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ASSIGNMENT OF SELLER'S INTEREST IN REAL ESTATE
CONTRACT FOR SECURITY PURPOSES
(SECURITY AGREEMENT)

KNOW ALL MEN BY THESE PRESENTS, that _ Rovy L, Berch and Martha Berch

its successors and assigns, herain referred to Indlvidually and
collectively as the **Debtor," for and In consideration of good and vatuable consideration received does hereby sell, iransfer, assign and sat
over unto UNION STATE BANK, WINTERSET, IOWA 60273, its successors and assigns, hereln refarred to as the *'Bank’' the tollowing
property: '

Al of the rights, title and Interest of the Debtor as Seller Including all monles due or to become due the Debtor pursuant to one certain

Real Estate Contract, dated the _3lst. day of January 19 _73 by and between
Roy L. Berch as Seller and
___Richard Grossman as Buyer, recorded In Book _ 104 atPage 563  atthe

Madison County Recorder's Otfice, covering the property described bslow, and hereln referred to as the *“Contract.”

All of the Debtor's right, title and interest In the property described In the Contract which s fegally described as follows, to wit:

The Northwest Quarter (NW%) of the Southwest Quarter {SW¥%) (except the HNorth
1 acre thereof) , the Southwest Quarter of the Southwest Quarter (SWiSWh), the

()
Northeast Quarter (NE%) of the Southwest Quarter (SWY%) and the Southeast Quarter 9.
(SE%) of the Southwest Quarter (SWy) (except 5 acres in the Southeast corner 9
thereof) all in Section Three (3) and the East Quarter (E%) and the Southeast g‘
Quarter (SE%) of Section Four (4) all in Township Seventy~Four (74) North, / 3
Range Twenty-Six (26) West of the 5th. P, M. , containing 195 acres more 'or lessy’ -
Madison County, Iowa. 381 b
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The Debter covenants with the Bank faithtully to observe and perform all of the obligations and agreemants Impesed upon the Debtor as

the ssller in the Contract. The Bank does not by the acceptance of this Assignment agree to perform any of the obligations of the Debtor
under the Contract.

Debtor further repressnts and agrees that:

{3) Debtor hersby irrevocably appoints the Bank its true and lawlu! attornay, with powsr of substitution, to take conirel in any manner of
any cash or non-cash items recelved in payment on the Collateral: to recelve, opan and dispose of all mall addressed 1o the Debtor; to
endorse the name of the Debtor upon any checks, drafts, money orders, or other evidencas of payment that may coms Into the Bank's
possession; to sign the Debtor’s name on any deed or notlce to ths Buyer; to sign the Debtor's name on any proof of claim In bankruptcy
agalnst the Buyer; and do all other acts and things necessary in the Bank's sole judgment to carry out the terms of this Assignment.

{b) The Contract arase from a bonaflde sale. The Contract Is genuins and enforceable agalnst the Buyer according to its terms.

{c) Debtor will defend the Collateral against the clalms and demands of all other parties; will keep the Collateral free from all sacurlty

interests or othar encumbrances, except as specified herein; and wiil not soll, transfer, assign, deliver or otherwisa disposs of any
Collateral o any Interest therein without the prior written consant of the Bank.

(d) Debtor will keep, In accordance with generally accepted accounting principles consistently applied, accurats and complste recards
concarning the Collatsral; and will permit the Bank o Its agents from time to time to inspect the Collateral and to audit and make extracts
from such records or any of tha Debtor's books, ledgers, reports, correspondence and other records.

(e) Debtor will notity the Bank In writing prlor to any change In the Debtor’s address specified herein, and pricr to any change In the
Debtor’s nama, idantity or lega! structure;

{1} Debtor, in connection herewith, will axecute and deliver to the Bank such financing statsments or other documents, pay ali costs of
titie searches and of filing financing statements and other documents In all public otfices requested by the Bank, and do such other 1hings
with respect to the Collateral as the Bank may request.

(g) Dsbtor will pay or cause to be paid all taxas, asssssments and other charges of every nature which may be levied or assassed against
the Collateral; will [nsure or causs to be insured the Collateral against risks, and In covarage, form and amount satisfactory to the Bank with

the Bank named as an Insured on such policies; and at the Bank's requast, will dellver or cause each pollcy or certificate of Insurance
thereof to be dallvered to the Bank.

(h) Debtor will causa or will take good care of the Collateral and wlil maintain the Collateral In good condltion and repalr and not permit
Its value to be impalred, and will Immediately give the Bank written notice of any loss of, or damage 1o, any of the Collateral.

