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State of Iowa MORTGAGE

HATHINE

THIS MORTGAGE("Security Instrument")is given on July 30, 1999
The Mortgagor is

Joseph G. Klipping and Melissa J. Klipping, husband and wife

FHA Case No.

161-1806652-703

(“Borrower"). This Security Instrument is given to

Principal Residential Mortgage, Inc. ,
which is organized and existing under the laws of the State of Iowa ", and
whose addressis 711 High Street, Des Moines, IA 50392

("Lender"). Borrower owes Lender (he principal sum of

Sixty Two Thousand One Hundred Forty Eight and 00/100
Dollars (U.S. $62, 148,00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable onAugust 1, 2029
- This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph?7 to protect the security of (his Security Instrument; and (c) the performance
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of Borrower’s covenants and agreementsunder this Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in
Madison County, lowa:

Lot Eleven (11) and the West Half EI/Z) of Lot Twelve (12) in Block Three
(3} of the Original Town of Truro (formerly called Ego), Madison County,

lowa.
M,
\-/]
which has the address of 145 E Garfield, .Truro [Street, City],
Towa ]'50257 [Zip Code] ("Property Address”);

TOGETHERWITH all the improvements now or hereafter erected on’ the property, and all’ easements,
appurtenancesand fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instifument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWERCOVEN]ANTSthat Borroweris lawfully seized of the estate hereby conveyed and has-the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrancesof record,

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows: -
UNIFORMCOVENAINNTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note. .

2. Monthly Payment (of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, togetherwith the principal and interestas set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph4. In any year in which the Lender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year in
which such premium wouldl}ave been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premiumto be paid by Lender to the Secretary,
or (if) a monthly charge instead of a mortgage insurance premiumif this Security Instrumentis held by the Secretary,
in a reasonableamount to be determinedby the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Ite?]s" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any timg, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may l‘iJC required for Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 US.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ?(“RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated

disbursements or disbursemcatsbefore the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance premium.

@;’:RIIA) 19604).01 Page Z of 8

Initlala:

‘oK

20



12

IT¢ QHOI3Y D1

3284,

, ®,
7 R 840 ¢ 90ed Lotvosal {ylluy-€
)

