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OPEN-END REAL ESTATE MORTGAGE
{(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is ... QCTOBER .8, . 1229 ........ and the parties and their addresses
are as follows:

MORTGAGOR: MICHAEL EDWARD, ERDMAN.................... DIXIE LEE FRIMAN . ...

AS HUSRAND AND WIFE, ... evae AS HUSBAND AND WIFE. . ... ...cccovvnneeen.

1829-275TH STREET. | ................ ——es 1829-275TH STREET. ...,

[l Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: FARMERS | & MERCHANTS, STATE BANK

......................................................................................................... qraranacasrarnarenny

.............................................................................................................................

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the
following described property:  THE SOUTHFAST QUARTER OF THE NORTHEAST CQUARTER AND THE
NORTHEAST CQUARTER OF THE SCUTHEAST (UARTER COF SECTION 5, TOWNSHIP 74 NORTH, RANGE
28 WEST OF THE 5TH P.M.. THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER AND THE
NCRTH 25 ACRES OF THE NORTHWEST QUARTER OF THE SCUTHEAST (QUARTER OF SECTION 5 AND
THE: NORTHEAST (UARTER OF THE NORTHEAST (XJARTER AND THE NCRTH HALF OF THE SCUTHEAST
CQUARTER OF THE NCRTHEAST CUARTER OF SECTION 8, TOWNSHIP 74 NORTH, RANGE 28 WEST OF
THE 5TH P.M.

The property is located in .MBAPESON ..., B seevriiureneesii s ra et ase e eaen

.............................

(Address) T (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described above (all
referred to as "Property"). The jerm Property also includes, but is not limited to, any and all water wells, water, ditches,
reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated with the Property,
however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ .100,000.00 ..................... e s
LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES
AND LIENS. .
3. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Secured Debt (hereafter defined) secured by this
Mortgage at any one time shall not exceed the amount stated above. This limitation of amount does not include interest,
loan charges, commitment fees, brokerage commissions, attorneys’ fees and other charges validly made pursuant to this
Mortgage and does not apply to advances (or interest accrued on such advances) made under the terms of this Mortgage to
protect Lender’s security and to perform any of the covenants contained in this Mortgage. Future advances are
contemplated and, along with other future obligations, are secured by this Mortgage even though all or part may not yet be
advanced. Nothing in this Mortgage, however, shall constitute a commitment to make additional or future loans or
advances in any amount. Any such commitment would need to be agreed to in a separate writing.
4, SECURED DEBT DEFINED. The term "Secured Debt" includes, but is not limited to, the following:
A, The promissory note(s), contraci(s), guaranty(s) or other evidence of debt described below and all extensions,
ren;w?ls, modifications or substitutions (Evidence of Debt): COMMERCTAL REAL, ESTATE NOTE DATED, .. ...
10/8/99

............................................................................................................................................
.............................................................................................................................................

.............................................................................................................................................

fe.g., borrower's name, nole amount, interest rate, maturity date)

IOWA - AGRICULTURAL/COMMERCIAL MORTGAGE {NOT FOR FNMA, FHLMC, FHA OR \'IA USE, AND NOT FOR CONSUMER PURPOSES) page 1 of 6
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replacement of personal property will be deemed subject to the security interest created by this Mortgage, Morigagor shall
not partition or subdivide the Property without Lender’s prior writtent consent. Lender or Lender’s agents may, at Lender’s
option, enter the Property &t any reasonable time for the purpose of inspecting the Property. Any inspection of the
Property shall be entirely for Lender’s benefit and Mortgagor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any
other mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor’s name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary o protect Lender’s security interest in the
Property. This may include completing the construction. , .

Lender’s right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to perform will not
preclude Lender from exercising any of Lender's other rights under the Iaw or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender’s security interest will be due on demand
and will bear inferest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt. :

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, watrants, and conveys as additional security all
the right, title and interest in and to any and all; :

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, renewals, modifications or substitutions of
such agreements (all referred to as "Leases"),

B. Rents, issues and profits (all referred to as "Rents"), including but not limited to security deposits, minimum rent,
percentage rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other
applicable taxes, insurance premium contributions, liquidated damages following default, cancellation premiums,
"loss of rents” insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general
intangibles, and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the
use or occupancy of the whole or any part of the Property.

