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DEFINITIONS

Words used in multiple sections of this document are defined below and ather words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security lnstrument" means this document, which is dated JANUARY 05, 2009 , together with all Riders
to this document. .

(B) "Borrower” is

DAVID M ANDERSON, A SINGLE MAN

Borrawer is the mortgagosr under this Security Instrament.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS Is a separate corporation that Is acting solely as a

nominee for Lender and Lender’s successors and assigns. MERS ls the mortgagee under this Security Instrument, MERS
Is organized and exdsting under the laws of Delaware, and has an address and telephone umber of P.O. Box 2026, Flint, M1

48501-2026, tel. (888) 679-MERS.

(D) "Lender" is

COUNTRYWIDE BANK, FSB . .

Lender isa PED SVGS BANK .

organized and existing under the laws of THE UNITED STATES

Lender's address is

1199 North Fairfax St. Ste.S500, Alexandria, VA 22314 .
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(E) “Note" means the promissory note signed by Borrower and dated ~ JANUARY 05, 2009 . The Note states thal
Borrower owes Lender ’ )
SEVENTY THOUSAND and 00/100

Dollars (US. $ 70,000.00 )plusmeresLBonvwahaspmnisedtoyayuusdebtmregulmPenodlcPaymmts
and to pay the debt in full not later than FEBRUARY 01, 2039 . ) .

(F) “Property" means the property that is described below under the heading *Transfer of Rights in the Property.

(C) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

() "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are 10 be
executed by Borrower check box as applicable]:

Adjustable Rate Rider || Condominium Rider (] Secoad Home Rider
Batloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider ' Biweckly Payment Rider Other(s) (specify)

(I) "Applieable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opintons.
J) “Community Assocation Dues, Fees, and Assessments" means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by 8 condominium association, homeowners assoctation or similar organization.

(K) "Electronic Funds Transfer"mears any transfer of funds, other than a transaction originated by check, draft, or similar
‘paper Instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to
arder, instruct, or authorize a financial institation to debit or credit an account. Such term includes, but is ot fimited to,
point-of-sale transfers, autosmated teller machine transactions, transfers initisted by telephone, wire transfers, and automated
clearinghouse transfers.

(L) "Escrow [tems™ means those items that are described in Section 3.

(M) "Mizcellaneous Proceeds™means any compensation, seftlement, award of damages, or proceeds paid by any third party
{other than insurance proceeds paid under the coversges described in Section 5) for: (i) damage to. or destruction of. the
Property; (if) condemnation or other taking of all or any part of the Property; (fil) conveyance in liew of conderanation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property. .

(N) "Mortgage Insurance™ means Insusance protecting Lender against the nonpayment of, or default on, the Loan.

(O) "Periedic Payment™ means the regularly scheduled amount due for (i) principal and interest under the Note, plus (if}any
amounts under Sectton 3 of this Security Instrument. .

(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor
legisiation or regulation that govems the same subject matter. As used in this Security Instrument, “RESPA" refers to all
requirements and resirictions that are imposed in regard to a “federally related mortgage loan” even If the Loan does not
qualify as a “federally refated mortgage foan” under RESPA.

(Q) "Successor In Interest of Borrower" means any party that has taken title to the Praperty, whether or not that party
assumed Borrower's abligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extenstons and modifications of
the Note: and (i) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpase, Borrower {rrevocably mortgages, grants and conveys to MERS (solely as nominee for Lender and Lender's
lsuaew’ns':end assigns) and 1o the successors and assigns of MERS, with power of sale, the following described propesty
ocated in
COUNTY of MADISON
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT "A* ATTACHED HERETO AND MADE A PART HEREOF.

Parcel 1D Numbes: $30000200020000 which currently has the address of
114 N ODELL AVE, PERU
{Street/City]
lowa 50222-8292 ("Property Address”):
[Zip Code}