10 Juedes yans oarasa1d pue 1oejoad 0) uorPES[qRU0SEOl 93E) KBTI Jopus] ‘JMmejep Ul SI UBO[ 99} IO PSUOpUBRGR IO
Jueoea st duedorg otp 1 fyradorg oy Yadsur Lew 1opus ‘paydaoxa res) PUe 129M9](RUO0SeIE ‘9)RI0ND)IP 0] Ajradoly
9y aofre Jo Ayradoiq oy3 9Fueyd Afenue)sqns J09Fewep ‘A01Sap 10 2)SeA JITUWOD U [[BYS I9M01I0g] "SIIUBJSINIILD
Bunenuoixe Aue jo JOpUS ANOU [[BYS IOMOLIOF JONUOD SIIMOLIOY puodaq or1e TOYM SO SIOTEISHINDID
Burjenuapa ssoun 10 ‘remorrog 10y dyspey anpun osted ajuatambai yeylssurura)ap 1apus ssaqun “ouednsso
JO 99ep 9y 19)Je 189 QU0 )SEI] JB 10] Souapisor fedpund siomonog se Ajradorg ) £dn020 03 onunuod Jeys pue
(f3adosg 9y Jo 1osues) 10 ofes 1978 © JO shep Ax1s unpM 10) JuswnNsuy AJUND9S SIY) JO KONNIAXA A1) 1aye skep
Aas upgaia souapisal feduud s somortog se £radosg oy st pue ‘gsiqelse ‘Adnooo [eys 1omoriog spioypses|
‘uopgeoyddy uwey samoxrog Kradoag ay jo U090 pue nuenNUILlY ‘uopransaty ‘Aouoedmag ‘g
-1aserpind
9} 03 ssed jjeys 9010) up soIod SOURIISUL O] PUB UL IOMOIIOY JO 1SAIOI PUR 9N “yEu (e ‘ssoupajqepul o)
SaUSIBuNKa ey £radoig oY) 0] ap1) JO I9JSURL) IO I0USTNL)SU] £11009g SIY} JO 2INS0[I010) JO JUIAS A1) U]
‘033191) papyua Ajfeda) Anus oy) 03 pred 9q [eys JuSWNISU] AJLINDAS SIY) PUR AJON 9] J9pun ssaupalqapul
Bupuersyno fe Led o) paxmbarjuncur ue 1040 spa9301d SourINSE $590%0 AUty sjuowARd yons Jojyunoure a3 98uegn
10 ‘gyderdered ur o) pazrafar axe oym sjusmed Ajpjuow 9ty jo ajep onp 9tjouodisod 10 proixs jou [jeys fedpurrd
a1 03 spagoourd 3y jo woneodde Lwy “Aradoig paSewep o1 jo aedsr 1o voneiolsor ay) 03 (@) 10 ‘pedoupnd jo
Juowdedard o) usy) pue ‘gydesSered ur 1op1o 9y w pagddesjunoure juanbuyap Aue o) 151y yuownnsu] LNoag sy
PUE SJON 91} 1opunssaupajqapur 1) jo wononpar oy o () 1oypio ‘uondo sy je ‘1opuo £q pandde oq Lew spasoord
soueansur om} Jo jed Aue 10 [y Apurof 15pus 0] pue MO 0) JO pesISU “ISpULT 0) Afpoamp sso[ yons 10}
yuowifed a3eur 0) pAjOSNIp pue pazZIOYINE £qII9Y StPatIaU0d Aurduon oueInsul yaeg "1amoriog Aq Apduoad opewm
Jour i $50] Jo yood oyew et 19pua] e £q 9ONOUJRIPIUII IOPUST 9AIS JIEIS IIMOLIOY ‘SS0[ JO JweAd 1) U
“Iapuar] ‘o) a[qezdavoe WLO) ¥ Ul PUR ‘JO IOARJ UL SISNB[D
s[qeded sso| apnjout Jeys pue 1apus Aq POy 9q [[eys S{emaudx Aue pue senyod souemnsur of 1, “1opuay £q pasordde
satuedwod i parted 3q [[eys oourInsyl [y A18}0109g 3y} £q paxnboi jusixo 9y} 07 spooyy £q ssoj jsurede ‘pajeoio
Apuanbasqns 1o souvsxe ur mou soyjoym ‘Aredord o) uo sjuowroso.deut e 21nsur os[e [[eys 9MonI0g ‘soqmbaa
1opus] yey) spoLrad of) 10] PUE SJUNOWE AN} I POUIEIUIEW I [[EYS SoURInsuI SU, “aouensur sa1mbar Japuoy
Y1y 10§ ‘a1ty Burpnput ‘sapuouriuod pue ‘sonenses ‘sprezey fue Jsurede ‘pajpoid Apuenbasqgns 10 souagse ur mou
ey Aradord 9y uosjuOWIACIAW [[2 AINSUL [ ISMOLIOY *SIUZINSU] PIBZEY JAYI0 puw pooyy any ‘¢
*9)JON] 91} 1pun 2np sad1eyo 9)ey 0 P
pue 22)0N 943 jo [edounid oy JouoneznIowe 0) FIMO]
{9JON S} Iopun onpJsaIsjur 0] P,
‘pammnbaz se ‘sumpmrosd souemsur
plezey 19130 pue poop oy pue ‘s)uss punord 1o syuowked pjoyases] ‘sjuowmssasse rewads ‘soxe; Aue 0) PrHcaS
‘wnimo.rd souemsm aFed)ow Ayjuonr ay) Jo peajsurfieyorag
a1 4q98reyp Afuow o) 03 10 1610109 oY} 03 19pUAT £q pred aq o) mntuerd sourInsuy o9eSiom oy} 0) YSIT
'SmOoT[0] se 1opua Aq parjdde aq [feys g pue ysydeifered ropun sjuswiied [y *sjusuileg jo nopeoddy ¢
"(3) pue <(q) “(e) swoyr 107 sjustuyejsu1 [Te 10§ Hururewar soueeq Aue M payIpaIo
2Q Tjeys junoade stamoriog ‘apus 4q worsmboe s) 10 Hiadoig ay) Jo ofes 9insopalo) B o) Touid Ajsyerpouruy
“1omoLIog 0) spuny ssaoxa Aue purgar Appdwoid yrevs wpuo pue ‘rejomog o) 0) Led o) po1e8go swosaq jou
seyf topua yer) Juatypejsut mnrwald souemnsut 9Fed) 10w Luwe pue (3) pue (q) ‘(o) swo juomfeIsul [je 1oy Juraretuox
SIETE] 3Y) YIIM PIFIPAILY 94 [[BYS JUNOE S JaMOLI0g ‘Stuus yons J1e Jo Juouifed [nj 91) 1apus 0)s1apuo) Iamoltog
JI mownnsu] (Unoog siy) Aq paindes swins [[e 10§ AJLMOAS [RUONIppe sB pagpold axe spung momsg oy,
"vdSEA £q pantuuad se ofejsoys o) dn ogew
0] Jamorog oxtnboy pue romoriog 9y) Aj1ou LB LHPUFT ‘Onp UM SWIalf Mo1s¢ A3 Aed 0} JusINS Jou 21e o)
Aue e rapuay Aq pjoy spuny Josjunowe oy} J1 “VISHA &qpannbaz se spuny $500%0 oY) 10]I9MOLIOY 0] JUNOIIE reys
19pue] ‘VASHY 4q Pjey 9q 0)papmiad SJUnowe 9t POIOXa SUIS)] MOS0 Jopudy Aq play sjunoure o) jj




