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MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 11, 1998, between RALPH G. KIRKLAND and LECNA J. KIRKLAND,
HUSBAND AND WIFE, whose address Is 202 WEST NORTH STREET, MACKSBURG, IA 50155 (referred to below
as "Grantor”); and IOWA STATE SAVINGS BANK, whose address is 401 WEST ADAMS, P.0. BOX 109,
CRESTON, IA 50801 (referred to below as "Lender”). : ‘

GRANT OF MORTGAGE. For valuable consideratlon, Grartor mortgages and conveys to Lender and grants to Lender a seclrity Interest In all
of Grantor's right, tile, and Interest in and 1o the followlng described real property, together with all existing or subsequently erectad or afiixed buitdings,
improvements and fixtures; rents and profits; all easemants, rights of way, and appurtenances; all water, water rights, watercourses and ditch rights
(including stock In utllities with ditch or imigation rights); and all other rights, royalties, and profits relaling to the teal proEerty including without fimitation
alt minerals, oil, gas, geothermal and similar matters, located in MADISON County, State of lowa (the "Rea Propérty”):

THE SOUTH HALF (1/2) OF THE NORTHWEST QUARTER (1/4) AND THE NORTHEAST GQUARTER (1/4) OF
THE NORTHWEST QUARTER (1/4) OF SECTION SIXTEEN (16) IN TOWNSHIP SEVENTY-FOUR (74)
NORTH, RANGE TWENTY-NINE (29) WEST OF THE 5TH P.M.; MADISON COUNTY, IOWA.

The Real Property or its address Is commonly known as RURAL ROUTE,, MACKSBURG, IA 50155-1021.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all Rents from the Property., In
additlon, Grantor grants 1o Lender a Uniform Commerclal Code sacurity interest in the Personal Property and Rents. The lien on the rents granted in
this Mortgage shall be effective from the date of the Mortgage and not just in the event of default.

DEFINITIONS. The following words shall have the following meanings when used In this Morlgage. Terms not otherwise defined in tits Mortgage shall
have the meanings afiributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amouits in lawiui monay of
the United States of America.

Grantor. The word "Granter” means RALPH G. KIRKLAND and LEONA J. KIRKLAND. The Grantor is the morigagor under ihis Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, suraties, and accommadation parties In
connection with the Indebtedness.

Improvements. The word "Improvemenis’ means and includes without limitation &lt existing and future improvements, buildings, structures,
mobite homes affixed on the Real Properiy, facilitles, additions, replacemants and cther construction on the Real Property.

Indebtedness. The word "Indsbladness” means all principal, interest and late fees payable under the Note and any amdunts expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mongaga,
together with interest on stich amounts as provided In this Mortgage, In addiffon to the Ndte, the ward *Indebtedness” Indludes all obligations,
debis and liabllifles, plus Interest thereon, of Granter to Lender, or any one of mdre of them, as well as all clalms by Lender agalnst Grantor, or any
one or more af them, whether now exisling or hereafter arising, whether refatad or ufirelated to the purpose of the Note, whether voluntary or
otherwise, whather due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwiss, and whether recovery upori such Indabladness may ke or hereafter mdy becoma barred by
any statute of limitations, and whether such Indebtadness may be or hereafter may become ctharwlse unenforceable.

Lender. The word "Lender' means [OWA STATE SAVINGS BANK, its successars and assigns. The Lender Is the morigagee under this
Mortgage.

Mortgage. The word "Morgage” means this Morlgage between Grantor and Lénder, and frfcludes without limitation all assighrments and security
interesl provisions relating to the Personal Properly and Rents.

Note. The word "Note" means the promissory note or credit agreement dated December 11, 1998, in the orlginal principal amount of
$54,820.00 from Grantor to Lender, together with all renewals of, extenslons of, moadifications- of, relinancings of, consolidations of, and
substitutians for tha promissory note or agreement, The maturify date of this Martgage is Decaember 11, 2018.

Personal Property, The words "Personal Properly” mean all aqulipment, fixlures, and other articles of personal property now of hereafter ownad
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all daccessions, parls, and additions 1o, all replacements of,
and all substitulions for, any of such property; and together with all proceeds (including without firmitation all insurance proceads and refunds of
premiums) from any sale or other disposilion of the Property.

Property. The word "Property” means collectively the Real Propenty and the Personal Proparty.
Real Praperty. The words "Real Property” mean the property, interests and rights descfibad above in the *Grant of Mortgage” section.

Related Documents. The words "Related Documents® mean and include without limitation all promissory notes, credit agreements, loan

agreements, environmenlal agreements, guaranties, security agreaments, mortgages, deeds of wrust, and all other instruments, agreements and
documents, whether now or hereafter existing, executsd In connaction with the Indebtedness.