REMEDIES/DEFAULT. It is understood and agresd betwsen the Debtor and the Bank that In the avent of tha non-payment or other
event of default occurring with respect to any of the Obligations sacured by this Assignment In accordance with the terms of the Ouligations
o at maturity, whether such maturity be by acceleration or otherwise, or In the event of tha fallure of the Debtor to keep and perform any of
the terms of any Obligations sscured hereby, or in the event the Buyer or Its successors or assigns fall to observe or perform any of its
Obligations under the Contract, that then the whole amount of princlpal and interest secured by this Assignment and then unpald shall
becoms due and payable, at the option of the Bank, and without notice to the Debtor and sult may be brought for the coilection thersof and
for the enforcament of this Assignment.

Atter the occurrence of a default as described above, the Bank may direct any or all of the Buyers of the Property under the contract to
pay to the Bank or Its agent such proceeds, payments, Issues, profits, revenues, rights and banefits as may now be dus or shall hereaftaer
become dus. The affidavit or written statement of an agent or attorney of the Bank stating that there has besn a default shall constitute
conclusive evidence thereof, and any Buyer or other person Is authorized and directed to rely thereon without llabllity or the determination

of the actual existence of any default under this Assignment and the Debtor shall have no recourse agalnst any Buyer for the procesds paid
to the Bank.
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Upon default, the Bank shall have all the rights and remedies of a secured party under the Uniform Commerclal Codo of lowa and under
any other appticable laws. Any requirements of the reasonable notlce by either party to the other or to any guarantors or suretles of the
Debtor shall ba met If such notice Is mailed, postage repald, to the address of the parties shown on the last page of this Assignment (or to
such other malling address as either party In writing later furnishes to the other} at least ten calendar days (counting the day of sending)
before the time of the svent or contemplated action set forth In said notice. Debtor agrees to pay all expenses of retaking, holding.
prepartng for sale, and selling and attorney's fees and legal expenses as may be allowed by law and incurred by the Bank In enforcing its
rights under this Assignment. All exsmptions In and to any of the Collateral are heraby walved. The rights and remedies herein conferred
upon the Bank shall be cymulative and not alternative and shall be In eddition to and not In substitution of or In derogation of rights and
remad|as conferred by tha Uniform Commercial Code of |owa, and other applicable laws. .

it Is understood and agresd that untll the occurrence of any act or omission which constitutes a default as dsscribad above, the
instaliment payments as they become due under the terms of the Contract may be paid to the Debtor to retatn, use and enjoy tha same.

ESCROW. The Debtor has heretofor or will deposit herewilh the abstract and an executed warranty deed to the subject Property of the
Contract. The abstract and desd are to remaln In escrow and not to be defivered to tha Buyer until the Contract Is paid In full. The abstract
and deed wll be returned to the Dabtor i all Obllgations of the Debtor hersunder are performed and satistied n full by the Debtor. The
Bank Is authorized to release and deliver to the Buyer the deed and abstract upon payment In fult of the Contract price by the Buysr. It Is
hereby agresd that the Bank is not acting as an escrow agent as that term is defined In lowa Code §524.905(3) and the accounting and other
requirements of that sectlon shall not be applicable to this transaction.

If this Assignment Involves agricultural land as that tarm Is defined In Saction 172C.1 of the Cods of lowa, then notics is hereby given
that an instrument of conveyance has been daposited with the Bank and the grantor's name and address s _Roy_ L. Berch
R. # } Box 102 Peru, I1a5022Qd ths grantea’s name and address Is UNION STATE BANK, 201 West Court, wintsrsat,
lowa 50278, all pursuant to lowa Code § 558.44. UNION STATE BANK

By

INSURANCE AND TAXES. In the svant the Dabter shalt fall to provide adsquate Insurance, pay taxes, or perform any other duty set
farth hereln, the Bank may, without notice, at Its option, but without any obligation or liabllity to do so, procure Insurance, pay taxes or
parform any other duty st forth herein and add sald sum to the balance of tha Obligations hereln accured. Dabtor hereby appolints the Bank
the agent and attorney for the Debtor in ad|usting and cancelling such Insurance and endorsing settisment drafts.

SUCCESSORS AND ASSIGNS. Tha rights and privileges of the Bank under this Assignment shall Inure to the Benefit of Its successors
and assigns. All covenants, representations, warrantles and agresments of the Debtor contained In this Assignment are loint and saveral it
the Debtor Is mors than ons and shall bird the Debtor's personal represantatives, helrs, successors and assigns.