Mortgagor will promptly provide Lender with true and correct copies of all existing and future Leases. Mortgagor may
collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any
Rents due in future lease periods, unless Mortgagor first obtains Lender’s written consent. Upon default, Mortgagor will
receive any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. Any amounts
collected shall be applied at Lender’s discretion to payments on the Secured Debt as therein provided, to costs of managing
the Property, including, but not limited to, all taxes, assessments, insurance premiums, repairs,.and commissions to rental
agents, and to any other necessary related expenses including Lender’s attorneys’ fees and court costs.

Mortgagor acknowliedges that this assignment is immediately effective between the parties to this assignment and effective
as to third parties on the recording of this Mortgage. Mortgagor agrees that Lender is entitled to notify Mortgagor or
Mortgagor’s tenants to make payments of Rents due or to become due directly to Lender after such recording, however
Lender agrees not to notify Mortgagor’s tenants until Moztgagor defaults and Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor’s tenants pay all Rents due or to become due directly to Lender. Immediately after
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Mortgagor may immediately notify
the tenants and dernand that all future Rents be paid directly to Lender, On receiving the notice of default, Mortgagor wiil
endorse and deliver to Lender any payments of Rents, If Mortgagor becomes subject to a voluntary or involuntary
bankruptcy, then Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptcy for the
purpose of making this assignment effective and enforceable under state and federal law and within Mortgagor’s
bankruptey proceedings. -

Mortgagor covenants that no default exists under the Leases or any applicable landlord law. Mortgagor also covenants and
agrees to maintain, and to require the tenants to comply with, the Leases and any applicable law. Mortgagor will promptly
notify Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance with the terms of the Leases,
then Lender may, at Lender’s option, enforce compliance. Mortgagor will obtain Lender’s written authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, to accept the surrender of the Property
covered by such Leases (unless the Leases so require), or to assign, compromise or encumber the Leases or any future
Rents. Mortgagor will hold Lender harmless and indemnify Lender for any and all liability, loss or damage that Lender
ay incur as a consequence of the assignment under this section. .

CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a
planned unit development, Mortgagor will perform all of Mortgagor’s duties under the covenants, by-laws, or regulations
of the condominium or planned unit development. ' ‘

DEFAULT. Mortgagor will be in default if any of the following occur: ‘

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Mortgage, any prior mortgage or any comstruction loan agreement,
security agreement or any other document evidencing, guarantying, securing or otherwise relating to the Secured
Debt;

The making or furnishing of any verbal or written representation, statement or warranty to Lender that is false or

incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law to,

Mortgagor or any person or entity obligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity obligated on

the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired,;

A material adverse change in Mortgagor’s business including ownership, management, and financial conditions,

which Lender in its opinion believes impairs the value of the Property or repayment of the Secured Debt: or

Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the

gmge:]rlsign of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart
) ibit M.

@ mm U0

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with
notice of the right to cure, mediation notices or other notices and may establish time schedules for foreciosure actions.

Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Mortgage in a manner
provided by law if this Mortgagor is in default.

page 3of 6
© 1993 Bankars Systems, Inc., St. Cloud, MN {1-800-397-2341) Form AGICO-MTG-IA 6/21/95




¢1¢  (H0J3Y 9IW

S6/LE/9 YrDLN-0OV Wicd {LFEZ-L6E-Q08-L} NW ‘PROJD 1§ “oU} 'swalsAg siajueq €661 @

9 jo  8bed

0] pUE SWIR[D JO SUOLIE PIQLIISIP JAOQE A1) Jo AUe Ul ouRU §.JoTeSII0lN UT auaAIojul 0) Jopua] sezuoyine 10SeSHoN
‘1t Jo 1md Lwe 10 Auedord ey uodn Suipurq Jo o} BuneEI JOLYSIP 19YI0 IO ‘TRUIRID ‘YONP ‘UOHBAIISTIOD ‘IOIEM “I0MaS
Aue jo juawysiiqeiss oy 1oy panmsur sfulpaanoad Aue Jo Iepuo Anou o) seade Jayun] rofeSuopy ‘suesnr Ipo Aue 1o
‘UIRWIOP JUQUIWIS ‘Uoleuiopuoo y3noy ‘sjuswases Aue Suipnpour ‘Llradord 9y Jo qpe 10 Aue oy} 10 aseyoind 03 sepnuo
orqud 10 ojeand £q ‘peusjeonty) 1o fesr ‘uonoe Aue jo sonou jdword Iopua QA18 [im 108eS10W ‘NOLLYNIWAANOD