Rents. The word "Rents” means all prasent and future rents, revenues, incorme, issues, royallies, profits, and other benefits derived from he
Propeity.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as olherwise provided In this Mortgage, Grantqr shall pay to Lender all amounts securad by this Merlgage
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Loan No 308-378-9 (Continued) . .

fails to do so within fiiteen (15) days of the casually. Whether or not Lender’s security Is Impalred, Lendar may, at lis election, apply the procesds
to the reduclion of the Indebtedness, payment of any llen affeciing the Property, or the restoration and repair of the Property. if Lender elects to
apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged or destroyed Improvements In a manner satisfactory to
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceads for the reasonable cost of repalr
or resloration If Grantar is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 days after their racelpt and
which Lender has not committed to tha repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this
Mongage, then to pay accrued Interest, and the remainder, if any, shall be applied to tha princlpal balance of the Indebtedness. if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald to Grantor. -

Unexplred Insurance at Sale. Any unexpired Insurance shall Inure to the bensfit of, and pass to, the purchaser of the Propefty covered by this
Mortgage at any trustee's sale or ather sale held under the provisions of this Mortgage, cr at any foreclosure sale of such Proparly.

Grantor's Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furnish to Lender a report on each
exisling policy of Insurance showing: (a) the name of the insurer; (b} the rlsks Insured; (c) the amount of the policy; (d) the property insurad, the
than current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, or If any action or proceeding Is cormimenced that would
materially aifect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lander deems
appropriate. Any armount that Lender expends in so daing will bear interest at the rate provided for In the Note from the date incurred or paid by
Lender to the date of repayment by Grantor, All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and ba apportioned among and be payable with any installment payments to become due during either (i) 1he term of any applicable insurance
policy or {ji) the remaining term of the Note, or (c) be trealad a3 a balloon payment which will be due and payable at the Note's malurity, This
Mortgage also will secure payment of these amounts. The rights provided for In this paragraph shall be In addition to any ather rights or any remedies
to which Lender may be enlitied on account of the default. Any such action by Lender shall not be construed as curing the daefault so as lo bar Lender
from any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgaga.

Title, Grantor warranis that: (a) Grantor holds good and marketabla {ille of record to the Property In fee simple, free and clear of ali lians and
encumbrances other than those set forth in the Real Property description or In any title insurance policy, tille report, or final title opinion issuad In
favor of, and accepled by, Lender In connection with this Morlgage, (b) Grantor has the full right, power, and authority to execute and deliver this
Mortgage lo Lender, and (c) the liens granted hereby are not the type of lian referred to in Chapter 575 of the 1989 lowa Code Supplement, as
now enacted or hereafter modified, amended or replacad. Granlor, for ilself and all persons claiming by, through or under Grantof, agrees lhat it
claims no fien or right to a lien of the type comiemplated by Chapter 575 or any other chapter of the Code of lowa and further waives all notices
and rights pursuant ta sald law with respect to the liens hereby granted, and represents and warrants that it is the sole party antited o do so and
agrees to indemnify and hold harmless Lender from any loss, damagse, and costs, Including reasonable attorney fees, lhreatened or suffered by
Lender arising efther directly or indirectly as a result of any clalm of the applicakility of said law to the lions heraby granted.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Praperty against the
fawlul claims of all persons. In the event any action or proceeding Is commencad that questions Grantor’s fitle or the interest of Lender under this
Mortgage, Grantor shall defend the action at Granlor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate In the proceeding and to be representad in the proceeding by counsel of Lander's own choice, and Grahtor will deliver, or
cause lo be delivered, 1o Lender such instruments as Lender may request from time to time to permil such participation.

Compllance With Laws. Grantor warrants that the Property and Granior's use of the Froperty complies with all exisling appllcable laws,
ordinarices, and regulations of governmental authorities. .

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of ihis Marigage.

Application of Net Proceeds. If afl or any part of the Property is condemned by eminent domain proceadings or by any proceading or purchasa
in lieu of condemnation, Lender may -at ils election require that all or any portlon of the net proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Properly. The net proceeds of the award shall mean the award after payment of all reasoriabla costs, expenses,
and attorneys’ fees incurred by Lender In connection with the condemnation.

Proceedings. [i-any proceeding In condemnation is filad, Granter shall prompily netify Lender in writing, and Grantor shall promptly take such
steps as may ba necessary to defend the aclion and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall ba
entitled to participate in the praceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will daliver or cause to
be dellverad to Lender such Instruments as may be raquested by it from ime to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governimental 1axes, fees
and charges are a part of this Mortgage: -~ .