" TOGETHER WITH all the improvements now or hereaftes erected on the property, and all easements, appurtenances,
andﬂxmmnoworhemﬁuamnofﬂmpﬂwmy.Aﬂwphmudaddiumdmﬂahobemedbylhk&cuﬂt}'
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Instrument. All of the foregoing is refemred to in this Security Instrument as the "Property.” Rorrower understands and agrees
that MERS holds only legal thle to the interests granted by Borrower in this Security Instrument, but, if necessary to camply
with faw or custom, MERS {as nomgnee for Lender and Lender’s successors and assigns) has the right: to exerclse any or all
of those interests, h’tcludin@bu!notllnﬂledto,ﬂmﬂghlmfmdmeandsellﬂne?mpaiy:mdmmkemymum required of
Lender including, but not Hmited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property {s mnencumberad, except for encumbrances of record. Barrower wasrants and
will defend generally the title to the Property against all clalms and demands, subject to any encumbrarices of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variatians by jurisdiction to constitute a uniform security instrument covering real propeaty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ftems, Prepsyment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the Note and this
Seaurity Instrument shall be made in U.S. currency. However, If any check or other instrument received by Lender as
paymentundertheNoteorlhisSeauﬂylmmnmmBmmnedwlglﬂumpaﬁl‘emiermyreqmeﬂquaﬂ
subsequent payments due under the Note and this Security Instrument be made in one or more of the following formis, as

- selected by Lender: () cash: (t) money order; () certified check, bank check, treasurer’s check or cashier's check, provided
any such check is drawn upon an institution whose deposits are insared by a federal agency. instrumentality, or entity; or (d
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatton designated In the Note or at such other location
as may be designated by Lender in accordance with the notice provisions i Section 15. Lender may return any payment or
partial payment If the paymeant or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment Insuffictent to bring the Lozn current. without walver of any rights hereunder or prejudice (o its rights to
refuse such payment or partial payments tn the future. but Lender is not obligated to apply such payments at the tme such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need nat pay interest on
unapplied funds. Lender may hold such unapplied funds untll Borrower makes payment to bring the Loan cument. If
Borrower does not do so within a reasonable pertod of tme, Lender shalt either apply such furds or return them to Borrower.
If not applied earlier, such funds will be applied to the cutstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower migit have now or In the future against Lender shall relieve Borvower from
making payments due under the Note and this Security Instrument or performing the cavenants and agreements secured by
this Security Instrument. - '

1. Applieation of Psyowents or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied In the foDowing order of prtority: (a} interest due under the Note; (b} principal due under
the Nate: (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment io the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

1f Lender recetves a payment from Borrower for a delinquent Pertodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinguent payment and the late charge. If more than one Perlodic
Payment is outstanding, Lender may apply any payment received from Barrower to the repayment of the Periodic Payments
if. and to the extent that, each payment can be paid In full. To the extent that any excess exksts after (he payment is applied to
the full payment of one or more Perlodic Payments, such excess may be applied to any late charges due. Veluntary
prepayments shall be applied first to any prepayment chiarges and thea as described in the Nate.

Any application of payments, insarance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
exterid or postpone the due date, or change the amaunt, of the Periodic Payments.

3. Fonds for Escrow ltems. Borrower shall pay to Lender on the day Perlodic Payments are doe under the Note, until
the Note is paid in full, a sum (the “Funds*) to provide for payment of amounts due for: (a) taxes and assessments and other
items which can attain prigrity over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground renfs on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5,
and (d} Morigage Insurance premiums, If any, or any sums payable by Borvower to Lender in liew of the payment of
Mortgage Insurance prermiuws in accordance with the provisions of Section 100. These ltems are called “Escrow Items.” At
origination or et any time during the term of the Loan, Lender may require that Cormmunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
prompdy furnish to Lender all notices of amounts to be pald under this Section. Borvower shall pay Lender the Funds for
Escraw Items unless Lender waives Borower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay o Lender Funds for any or all Escrow Items at any time. Any such walver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time pertod as Lender may require. Borrawer's abligation to make such payments and
to provide [ecelpts shall for all purposes be deemed (0 be a covenant and agreement contained in this Security Instrument, as
the phrase "covenant and agreement” s used fn Section 9. If Borrower is obligated to pay Escraw Items directly, purstiant to
a waiver, and Bomower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
puymhammmpmmmshauumbeobllgmdmder&cuonsw repay to Lender any such amount. Lender may
reveke the waiver as to'any or all Escrow Items at any time by a notice glven in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficlent to permit Lender to apply the Funds at the
time m’d ““ﬂe: E?SW:I- 8: ® n;tw mxscet;d the maximurn amount a lender czn require under RESPA. Lender shall
estima ampun unds due on of current data and reasonabl
nm;;:]?m s]::u cordn with Applicable Law, e estimates of expenditures of future Escrow