"PRATEM AQOI9Y 91v AIBINUOO 91 0) §9sUagep pue sunee Auy Kuedoid o Jo [[e Jo Lue Jo Jepuy| Aq uonisodsip
Aue 10 19pus] 03 apm Jo ofessed Aue Jo sso[pieSar oFediropy SI) JO UOJILISIIES 10 2INSO[JA10] AUB DATAINS
T[EYS UONJ3S ST JO STUIL) oY) ‘A1enuod 9yi 01 a8eFHON S U pourejnos ofendue| oup Jo Aue FUPUMSYIMION T
_ -oBed1rop s1y) Jepun sy
$,10puaT Jo Aue 0) soprfoud moyym ofediop siy £q painoss tadorg oy o) enpea lenba 15891 1@ JO [RISE[[OD
Wi 19pua] opraoad [iim Jo§eSuop wimsl ur pue aFeSON SIY) 95es[er ABUX I5pUST ‘uoI3e13sIp § Jopua] 1k (7) pue
‘mpeisns Aewr sUISSe 10 SI0SS9001S § I9PUYT PUB JOpUS] (OIYMA ‘sad] sKouwIone pue UonRSNI[ JO $ISO0 IR VORI
notpm Suipnjour ‘sssuadxa pue senjeuad ‘s1500 uworeipamial pue gsuodser ‘dnueapo ‘safeurp ‘soniiqelf ‘spuewsp
‘SWIR[O ‘S3SSOY [[e Jsulede puv WOI SSO[ULIBY SUSISSE IO SIOSSITONS §,J9PUT] PUB 19pUs| PIOY pue AJIUIQPUE {[Im
TodeBuopy (1) ‘uonoos snp u1 apew 9stwond 1o Ajmeesm ‘woneiusserdar Kue jo oearq Aue jo oouonbasuoo v sy Y
‘asuradxo s 10ediropy
e uonoas Siy) Ispun suonesiqo sJo3ediow jo Aue wioyred o) ‘uoneSiqo oy jou jng ‘B oyl sey opury °f
‘[eaordde s, 1opua] 01 309[qns st ypne yons wiofrad (1M oYM J2aUISUS [EJUIWUOIIAUS 51} JO S0I0YD Y[, 19U
0] JIpne yans Jo symsar a1 Jwuqns o} pue Auadord sy) Jo ypne [Eusumoaud ue aredeld 01 wouifus eIUSUIUOIIAUD
payienb & o3e8us o) ‘esuadxa s,105e3MON 1B ‘ss01Se toFedion ‘ouryy Ate je pue jsenbar s spusy uwodp T
*mer] elusunoriaugy sfqestdde it souwerduros ui o1e
Jueud) Aue pur roFediIoN 10U 10 Jeyeym (£) 10 ‘Auiedord oY) INOGE Jo Tapun ‘uo PasEa{al UIaq SeY JBly) 90URISqQNS
snoprezeq Aue jo apmiufewr pue ‘omnjeu ‘UOHE0] ‘OUISIXS A7) (7) :Aadoxd ot Jnoqe 10 Jepun ‘uo IoUBISQNS
SnopIezel Aug JO QINJRU PUE UOHEOO] ‘90UaISIXa 91 (]) SUILLIAP 0} 9Wil) S[GRUOSEAI AUE J8 SPIOJAI [je MAAI pUE
Awado1g oy joadsur pue 1e)us 0} Juede s Jopu] 10 topux ‘yuuiad o} JULUY) Aue 9SnED 1O “ranred [im 108efol ‘U
UG
pat[dweo pue paure)qo o1e Me [eluswuolnAwyg 2jqeadde Lue £q paambar sjeaordde 10 sesuaory ‘syuued qpe jetp
uLIyuoed pue ‘Auadord oY) wo suofjesado pue sautanor ot tojowr ‘Kuedord oy jedsur ApemIar [ 103edoN O
*FUIIM UL $JUSSUOD ISIT IOPUST SSA[UN POPPE 3¢ T[4 [jom Io dunp ‘yue)
yons ou pue £adord o) Japun Jo wo pajedo] s[fem uado 1o sdump ajeanid ‘syuw) o3ei0)8 punoISIapun ou a1e a1y,
. TE]
[eruouruoliAuy a[qealidde Aue yia ooueldmoa [0y UT uRUT [[BYS PUE 918 ‘Usaq 9ARY JuRNI) £19A9 pue Joded)opy H
"$8uypagooad yons o3 Jurerer siwownoop Auk Jo serdoa sawaes o} 1811 ot Swpnpour
Suipasoord wons Aue ur sedionied o) ‘zoneSijqo 9 jou g ‘WAL o) sey 19pua ‘lu0ad UB tons uy ‘Furpasoord
10 ‘wie ‘uonednsoaul psusjeary) o Surpusd yons Auw ST 9I91) 03T O] UOSEAI sy 10SeSIION SB UOOS SB JuyLIM
Ul 19pua] AJnou Apjeipowy ([ 109eS10IN “Me feluswinolniaug Aur Jo juRuey Lur Jo IoSeduop Aq UOIIRIOTA
Aue (7) 10 L110do1d oY) JNOqE JO IAPUN ‘U0 PAJBIO] SOURISANS SNOPILZRE] AUE () O) Sunepar pury Lue jo Suipsasord
10 “wrepd ‘uoreSnsaAul pousjeory) Jo Suipued Kuw ST 9I0Y) 9ARI[SQ 0) UOSEAL IO JO 93pamomy| ou sey IoSeSUoW ‘(g
*MeT [RJUUINOIIAUF (1A 2JUBPIOITE UL UOHOE
[eIpowral £1esse00u [[e ayel [{Im JoFeSiIoly “Juoas ue yons uy *Auedoi] o BuImI9Iu0s MR jejuewInIIAuy Aue
Jo uoneorA & st 2191 (7) 10 Aiadord Aqreou woly ajeISur o) suajeany) 10 sajeIfiu 1o Aadold o1y Jnoqge 1o Iepun
‘U0 SINII0 ULISGNG SUOPIBZEH JO 95LIRI PAUSIEaIl]) 10 958a[al € ([) JI JOPUFT AJHIou A[RIEIPaUII [[Ta Joiefmow ie)
*Ailadorg
9} VO Q0uEISqNG STOPIEZRH Aue JO 9sedlar ay) juued 1o ‘0) 9NQIIUOI ‘OSNED JOU [[IM Pue jou sey IoFeSol ‘g
me [Rjusnorauyg aqqeordde e
s 9oueriduon 1o Ul pue ssaursnq Jo 9simoa Lieuipio oy ur 1dsoxe ‘Kredorg o moqe Io Iepun ‘uo uosted Kue
Aq pe[puBY 10 ‘paulal ‘PRSIl ‘PaNORINURUD ‘pajrodsuer; “pateso] aq [ 10 ST “1193( SBI SIURISANS SNOPIRZRE ON "V
:Bunym ur padpepmomoe pue paselasip L1snorasid se 1daoxs ‘yey)
§0013e pue sjueLem ‘sjuaseidol JoSeSuO ‘MET [RIUSWUOIAU AUE 19pUn ,S0URISNS SROPIBZEY, 10 ,3)SEA\ STIOPIEZRY],
» SIOUBISANS JIX01, , ‘[B1103eWU SNOPINZRY, S8 POUIIP SIoURISqns AUe ‘UOTBIIWL] INOUHM ‘SOPRIOUT ULIA) S, IUUOITAUD
1o orejjam: ‘Ajages ‘yjeay onjqnd sy o) snozeduep Afenusjod 1o snolsfuep SOURISQNS A IDPULT DA SOLSTIeNORIRYD
SEY YOIyMm JUBUTWEII0O 10 Jueinjjod ‘9jsem ‘[BLISJEII SNOPIEZEY JO JATITEOIPET ‘O1X0) ALR SUBIUI ,20URISqNS snoprezeff, (7)
puR 130ueISqns SNOPIEZEY € I0 JUSIUOIIAUS ‘oIejfoam ‘Alojes “ifeay orqnd o) Juiuisouod sians| aaneidionn Jo suorurdo
[eouad ASuio)e ‘SIOpPIO 1IN0 ‘SIOUBUIPIO ‘SuonB[ngel ‘smej Jeao] pue 9Je3s ‘ferspay eyjo e ‘("bes 1© 1096 'D'S'N
Ty ‘V10udD) WY Anniqer] pue uohesuadwio) ‘osuodsoy [EJUSWIUONAUL SAISUAYoIdWo)) ay) “UONEIUI] INOIA ‘SuBsuI
WM EUAIIOLAUF,, ([) “UON03S SI) UF POsn SV ‘SHINVLSINS SNOQAVZVH ANV SMVT TVINTANOUIANT

