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Document prepared by: Kevin Welsch, Iowa Department of Economic Development, 200 East Grand Avenue, Des
Moines, Towa 50309 .

(c) Revenues and Income. All tents, issues, profits, leases, condemnnation awards and insurance
proceeds now or hereafter arising from the ownership, Occupancy or use of the Land, Buildings and Personal Property,
or any part thereof (the "Revenues and Income"), .

TO HAVE AND TO HOLD the Land, Buildings, Personal Property and Revenues and Income (collectively
called the "Mortgaged Property"), together with all privileges, hereditaments thereunto now or hereafter belonging, or
in any way appertaining and the products and proceeds thereof, unto Lender, its successors and dssigns.

Mortgage against all claims and demands whether existing or hereafter arising.
Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and ay prepayment and late charges due under
the Note and will titnely perform all other obligations of Borrowers under the loan agreement and Note,

2. Taxes. Borrowers shall pay each installment of taxes and special assessments of every kind, now or
hereafter levied against the Mortgaged Property before the same becorne delinquent, without notice or demand, and shall
deliver to Lender proof of such payment fifteen (15) days after the day in which such tax or assessment becomes
delinquent. .

3. Liens. Borrower shall pay in a timely manner all taxes, assessments, charges, fines and impositions
attributable to the Mortgaged Property which may attain priority over this Mortgage, and leasehold payments or ground
rents, if any. Borrower shall promptly furnish to Lender receipts evidencing the payment.

Borrowers shall not create, incur or suffer to exist any lien, encumbrance, security interest or charge on the

is yet payable, Borrowers shall pay, when due, the claims of all persons supplying labor or materials in connection with
the Mortgaged Property.

Borrower shall promptly discharge any lien which has, or may attain, priority over this Mortgage unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable fo Lender;
(b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Mortgage. If Lender determines that any part of the Mortgaged
Property is subject to a lien which may attain priority over this Mortgage, Lender may give Borrower a notice
identifying the lien, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

4. Insurance, .

a. Risks to be Insured. Borrowers, at their sole cost and expense, shall maintain insurance on the

Buildings and other improvements now existing or hereafter erected on the Land and on the Personal Property

included in the Mortgaged Property against loss by fire, extended coverage perils and such other hazards as

Lender may from time to time require, such insurance to have a “Replacement Cost" endorsement aftached
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5. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Mortgage, or there is a legal proceeding that may significantly affect Lender's rights in the
Mortgaged Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws
or regulations), then Lender may do and pay for whatever is necessary to protect the value of the Mortgaged Property
and Lender's rights in the Mortgaged Property. Lender’s actions may include paying any sums secured by a lien which
has priority over this Mortgage, appearing in court, paying reasonable attorneys' fees and entering on the Mortgaged
Property to make repaits, Although Lender may take actions under this paragraph, Lender does not have to do so.

Any amounts disbursed or incurred by Lender under this paragraph shall become additional debt of Borrower
secured by this Mortgage. Unless Borrower and Lender agree to the other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be immediately due.and payable, with interest, upon
notice from Lender to Borrower requesting payment. -

6. Inspection. Lender or its agents shall have the right at reasonable times to enter upon the Mortgaged
Property for the purpose of inspecting the Mortgaged Property. Lender shall have no duty to make such inspection.
Nothing contained in this paragraph shail require Lender to incur any expense or do any act hereunder, and Lender shall
not be liable to Borrower for any damage or claims arising out of action taken by Lender pursuant to this paragraph.

7. Condemnation. Borrower shall give Lender prompt notice of any action, actual or threatened, in
condemnation or eminent domain and hereby assign, transfer and set over to Lender the entire proceeds of any award
or claim for damages for all or any part of the Mortgaged Property taken or damaged under the power of eminent
domain or condemnation. Lender is hereby authorized to intervene in any such action in the names of Borrowers, fo
compromise and settle any such action or claim, and to collect and receive from the condemning authorities and give
proper receipts and acquittances for such proceeds. Any expenses incurred by Lender in intervening in such action or
compromising and settling such action or claim, or collecting such proceeds shall be reimbursed to Lender first out of
the proceeds, The remaining proceeds or any part thereof shall be applied to reduction of amounts due under the Note
or to the restoration or repair of the Mortgaged Property, the choice of application to be solely at the discretion of the

Lender.

