Lender all'sums

which then would be due under this Security Instrument and the Nof masnfmaceelqanonl@dooqmed;(b).m_anydeﬁn}t
ofmyothcreovemmsotagrwnens (c) pays all expenses incurréd in'enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees, property ion and valuation fees, and other fees incurred for the purpose of
protectmglmder'smmmﬂm?rmmymdmmdum&cmtylnmmd(d&mksmhacumasum
require to assure that Lendei's mtcrest in the Property and rights under lsSecumyh\suummt.md

Bormwer sob ontopaythestmsewredbydus Security Instrument, shall continue unchanged. Lender may require
reinstatement sums eqummomormofﬂmfollomngfmm,assclededb Lender:

(a)eash,(b) mneyoder(c)cemﬁedcheck.bm&check,uusumr s check or cashier’s check, provided any such check is
drawnuponanmsumuonw 0s¢ deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security-Instrument and obligations secured.xneby shall remain fully
§ﬂ'ect|ve‘? if'no acceleration had occurred. H0wever, this ng;huo reinstate shall not apply in the case of acceleration under

ection
20. Sale of Note; Change of Loau Servicer; No&eofGrimnce. _The Note or a partial interest in the Note

(together with this Security Instrument) can be sold one o more times without priof natice to Borrower. A sale might result
machangemthemuty(knownasme“hanSemcd’)ﬂmoollecsPenodnc ymentsduemdermeNotcandﬂnsSeamty
Instrument perfoms other mortgage loan servicing obligations under the Note, this Security Instrument, and

Law. There also might be one or more changes of the Loan Servi cerunremedtoasaleofd'neNote. Ifthereisac geof

the Loan Servicer, werwnllbegwmwntlennomeofmechangewhlchmllmﬂ\emmemdaddresof

Loan Servicer, the address to which payments should be made and any other information %

anoueeofﬂamferofsemcmg. lfﬁwNowssoldmtdﬂwﬁcrﬁwlammservmdb a Loan oﬂwrﬂ\amhe

purchaser of the Note, the mortgage loan servicing obligations to Borrower will remam with the Loan Servicer or be
fen toasuocasotlmnSemcerandarenotmumedbymeNotepmﬂmermﬂmothawnsemwdndbytheNom

purchaser.

Neither Bomwernorwmrmﬁoeommence, m,orbe)oundwmy)u«hclalacuon(aseuhannmdmdual
lmgmnonhememberofaclass)thatanss m the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has mm:lanyprovnswnoﬁormydmyowedbyreasonot;thlsSecumylnsmnem,mnlmch
Borrower or Lender has notified theoﬂwrpany( such notice given in compliance with the requirements of Section 15)
ofmchallegedbmch and afforded the other party hereto a reasonable period after the vmgofsuchnoucelouke

n, If, yplmble Law provndes atime period which:must elapse befoncertamacnon can be taken, that time
penodw:ll be 1o be reasonable for pul of this paragraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and notice of acceleration given to Borrower pursuant to Section 18 shall be

to satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As uscd in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum. products; toxic psuclds and herbicides, volatile solvents, materials
oonmunn_gasbﬁtosorfomnldd!yde,andmdioamve miaterials; (b) “Environmental Law™ means federal laws and laws
of the JunsdlcuonwherethePropcnyls located that relate to healt safety or environmental protection; (c? “Environmental
uCleamp includes an rsgmscacuon,mledlalacuomormva!acuon,asdeﬁnedm ironmental Law; and (d) an
EuvmmlennlCcm{mn means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Bomwershallnothseor mepresenee,nse disposal, stomge.orre!ense ‘any Hazardous Substances, or
threaten to release any Hazardous § on or in the Property. Borrower shall not do, norallow anyone else 1o do,

anything affecting the Property (a) that is in violation of any Environinental Law, (b) which creates an E nvironmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Suhstanee, cmmaoondmonﬂmadvusely

affects the value of the Property. The preceding two sentences shall not to the presence,
ofs_ma!lqunuusofﬂmrdogssmsmnmﬂmm recognized to mpnmto %wesmdb
maintenance of the including, but not limited to, hazardous substances in consumer p

Borrower shall promptly give Lender written notice of (a) any investi n,chlm.damnd,lawsumoromam
byanygovemmcnmlorregulam ry agency or vatepaﬂylsnr)oly the and any Hazardous Substance or
Environmenta! Law of which Borrower has knowledge, (b; Egtmmmnemal Condition, mmmn

any spilling, leaking, discharge, release or thmat of release ofanyHmrdous ubstance, and (c}) any caused by the
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presence, use or release of a Hazardous Substance which adversely affects the value of the . IfBorvower leams, or is
notified by any governmental or regulatory authority, or any private , that any removal or other remediation of any
Hazardous Sugmme affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNTFORM COVENANTS. Borrowei and Lender fiirther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall -give notice to Borrower prior to scceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides atherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice s given to Borrower, by which
the default must be cured; and (d) that failure fo cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of
the Property. The notice shafl farther inform Borrower of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the non-existeiice of a default or any other defense of Borrower to acceleration
aud foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrament without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

. 23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower relinquishes all right of dower and waives all right of homestead and distributive share in
and to the Property. Borrower waives any right of exemption as to the Property.

25. HOMESTEAD EXEMPTION WAIVER. I UNDERSTAND THAT HOMESTEAD PROPERTY IS IN
MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL
SALE; AND THAT BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY RIGHT TO THIS

PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS
MORTGAGE. A

ﬂo’é—u)ﬁ C. 4%04;17/09 ﬁ;m, g/zw 04/17/09

Robert C. Burns” ; [Date Connle Peterman [Date)

[Date) [Datc)

) 26. Redemption Period. If the Property is less than 10 acrés in size and Lender waives in any foreclosure pro-
ceeding any right to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced 0 6
m lfﬂ:ecounﬁndsdmdw?mpmyhasbeenabmdomdbmewermd Lender waives any right to a deficiency
Judg-ment against Borrower, the period of redmlptlonﬁmnjudmal sale shall be reduced to 60 days. The provisions of this
Section 26 shall be construed to conform to the provisions of Sections 628.26 and 628.27 of the Code of lowa.
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IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ
CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS
OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY
ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN
AGREEMENT.

BY SIGNING BELOW, Bosrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Barrower and recorded with it

Witnesses: *
/BN e
+ Borrower Robert C. Burns
@M—D ﬁ;~ (Sea)
Borrower Connie Peterman
(Seal)
Borrower
(Seal)
Borrower
{
[Space Below This Line For Acknowledgment]
STATE OF lows )
)ss:
COUNTY OF Polk )
Onthis_17th _dayof April ,__2009 | pbefore me, the undersigned, a Notary Public in

and for said county and state, personally appeared: Robert C. Burns and Connie Peterman, each a single n

to me personally known 10 be the person(s) named in and who ex: .
they executed the same as their voluntary

deed.

ooty [V

My commission expires: 04/14/2012
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