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor sfiall execute such documents in addition to this Morlgage and take
whatever other aclion is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimbuirse Lender for all
taxes, as described below, together with all expenses Incurred in recording, perlecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and olher charges for recording or registering this Morigage,

Taxes. The following shall constitute taxes 1o which this sectlon applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Mortgage; (b} a speclfic tax on Grantor which Grantor Is authorized or required to deduct from paymenis on the
Indebtedness secured by this type of Morigage; (c) a tax on this lype of Morigage chargeable against the Lender or the Holder of the Note; and
(d) a specilic tax on all or any portion of tha Indebtedness or on paymenis of principal and Interest mada by Grantor.

Subsequent Taxes. If any fax to which this section applles is enacted subsequent to the dale of this Mortgage, this event shall have the same
effect as an Event of Default (as delined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax befora it bacomes dolinquent, or (b) contests the tax as provided above in the Taxes and Liens
sectlon and deposits with Lender cash or a sufficlent corparate surety bond or other securily satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Morigage as a security agreement are a part of this
Mortgage.

Securlty Agreement. This instrument shall constitute a security agreament lo the extent any of the Property constitutes fixiutes or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to me,

Security Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 1o
perfect and continue Lender's securily interest in the Rents and Personal Property. In addition to recording this Mortgaga in the real property
records, Lender may, al any lime and without further authorlzation from Grantar, file executed counterparts, copies or reproductions of this
Meortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.

Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within threa (3) days after recelpt of written demand from Lender,

Fixture Fillng. From the date of iis recording, this Mortgage shall be effective as a financing statement filed as a fixture filing with respect to the
Personal Property and for this purpose, the hame and address of the deblor Is the name and address of Grantor as set forih on the first page of
this Mortgage and the name and address of the secured party Is the name and address of Lender as set forth on the first page df this Mortgage.

Addresses. Tho mailing addresses of Grantor (debtor) and Lender (secured party), from which Information coﬁcerning the security interest
granted by this Morigage may be obtained {each as required by the Uniform Commercial Cade), are as stated on the first page of this Mortgage,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provistons relating to further assurances and attorney-in-fact are a part of this
Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
madg, executed or delivered, to Lender or to Lender's deslgnes, and when requested by Lender, cause to be fited, recorded, refiled, or
rerecordad, as the case may be, at such fimes and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trusl, sacurity deeds, security agreements, financing statements, conlinuation statoments, Instruments of further assurance, ceriificates,
and other documents as may, in the sole opinion of Lender, he necessary or desirable in order to effectuats, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Dacumants, and (b} the lisns and security Interests
created by this Mortgage as first and prier liens on the Proparty, whether now owned or hereaiter acquirad by Grantor. Unless prohibitad by law

ar agreed to the contrary by Lender in writing, Grantor shall relmburse Lender for all costs and expenses Incurred in connection with tha matters
refetred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things relerred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Gra_ntor’s expense. For such purposes, Grantor hareby irrevocably appoints Lender as Grantor's attornay-in-fact for the purpose
of making, executing, delivering, filing, recarding, and doing all olhar things as may be necessary or desirabls, in Lender's scla opinion, to
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{(including efforts to modify or vacate any automatic stay or injunclion), appeals and any anticipated post-judgment collection services, the cost of
searching records, obtaining title repoerts {including foreclosure reparts), surveyors’ reports, and appraisal fees, and fitle insyrance, to the extant
permitied by applicable law. Grantor also will pay any court costs, in addition to all oliier sums providad by law.,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation any nofice of defaul and any notice of
sala to Grantor, shall be in wriling, may be sent by telefacsimile (unless otherwise requirad by law), and shall be effactive when actually delivered, or
when depaosited with a nationally recognized overnight courier, or, if mailed, shall be deemed elfective when deposited in the Unilad States mail first
class, certified or registerad mall, postage prepald, directed to the addresses shown near the keginning of this Mortgage. Any parly may change its
address for notices under this Mortgage by giving formal written notice ta the other parties, specifying that the putpose of the nofica is to changs the
party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be senl lo Lender's address,
as shown near the baginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender Informed at alf times of Grantor's current address.

MISCELLANEQUS PROVISIONS. Tha following miscellanaous provisions are a part of this Mortgage;

Amendments, This Mortgags, together with any Relaled Documents, constilutes the entire understanding and agreament of the parilas as to tha
matters set forth in this Mortgage. No alterallon of or amendmant 1o this Mortgage shall be effectiva unless given in wilting and signed by the
parly or pariies souight to be charged or bound by the alteration or amendment.

Annual Reports. If the Property Is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a cerlifled
staternent of net operating income received from the Property during Grantor's pravious fiscal year in such form and detail as Lender shall requlre.
"Net operating income” shall mean all cash receipts from the Properly less all cash expenditures made In connection with the operation of the
Property.

