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MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 11, 1998, between CARL K. KIRKLAND and PEGGY A. KIRKLAND,
HUSBAND AND WIFE, whose address is 1898 330TH STREET, LORIMOR, 1A 50149~-8020 (referred 1o below as
“Grantor”); and IOWA STATE SAVINGS BANK, whose address Is 401 WEST ADAMS, P.0. BOX 109, CRESTON,
IA 50801 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderatlon, Grantor mortgages and cohveys to Lerider and grants to Lender a séctirity Interest In all
of Grantar's right, iitle, and Interest In and to the following describad real properly, together with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; rents and profits; all easements, rights of way, and appiirtenances; all water, water riglits, walercourses and ditch tHighis
(including stock in utilities with ditch or irigation rights); and all other rights, royalties, and profits relating to the real prolgerty. including without limitation
all minerals, oll, gas, geothermat and similar maiters, located in MADISON County, State of lowa (the “Real Property”):

THE SOUTHEAST QUARTER (1/4) OF SECTION TWENTY-EIGHT (28) AND THE WEST HALF (1/2) OF THE
SOUTHWEST QUARTER (1/4) AND THE SOUTHWEST QUARTER (1/4) OF THE NORTHWEST QUARTER
(1/4) OF SECTION TWENTY-SEVEN (27), ALL IN TOWNSHIP SEVENTY-FOUR (74) NORTH, RANGE
TWENTY-EIGHT (28) WEST OF THE STH P.M., MADISON COUNTY, IOWA.

The Real Property or its address Is commonly known as 1899 330TH STREET, LORIMOR, IA 50149-8020.

Grantor presently assigns to Lender all of Granior's right, title, and Interest in and to all loases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commerclal Code security intetest In the Parsonal Property and Renis. The llen ori the rents granted in
this Mortgage shall be elfective from the date of the Morigage and not just i the event 6f dafauit, .

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined In this Morigage shall
hava the meanings attributed to such terms in the Uniform Commaerclal Code, All reférences to dallar amounts shall mean amounts in lawful money of
the United States of America. ? .

Grantor. The word "Grantor” means CARL K. KIRKLAND and PEGGY A. KIRKLAND. The Grantor is tha morigagor under 1his Morlgage.

Guarantor. The word "Guarantor” means and includes without limitatlon each and all of the guarantors, sureties, and accomniadation parties in
connection with the Indebtednass.

Improvements. The word "Improvéments” means and includes without limitation &)l existing and luture improvements, bildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtadness™ means all principal, interest and lale fegs payable under the Note and any amounts expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligalions of Grantor under this Morlgage,
together with Inlarest on such amounts as provided in this Morigage. In addilion to the Note, the word "Indebtedness” includes all obligations,
dabts and llahilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
ong or more of them, whether now existing or hereafter arlsing, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whather Granter may be liable individually or jointly with
others, whelher obligated as guarantor or otherwise, and whether recovery upon such Indeblednoss may ba or hareaiter may become barred by
any statule of limitations, and whether such Indebtedness may be or hereaiter may become otherwise unenforceable.

Lender. The word "Lender” means [OWA STATE SAVINGS BANK, is successors and asslgns. The Lender Is the mortgagee under lhis
Mortgage. .

Morlgage. The word "Morigage” maans this Mortgage between Grantor and Lender, and ingludes without limitation all assidnments and securlly
interest provisions relaling to the Personal Propesty and Rents,

Note, The word "Note” means the premissory note or credit agreement dated December 11, 1998, in the original principal amount of
$141,612.96 from Grantor to Lender, together with all renewals of, extensions of, modilications of, refinancings of, conisolidations of, and
stibstilutions for the promissory note or agresment. The maturlty dale of this Mortgage Is October 15, 2018.

Perscnal Property. The words "Personal Properly” mean all equipment, fixtures, and other articlos of personal properly now or hereafler owned
by Granlor, and now or hereafter attached or affixed to the Real Properly; togeather with all accesslons, paits, and additions 1o, all replacements of,

and all substitutions for, any of such property; and togather with all proceeds {including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Praperiy.
Real Property. The werds "Real Properly” mean the praperty, Interests and rights described above in the "Grant of Mortgage” section,

Related Documents. The words "Related Documents” mean and Include without limitélion al promlssory noles, credit agreements, loan
agresments, environmental agreements, guaranties, security agreements, mortgages, deeds of Trust, and all other instrumerits, agreements and
documents, whather now or hereaiter existing, executed in connection with the indabtedness,

Rents. The word "Rents” means all present and future rants, revenues, income, issugs, royallies, profits, and other bengfits derived from the
Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PEHSONAL PROFPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS;




RELEASED 06-20-03, 2003-3585
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MTG RECORD 204 388