“ae] Aq paptunad se pue g2 Jo sousprag oy ur papiaod se ‘awin o)
aum Wwo1y “199%§e Ul 9Jel 18ayS1y 9y} 18 SOUBADE 9] JO AU SY) HIOLY JSIESIUL J8aq [{IA PUE PURIISP U0 aNp 212 SJUNCWE [oNS
IV "$1503 wonepIodar Aue 107 Aed 01 soorde 103eSuoy pue 93eS1I0IA SIYL 95EQJAI 0] 29Ik Tapuar] ‘pred Aeuny pue Afng
ST 193] PRInoag aY) #ouQ ‘sosuadxo [eFs] IO Puk ‘$1S00 MNOD ‘599] ,SAIWIONE “0) PalILLILf Jou Jng ‘Buipnjour ‘9FeTUON
SIY) Japun saIpowal pue s)YSL § 9puer| Funodjord 1o Furorojua ur sepusy Aq pauinour sasuadxs pue s)s0a (¢ Aed 03 so0ide
Io3eSnopy *Anodord sy 01 1adsar ur opu] £q UOTTURNEXS 19Y)0 10 suonoadsun ‘sppne ‘solromuAul Aue ut 10 Luedorg
o Sunosjord 10 Bujatesoxd ‘Suninsur ‘Sunoe[(oo ur parmour sesuadys s I5pUsT JO ¢ puewap uo Aed ospe s 108e8loW
*a3eF1I0] S1) Ul JuURURA0D Aue soTjoraIq J0FeB1I0N JI sasuadxa s Iapua] Jo ik Led o) saauBe JoFedruopn ‘mef £q panqiyod

