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MORTGAGE

THIS MORTGAGE (“Security Instrument”) is given on June 17, 1999 | The mortgagor is

SHERRI D. BROADBENT
GREGORY S. BROADBENT

(“Borrower™). This Security Instrument is given to FIRST UNION MORTGAGE CORPORATION, which

is organized and existing under the laws of the State of North Carolina, and whose address is 1100 Corporate Center Drive,
Raleigh, North Carolina 27607-5066 (“Lender”). Borrower owes Lender the principal sum of

TWO HUNDRED NINETY-SIX THOUSAND & 00/100s

DOLLARS (US. $ 296,000,00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Tnstrument (“Note™), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

July 1, 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,

T advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants
= and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage grant and
§(QO convey to Lender the following described property located in =~ Madison  County, Iowa: '
- &
. = (more fully described in the attached legal description)
Ol 5 :
ol
st |
X which has the address of
8 g Parcel D W1/2 of SE1/4 S827-T76-R26, Winterset, Iowa 50273
e
5 (*Property Address™);
&3
q

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property™.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record, -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Botrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Botrower, If
Borrower abandons the Propetty, or does not answer within 30 days a notice from Lender that the insurance carrier has offered
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lendet's good
faith judgment could result in forfeiture of the Property ot otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender good faith determination, precludes forfeiture of
the Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender {or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in
the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of the Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.
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natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accéleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permilted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain condition, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions ate that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fuily effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Naote (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A Sale may result in a change in the
entity (known as the “Loan Servicer”) that collects monthly payment due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The
notice will state the name and address of the new Loan Servicer and the address to which payments should be made. The
notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shali promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21,  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Insirnment (but aot prior
to acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Seeurity Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of
title evidence.

IOWA - Single Family - FNMA / FHLMC UNIFORM INSTRUMENT Initials_ i ___,__:é?_
Page 5 of 6 LOANNO.: 7139840 Form 3016 9/90 Amended 5/91
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CONSTRUCTION RIDER TO FIXED RATE NOTE AND
MORTGAGE

THIS RIDER (agreement) changes the terms of my construction loan note dated  June 17, 1999  and
the Mortgage that secures it. By signing this Rider, I agree that the terms in this Rider will apply in place of those in the
Note and Mortgage where the two are different.

PURCHASE MONEY MORTGAGE - TO THE EXTENT THAT FUNDS ARE USED TO PURCHASE OR
ACQUIRE THE PROPERTY DESCRIBED IN THE MORTGAGE, WITH SUCH IMPROVEMENTS AS SHALL EXIST
THEREON AT THE TIME OF SUCH PURCHASE, THIS SHALL BE DEEMED TO BE A PURCHASE MONEY
MORTGAGE UNDER THE LAWS OF IOWA (1.C.A. §572.18) AND SHALL HAVE THE PRIORITY THEREOF,

CONSTRUCTION LOAN - OWNER OCCUPIED DWELLING, THE ADDITION OF THIS RIDER TO THE
NOTE AND MORTGAGE SHALL MAKE THIS A CONSTRUCTION LOAN WITHIN THE MEANING OF THE LAWS
OF THE STATE OF IOWA, AND THE BALANCE OF LOAN FUNDS NOT USED TO PURCHASE OR ACQUIRE THE
PROPERTY SHALL BE USED FOR THE CONSTRUCTION OF AN "OWNER OCCUPIED DWELLING" AS
DESCRIBED IN IOWA CODE ANNOTATED §572.1.4.

FUTURE ADVANCES., THE MORTGAGE SHALL SECURE FUTURE CONSTRUCTION LOAN ADVANCES, UP
TO THE LOAN AMOUNT DESCRIBED HEREIN, AND ALL SUMS ADVANCED HEREUNDER SHALL BE DEEMED
TOQ HAVE THE SAME PRIORITY AS THE ORIGINAL INDEBTEDNESS. SUCH FUTURE ADVANCES SHALL BE
DEEMED "OBLIGATORY" ON LENDER PROVIDED THAT THE BORROWER SHALL FULLY PERFORM ALL OF
BORROWERS OBLIGATIONS UNDER THE NOTE, MORTGAGE, CONSTRUCTION LOAN AGREEMENT AND
LOAN DOCUMENTS

NOTICE: This mortgage secures credit in the amount of §$ 296,000.00
Loans and advances up to this amount, together with interest are senior to any indebtedness
to other creditiors under subsequently recorded or filed mortgages and liens. (I.C.A. §654.12A)

