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MERCANTILE BANK MIDWEST
431 East Locust

Des Moinesg, IA 50309
515-248-7700 (Lender)

CONNIE W THOMAS CONNIE W THOMAS WIFE 1

1901 HWY 92 1901 HWY 92
WINTERSET, IA 50273 WINTERSET, IA 50273

515-462-1667 o 515-462-1667
ADDRESS OF HEAL PROPERTY: 1901 HWY 92

WINTERSET IA, IA 50273
NOTICE: THIS MORTGAGE SECURES CREDITIN THE AMOUNTOF $§— 88,000.00 | {OANS AND ADVANCESUP TO THIS AMOUNT,
TOGETHERWITH INTEREST,ARESENIORTO INDEBTEDNESSTO OTHER CREDITORSUNDER SUBSEQUENTLY RECORDEDOR FILED MORTGAGESAND
LIENS.

1. GRANT. Morlgagor hereby morigages, grants, assigns and conveys to Lender, identified above, the real property described in Schedule A which Is
attached to this Morigage and incorporated herein together with all future and present improvements and fixtures; privileges, hereditaments, and
appurtenances; leases, licenses and other agreements; rents, issues and profits; water, well, ditch, reservoir and mineral rights and stock, and standing timber
and crops pertaining to the real property {cumulatively "Property").

2. OBLIGATIONS. This Morigage shall secure the payment and parformance of all of Borrower and Mortgagor's present and future, indebtedness,
liabilities, obligations and covenants (cumulatively "Obligations") to Lender pursuant to:

{a} this Mortgage and the following promissory notes and other agreements:

FIXED $88,211.00 10/30/98 04/26/99

all other present or future written agreements between Borrower or Mortgagor and Lender (whether executed for the same or different purposes
than the preceding documents);
b) all amendments, modifications, replacements or substitutions to any of the foregoing.

3. PURPOSE. This Mortgage and the Obligations described hersin are executed and incurred for Consumer purposes,

4, FUTURE ADVANCES. Upon request of Borrower, Lender, at Lenders option so long as this Mortgage secures indebtedness held by Lender, may make
future advances fo Borrower. Such future advances, with interest thereon, shall be secured by thls Morigage. At no time shall the principal amount of the
indebledness secured by this Mortgage, not including sums advanced in accordance herewith to protect the security of this Mortgage exceed

$ 88,000.00 .

5. CONSTRUGTION PURPOSES. If checked, [ this Mortgage secures an obligation Incurred for the construction of an improvement on land, and is a
"gonstruction mortgage” within the meaning of Section £54.9313 of the lowa Uniform Commercial Code. This Mortgage also secures loans or advancements
made to directly finance work or improvements upon the real estate described herein, and is a "construction mortgage llen" within the meaning of Section
572.18 of the lowa Code.

6. REPRESENTATIONS, WARRANTIES AND COVENANTS. Morigagor represents, warrants and covenants to Lender that:

(a) Morgagor shall maintain the Proberty free of all liens, security interests, encumbrances and claims except for this Morigage and those described
in Schedule B which is attached to this Mortgage and Incorporated herein by reference;

(b} Neither Morigagor nor, to the best of Mortgagor's knowledge, any other party has used, generated, released, discharged, stored, or disposed of
any hazardous waste, toxic substance, or related material (cumulatively "Hazardous Materials”) ih connection with the Properly or transported any
Hazardous Materials to or from the Property. Morigagor shall nof commit or permit such actions to be taken in the future. The term "Hazardous
Materlals" shall mean any substance, material, or waste which is or becomes regulated by any governmental authority including, but not limited to, (i)
petroleumn; (i) friable or nonfriable asbestos; {iil} polychlorinated biphenyls; (iv} those substances, materials or wastes designated as a "hazardous
substance” pursuant to Section 311 of the Clean Water Act or listed pursuant to Section 307 of the Clean Water Act or any amendments or
replacements to these statutes; {v) those substances, materials or wastes defined as a "hazardous waste" pursuant to Section 1004 of the Resource
Conservation and Recovery Act or any amendments or replacements to that statute; or (vi) those substances, materials or wastes defined as a
"hazardous substance” pursuant to Section 101 of the Comprehensive Environmental Response, Compensation and Liability Act, or any amendments
or replacements to that slatute or any other similar stalute, rule, regulation or ordinance now or hereafier in effect. To the best of Mortgagor's
knowledge, there are no agricultural drainage wells, abandoned wells, solid waste disposal sites or undsrground storage tanks on the Property;

(c) Mortgagor has the right and is duly authorized to execute and perform its Obligations under thls Mortgage and these actions do not and shall not
conflict with the provisions of any statute, regulation, ordinance, rule of law, contract or other agreement which may be binding on Mortgagor at any
time;