12-11-1998 MORTGAGE Page 3
Loan No 308-374-8 {Continued)

Application of Proceeds. Granlor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss If Grantor
falls to de so within fifteen (15) days of the casualty. Whether ot not Lender’s sacurity Is Impaired, Lendar may, at ils election, apply the proceeds
to the reduction of the Indebtedness, paymant of any lien affecting the Property, or the rastoration and tepalr of the Property. If Lender elecls 1o
apply the proceeds to restoration and ropalr, Grantor shall repair or replace the damaged or destroyed Improvements in a mariner satisiactory to
Lender. Lender shall, upon salisfactary proof of such expendilure, pay or relmburse Grantor from the proceeds for the reasonable cost of repair
or restoration if Grantor Js not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days after their recelpt and
which Lender has not committed 1o the repalr or restaration of the Property shall be used flrst to pay any amount owing 10 Lender under this
Mortgage, then fo pay accrued interest, and the remainder, if any, shall ba appliad to the prihcipal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be gaid to Grantor.

Unexplred Insurance at Sale. Any unexpired Insurance shall Inure to the benelit of, and pasa to, the purchaser of the Property covered by this
Morlgage at any trusteo’s sala or ather sale held under the provisicns of this Morlgage, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnigh to Lender a reporl on each
existing policy of insurance showing: (a) the name of the insurer; (b) tha risks insured; (c) the amount of the policy; (d) the property Insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the explration dale of the policy. Grantor
shall, upon request of Lender, have an indepandent appralser satisfactory to Lender determine the cash value replacement cost of the Propery.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lender’s interests In the Property, Lender on Grantor's behalf may, but shall not be required o, take any aclion that Lender desms
approptiate. Any armount thai Lender expends in so doing will bear Interest at the rate provided for In the Note from the date incurred or paid by
Lender lo the date of repayment by Grantor, All such expenses, at Lander's option, will {a) be payable on demand, (b} ba added to the balance of tha
Note and be appottioned ameng and be payable with any instaliment payments to beceme due during either (i) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be dus and payable at the Note's maturily. This -
Mortgage also will sectre paymant of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender may be enlitled on account of the default, Any such action by Lender shall not be construed as curing the default 5o as to bar Lender
from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provistons relating to awnership of the Property-are a part of this Morigage.

Thile. Grantor warranls thal: (a) Grantor holds good and marketable title of record to the Properiy In fee simple, free and clear of all lisns and
encumbrances other than those set forth In the Real Propetty description or in any title insurdnce pallcy, title report, or final titte opinion lssued in
favor of, and accepted by, Lender in connection with this Mortgage, (b} Grantor has the full right, power, and authority to execute and deliver this
Mortgage lo Lender, and () the liens granlad hereby are not the type of lien referred to in Chapter 575 of the 1988 lowa Code Supplemant, as
now enacted or hereafter modified, amended or replaced. Grantor, for itself and all persons claiming by, threugh or under Grantor, agrees that It
clalms no lien or right to a lien of the type comtemplated by Chapter 575 or any other chapter of the Code of lowa and further waives all notices
and rights pursuant to said lfaw with respect to the llens hereby granted, and represents and warranis that It Is the sole party entifed to do so and
agrees to indemnify and hold harmiess Lender from any loss, damage, and costs, Including reasonable attorney fees, thireatehed or suffered by
Lender arising either directly or indirectly as a result of any claim of the applicabilily of said law to the liens hereby granted.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the title to the Properly against the
lawful claims of all parsons. In the event any action or proceeding fs cormmenced that questions Grantor's fitle or the interest of Lender under this
Mortgage, Grantor shall defend the action at Granter's expense. Grantor may be the nominal party in such proceeding, bt Lander shall ba
enlitled to participate In the proceeding and to be represented in the procesding by counsel of Lenders own cholce, and Grantor will deliver, or
cause lo be deliverad, to Lander such instruments as Lender may request from fime to time to permit such pdricipation.

Compllance With Laws. Grantor warranls thal the Properly and Grantor's use of the Property complies with all existing applicable laws,

ordinances, and regulations of governmental authorities. ;

CONDEMNATION. The following provisions refating to condstnnation of the Property are a part of this Mortgage.

Applicatlon of Net Proceeds. If all or any part of the Property is condemnad by eminént demain proceedings or by any proéeeding or ptrchase
in lieu of condemnalion, Lender may at its election requive that all or any portion of the nét proceeds of the award be applied to the Indebtednoss
or the repalr o restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expanses,

and attorneys' fess incuired by Lender In connection wilh the gondemnation. .