NON-COMMENCEMENT. BY SIGNING THIS RIDER, THE BORROWER WARRANTS AND ASSURES THAT
NO CONSTRUCTION ACTIVITY OF ANY KIND HAS COMMENCED ON THE PROPERTY
DESCRIBED HEREIN, AND THAT NO CONSTRUCTION MATERIALS HAVE YET BEEN DELIVERED TO THE
FROPERTY. THE BORROWER FURTHER EXPRESSLY WARRANTS AND AGREES THAT NO CONSTRUCTION
ACTIVITY OF ANY KIND OR DELIVERY OF MATERIALS SHALL COMMENCE UNTIL AFTER THE BORROWER
IS NOTIFIED OF THE RECORDING OF THE MORTGAGE AS A FIRST LIEN ON THE PROPERTY.

i. CONSTRUCTION
Although the Note and Mortgage do not refer to it, my loan is to be advanced in installments to finance
construction. Thus, I agree that my Mortgage shall be amended by adding the following construction language:

Whereas, buildings or improvements on the property at
Parcel D W1/2 of SE1/4 §27-T76-R26, Winterset, Iowa 50273

(property) are about to be erected or repaired; and whereas, FIRST UNION MORTGAGE CORPORATION has agreed to
make the loan herein described to be paid over to me in installments as the work progresses, the time and amount of each
advancement to be made after inspection of the work and upon the estimate of FIRST UNION MORTGAGE
CORPORATION, so that when all of the work on said premises shall have been completed to the satisfaction of FIRST
UNION MORTGAGE CORPORATION, it shall then pay over to me any balance necessary to complete the full loan of §
296,000.00 ; and I agree to complete the erection or repair of said buildings to the satisfaction of FIRST UNION
MORTGAGE CORPORATION within a reasonable time from the date hereof or at the latest on or before June 12,
2000 , hereinafter referred to as the “Construction Completion Date”.

IOWA - 110t CONSTRUCTION RIDER To Fixed Rate Note and Mortgage
Page 1 First Union Mortgage Corporation 7139840 970827

782



€87

60¢ QU023 DIW

LTROLG OVBGETL uonesodio)) oFeS1I0y UoIUf ISIL] Z98ed
ofefuoly pue aloN 21ey Paxtd o), YFANR NOILDNYLSNOD 1011 - VMOT

00£0-92L90 LD ‘A¥NIUALVAL
00£0T XO4d '0'd
€-SI - HUVNOS NOSATAAAL HANO
NOLLVIOd¥0D HOVOLUOW NOINN ISAid
INTAISHAd HDIIA
NANNVd ‘N YHHJOLSINHD

:01 patsanbou 1d1001 uIMAr [reur poryies Aq usA1d oq [1eys aonou
yong *AousFe [BIUIWILISA0T 10 10)0B1UOOQNS 1O I01IBNUCY fue Aq pansst ST 200U doJs B eyl JUAAD 9L U Jo ‘sastwaad oy
ur Jsasjut Aue Juitwiepo suosiad jo seonou 1o Kue Jo uary papg jo £do) 9d1ON §,)I00) JO HII]) ‘uswz)w)g
UDI] S,2MHBURJA PIPLIIA “JUN0dIY JO JUIUIIBIS PIYLIAA ‘Pas() 9 O pPIpudjuy s103dB1ju0dqng JO IS¥]
‘roumQ o, 2amoN Aue jo 1dieoar uodn Ajpjerpauriur (1apuag £doo pue) 1apua] o Anou o) seaide Jomoliog oYL,

YHANIT OL HOLLON ¥Od Ssaaadv '9

-0s op Keut T Jer) Suniim ul paasSe Ajsnomard

52 NOLLYIOJdY0D HDVOIMOW NOINQ LS $s3jun 9291j2 0U Jo pue ploa o9 [[eis Jajsuen oy ‘siys Aw 1gjsuen

10 ugisse o1 £3 Op [ J] ‘ouop a1k suedal uononnsuoo oyl st NOLLYVIQIOD HOVO.LIOW NOINQ LSYIH Aq peoueape aq
01 ST i) Kouot 8y} Jo Lur 9A19021 0 YT Aul suoAuB 0 Jaysuer) 1o ugisse 01 WL OYl SARY JOU [[eYs | jey) 9913e

THLITHOAd SIONVAAY 0 SAHHDO0Yd NVOT A0 LNAWNODISSY ‘S

‘A1dde 1ou [leys poudis ] wowmnsuy £11noag oy Jo g1 yderFereq Jo swuo) oy ‘ases sy uy ave|
aspqeoridde £q paniwtad Jusixa 1501[ng ay) 01 $99 23] pue sesuadxa AsaIaIul I ‘PaouUBApPE SBY 11 Kattowt S [fe yovq Aed
aw ayewr pue ‘feme W31 oiqeded pue anp ueol Aw oxew pue J TN VAH Ul ST UEO] 0L T8L) 9IB[09P OS[B ABW )T 'q

pue :  (QQg ‘I eunf ol
Joud uaaa Lsuowr jo saoueape Surjewr doys ‘uondo sit e ‘Kew NOILVMOJUOD IDVOLIOW NOINA LS "B

oy * 000C ‘ZT sunf
£q payodwios aq jou (s Jiedal 10 wononnsuod ay; ‘wonudo SNOLLYIOJN0D HOVOLMOW NOINM LS U ‘e
Iouueur g yons uf 1o Ui owos 10§ pake|ap 10 paddos st soerd Surye) st jey) medor 10 uononsuod ay) J1 ey 9918 |