in an institution whose deposits are fnsured by a federal , instrumentall
(including Lender. if Lender is au institution whose depmlg are so insured) or 13:1 any Fedetﬁocr}l'w Loan Ban?cj I?enz;e:huztl{
apply the Furxis to pay the Escrow lterws no later than the time specified undar RESPA. Lender shall not charge Barrower for
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botding and spplying the Funds, annually analyzing the escrow accoure, o¢ verifying the Escrow Items, unless Lender pays
Bonn':ger mrzsty‘ongﬂm Funds auApp{mablermmsmeMesudmctwgz Unless an agreement Is made in
waiting or Applicable Law requires intevest to be paid on the Funds, Lender shall oot be required to pay Borrower any intesest
or earnings on the Funds. Borrower and Lendes can agree In writing, however. that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined undes RESPA, Lender shall acoount to Borrower for the excess
funds in accordance with RESPA. IF there 13 a shortage of Funds held in escrow, as defined under RESPA, Lender shall

Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in

acoordance with RESPA, but in no more than 12 monthly paymenss. If there is 2 deficlency of Funds held In escrow, as
defined under RESPA, Lender shall notify Barrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the defictency in accordance with RESPA, but in ne more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrawer any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasebold payments or ground rents on the Property. If any.
and Community Assoctation Dues, Fees. and Assessments, if any. To the extent that these items are Escrow Iteins, Bomower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (3} agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Batrower is perfonming such agreemend; (b) contests the Jien in good faith by, or defends agaiast enforcement of the lLien in,
legal proceedings which in Lendet's opinion operate to prevent the enforcement of the lien while those proceedings are
pending. but only until such praceedings are concluded:; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
Iten which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the Lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ane or more of the actions set forth
above tn this Section 4.

Lender may require Borrower to pay & one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan. .

5. Property lnsurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, kazards included within the term “extended coverage,” and any other hazards including. but not .
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and far the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The tnsurance carrier providing the insurance shall be chosen by Bomrower
subject to Lender's right to disapprove Bomower's choice, which right shall not be exercised unreasonably. Lendes may
require Bomrower to pay, in comnection with this Loan, either: (a) a one-ime charge for flood zone determination.
certification and tracking services: or (b} a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall akso be respomsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resalting from an objection by Borruwer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
optior and Bomower's ¢xpense. Lender {s under no obligation to purchase amy particular type of amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Bomrower, Borrower's equity n the Property, or
the contents of the Property, against any risk, hazard or llability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Securlty Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with suct: interest. apon notice rom Lender to Borrower requesting payment.

Al ixrsurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all recelpts of paid premiums and renewal notices. If Bormower obtains any form of Insurance coverage, not
otierwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a stapdard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Bomower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss 1f not made promptly by Bormower. Unless Lender and Borrower otherwise agree In wriling, any insurance proceeds,
whether or 1ot the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall kave the right to hold such tnsurance proceeds until Lender has had an opportunity o inspect such
Property 10 ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. l.emlermaydisbuxsepumeedsfmmerepamandmmaﬂmhzasmglepaymmtormamofnmgxm
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrawer any interest or eamings on such proceeds. Fees for
public adjusters, or other third pasties, retatned by Borrower shall niot be patd out of the insurance proceeds and shall be the
sole obligation of Borrower. IF the restoration or repatr is not economically feasible or Lender’s security would be lessened,
the lpsurance proceeds shall be applied to the sunms secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available lnsurance claim and related
matters. lfBomwerdoesmlgapmd within 30 days to a notice from Lender that the Insurance carrier has offered to settle 2
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the-notice is given. In either event,
or If Lender acquires the Property under Section 22 or otherwise, Borower hereby assigns to Lender {2) Borrower's rights to
anyk:'i:znceproeeeds in an amount not to exceed the amounts unpatd under the Note or this Secumity Instrument, and (b)
any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
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insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lendes may use
theismzzep:oceedsther(ompalrotmstore_meP&uyortopayammsunpmdundermemmormissmny
Instrument, whether or not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrowes's principal residence within 60 days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which oomsent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of tbe Property; tnspections. Borrower shall not destroy, damage or
Impair the Property, allow the Property to deteriorate or commiit waste on the Property. Whether oz not Botrower is mldh}g
in the Property, Borrower shall maintain the Propesty tn order to prevent the Property fram deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible.
Bomower shall pramptly repair the Propesty if damaged to avoid further deterloration or damage. If insurance or
condemnation proceeds are pald in connection with damage to, or the taking of, the Property, Borrower shall be responsible
for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repalrs and restoration in 8 single payment or in a serles of progress payments as the work is completed. If the
insurance or condemmation proceeds are not sufficlent to repalr of restore the Property, Borrower is not relieved of
Bowower's obligation for the completion of such repair or restoration.