Appllcable Law. This Mortgage has been delivered to Lender and accepted by Lender In the State of lowa, This Mortgage shall be
governed by and construed In accordance with the laws of the State of lowa.

Arbltration, Lender and Grantor agree that all disputes, clalms and controversies between them, whether Individual, jolnt, or class In
nature, arlsing from this Mortgage or otherwlse, Including without limitatlon contract and tort disputes, shall be arbltrated pursuant to the
Rules of the Amerlcan Arbliratlon Association, upon request of elther party. No acl to take ar disposa of any Collateral shall constitule a
waiver of this arbitration agreement or be prohibited by this arbitration agreemant. This Includes, without limitation, obtaining injunctive relie! or a
termporary restraining order; invoking a power of sale under any deed of trust or morigage; obtaining a wiit of attachment or Imposilion of a
recalver; or exercising any rights relating to personal property, Including taking or diéposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversles concerning the lawiulness or reasonableness of any
act, or exercise of any right, concerning any Collateral, Including any ¢laim to rescind, reform, or otherwise madily any agreenient relating to the
Collateral, shall also be arbitrated, provided however that no arbitrator shall have the right or the power to enjoin or restrain any act of any pariy.
Judgment upon any award rendered by any arbilralor may be enlered In any court having jurisdiction. Mothing in this Mortgage shall preclude
any parly from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver, laches, and simifar
doctrines which would otherwise be applicable In an action brought by a party shall ba applicable in any arbilration proceaeding, and the
commencement of an arbitration proceeding shall be deemed the commencement of an aclion for these purposes. The Federal Arbitralion Act
shall apply to the construction, interpretation, and anforcemant of this arbitration provision.

Captlon Headings. Caption headings in this Morigage are for convenience purposes anly and are not to ba used to Interpret or define tha
provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Morigage with ariy other Interest or estate in the Property at any time
held by ar for the bensfit of Lender in any capacity, without the written consent of Lendet,

Multlple Partles, All obligations of Grantor under this Morlgage shall be joint and several, and all references to Grantsr shall mean each and
every Grantor. This means that each of the persons signing below Is responsible for all obligations in this Morigage. :

Severabllity. If a court of compatent jurisdiction finds any provision of this Morigage 1o be invalid or unenforceable as to any person or
clrcumstance, such finding shall not render that provision Invalid or unenforceabla as to any other persons or circumstances. If feasible, any such
oltending provision shall be deemed to be modified to be within the limits of enforceability ar validity; however, if the oftending provision cannot ba
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vatid and enforceable.

Successors and Assigns. Subject fo the limitations slated in this Marigage on transfer of Grantor's Interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, thelr successors and assigns. 1Ii ownership of the Property becomes vested in & person other than Grantor,
Lender, without nolice lo Grantor, may deal with Grantor's successors with reference to this Morigage and the Indebledness by way of
forbearance ar extension without releasing Grantor from the obligations of this Mongage or liability under the Indebtedness.

Time 1s of the Essence. Time is of the essence In the parformanca of this Mortgage.

Release of Rights of Dower, Homestead and Distributlve Share. Each of the undersigned hereby relinquishes all rights of dower, homestead
and distributive share in and to the Properly and waives all rights of exemption ag to any of the Property.

Walvers and Consents. Lender shall nol be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is In writing and signed by Lender. No delay or omlsslon on the part of Lander in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of & provision of this Mortgage shall not constitute a waiver of or prajudice the parly’s right
otharwise to dermand sliict compliance with that provision or any other provision. No prior walver by Lender, nar any course of dealing betwean
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any fulure ttansaclions. Whenever
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any Instance shall not constitute continuing consent to
stibsequent instances where such congent is required,

Acknowledgment of Recelpt of Coples. Grantor hereby acknowledges the receipt of a copy of this Mortgags.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X (o i S e’

RALPH G. KIRKLAND

a1 T TNOTICE qF WAIVER OF HOMESTEAD EXEMPTION

N o L W
| UNDERBTAN THAT:YEQIEE._ST[’IE?\D? PROPERTY IS IN MANY CASES PROTECTED FROM THE CLAIMS OF
CREDITORS -ANB-.EXEMP.IL..FROM.JUDICIAL SALE, AND THAT BY SIGNING THIS MORTGAGE, | VOLUNTARILY
GIVE UP MY RIGHT TO THIS PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS
BASED UPON THIS MORTGAGE. DATED DECEMBER 11, 1998, . . :

GRANTOR:

o 3
X L e g X . M@W .
RALPH G. KIRKLAND LEGNA J, KIRKZAND
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