NOILOOAILSNOD NI AVTIAG ‘¥

‘uononnsuod Lue jo sseumardioo Jo Anjenb oy Sururoouos sjqisuodsal )1 poy JoU [[IM OS] [ ‘OUOp
U39 seif 1ety) 3IoMm 9t Jo anjea pue junowe syl Sunnesuos Juswdpnl sit 10§ o[qisuodsal (saaneiuaselds1 10 seafordma ‘sjuegde
S11 9pn[ouf [eys Utalay pasn se uitd] Yo1ym) ‘NOILVIQJE0D HOVOLION NOINA LSHUI PIoY 10U [jis ] 1ey) 2018k [ “out
10} J0u pu y[as)t 10§ Ajajos uopoadsui sit Surop st NOLLYIOJI0D HOVOLIOW NOINA LSHULL 18y puvjsiapun

*9OUBAPE 0} ASUOUI YOTU MOT] SPIFIP UEO JT 18I OS Sf SIG], "dUOP UAIq SBY UDIYM YIom ay)

J0 on[eA pug junoute aewxoldde ay) outwiiatep 0y ST Y10 9y} Junoadsur ur esodind 2]0s S NOLLYIOJAOD TOVOLION

NOINQ LSYIA 10 ay) 1oodsur Aettt 11 05 sl siy) spaau NOLLVIOJI0D FOVOLIOW NOINA LSHUId "Uolionisuoed
1o Aed 01 Louow pasu [ 210jaq 20110 SAEP O] NOILVIOLIOD HOVDIMOW NOINM LSHLI 9413 01 9919e

NOLLDNYLSNOD d0 SSANALATINOD d0 ALITvnD

JHL JAOHUddY .LON 1LAO9 ILDHAISNI ‘TIIAA NOILLVIOdAOD ADVOLIOW NOINN ISdId ¢

‘pieda AJInj s1 uwo] oy
[un Sunupuod pue sje(q uoisIoAuo) o) im FuruuiFeq otup jo portad oy usew [[eys «POLIRJ UOHBZHI0OWY,,
“puout SulMO][0F U3 JO ABp 18I 9y} 3q [{RYS AIE(] UOISIOAUO.) aY) ‘Yiuow & Jo KBp 1SI1] 911 uo palo[duios ST UO{IONSuod J1
'poLRg AJuQ) 1sIaiu] oY 10)je yIuow Y Jo ABp 1SIY Y} a9 [[BYS YIMM SIEp L) UBSW [[BYS S)B(] UOISIIALO)),,
‘pourtojrad pue 1aw A7)0y siw uralety) pagrasep suonediqo s,JaMoL0g Jo [[& pue ‘parejduos 51
1U2WS218Y UBGT UOTVISLO]) Y1 Ul PIQLIDSSP UONINNSLOD S1]) YOIYM Sunnp yuow oy Jo Lzp Ise] a1 uo Sulpus pue pAIND2X?
918 SJUIINSOP UBO[ 9y} Yolym uo 918p oy yia Sutuurdoq sw) Jo ported oy uesw [eys  poLdg A[UQ 352Idju,,
‘MBI 2ep UIAD
Jo Iomouniog o) AqQ paIndaxs JUdWIIZY UBDT UOHONIISUOD) AL} UBDUI [[BYS JUIWAAITY URO] HOIPNIISUO),,
'SBUIUBIW FUIMO[[0F 9Y) 9ARY] {[BYS MO[2q SULIA} JE) “IOPLY uononnsuo)) siyi Jo sasodind oy 10,4
SNOILINIdEA T




- RVE SR

MTG RECORD 209

Any person wishing to claim the benefit of any Notice To Owner, List of Subcontractors Intended To
Be Used, Verified Statement of Account, Verified Mechanic’s Lien Statement, Clerk of Court's
Notice, Copy of Filed Lien or any other notice is advised by the recording hereof that the address of the Lender for
receipt of such notice is shown above. Any such notice should be delivered to such address by certified mail return receipt
requested.

