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Caveat: Do not usa this form for an _
lowa Consumer Credit Code transaction

ASSIGNMENT OF SELLER'S INTEREST IN REAL ESTATE
CONTRACT FOR SECURITY PURPOSES
(SECURITY AGREEMENT)

KNOW ALL MEN BY THESE PRESENTS, that Stephen Zahn_and Jo Ann Zahp

: its successors and assigns, hereln referred to Individuaily and
collectivaly as the **Debtor,"" for and in consideratlon of good and valuab'e conslderation recelved doas hereby sell, transier, assign and set
over unto UNION STATE BANK, WINTERSET, I0WA 50273, its successors and assigns, heraln raferred to as the **Bank’’ the following

property: A .

All of the rights, title and Interest of the Debtor as Sefler Including all monles due or to bacors due the Debtor pursuant to one cartain

Real Estate Contract, dated the _23rd  day of _July 19 __86 by, and batween
Stephen Zahn and _Jo Ann Zahn as Sellerand __Robert
Pierson _and Jo Ann Pjerson as Buyer, recorded In Book __ 53 atPage__168  aithe

Madison County Recorder's Otfice, coverlny) the property described below, and herein referred to as the “‘Contract.”” -

All of the Dabtor"s right, title and interest in the proparty described In the Contract which Is legally described as foltows, to wit:

Lot Eleven (11) of Helen McCAll Huntoon Addition, Plat No. 3 to the City
of Winterset, Madison County, Iowa.

]

L. 4

Together with all equipment, furniture, fixtures and other tangible personal

property used inconnection with the operation of the motel located on said ;///
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premises.
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The Debtor covenants with the Bank falthfully to observe and perform all of the obilgations and agreaments imposed upon the Debtor as
the seller in the Contract. The Bank does not by the acceptance of this Assignmant agree to partorm any of the obligatians of the Debtor
under the Contract. ’

Fee $10,

Dobtor further represents and agrees that:

{a) Debtor hereby Irrevocably appolnts the Bank its true and fawful attorney, with power of substitution, to take control In any manner of
any cash or non-cash Items recelved In paymant on the Collateral: to recelve, opan and dispose of all mall addressed to the Debtor; 1o
endarse the name of the Debtor upon any checks, drafts, money orders, or other evidences of payment that may come into the Bank’s
possession; to sign the Debtor's name on any deed or notice to the Buysr; to sign the Debtor's name on any proof of claim In bankruptcy
against the Buyar; and do afl other acts and things necessary In the Bank's sole Judgment to carry out the terms of this Assignment.

{b) The Contract arosa from a bonafide sale. The Contract Is genulne and enforceable agalnst the Buyer according to Its terms.

{c) Debtor wlil defend the Collateral against the clalms and demands of all other partles; will keap the Callateral free from all securlty
Interests or other encumbrances, except as specified hereln; and will not sell, transfer, assign, dellver or otherwlse dispose of any
Collateral or any Interest thereln without the prior written consent of the Bank. -

{d) Debtor will keep, in aoco'rdance with generally accepted accounting principles conslistently applled, accurate and complete records
concerning the Collateral; and will permit the Bank o Its agents from time to time to Inspect the Collateral and 1o audlt and make extracts
from such records or any of the Dabtor's books, tedgers, reports, corra§pondanca and other racords.

{e) Debtor wlll notify the Bank In writing prior to any change In the Dabtor's address specitled hereln, and prior to any change In the
Debtor’s namas, Identity or tegal structure; ‘

() Debtor, In connection herewith, will execute and deliver to the Bank such tinancing statements or other documents, pay all costs of
title searches and of fling financing statements and other documents In all public offices requasted by the Bank, and do such other things
with respect to the Collateral as the Bank may request. : : ’

(g) Debtor will pay or cause to be pald all taxes, assessments and other charges of every nature which may be lovied or assessad against
tha Collateral; will insure or cause 1o be Insured the Collateral against risks, and In coverage, form and amount satistactory to the Bank with
the Bank named as an Insured on such policles; and at the Bank's request, willdellver or cause each policy or certlficate of Insurance
thereof to be dallvered to the Bank. S ' : S

(h) Debtor wilt cause or will take good cara of the Collateral and will malntain the Collateral In good condition and repalr and not permit
its value to be Impaired, and wiil Inmedlataly glve the Bank wrltten notice of any loss of, or damage to, any of the Collateral.