NON-WAIVER, EXTENSIONS, ETC. Any axtansion of time for payment of any instaliment of any of the Debtor's Qbligations or the
acceptance of only part of such installment, or the fallure of the Bank to enforca the strict performance of any convenant, promise or
condition hereln contatned (or in any other note, obligation or agresment) on the part of the Debtor to be performed, shall not operate as a
walver of the right of the Bank thereatter to require that the Dabtor's Obligations and the terms hsrein be strictly performed according to
the tenor thereof and hereof. No party to this Assignment shall be discharged from liabifity to tha Bank by reason of the Bank's extending
the time for payment of an Instaliment or instaliments owing or due upon any such Obllgation, or by reason of the Bank's walver or
modification of any terms of this Assignment. All partles hereto severally walve pressntment for payment, notice of non-payment, protest,
notice of protest and de!lgence In bringing sult against any party. The Debtor agrees that the Bank may, without thereby relsasing the
Debtor, substitute, releass, alter or make any other disposition of any Collateral and further agree that the Bank s not required to first
resort for payment to any such Coflateral. Debtor grants Bank, as further securlty for the Gbligations secured hereby, a securlty Interest
and llen In any credi balance (and other money) now or hereatter owed ths Debtor by the Bank or any assignes of the Bank and, In addition,
agrees that the Bank may, without prior notice or demand, sat off agalnst any such credit balance (or other monegy) any amount owling upon
the Obligations secured hersby. No walver of any provision of this Assignment shall be effective unless in writing and signed by the Bank.

MORTGAGE. In the event Debtor shall acquirs either through farfeiture, foreclosure, deed In lisu of foreclosure, or any other method or
manner the Interest of the Buyer in the real estate contract hereby assigned, Debtor hereby agrees that this document shall constitute a
mortgage without the requirement of any further documentation or filing. Debtor further agrees that this Mortgage may be foraclossd
pursuant to Chapter 654 of the Code of lowa and that in the event of foreclosure and sheriif's sale of the property Involved, ths pertod of
redemption from the date of sale may be reduced to six (5) months, at the option of the Bank, the Bank walves In sald foreclosure
procaeedings any rights to a deficiency judgment against the Debtor which may otherwise have arisen out of sald foreclosure procesdings. It
Is further agreed, under Chapter 628 of the Code of lowa, as amended, that in the event of such foreclosure, and In the event of the tinding
by the court decree in such foreciosure that the real estate herelnabove set out has been ahandonad by the owners and the persons
personally liable under the martgage at the time of foreclosure, the perlod of redemption from foreclosurs sale will ba reduced to sixty (60)
days If in such evant the Bank walves rights to a deficiency judgment against the Debtor or Its successor in Interast, subject to the other
provisions of the above-referenced law as amended. The provisions of 628.26 shall apply where applicable. It Is further agresd that if this
agreement is foreclosed pursuant Chapter 654 of the Code of lowa, the Bank shall be antitied to the appointment of a racelver as provided
therein.

CONSTRUCTION. The Debtor hereby relinqulshes all rights of dower, homestaad and distributive shares In and 1o the Property. Words
and phrases herain shall be construed as In the singular or plural number, and as masculine, feminine, or neuter gender according to the
context. The paragraph headings of this Assignment are for convenlence only and shall not limi the tarms of this Assignment. The valldity,
construction and enforcament of this Assignment shall be determined and governed by the laws of lowa. All terms not otherwise deflned
shall have the meaning assigned to them by the Uniform Commerclal Code of lowa. If any provisions of this Assignment shall for any
reason be held to be Invalld or unenforceabls, such Invalidity or unentorceabliity shall not atfect any other provision hereof, but this
Assignment shall be construed as If such {nvalid or unenforceable provision had never been contained herein.

.,

. Berch

Roy
STATE OF [OWA }ss- 7%/;,9%/ &M,Z

Executed this__ 14th.dayof __March 19 89

COUNTY OF Madison Martha Berch

Onthis 14th. dayot March .19 89 before me, the undersigned, a Notary Public in and for sald County
and State, personally appeared __ Roy L. Bexch and
Martha Berch to me personally know to be the identical persons named In and who

axacuted the feregoing tnstrumsnt, and acknowledged that ha/they execut aame as his/her vol ata
FAH o | Strercy ﬁx'go!ipd 3
o " Notary Public In and for sald
County and State
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