Lender os its agent may make reasonabla entries upon and inspections of the Property. If it has reasoneble cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of orprior to
such an interor inspection specifying such reasonable cause.

8. Borrower's Loas Application. Borrower shall be in default if, during the Loan application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements (o Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations inchude, but are not limited to, representations concerning Bomrower's
occupancy of the Propesty as Borrower's principal residence.

9. Protection of Lender's Intercst in the Property and Rights Under this Security Instrument. If {3} Borrower fails
to perfarm the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemmnation or forfeiture, for enforcement of a llen which may attain priority over this Security
Instrument er to enforce laws or regulations), or () Borrawer has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s Interest in the Property and rights under this Securlty Instrument,
Including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not Emtted t: (2) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing In court; and (c) paying reasonable attomeys’ fees to proted its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited ¢o, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes. eliminate building or other code violations or dangerous conditions, and have utilities tumed on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
[t is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomruwer secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument Is on a leasehold, Botrower shall comply with all the provisions of the lease. If Borvower
acquires fee title to the Property, the leasehold and the fee ritle shafl not merge unfess Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Bomrower shall
pay the premiumns required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be avatlable from the mortgage insurer that previously provided such insurance and Bormower
was required to make separately designated payments toward the premiums for Morigage Insurance, Bomower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously In effect, at a cost
substantially equivalent fo the cost 1o Borrower of the Morigage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not avallable, Borrower shall continue
1o pay to Lender the amount of the separately designated payments that were dus when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refimdable loss reserve in lteu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the Eact that the Loan fs uftimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurarice coverage (in (he amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, Is obiained, and Lender reyuires separately designated payments toward the premiuns for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separztely designated payments toward the premdums for Morigage Insurance, Bammower shall pay the premiums
required to matntain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until the Lender's requirement
for Martgage Insurance ends in accordance with any written agreement hetween Bomower and Lender providing for such
ternination or until termination is requised by Applicable Law. Nothing in this Section 10 affects Bomower's o:ggamn o
pay m:;rmat the rate provided in the Note. . :

origage Insurance reimburses Lender (or any entity that purchases the Note) far certaln losses it incur 1f
Bomwerdomnalrepaymel.masagmed.mewerlsnzamrtytotheMongagehum -

premijums). '
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any relnsurer, any other enti
any affiliate of any of the foregolng, may receive (directly or indirectly) amounts that daivemyfrmn {or m;y be cmaz'z;
as) a portion of Bomrower's paymeiks for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
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risk, or reducing losses. If such agreement provides that an affiliate of Lender fakes a share of the insurer's risk In exchange
for a share of the premiums paid to the insurer, the amangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower bas agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such sgreements will not increase the amount Borrower will ewe for Mortgage
Insarance, and they will not entitle Borrower to any refund.

(®) Auy such agreements will not affect the rights Borrower Bas - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request sud obtain cancellation of the Mortgage Insurance, to have the Mortgage
fnsurance terminated antemastically, and/or to receive s refund of any Mortgage losursnce premiums that were
unearned at the time of such cancellation or termination. -

11. Assignment of Miscelianeous Preceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

pa:f the Property is damaged, such Miscallaneous Proceeds shall be applied to restaration or repais of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration period.
Lender shall have the right to hold such Miscellaneous Proceeds unti! Lender has had an oppertunity to inspect such Property
10 ensure (he work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single dishursement or in a serles of progress payrrents as the work is
completed. Unless an agreement s made In writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required (o pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If the
restoration or repair 1S not economically feastble or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, If any, pald to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a tatal taking, destruction, or loss in value of the Property, the Miscellanscus Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or lass in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Seawrity Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in velue divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, oc loss in value. Any balance shall be pald to Borrower.