{d) No action or proceeding is or shall be pending or threatened which might materially affect the Properiy;

(e) Morigagor has not violated and shall not violate any statute, regulation, ordinance, rule of law, contract or other agreement which might materially
affect the Property {including, but not limited to, those governing Hazardous Materials) or Lender's rights or interest in the Property pursuant to this
Mortgags;

(f) Mortgagor Is lawiully seized of the Properly in fee simple; the Property is free from all fiens and encumbrances except thase described In Schedule
B attached to this Mortgage; and Morigagor hereby warrants and covenants to defend the tifle to the Property against all persons whosoever,

*(g) If Mortgagor is a corporation, Mortgagor is duiy organized, validly existing, and in good standing under the laws of its State of Incorporation and Is
in good standing and authorlzed to do business in the State of lowa, and has full corporate power and authority to execute this Mortgage, own its
properties, conduct its business as presently operated, and.to carry aut the terms of this Mortgage; and
(h) No loan broker as delined by lowa Code Chapler 535G has been involved in this mortgage transaction.
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7. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWERS. On sale or transfer to any person without the prior written
approval of Lendsr of all or any part of the real properly described In Schedule A, or any interest therein, or all or any beneficlal Interest In Borrower or
Morigagor (if Borrower or Morlgagor Is not a natural person or persons but Is a corporation, partnership, trust, or other legal antity), Lender may, at
Lender's option declare the sums secured by this Maorlgage to be [mmediately due and payable; and Lender may invoke any remedies permitted by the
promissory note or other agreement or by this Morigage, unless atherwlse prohibited by federal law.

8. INQUIRES AND NOTIFICATION TO THIRD PARTIES. Mergagor hereby atthorizes Lender to contact any third parly and make any Inquiry
portaining to Morlgagors financial condition or the Property. In addition, Lender is authorized to provide oral or written notice of its Interest in the Proparly
to any third parly. :

9. INTERFERENCE WiTH LEASES AND OTHER AGREEMENTS. Mortgagor shall not take or fail to take any actlon which may cause or permit the
termination o the withholding of any payment In connection with any lease or other agreement (*Agreement’) pertaining to the Property. In addition,
Martgagor, without Lender's prior written consent, shall not: (a) collect any menies payable under any Agreement mare than one month In advance; (b)
modify any Agreement; {c) assign or allow a lien, securily Inlerest or ather encumbrance to be placed upon Lender's rights, title and interest in and to any
Agreement or the amounts payable thersunder; or (d) terminate or cancel any Agreement except for the nanpayment of any sum or other rmateriat breach
by the other parly thereto. If Mortgagor receives at any time any written communication asseriing a default by Morigagor under an Agreement or
purporting 1o terminate or cancel any Agreement, Morigagor shall promptly forward a copy of such communication (and any subsequent communications
refating thereta) to Lender. :

10, COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall by entiled to notify or require Merigagor to notify any third party
(including, but not limiled to, lessess, licensees, governmental autherities and Insurance companies) to pay Lender any indebtedness or obligation owing
to Morigagor with respsct to the Property (cumulatively "Indebledness®) whether or not a default exists under this Mortgage. Mortgagor shall diligently
collect the Indebledness owing to Grantor from these hird parties until the giving of such notification. In the event that Morlgagor possesses or raceives
possession of any Instrument or other remittances with respect to the Indebtedness following the giving of such notification or if the instruments or other
romittances constitute the prepayment of any indebtedness or the payment of any insurance or condemnatlon proceeds, Morlgagor shall hold such
Instruments and other remittances in trust for Lender apart from its other property, endorse the instruments and other remittances to Lender, and
immediately provide Lender with possession of Instruments and other remittances. Lender shall be enfitled, but not required to collect (by legal
proceedings or otherwlse), extend the time for payment, compromise, exchange or release any obligor or collateral upon, or otherwise settle any of the
indebtedness whether or tiot an avent of default exists under this Agreement. Lender shall not be llable to Mortgagor for any action, error, mistake,
omlsslqn or delay pertaining to the actions described in this paragraph or any damages resulting therefram. - ' :

11. USE AND MAINTENANCE OF PROPERTY. Morigagar shall take all actions and make any repalrs needed to maintain the Property in good
condition. Meortgagor shall not commit or permit”any waste to be committed with respect to the Froperty. Mortgager shall use the Property solely In
compllance with applicable law and insurance pelicles, Mortgagor shall not make any alterations, additions or improvements lo the Property without
Lender's prior written consent. Without Iimiting the foregoing, all alterations, additions and improvemenis made to the Proparty shall be subject to the
interest belonging to Lender, shall not be removed without Lender’s prior written consent, and shall be made at Morigagor’s sole expense.