REMEDIES/DEFAULT. It Is understoed and agreed between the Debtor and the Bank that In the event of the non-payment or other
evant of default occurring with respect to any of the Obligations sscured by this Assignment In accordance with the terms of the Obligatlons
of at maturity, whethsr such maturity be by acceleration or atherwisa, or In the event of the fallure of the Debtor to keep and perform any of
the terms of any Obligations secured hereby, or In the event the Buyer or its succassors or assigns fall to observe or perform any of lis
Obligations under the Contract, that then the whole amount of principal and Interest sscured by this Assignment and then unpald shall
become dus and payable, at the option of the Bank, and without notice to the Debtor and suit may be brought for the collection thereof and
for the enforcemant of this Assignment. - . '

After the occurrence of a defauit as described above, the Bank may direct any or all of the Buyars of the Property under the contract to
pay to the Bank or Its agent such proceeds, payments, Issues, profits, revenues, rights and beneilts as may now be due or shall hersafiaer
bacome due. The atfidavit or written statement of an agent or attorney of the Bank stating that there has been a default shall constitute
conclusive evidence thereot, and any Buyer or other person Is authorized and directed to rely thereon without Habillty or the dstermination
of the actual existence of any default under this Assignment and the Debtor shall have no recourse agalnst any Buyer for the proceeds pald
o the Bank- . . ’ . h B L T : Lo ’
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Upon gerault, the Bank shall have all the rights and remedles of a secured party under the Uniform Commerclal Code of lowa and under
any other applicable laws. Any requirements of the reasonable notice by elther party to the othar or to any guarantors or suratiss of the
Debtor shail be met If such notlce |s malled, postage repald, to the address of the partles shown on tha last page of this Assignment (or to

such other malling address as either party In writing later furnishes to the other) at least tan catsndar days (counting the day of sending)

batore the tima of the avent or contemplated actfon set forth In said notice. Debtor aqrees to pay afl expanses of retaking, holding,
preparing for sale, and sslling and attorney’s fess and lagal expenses as may be allowed by law and incurred by the Bank In enforcing its
rights under this Assignment. All exemptions In and to any of tha Coilateral are hereby waived. The rights and remedies herein conferred
upon the Bank shall be cumulative and not alternativa and shail be In addltion to and not In substitution of or in derogation of rights and
remedles conferred by the Uniform Commercial Code of lowa, and cther appllcable laws. .

It is understood and agreed that untll the occurrence of any act or omlssion which constitutes a default as describad above, the
instaliment payments as they become due under the terms of ths Contract may ba pald to the Debtor to retaln, use and enjoy the same.

ESCROW. Tha Debtor has herstofor or will deposit herawlth the abstract and an sxecuted warranty dead to the subject Property of the
Contract. The abstract and deed are to remaln In escrow and not to be delivered to the Buyer unt!l the Contract Is pald In fult. The abstract
and deed wil ba returned to the Debtor If al} Obligations of the Debtor hereunder are performad and satlsflsd In tull by the Dabtor. The
Bank Is authorized to releass and dellver to the Buyer the deed and abstract upon paymant In full of the Contract price by the Buyer. It Is
hereby agraed that the Bank Is not acting as an escrow agent as that term is detinad In lowa Coda §524.905(3) and the accounting and other
requirements of that ssctlon shall not be applicabla to this transaction.

If this Assignment Involves agricultural land as that term Is deflned In Section 172C.1 of the Code of lowa, then notlce Is hereby glven
that an Instrument of conveyance has besn deposited with the Bank and the grantor's name and address is

and the grantee’s name and address is UNION STATE BANK, 201 West Court, wintsrsat,
lowa 50273, all pursuant to lowa Coda § 558.44. " UNION STATE BANK

By

INSURANCE AND TAXES. In the event the Debtor shall fall 10 provide adequata lnsurance, pay taxes, or perform any othar duty set
forth hergln, the Bank may, without notlce, at Its optlon, but without any obllgation or Hablllty to do so, procure insurance, pay taxes or
pertorm any other duty set forth hereln and add sald sum to the balance of the Obllgations herein accured. Debtor hareby appoints the Bank
the agent ang atterney for the Debtor in adjusting and cancelling such Insurance and endorsing settlsmant drafts,

SUCCESSORS AND ASSIGNS. The rights and priviteges of the Bank under this Asslgnment shall inure to the Benafit of Its successors
and assigns. All covenants, represantations, warrantlas and agresments of the Debtor contained In this Assignment are foint and several if
the Debtor Is mora than one and shall biad the Debtor's personal representatives, heirs, successors and asslgns.