Praceedings. If any proceading In coridemnalion is filed, Grantor shall promptly notify Lerider in wriling, and Grantor shall promplly take stich
steps as may be necessary to delend the aclion and obtain the award. Granfor may be the riominal party in such praceeding, but Lender shall be
entilled to participalte in the proceeding and to be reprasented In the proceeding by counsel 6f its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requesied by it from time to lime to permiit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmental téxes. feas
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documeants in addition to this Mortgage and lake
whatever other action is recquestad by Lender 1o perfect and continue Lender’s lien on the Real Property. Grantor shall relmiburse Lender for all
taxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Mortgage, inctuding without Hmitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Martgage.

Taxes. The following shall constitute taxes to which this section applies: (a} a specific tax upon this type of Mortgage or upoh all or any pah of
the Indebtedness sacured by this Mortgage; (b} a specilic tax on Grantor which Grantor Is atthorized or required to daduct from payments on the

Indebtedness secured by this type-of Mortgage; (c) a tax on this type of Morlgage chargeabls against the Lender or the holder of the Note; and
(d) a specilfic tax on all or any portion of the Indebledness or on payments of principal and lntqrest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacted subsaquent 1o the date of this Morigage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficlent corporate surely bond or other security satisfactory to Lender. )

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refaling to ihis Mortgage as a security agreemehit are a part of this
Marigage.

Securlty Agreement. This instrument shall constitute a gecurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amanded from time fo fime.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatevar other action Is réquesdted by Lender to
perfect and conlinue Lender's securily interast in the Rents and Personal Property. In addition to recording this Mortgage in the real proparty
records, Lender may, at any time and without further authorization from Grantor, file exatuted counterparts, copies or igproductions of this
Morlgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this securily interest.
Upon default, Grantor shall assemble the Personal Properly in a manner and at & place reasonably conveniant to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Fixture Flling. From the date of its recording, this Morlgage shali be efiective as a financing statemant filed ag a fixture filing with respecl to the
Personal Property and for this purpose, the name and address of the debtor is the name and address of Grantor as set forth on the first page of
this Martgage and the name and address of the securad party is the name and address of Lander as set forth on the first page of this Mortgage.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party), from which Information concerning the security interest
granted by this Mortgage may be oblained (sach as requited by the Uniform Commercial Code), are as statad on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lallowing® provisions relating to further assurances and attorney-in-fact are a part of this
Mortgage. :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maka, oxecute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, rédorded, refilad, or
rerecorded, as Ihe case may be, at such times and in such offices and places as Lehder imay deem appropriale, any and il such morigages,
deeds of trust, security deeds, security agreements, financing statemenls, continuation statements, instruments of further assurance, ceriificates,
and other documsmis as may, in the sole opinion of Lender, be necessary or deslrable in order o effectuats, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interesis
created by this Mortgage as first and prior llens on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by law

or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in conneclion with the matiers
referred to in this paragraph.

Attorney-tn-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so tdr afd In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lender as Grantor's attorney-in-fact for the purposs
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12-11-1998 MORTGAGE Page 5
Loan No 308-374-8 (Continued)

Lender's attorneys’ fees and lLenders legal expenses whether or not there is a lawsuit, including attorneys' fees for bankruplcy proceedings
{including efforts 1o modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtalning title reporls (including fareclosure repoits), surveyors' reports, and appraisal fees, and title insurance, 1o the extent
permilted by applicable law. Grantor also will pay any court cdsts, in addition to all other sums provided by faw.

NOTICES TO GRANTCR AND OTHER PARTIES. Any notice under this Mortgage, including without IImitation any notice of default and any nolice of
sale to Grantor, shall be In wriling, may be sent by telefacsimile (unless otherwise reéquired by law), and shall be eifective when actually dellvered, or
when deposited with a nationally recognized overnight courier, or, if malled, shall be deemed effective when deposited In the United States mail first
class, cerlified or registered mail, postage prepald, directed to the addresses shown near the beginning of this Mortgage. Any paity may change Iis
address for notices under this Morigage by giving formal wriiten nolice to the other parties, specifying that the purpose of the notice is to change the
party’s address. All coples of notices of foreclosure from the halder of any lien which has priority over this Mertgaga shall be sent to Lendar’s address,
as shown near the beginning of this Mortgage. For nolice purposes, Grantor agrees fo keep Lender informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, togather with any Related Doctments, constitules the entive understanding and agreement of th parties as to the
matters set forth in this Mortgage, No alteratien of or amendment ta this Mortgage shall be effective unless given In writing and signed by the
party or parties sought 1o be chargad or bound by the alteration or amandment.

Annual Reports. If the Froperty is used for purposes other than Granlor's residence, Grantor shall furnish to Lender, upon request, a certified
statemant of net operaling income received from the Property duilng Grantor's previous fiscal year in such form and detafl as Lender shall require,
"Net operating income” shall mean alt cash recelpts from the Property less all cash expenditures made In conneclion with tha operailon of the

Property.