MTG RECORD 211

abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statementsto Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrumentis on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall x?:)t be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceedsof any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtednessthat remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph3, and then to prepaymentof principal. Any applicationof the proceedsto the principal shall not extend or
postpone the due date of the {nonthly payments, which are referredto in paragraph2, or change the amount of such
payments, Any excess procegdsover an amount required to pay all outstandingindebtednessunder the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments requiredby paragraph2, or fails to perform any other
covenants and agreementscoptained in this Security Instrument, or thereis a legal proceeding that may significantly
- affect Lender’s rights in the Property (such as a proceedingin bankruptcy, for condemnationor to enforce laws or
regulations}, then Lender may do and pay whatever is necessary to protect the value of the Properiy and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraphshall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Ledder, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrumentunless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to] prevent the enforcement of the licn; or (c) secures from the holder of the lien an
agreementsatisfactory to Lender subordinating the lien to this Security Instrument.If Lender determinesthat any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lendermay collect fees and charges authorizedby the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lendermay, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or ,
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
{b) Sale Without Credit Approval. Lendershall, if permittedby applicable faw (including Section 341(d)
of the Garn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior

approval of the Secrétary, require immediatepaymentin full of all sums secured by this Security Instrument
if:
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13. Notices. Any noticelto Borrower provided for in this Security Instrumentshall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in thjs Security Instrumentshall be deemedto have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Sdverability, This Security Instrumentshall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower’s Copy.| Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrowershail not cause or permit the presence, use, disposal, storage, or release
of any HazardousSubstanc% on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is In violation of any EnvironmentaiLaw. The preceding two sentencesshall not apply to
the presence, use, or stora%e on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shail promptlﬁr give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any HazardousSubstance or
EnvironmentalLaw of which|Borrower has actual knowledge. If Borrowerlearns, or is notified by any governmental
or regulatory authority, that any removal or other remediationof any HazardousSubstances affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragiaph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, matetials containing asbestos or formaldchyde,
and radioactive materials. Als used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues
of the Praperty. Borrower atthorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
cach tenant of the Propertyito pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreementin the Security Instrument, Borrower shall collect and
receive all rents and revenuds of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute] assignment and not an assignment for additional security only. '

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entifled to collect and receive all of the rents of thé Property; and () each tenant of the Property shall pay all rents
due and unpaid to Lender of Lender’s agent on Lender’s written demand o the tenant,

Borrower has not exem{ed any prior assignmentof the rents and has not and will not perform any act that would

prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be requiredto enterupon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or a judicially appointedreceiver may do so at any time thercis a breach.
Any application of rents sha'll not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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BY SIGNING BELOW
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any rider(s) executed by Bortower and recorded with it.

Borrower accepts and agrees to the terms containedin this Security Instrumentand in

Witnesses:

/Zj (Seal)
pseph G. Klipping -Borrower
l’m& { ma.lq;*l&%quﬂ (Seal)
Melissa J. Klipping <) B wer
(Seal) (Seal)
-Borrower -Borrower
(Scal) Cuweten o (Seal)
-Horrower K " T -Borrower
(Seal) (Scal)
-Botrower -Bortower

STATE OF IOWA, County ss: /) M

On this A0

State of Iowa, personally app

day of W

eared

/ qqq , before me, a Notary Public in the

Joseph G. Klipping apnd Melissa J. Klipping, husband and wife

to me personally known to be the person(s}namedin and who executed the foregoing instrument, and acknowledged
that they exccuted the same as their

My Commission Expires:

T-fuf- D>~

@-4R"A} (9604).01
@

voluntary act and deed.

cﬂWM/M&D

Page 8 of 8

Notary Public in and for said County and State
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