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MTG RECORD 208 810

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the ptincipal of
and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. At the request of Lender, Borrower shall begin making monthly payments into an escrow
account for the payment of yearly taxes, insurance and other yearly charges imposed upon the Property.

3. Appilcation of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied as provided in the Note. ‘

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions altributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in
the manner prescribed by Lender and on time directly to the person owed payment. Borrower shall promptly fumish to Lender ali
notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priorily over this Securily Instrument unless Borrower: (a) agrees in writing to
the payment of the obligation secured by the lien in a manner acceplable lo Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or
forfeilure of any part of the Property; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Securily Instrument. If Lender determines that any part of the Property is subject to a fien which may attain priority over this
Security Instrument, Lender may give Borrower a notice Identifying the lien. Borrower shall salisfy the lien or lake one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the tem "extended coverage" and any other hazards for which Lender requires insurance. This
Insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carier providing the insurance
shall be chosen by Borrower subject to Lender's approval, which shall not be unreasonably withheld. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all recelpts of paid premiums
and renewal notices. In the event of loss, Sorrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, instirance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair Is economically feasible and Lender's security s not lessened. if the restoration or repair
is not economically feasible or Lender's security would be lessened,[lhe insurance proceeds shall be applied to the sums secured by
this Securily Instrument, whether or not then due with any excess paid to Borrower, If Borrower abandons the Praperty, or does not
answer within 30 days a nolice from Lender that the Insurance carrler has offered to setlle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Securily Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless the Note provides otherwise, any applicalion of proceeds to principal shall not extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 18 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Propetty prior o the
acquisition shali pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Pregervation and Maintenance of Property; Leaseholdai Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste. If this Securily Instrument is on a leasehold, Borrower shall comply with the

provisions of the leass, and if Borrower acquires fee title to the Property, the leasehold and fee title shall not metge unless Lender
agrees to the merger in writing. ‘ '

7. Protection of Lender’s Rights In the Praperty; Mortgage Insurance. If Borrower fails to periorm the covenants and
agreements contained In this Security instrument, or there is a legal proceeding that may significantly affect Lenclers rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s righls in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upoh notice from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the ioan secured by this Security Instrument, Borrower shall pay
the premiums required to maintain the insurance in effect until such time as the requirement for the instrance terminates in accordance
with Borrower's and Lender’s writlen agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entiies upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the ihspection.
9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conv'eyance in lieu of condemnation, are hereby assigned and shall ba
paid in Lender. =
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payment in full of all sums secured by this Security Instrument without fuither demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses Incurred in pursuing the remedies provided in this paragraph 18,
including, but not limited to, and costs of titte evidence. If this morigage secures a debt of $20,600 or more and is secured by
agricultural land, as defined in 1.C.A, § 654A.1then Lender shall obtain a mediation release under I.C.A. § 654A.11, or have a court
determine after nblice and hearing that the time delay required for the mediation would cause the person to suffer irreparable harm,
before initiating foreclosure proceedings pursuant to Chapter 664 of the lowa Code. If the tract of reat property described hereln is less
than ten {10} acres in size, it is further hereby agreed, pursuant to Section 628.26 Code of lowa, that the period of redemption after sale
on fareclosure of this mortgage shall be reduced to six (6) months, provided Mortgagee waives in the foreclosure action any rights to a
deficiency judgment against the Mortgagors which might arise out of the foreclosure proceeding. If the tract of real property described
herein is less than ten (10) acres in size, it is further hereby agreed, pursuant to Section 628.27, Cade of lowa, that the court in a decree
of foreclosure may find affimatively that said tract has been abandohed by the owners and those persons personally liable under this
mortgage at the time of such foreclosure, and should the court so find, and if Mortgagee shall waive any rights to a deficiency judgment
against the Mortgagors or thelr suceessors In interest in the foreclosure action, then the period of redemption after foreclosure shall be
reduced to sixty (60) days.

19. Lender in Possession; Assignment of Rents. Upon acceleration under paragraph 18 or abandonment of the Property, Lender
(by judicially appointed receiver) shall be enfitled to enter upon, take possession of and manage the Property and lo collect the renls of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the cosls of
management of the Property and collection of rents, including, but not limited to, receiver's fees and premiums on receiver's bonds, and
then to the sums secured by this Securily Instrument. Nothing herein contained shall be construed as constituting Lender a "mortgagee
in possession" unless Lender shall have entered into and shall remain in actual possession of the Property.

20. Release. Upon payment of all sums secured by this Security Instrument, Lender shall discharge this Security Instrument,
Borrower shall pay any recordation costs but shall not be required to pay any other charges.

21. Advances to Protect Security. This Security Instrument shall secure lhe unpald balance of advances made by Lender, with
respect to the Property, for the payment of taxes, assessments, insurance premiums and costs incurred for Ihe protection of the
Property.

WAIVER OF HOMESTEAD EXEMPTION

| understand that homestead property is In many cases protected from, the claims of creditors and exempt
from judicial sale; and that by signing this contract, | voluntarlly give up my right to this protection for this
property with respect to claims based upon this contract. ’

{
Dated MAY 24, 1999 . /r’\

rrower
g sl
/ Barrower

- C@/% /-L%% (Seal)
” Borroyl J_FINLEY {/
/ /C/ (Seal)

Borrower Royvi HARTFIELD

Witnesses:

STATE OF IOWA POLK , County ss:
On this 24TH day of _MAY , 1999, before me, a Notary Public in and for POLK
Counly, State of . lows, personally

appeared BOBBI J FINLEY AND RON W HARTFIELD to

me known to be the identical PERSONS _ named in and who executed the foregoing Instrument and acknowledged that THEY
executed the same as _THEIR voluntary act and deed.

(Seal) Y, JENNIFER BETTES
My Commission expires; APRIL } 2 oMy Commission Expires

o POCY 2002 Y, ' C Q S\ oo

Nol@Public in an\d)or POLK County, lowa
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