In the event of a partia} taking, destruction, or loss in value of the Property In which the falr market value of the
Prapesty Immediately befare the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not tie sums are then

due.

If the Property is abandoned by Bosrawer, or if, after natice by Lender to Barrower that the Opposing Party (as defined
in the next sentence) offers to make an award to seitle a claim for damages, Bomower fatls to respond to Lender within 30
days after the date the notice is given. Lender is authorized to collect and apply the Miscellaneous Proceeds either to

. restoration or repair of the Propesty or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Bomawer Miscellaneous Proceeds o7 the party against whom Bomrower has a right of
action in regard to Miscellaneous Proceeds.

Barrower shall be in defach if any action or proceeding. whether civil or criminal, is begun that, in Lender’s judgment,
could result in fasfeiture of the Property or other matertal impairment of Lender's interest in the Property or rights under this
Security Instrument. Barrower can cure such a default and, if acceleration has ocourred, reinstate as provided in Section 19,
by causing the actlon or proceeding to be dismissed with a rufing that, in Lender's judgment, precludes forfeftare of the
Property or ather materlal impalnment of Lender's interest in the Property or rights under this Secwity Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be pald to Lender.

All Miscellaneous Proceeds that are not appled to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Neot Released; Forbearance By Lender Not a Walver, Extenston of (he tme for payment or
modification of amortization- of the sums secured by this Security Instrument granted by Lender to Bomower or any
Successor in Intorest of Borrower shall aot operate to release the liability of Borrower or any Successars in Imterest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
1o extend tinte for payment or otherwise modify amortization of the sums secured by.this Security Instrument by reason of
any demand made by the original Borrower or any Successars in Imerest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without timitation, Lender's acceptance of payments from third persons, entities o
Successors in Interest of Borrower or In amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. )

13. “loinl and Several tht!lty; Co-siguers; Soccessors and Assigns Bound, Borower covenants and agrees that
Borrower's obligations and Mability shall be joint and several. However, any Borower who co-signs this Security Instrument
but does not execute the Note (a “co-signer’): (a) is co-signing this Security Instrument only to morigage, grant and convey
the co-signer’s interest in the Property ander the terms of this Security Instrument; (b) 1s not personally obligated to pay the
sums secured by this Secarity Instrument: and (c) agrees that Lender and any other Borrower can agree to extend, modify,
gmwmkemygmmmmommmmwdlothetenmofﬂdsSemdtylmmlmnmrﬂmNoxewﬂhouldmcm (]

Subject to the provisions of Section 18, any Successor in Interest of Bormower who assumes Borruwer's obligations
under this Security Instrument in writing, and Is approved by Lender, shall obiain all of Baower's rights and benemsaunder
this Security Instrument. Bommower shall not be released from Borrower's obligations and Uability under this Security
Instrument unless Lender agrees (o such release in writing, The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.
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14, Losn Charges. Lender may charge Bomrower fees for services performed in connection with Borrower's default, for
the purpose of protecting Lende(;nl.;!ytem! in the Property and rights under this Security Instrument, including, but not ""md;‘;
tu, atloeneys’ fees, property Inspection and valuation fees. In regard to any other fees, the abisence of express authority in
Security Instrument to charge a specific fee to Borrower shall not bemtlmmed asapxg!;lggpommuchugmg of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument o icabte Law.

iIf (heyLoan ts subject to a law which sets maximum laan charges, and that law is flnally intergreted so that the interest
or other laan charges collected or o be callected in comnection with the Loan exceed the permiitted Hits, then: (@) any such
loan charge shall be reduced by the amount aecessary 10 reduce fhe charge to the permitted Hmit; and (b} any sums aiready
collected from Borrower which exceeded permitted ltmits will be refunded to Borrower. Lender may choose to make this
refundbyredudngtheprimipalowedunderﬂreNuembymHngadlMpaymtwBommu.lfareﬁmdre&:m
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or nat a prepaymemt
chacge s provided for under the Note). Bofrower's acceptance of any such refund made by direct payment to Bommower will
constitute a waiver of any right of action Borrower might have anising out of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Bomower In connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mafl or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Bomrower shall constitute notice to all Barrowers aaless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute natice address by notice to Lender. Ba'nowet shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bosrower's change of
address, then Borrower shall only report a change of address through that specified procedure, There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
orbyma.ll!ngltbyﬂmclasmaﬂtoum’sndmmhmmmdﬁmmmedmmdmhymﬂwm
Borrowes. Any notice in connection with this Secustty Instrament shall not be deemed (o have been given to Lender untll
actually received by Lender. If any notice required by this Security Instrument is also required ander Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instnument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed by federal law
and the law of the jurisdiction in which the Propesty is located. All fights and chligations confained in this Securlty
Instrumend are sutiject (0 any requirements and limitations of Applicable Law, Applicable Law might explicitly or implicitly