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of lowa. This Mortgage shall be
governed by and construed In accordance with the laws of the State of lowa.

Arbltration. Lender and Grantor agree that afl disputes, clalins and controversles between them, whether Individual, [oint, or class In
nalure, arlsing from this Mortgage or otherwlse, Including without imltatlon contract and tort disputes, shall be arbitrated pursuant to the
Rules of the Amerlcan Arbliratlon Assoclation, upon request of elther party. No act 1o 1ake or dispose of any Collateral shall constitute a
waiver of this arbitration agreement or be prohibited by hls arbitration agreement. This Includes, without limitation, obtaining Injunctive relief or a
lemporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a wiit of attachment or imposition of a
recelver; or exarcising any rights relaling to personal property, Including taking or disposing of such property wilh or without judicial process
pursuant to Article 9 of the Uniform Commercial Code, Any disputes, claims, or controversies concerning the lawiulness or feasenablaness of any
act, or exercise of any right, concerning any Collateral, Including any claim to rescind, reform, or otherwise modily any agreement relating to the
Collateral, shall also be arbilrated, provided however that no arbitrator shall have the right or the powaer to enjoin or restrain ahy act of any paty.
Judgment upon any award rendered by any arbitrator may be entered fn any court having jurisdiction. Nothing in tivis Mortgage shall precluda
any party from seeking equitable relief from a court of competent Jurisdiction. The statute of limitations, estoppal, walver, laches, and similar
doctiines which would otherwise be applicable In an action brought by a parly shall ba applicable In any arbilration proceeding, and lhe
commencement of an arhitration proceeding shall be desmed the commencement of an action for these purposes. The Federal Arbitration Act
shall apply to the construction, interpretation, and enforcement of this arbitration provision.

Captlon Headlngs. Caption headings in this Mertgage are for convenlence purpeses only and are not to be used to intérpret or define the
provisions of this Mortgage.

Merger. Thera shall be no merger of the interest or estate created by this Morlgage with arly other interest or estate in the Property at any time
held by or for the benefit of Lender In any capacity, without the wrillen consent of Lender.

Multipte Partles, All obligations of Grantor under this Morlgage shall be joint and several, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below is responslble for all obligations in this Mortgage.

Severabllity. Il a court of compatent Jurisdiction finds any provislon of this Mortgage to be Invalid or unenforceable as to any parson or
clrcumstance, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to ba madified to be within the limits of enforceability or validity; however, if the offending provision cannot ba
so modified, it shall be stricken and all other provistons of this Martgage In all other respects shall remain valid and enforceable,

Successors and Assigns. Subject lo the limitatlons stated In this Mortgage on fransfer of Grantor’s interest, this Marigage shiall be binding upon
and inure to the benefil of the parties, thelr successors and assigna. If ownership of the Property becomes vested [n a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and ihe Indebitédness by way of
forbearance or extension without releasing Grantor fromy the obligations of this Morigage or Hability under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Release of Rights of Dower, Homestead and Distributlve Share. Each of the undersigned hereby relinquishes all rights of dower, homestead
and distributive share in and to tha Property and waives all tights of exemplion as to any of the Property,

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Morigage (or under the Reldted Documents) unless
such walver Is In willing and signed by Lender, No delay or omission on the part of Lender in exercising any right shall operate as a-waiver of
such right or any other right. A walver by any party of a provision of this Mortgage shall not consfilute a waiver of or prejudica the parly's right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's cbligations as to any future transactions. Whenever
consent by Lender is required in this Mortgage, the granting of stich consent by Lender in any Instance shall not constitute continuing consent to
subsequent instances where such consent is required.

Acknowledgment of Recelpt of Coples. Grantor hereby acknowledges the receipt of a copy of this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS,

%7//#%/) X »Ww%/m

7
“~CARL K.RIRKEAND PEGGY AKKIRKIZAND

”ji"{: mcua«:;‘::szafNGa'ﬁlﬁE.OF WAIVER OF HOMESTEAD EXEMPTION
| UNDERSTAND--THAT TOMESTEAD PROPERTY IS IN MANY CASES PROTECTED FROM THE CLAIMS OF
CREDITORS AND EXEMPT FROM JUDICIAL SALE, AND THAT BY SIGNING THIS MORTGAGE, | VOLUNTARILY
GIVE UP MY RIGHT TO THIS PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESBECT TO CLAIMS
BASED UPON THIS MORTGAGE. DATED DECEMBER 11, 1998. :

Gl L) (Rt I

X{ A~ .
“CARL K, KIRKLAND PEGGY A KLAND
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