ueys 1d00xH "SISOD NOLLDATIOD (STHA SAINUOLLY ‘SINVNIAOD NO SHONVAAY ‘SASNHIXT

"2INSO[IAI0] JO W) 9Y) I8 139]10 Ur 3q KBUI S& 10 1991J9 Ul Mou
‘mon0ss 9po) eMo] 19yio Aue 10 ‘gzg Jaider) 9poD eMO] JO UOH09S AUE JapUn pue S9OURISWNOIN S} I9PUN PIZLIOINE 3q
uay) Aeur se awn jo potad € 01 £)1adosd o1 Jo afes ay) 1op uondwapar jo porad o1 pusjYe 10 200pal 0} 19919 Keur Jopus]
‘19pua] JO UONRIISIP S[0s 2 18 ‘9BeFLIOpY Sip JO 2INSO[IAIO} JO JUSAD Y Ur Jey} $2015e 105210 "NOLLINIATI

‘utede suaddey 10 saNUNUOD T JI JNEJSD B JUIAD
S} 19PISUOD I0e] 01 JYFLI §,ISPUIT JATRA 10U SO0p Iopuar] “I[nejop s 103eB110) uo Apswal Aue Fuisioiaxs jou Ag -Jnejep
Bunsixe Awe jo o100 spo[dwiod pue [y exmber o) S $ 10pUIT JO IoABA B SIMIIISUOD JOU [fEYS papy aae s3urpessoad
2INS0[3910} I91j8 JO PIJeIdfadse SI 10 onp S dUe[Eq SY) Iaye 193] paInoss o uo juswded fenred ro jowked ur wns
Lue jo 1opusT 4q souvidesr Ay, “Jou I0 YIoj Jas Kssoxdxa Joyroym ‘Kimba Io e[ je papraord SOIPAAI [[2 0] PI[INUS ST
I0PUST 9U3 PUR ‘SAISN[OXS JOU PUE JANR[NIUND “JOUNSIP 312 SILPIWAI [[V "SIUSWINIOP PAJe[al Al pue 95eSI1I0 sy “199p JO