. allow the parties to agree by contract or it might be silent, bul such silence shall not be constrved as a prohibition against
agreement by contract. In the event that any provision or dlause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflcting provisios.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include cocresponding neuter
words or words of the feminine gender; {b) words tn the singular shall mean and include the plural and vice versa; and (c) the
word “may"” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used ln this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but nol limited to, those beneficial interests
transferred in a tiond for deed, contract for deed, irstallment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Iterest in the Property is sold or transferred (o7 if Borrower is not a natural
pesson and a beneficial interest in Borrawer is sold or transferred) without Lender's prior written consent, Lender may require
Immediate payment in full of afl sums secured by this Security Instrument. However, this aption shall not be exercised by
Lender if such exerclse s prohibited by Applicable Law. ' :

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower falls 1o pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acocleration. If Borrower meets certain conditions, Borrower shall have the
dght to have enforcement of this Security Instrument discontinved at any time priot to the easliest of: (a) five days before sale
of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable Law
might specify for the termination of Barrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instryment. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any default of any other coverants or agreements; (c)
pays all expenses incurred in énfarcing this Security Instrument, including, but not limited to, reasonable attornieys' fees,
propesty inspection and valuation fees, and other fees incurred for the purpase of protecting Lender's interest in the Propesty
and rights under this Security Insirument; and (d) takes such action as Lender may reasonably require to assure that Lender's
Interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such relnstaiement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money arder; (¢} certified check, bank check,
treasurer’s check or cashiers check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality ar entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
lmlrgxment and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this tight

to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Notr; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result In a
change in the entity (known as the *Loan Servicer”) that collects Periadic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations undes the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower wil be given wrltien notice of the change which will state the name and address of the new Loan
Servicer. the address to which payments should be made and any other information RESPA requires in connection with a
ndloeofuamferofsenﬂclng.lI'meNotelsmldmdmemf\erlheLoanlsmloedbyaManSewlurodmmanthe
purchaser of the Note. the mortgage foan servicing chligations t» Bomrower will remain with the Loan Servicer of be
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transferred 10 a Successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

Nelther Barrower nor Lender may commence, join, or be Jolned to any judiclal action (as either an individual litigant or
the member of 2 class) that arises from the other party’s actions pursuant o this Security Instrument or that alleges that the
other party has breached any provision of, or amy duty owed by reason of, this Security Instument, antil such Borrower or
Lenderhasnouﬂedlheotherpaﬂy(wlmwchmlceglveanmpﬂmwiﬂnhereqcurenmstecﬂon 15) of such
alleged breach and afforded the other party hereta a reasonable pertod afier the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that bme period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity te cure given to Bormower
pursuant to Section 22 and the notice of acceleration given o Borrower pursuant {0 Section i8 shall be deemed to satisfy the -
notice and opportunity to take cosrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
ather flammable o toxic petroleum products, toxic pesticides and harbicides, volatile solvents, materials containing asbestos
or formaldebyde, and radioactive materials; () “Envirommental Law" means federal laws and laws.of the jurisdiction where
the Property is located that relate to health, safety or envirommentat protection; (¢) "Environmental Cleanup” includes any
response action, remedtal action, or removal action, as defined n Environmentat Law: and (d) an "Esvironmentat Condition
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. _

Boerower shall not cause or permit the presence, use, disposal, storage, or refease of any Hazardous Substances, or
threaten to release any Hazardous Substances. on or in the Property. Borrower shall mot do, nor aflow anyone else to do,
anything affecting the Property (2) that is in violation of any Eovironmental Law, (b} which creates an Environmental
Condition, or (c} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Propenty. The preceding two sentences shall not apply tv the presence, use, or storage on the Property
of small quantitles of Hazardous Substances that are genevally recognized to be appropriate to normal residential uses and to
mainterance of the Property (including, but not limited to, hazardous substantes in consumer products).