8. Eventis of Default, Each of the following occurrences shall constitute and event of default ("Event
of Default"): ]

a. Borrowers shall default in the due observance or performance of or breach of its agreement contained

in paragraph 1 hereof or shall default in the due observance or performance of or breach any other covenant,
condition or agreement on its part to be abserved or performed pursuant to the terms of this Mortgage.

b. Borrowers shall make an assignment for the benefit of its creditors, or a petition shall be fifed by or
against Borrowers under the United States Bankruptcy Code or Borrowers shall seek or consent fo or acquiesce
in the appointment of any trustee, receiver or liquidator of a material part of its properties or of the Mortgaged
Property or shall not, within thirty (3 0) days after the appointment of a trustee, receiver or liquidator of any
material part of its properties or of the Mortgaged Property, have such appointment vacated.

c. A judgment, writ or warrant of attachment or execution, or similar process shall be entered and
become a lien on or be issued or levied against the Mortgaged Property or any part thereof which is not
released, vacated or fully bonded within thirty (30) days after its entry, issue or levy. .

d. An event of default, however defined, shall occur under any other mortgage, assignment or other
security document constituting a lien on the Mortgaged Property or any part thercof,

HOME Agreement Format Approved: November 3, 1997
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Document prepared by: Kevin Welsch, Jowa Department of Economic Development, 200 East Grand Avenue, Des
Moines, Iowa 50309

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Mortgage granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Mortgage by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any delay or forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

13. Fixture Filing. From the date of its recording, this Mortgage shall be effective as a financing
statement filed as a fixture filing with respect to Personal Property and for this purpose the name and address of debtor
is the name and address of Borrowers as set forth in paragraph 17 herein and the name and address of the secured party
is the name and address of the Lender as set forth in paragraph 17 herein.

14, Care of Property. Borrowers shall take good care of the Mortgaged Property; shall keep the
Buildings and the Personal Property now or later placed upon the Mortgaged Property in good and reasonable repair
and shall not injure, destroy or remove either the Buildings or Personal Property during the term of this Mortgage.
Botrowers shall not make any material alteration in the Morigaged Property without the prior written consent of Lender.

15, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Mortgage shall bind and benefit the successors and assigns of Lender and Borrower. Borrowet's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Mottgage but does not execute
the Note: (a) is co-signing this Mortgage only to mortgage, grant and convey that Borrower's interest in the Mortgaged
Property under the terms of this Mortgage; (b) is not personally abligated to pay the sums secured by this Mortgage;
and (c) agrees that Lender and any other borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Mortgage or the Note without the Borrower's consent.

16. Severability. In the event any portion of this Mortgage shall, for any reason, be held to be invalid,
iltegal or unenforceable in whole or in patt, the remaining provisions shall not be affected thereby and shail continue
to be valid and enforceable and if, for any reason, a court finds that any provision of this Mortgage is invalid, illegal,
or unenforceable as written, but that by limiting such provision it would becortie valid, legal and enforceable then such
provision shall be deemed to be written, construed and enforced as so limited.

17. Notices, All notices required to be given hereunder shall be in writing and deemed given when

personally delivered or deposited in the United States mail, postage prepaid, sent certified or registered, addressed as
follows:

a. Ifto Lender, to:  Bureau of Community Finanging
lowa Department of Economic Development
Division of Community and Rural Development
200 East Grand Avenue
Des Moines, Iowa 50309
Attention: HOME Program

HOME Agreement Format Approved: November 3, 1997
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