§90USPTAR JOYIO *)a(F JO 20UBPIAY Y “‘mey Aq popiacad SeTpatial aif) jfe O} PAIIIUS 9q [[BYS JSPUST ‘UONIPPE Uf “Ia)LaIan) .

sumAue 10 Jnefep e jo aousmnooo oyl uodn ‘amey £q peumbex J1 sonou Suimg ione ‘orqeded pue onp AJeierpatmut
swo0aq fleys [edourd pue jsorolur pentooe ‘safreyo pue soa) paaide oy) jo wed Kue Jo [[e ‘tepury Jo uondo om 1y

1T

0T

ol

81



MTG RECORD 212 618

collect and receive all sums resulting from the action or claim, Mortgagor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other taking of all or any part of the Property. Such
proceeds shall be considered payments and will be applied as provided in this Mottgage. This assignment of
proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien document.

22. INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by fire,
hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which LenderTequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender’s approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage déscribed above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Propetty according to the terms of this
Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall inunediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day period
will begin when the notice is given,

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is acquired
by Lender, Mortgagor’s right to any insurance policies and proceeds resulting from damage to the Property before
the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the acquisition.

B. Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property. :

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal fo at least coverage of one year’s debt sexvice, and required escrow account deposits (if agreed to separately
in writing), under a form of policy acceptable to Lender.

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will
not be required to pay to Lender funds for taxes and insurance in escrow.

24, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, any
financial statement or information Lender may deem necessary. Mortgagor warrants that all financial statements and
information Mortgagor provides to Lender are, or will be, accurate, correct, and complete. Mortgagor agrees to sign,
deliver, and file as Lender may reasonably request any additional documents or certifications that Lender may consider
necessaty (o perfect, continue, and preserve Mortgagor's obligations under this Mortgage and Lender’s lien status on the
Property. If Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in Mortgagor’s
name and Mortgagor hereby irrevocably appoints Lender or Lender’s agent as attorney in fact to do the things necessary to
comply with this section.

25. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Mortgage are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt,
Mortgagor does so only to morigage Mortgagor’s interest in the Property to secure payment of the Secured Debt and
Mortgagor does not agree to be personally liable on the Secured Debt. Mortgagor agrees that Lender and any party to this
Mortgage may extend, modify or make any change in the terms of this Mortgage or the Evidence of Debt without
Mortgagor’s consent. Such a change will not release Mortgagor from the terms of this Mortgage, The duties and benefits
of this Mortgage shall bind and benefit the successors and assigns of Mortgagor and Lender.

If this Mortgage secures a guaranty between Lender and Mortgagor and does not directly secure the obligation which is
guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Mortgagor or any party indebted under the obligation including, but not limited to, anti-deficiency or one-action laws.

26. APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Morigage is governed by the laws of the
Jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Morfgage is complete and fully integrated. This Mortgage may not be amended or modified by
oral agreement, Any section or clause in this Mortgage, attachments, or any agreement related to the Secured Debt that
conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement. If any section or clause of this Mortgage cannot be enforced according to its terms, that section or clause will
be severed and will not affect the enforceability of the remainder of this Mortgage. Whenever used, the singular shall
include the plural and the plural the singular. The captions and headings of the sections of this Mortgage are for
gznvenience only and are not to be used to interpret or define the terms of this Mortgage. Time is of the essence in this

ortgage,

27. NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail

to the appropriate party’s address on page | of this Mortgage, or to any other address designated in writing. Notice to one
mortgagor will be deemed to be notice to all mortgagors.

28. WAIVEBS. Except to the extent prohibited by law, Mortgagor waives any rights relating to reinstatement, the
gmrshallmg of liens and assets, all rights of dower and distributive share and all homestead exemption rights relating to the
roperty.

page 5 of 6
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