: . .. R A
12, LOSS OR DAMAGE. Moarigagor shall bear the entire risk of any loss, theft, destruction or damage (cumulatively "Loss or Damage®) fo the Property

or any portion thereof from any case whatscever, In the event of any Loss or Damage, Mortgagor shall, at the option of Lender, repair the affected Preperty
to its previous condition or pay or cause to be pald to Lender the decrease in the falr market valus of the affected Property.

13. INSURANCE. The Property will be kept Insured for its full value against all hazards including loss or damage caused by fire, callision, theft or other
casually. Morigagor may oblain insurance on the Property from such companies as are acceptable to Lender in Its sole discretion. The insurance pollcles
shall requlre the Insurance company to provide Lender with at least thirly (30} days’ written notice before such policles are altered or cancelled in any
manner. The Insurance policies shall name Lender as a loss payes and provide that no act or omission of Mortgagor or any other perscn shall affect the
right of Lander to be pald the insurance proceeds pertaining to the loss or damage of the Property. In the event Morigagor fails to acquire or maintain
Insurance, Lender (after providing notice as may be required by law) may In its discretion procure appropriate insurance coverage upon the Property and
charge the Insurance cost as an advance of principal under the promissory note. Mortgagor shall fumish Lender with evidence of insurance Indicating the
required coverage. Lender may act as agant or attorney-in-fact for Morlgagor in making and sellling claims under insurance policies, cancelling any policy
or endorsing Morlgagor's name on any draft or negotiable Instrument drawn by any insurer. In the event of foreclosura of this Mortgage or other transfer of
tile o the Property in extinguishment of the debt secured hereby, all right, title, and intetest of the Morigagor in and 1o the procaeds for any loss and to
any Insurance policles then In force shall pass to the purchaser or grantee, regardless of whether or nat there s a deficiency judgment after foreclosure
sale or nonjudicial foreclosure.

14, ZONING AND PRIVATE COVENANTS. Mortgagor shall not Initlate or consent to any change In the zonlng provisions or private covenants affecting
the use of the Properly without Lender's prior writtan consent. If Mortgagor's use of the Property becomes a noncenforming  use under any zoning
provision, Morigager shall not cause or permit such use to be discontinued or abandoned without the prior written consent of Lender. Morigagor will
immediately provide Lender with written notice of any proposed changes to the zoning provisions or private covenants affecting the Property.

+ "15. CONDEMNATION. Mortgagor shall Immedlately provide Lender with written nolice of any actual or threatened condemnation or eminent domain
proceeding pertalning to the Property. All monles payable to Mortgagor from such condemnation or taking are hereby assigned to Lender and shall be
applled first to the payment of Lender’s attorneys' fees, legal expenses and other costs {Including appralsal fees) In connection with the condemnnation or
eminant domain proceedings and then, at the option of Lender, to the payment of the Obligations er the restoration or repalir of the Property.

16. LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Morigagor shall immediately provide Lender with written notice of any actual
or threatened action, suit, or other proceeding affecting the Property. Martgagor hereby appoints Lender as its attomaey-in-fact to commence, intarvena in,
and defend such actions, sults, or other legal procesdings and to compromise or settle any claim or controversy pertaining therelo. Lender shall not be
llable 1o Morigagor for any action, error, mistake, omission or delay pertalning to the actions described In this paragraph or any damages resulting
therefrom. Nothing contained hereln will prevent Lender from taking the aclions deseribed in this paragraph In lis own name. Mortgagor shall cooperate
and asslist Lender In any action hereunder.

17. INDEMNIFICATION. Lender shall not assume or be responsible for the performance of any of Morlgagor's Obligations with respect to the Property
under any clroumstances. Morigagor shall immediatsly provide Lender and its shareholders, directors, officers, employees and agents with writen notice
of and Indemnify and hold Lender harmiess from all claims, damages, labllitles {including attornays’ fees and legal gxpenses), causes of action, actions,
suils and other legal proceedings {cumulatively "Claims") pertaining to the Property (including, but not limited to, those involving Hazardous Materlals).
Mortgagor, upen the request of Lender, shall hire legal counsel acceptable to Lender to defend Lender from such Claims, and pay the aftorneys’ fees, legal
axpenses and other costs incurred in connection therewith. In the alternalive, Lender shall be entiled 1o employ its own legal counsel to defend such
Claims at Moartgagor's cost.

18. TAXES AND ASSESSMENTS. Mortgagor shall pay all taxes and assessments relating to Properly when due. Upen the request of Lender,
Mortgagor shalt deposit with Lender a periadic sum in an amount determined by Lender as nscessary to pay insurance premiums, taxes and assessments
pertalning to the Property. These amounts shall be applied to the payment of taxes, assessments and insurance as required on the Property.

19. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Mortgagor shall allow Lender or its agents to examine and inspect the
Property and examing, Inspect and make coples of Mortgagor's books and records pertaining to the Property from fime to fime. Mortgagor shall provide
any assistance required by Lender for these purposes. All of the signatures and Information contained In Mortgagor's books and records shall be genuine,
frus, accurate and complete In all respects. Morigagar shall note the existence of Lender's beneflclal Interest in its books and recdords pertaining fo the
Properly. Additionally, Mortgagor shall report, in a form satisfactory to Lender, such information as Lender may request regarding Mortgagor's financlal
condition or the Property. The Information - shalt be for such perlods, shall refiect Mortgagor's records at such tme, and shall be rendsred with such
frequency as Lender may designate. All information furnished by Mortgager 1o Lender shall be trus, accurate and complete In all respects.

20. ESTOPPEL CERTIFICATES. Within ten (10} days after any request by Lender, Mortgagor shall dellver to Lender, or any intended transferee of
Lender's rights with respect to the Obligations, a signed and acknowledged statement specilying (a) the outstanding balance on the Obligations; and (b)
whether Mortgagor possesses any clalms, defenses, set-offs or counterclaims with respect to the Obligations and, if so, the nature of such claims,
defenses, set-affs or counterclaims. Mortgagor will be conelusively bound by any representation that Lender may make 1o the intended transferse with
respect to these matters in the event that Mortgagor fails to provide the requested statement in a timsly mannar.
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. 33. NOTICES. Any notica or cther communicalion to be provided under this Mertgage shall be In writing and sent to the partles at the addresses
described in this Mortgage or such cther address as the partles may deslgnate in writing from time to time.

34. SEVERABILITY. If any provision of this Morlgage vidlates the law or Is unenforceabls, the rest of the Morlgage shall continue. to be valid and
enforceable.

36. APPLICABLE LAW. This Mortgage shall be governed by the laws of the state in which the properly Is located. Morigagor consents to the
jurisdiction and venue of any court located in the state in which the property is located in the event of any legal proceeding under this Mortgage.

36. WAIVER OF JURY TRIAL. MORTGAGOR HEREBY WAIVES ANY RIGHT TO TRIAL BY JURY IN ANY CIVIL ACTION ARISING OUT OF, OR
BASED UPON, THIS MORTGAGE OR THE PROPERTY SECURING THIS MORTGAGE,

37. MISCELLANEOUS. Mortgagor and Lender agres thal time Is of the essence. Mortgagor waives presentment, demand for payment, notice of
dishorior and protest except as required by law. All references to Mortgagor in thls Mortgage shall include all persens signing below. if there is more than
one Mortgagor, their Obligations shall be joint and several. This Mortgage and any related docurmenis represent the complete integrated understanding
between Mortgagoer and Lender pertaining to the terms and conditions of those documents.

38. PURCHASE MONEY. |:l K checkéd, this Mortgage Is a purchase money martgage.

39. ADDITIONALTERMS.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES NOT
CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLYENFORCED. YOU MAY CHANGE THE TERMS OF THIS
AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT. THIS NOTICE ALSO APPLIES TO ANY OTHER CREDIT

AGREEMENTS(EXCEPT EXEMPT TRANSACTIONS)NOW IN EFFECT BETWEENYOU AND THIS LENDER.

Mortgagor acknowledges that Morigagor has read, understands, and agreaes to the terms and conditions of this Mortgage, and that
Mortgagor has received an exact copy of this Morigage.

Dated: OCTOBER 26, 1998

MOATGAGOR: CONNIE W THOMAS

Covree (O

MORTGAGOR: CRAIG S THOMAS

CONNIE W THOMAS

MORTGAGOR: MORTGAGOR:
MORTGAGOR: MORTGAGOR:
MOATGAGOR: MORTGAGOR:
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The street address of the Property (if applicablg) is: 1901 HWY 92
: WINTERSET IA, IA 50273
The permanent tax Identification number of the Property ls:
The legal description of the Property is:
A tract of land commencing 45.4 feat East and 60 feet North,0 12' West, of
Southwest corner of Section Thirty-four (34), in TPownship Seventy-sgix
(76) North, Range Twenty-eight (28) West of the 5th P.M., Madison County,
Iowa, running thence North 0 12' West 246.8 feet, thence North 89 36'East
369 feet, thence South 0 28' West 237 feet to the North right-of-way of
Iowa Highway #9592, thence South 78 west 59.3 feet along sald North right-
of-way line, thence West 307.9 feet along said Norxth right-of-way line to
the point of beginning, containing 2.085 acres. N .
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