NON-WAIVER, EXTENSIONS, ETC. Any extanslon of time for payment of any Instalimant of any of the Debtor's Obllgatlons or the
acceptance of only part of such instaliment, or the fallure of the Bank 1o enforce the strict performance of any convenant, promise or
conditlon herein contalned (or In any other note, obligation or agreemant) on tha part of the Debtor to be porformed, shall not operate as a
walver of the right of the Bank thereafter to require that the Debtor’s Obligations and the terms hersin be strictly performed according to
the tenor thereot and hereof. No party to this Assignment shall be discharged from llabllity to the Bank by reason of the Bank's extending
the time for payment of an Instalimant or Instaliments ewing or due upon any such Obligation, or by reason of the Bank's waiver or
moditication of any terms of this Assignment. All parties hereto saverally walve presentment for payment, notice of non-payment, protest,
notice of protest and deligence In bringing sult against any party. The Debtor agrees that the Bank may, without thereby releasing the
Debtor, substitute, releass, alter or make any other disposition of any Coliateral and further agree that the Bank is not required to flrst
resort for payment to any such Collateral. Debtor grants Bank, as further securlty for the Obllgations secured hersby, a sacurlty Interest
and llen In any credlt balance {and other money) now or hereafter cwed the Dabtor by the Bank or any assignee of the Bank and, In addition,
agress that the Bank may, without prior notice or demand, set off agalnst any such credit batance (or other money) any amaunt owing upon
the Obligations secured hareby. No walver of any provision of this Assignment shall be effectlve unless in wriling and signad by the Bank.

MORTGAGE. In the event Debtar shall acqulre elther through forfelturs, foreclosure, deed [n liew of toreclosure, or any other method or
manner the interest of the Buyer In the real estate contract hereby assignad, Debtor hersby agrees that thls document shall constitute a
mortgage without the requirement of any further documentation or filing. Debtor further agrees that this Mortgaga may be foreclosed
pursuant to Chaptar 654 of the Code of Jowa and that In the svent of foraclosure and sherit!'s sale of the proparty Involved, tha period of
redemption from the date of sale may be reduced to six (6) manths, at the option of the Bank, If the Bank walves in sald foreciosure
proceedings any rights to a deficlancy judgment against the Debtor which may otherwise have arlsen out of sald foreclosure proceedings. It
is turther agreed, under Chapter 628 of the Code of lowa, as amanded, that In the event of such foreciosure, and In the event of the finding
by the court decres In such foreciosure that the real estate heralnabove set out has been abandoned by the owners and the persons
personalty llable under the mortgage at tha time of foreclosure, the perlod of redemption from foreciosure sale will be reduced to sixty (60)
days If in such event the Bank waives rights to a deficlency Judgment agalnst the Debtor or its successor In interest, subjact to tha other
provislons of the above-referenced faw as amended. The provisions of 628,28 shall apply where applicabla. It Is further agreed that if this
agreement is foreclosed pursuant Chapter 854 of the Cada of fowa, the Bank shall be entitled to the appointment of a receiver as provided
therain.

CONSTRUCTYION. The Debtor heraby rellnquishes afl rights of dower, homestead and distributive shares in and 1o the Property. Words
and phrasas hereln shall be construad as in the singular or plural numbsr, and as mascullne, feminine, or neuter gender according to the
context. The paragraph headings of this Assignment are for convenlence only and shall not Himit the terms of this Asslgnmant. The validity,
construction and anforcement of this Assignment shall be detarminad and governed by the laws of Jowa. All terms not otherwlse deflned
shall have ths meaning asslgned to them by the Uniform Commerclal Code of lowa. It any provislons of this Assignmant shall for any
reason be held to be Invalld or unenforceable, such Invalidity or unenforceabliity shall not atfect any other provislon hereof, but this
Assignment shall be construed as If such tnvalld or unenforcsabls provision had never been contained hereln.

o
Executedthis__ & | __dayof Mayv 19_87

teplfen Zahn

STATEOFIOWA - 7 _ .
88:
COUNTY OF _ Madison : ﬂo Ann Zahn d

4*' ! . .
On this _2.1___day of . May 19 ___ 87 bafore me, the undersfgned, a Notary Public In and for sald County
and State, personally appeared Stephen Zahn and Jo Apn Zahp and

executed tha foregoing Instrument, and acknowledged that he/they executed @ as his/her voluptary act and deed.
105’;”7 “SHERRY A TOLLEY 1 %‘1&'“‘“‘; m S N TS

”

MY COMMISSION EXPIRES

£
.

Notary Public in and for sald
County and State
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to me personally know to be the Identical persons named In and who .
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