7. PAYMENT OF INTEREST DURING CONSTRUCTION AND DELAY IN BEGINNING
REPAYMENT OF LOAN PRINCIPAL
Notwithstanding the terms of Paragraph 3 of the Note that I signed, I will not begin to repay the principal of my

loan right away. Instead, during the Interest Only Period, [ will pay interest to FIRST UNION MORTGAGE
CORPORATION, computed at the annual interest rate of

8.250 % on the principal amount of loan funds that it has advanced at any time. The interest payment will be
due on the first day of each month, and I will make the interest payment in accordance with billing from FIRST UNION
MORTGAGE CORPORATION. My last payment of interest computed hereunder shall be due on the Conversion Date.

8. LATE CHARGES FOR OVERDUE PAYMENTS

If FIRST UNION MORTGAGE CORPORATION has not received the full amount of any monthly interest
payment by the end of 15 calendar days after the date it is due, I will pay a late charge to the FUMC. The amount of the
charge will be 5.00 % of my overdue payment. [ will pay this late charge promptly but only once on each late
payment.

9. COMPLETION OF CONSTRUCTION AND CONVERSION OF THE LOAN TO AMORTIZATION

(a) I promise to cause construction to proceed in a diligent fashion and to complete construction as soon as possible,
but in no event later than June 12, 2000 , o that my loan will be ready for conversion to amortization at
the earliest possible time,

(b) Upen the completion of the construction of the improvements on the Property as defined in the Construction
Loan Agreement and as determined by First Union Mortgage Corporation, the interest rate that will apply to my loan for the
Amortization Period will be changed in accordance with Paragraph 10, below.

{c) First Union Mortgage Corporation will then compute the amount of the monthly payment of principal and
interest that will be sufficient to repay the unpaid principal that I am expected to owe in full on the maturity date at the
interest rate described in Paragraph 10, below, (nof the interest rate described in Paragraph 7 above), in substantially equal
payments. The result of this calculation will be the amount of my new monthly payment of principal and interest, which I
will pay to FIRST UNION MORTGAGE CORPORATION in accordance with its instructions and documents establishing
the same.

(d) Ipromise to execute all such additional documents and instruments as shall be necessary in the judgment of First
Union Mortgage Corporation to complete the conversion of the loan to the Amortization Period, (including without
limitation, a Loan Modification Agreement To Establish Amortization} within {ive (5) business days of the date on which
such documents are delivered to me or to the attorney or title insurance agent or representative chosen by me to act as the
closer for this loan. I also promise to pay a non-refundable Conversion Modification Fee of $ 250.00 0o FUMC as
well as all costs associated with the preparation, execution and recording of all such documents, and the costs of title
insurance coverage for such modification,

10. INCREASE OR DECREASE IN FIXED INTEREST RATE ON CONVERSION OF LOAN TO
AMORTIZATION PERIOD

{A) First Union Mortgage Corporation's Right to Increase or Decrease Interest Rate
Despite the terms of Paragraph 2 of the Note that I signed, I understand and agree that First Union Morigage
Corporation shall have the right to increase or decrease the interest rate payable hereunder effective on the Conversion Date, in

accordance with the formula and provisions specified below.

(B) Calculation of New Fixed Rate

Effective on the Conversion Date my new fixed interest rate will be a rate equal to FNMA's required net yield as of

the Conversion Date for 30 year fixed rate mortgages covered by applicable 60-day mandatory delivery
TOWA - 1101 CONSTRUCTION RIDER To Fixed Rate Note and Mortgage
Page 3 First Union Mortgage Corporation 7139840 970827
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MIG RECORD 209 786
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Exhibit “A”

Parcel “D”, located in the West 1/2 of the Southeast 4 of Section 27, Township 76 North,
Range 26 West of the 5" P.M., Madison County, lowa, more particularly described as follows:
Commencing at the South ¥4 corner of Section 27, Township 76 North, Range 26 West of the 5"
P.M., Madison County, lowa; thence North 1°34’51” West along the West line of the Southeast 1/4of
said Section 27, 347.72 feet to a point on the North right-of-way fine of lowa Highway 92 which is the
Point of Beginning; thence North 89°23'48” East along said Highway right-off-way line, 100.01 feet;
thence North 1°34'51” West, 804,10 feet; thence North 89°23'48” East, 833.53 feet; thence North
16°58'20" West, 224.21 feet; thence North 37°17'13" West, 171.26 feet: thence North 12°15'39"
West, 289.28 feet; thence North 35°50'28" West, 122.27 feet; thence North 10°04'01" East, 158.58
feet; thence North 8°27°12" East, 231.09 feet; thence North 14°36'59” West, 114.85 feet; thence
North 17°40'18" East, 230.04 feet; thence North 16°23'43" West, 127.13 feet to a point on the North
line of the Southeast % of said Section 27; thence South 83°29'23"” West along the North line of the
Southeast 4 of said Section 27, 743.99 feet to the Center of said Section 27, thence South 1°34'51"
East along the West line of the Southeast Y of said Section 27, 2299.63 feet to the Point of
Beginning. Subject to the road right-of-way.