Bomower shall promptly give Lender written notice of (a) any investigation. claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, inchuding but not limited to,
any spilling, leaking. discharge, release or threal of release of any Hazardous Substance, and (c) any condition caused by the
presence, use of release of a Hazardous Substance which adversely affects the value of the Property. If Borvower leams, or is
natified by any governmental or regulatory authoriiy, or any private party. thet any removal or other remediation of any
Hazardous Substance affecting the Property is , Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower's
breach of any covenant or agreement in this Secarity Instrument (bot not prior to acceleration under Section 18
andess Applicabie Law provides otherwise). The notice shall specify: (a) the default; (b) the action required ¢o cure the
default; (c) a date, oot less than 38 days from the date the motice is given to Borrower, by which the default must be
cured; and (d) that faflure to cure the defaalt on or before the date specificd in the notice may result in acceleration of
the sums gecured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right ¢o reinstate after scceleration and the right to assert in the foreciosure
proceeding the nop-existence of » defank or 10y other defense of Borrower (o acceleration and foreclosure. If the .
defavlt is mot curcd on or before the date specified in the notice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument without farther dessand and may foreclose this Secarity
Tostrument by judicial proceeding. Lender shall be eatitled to collect all expenses Incurred in pursuing the remedies
provided ip this Section 22, including, but not limited to, reasonable atterneys' fees and costs of titie evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is pald to a third
party for services rendered and the charging of the fee 1s permitted under Applicable Law. ‘

24. Watvers. Borrower relinquishes al} right of dower and waives all right of homestead and distributive share in and to
the Property. Borrower waives any right of exemption as to the Property.

25. HOMESTEAD EXEMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD PROPERTY IS IN
MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM SJUDICIAL SALE;
AND THAT BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY RIGHT TO THIS PROTECTION
FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS MORTGAGE.

7 . 1[5)2009
DAVID M. ERSON . Date
Bomower Date
Barrower Date
Borrower Date
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26. Redemption Period. If the Property is less than 10 acres In size and Lender waives in any foreclosure proceeding
any right to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 6
months. 1f the court finds that the Property has been abandoned by Bomrower and Lender waives any right (o a deficiency
Judgment against Borower, the period of redeinption from judicial sale shall be reduced to 60 days. The provistons of this
Section 26 shall be construed to conform to the provisions of Sections 628.26 and 628.27 of the Cade of Iowa.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ
CAREFULLY BECAUSE ONLY THOSE TERMS JN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR
ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU
MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it. :

DAVID M. ANDERSON -Borrower

(Seal)
-Borrower

(Seal)
-Bomower

(Seal) -

STATE OF IOWA, Coustyss:_syaclisan

Ontts__ ST dayot _dowgary , 2009 . befare me, a Notary Public in the
State of lowa, personally aj ] & yY;

to me personally kaown to be the person(s) named tn and who executed the foregoing Instrument, and acknowledged that
he/she/they executed the same as his/her/their voluntery act and deed. e

My Commission Expires: C/i3)zntl

( [ JIJAM\.
Vo o

JERRYR FERGUSON
Notwisl Seal, lowe

Cornmission Number
*Ol-nh-.m&o"
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EXHIBIT A

ALL THAT CERTAIN PROPERTY SITUATED IN THE , IN THE COUNTY
OF MADISON AND STATE OF IOWA AND BEING DESCRIBED IN A DEED
DATED 10/05/2000 AND RECORDED 10/17/2000 IN BOOK 64, PAGE
289 AMONG THE LAND RECORDS OF THE COUNTY AND STATE SET
FORTH ABOVE AND REFERENCED AS FOLLOWS: THE FOLLOWING
DESCRIBED REAL ESTATE IN MADISON COUNTY, IOWA:

LOT THREE (3) AND THE NORTH HALF (1/2) OF LOT TWO (2) OF
SOL ODELL'S ADDITION TO THE TOWN OF EAST PERU, MADISON
COUNTY, IOWA.

ADDRESS: 114 N ODELL AVE; PERU, IA 50222 TAX MAP OR
PARCEL ID NO.: 930000200020000




