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If the Funds held by Lender exceed the amounis germitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. If the amiount of the Funds held by Lender at any tme is not
sufficlent to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the
amount necessary o make up the deficlency. Borrower shall make up the deifelency in no more than twelve monthly paymenis, at Lender's
sole disé:ret[on, ) ]

Upon payment in full of all sums secured by thls Security Instrument,l.ender shall promptiy refund to Borrower any Funds held by
Lender. If under paragraph 21, Lender shall acquire or sell the Property, Lender, prior fo the acquisition or sale of the Property, shall apply
any Funds held by Lender-at the time of acquisition or sale as a cradit against the sums secured by this Security Instrument.

3. Application of Payments. Unless_appiicable law provides otherwise,all. payments receivad by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Nole; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any laté charges due under the Note. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, - charges, fines and imposilions attributable to the Property which
may attain priority over this Security Instrument, and leasehold paymenis or ground rents, if any. Borrower shall pay lIhese obligations
in the manner provided In paragraph 2, or if not paid in that manner, Borrowar shall pay them on ftine directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. if Borrower makes these
payments directly, Borrower shall promptly fumish to Lender recelpts svidencing the payments.

Barrower shall promplly discharge any lien which has priority over this Security Instrument unless Bomowar: (8) agrees in writing to
the payment of the obligation secured by the llen in a manner acceptable to Lender: (b) conlests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in the Lenders opinion aperate to prevent the enfercement of the lien; or (c)
secures from thae holder of the lien an agresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Properly Is subject to a lien which may attain priority over this Securily Instrument, Lender may give
Borrower a notico identifying the lien. Borrower shall satisfy the lien or take one or more of the actlons set jorth above within 10 days of
the giving of nolice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
Insured agalnst loss by fie, hazards included within the term "extended coverage” and any othar hazards, including Hloods or flooding, for
which Lender requlres insurance. This insurance shall be maintained in the amounts and for the perlods that Lender requires, The insurance
carrier providing the Insurance shall be chosen by Bamower subject to Lendar's approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, al Lender's option, obtaln coverage to protect Lender's rights in
the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceptabls to Lender and shall include a standard morfgage clause. Lender shall have the
right to hold the policles and renewals. If Lender requires, Borrower shall promptly give to Lerider all receipts of paid premiums and
renewal nolices. in the event of loss, Borrower shall give prompt notice to the nsurance carrler and Lender. Lender may make proof of
foss if not made promplly by Borrower. '

Unless Lender and Borrower otherwise agres in writlhhg, insurance proceeds shall be applied to. restoration or  repak of the
Property damaged, If the rastoration or repal is economically feasible and Lender's security Is not lessened. If the resloration or
repair i not econgmically feasible or Lender's security would be lessened, the Insurance proceads shall ba applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrer has offered lo seltle a claim, then Lender may collect the insurance
proceeds. Lender may use Lhe proceeds to repalr or restore tha Property or to pay sums secured by this Security Instrument, whether or
not then due, The 30- day period will begin when the nolice is given.

Unless Lender and Borrower otherwise agree in wiiting, any application of proceeds to princlpal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Propeity is acquired by Lender, Borower's right to any nsurance policies and proceeds resulting from damage to the Property prior 1o the
acqulsition shall pass to Lender to the extent of the sums securad by this Securily Instrument immedlalely prior to the acqulsition.

6. Occupancy, Preservation Maintenance and Protection of Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days aller the execution
of this Security Instrument and shall continue te occupy the Properly as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless exienuvating circumstances
oxist which are beyond Borrower's conlrol. Borrowar shall nat destroy, damage or Impalr the Properly, allow lhe Properly to deterigrate, or

-commit waste on the Property. Borower shall be in default if any forfeiture actlon or proceeding, whether civil or criminal, Is begun that
in Lender's good faith Judgement could result In forfeiture of the Properly or otherwise materlally @mpair the lien created by this
Security Instrument or Lender's security interast. Borower may cure such a default and reinstate, as provided in paragiaph 18, by causing
the acllon ar proceeding lo be dismissed with a ruling that, in Lender's good faith determination, preciudes forfellure of the Borower's
Interest in the Property or other malerial mpakment of the lien created by this Securlty Instrument or Lender's security Mterest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or magcurate informalion or statements to
iender {or failed to provide Lender with any material informatlon) In connection with the loan evidenced by the Nole, including, but not
limited to, representations concerning Borrower's occupancy of the Properly as a principal residence. If this Security Instrument 1s on a
leasehold, Borower shall comply with all the provisions of the lease. I Borrower acquires fee title to the Property, the leasehold and the
feo titla shall not merge.unless Lender agress to the merger in writing., -

7. Protection of Lender’s Rights in the Property. i Borrower falis to peifarm the covenants and agreements contalned in
this Security Instrument, or there is a legal procesding that may significantly affect Lender's rights in the Propery {such as a proceeding
In bankrupley, probate, ior condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever Ig
necessary to protect the value of the Properly and Lendar's rights In the Properly. Lenders actions may include paying any sums
secured by a llen which has priority over this Security Instrument, appearing In count, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shafl become additional debt of Borrower secured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Nole
rate and shall be payable, with inferest, uport nolice from Lendsr to Borrower requesting payment.

8. Mortgage Insurance. If Lender required martgage Insurance as a condition of making the loan securad by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance In effect. I, for any reason, the mortgage insurance
coverage required by Lendsr lapses or ceases to be in effect, Borrower shall pay the premiums required to eblain coverage substantially
equivalent to the mortgage insurance previously in elfect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance
previously In effect, from an alternate mortgage insurer approved by Lender. if subslantially equivalent morigage insurance coverage is not
available, Borrower shall pay to Lender each month a sum squal to one-twelith of the yearly morlgage insurance premium being paid
by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender wil accept, use and retain these payments as a loss
reserve in liev of mortgage insurance. Loss reserve payments may-no longer be required, at the optlon of Lender, if morlgage insurance
coverage (in the amount and for the perlod that Lender requires) provided by an insurer approved by Lender again becomes available and
Is obtained. Barrower shall pay the premiums required to maintain morlgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicabla law.

9. Inspection. Lender or its agent may make reasonable enlries upon and Inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
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As used in this paragraph 20, "Hazardous Substances” are those subsfances defined as toxie or hazardous substances by
Environmental Law and the following substances: gascline, kerosene, other flammable or toxic petroleum praducts, toxic pesticides and
herbicldes, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in this paragraph
20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relale to health,
safety or environmental prelectlon. ‘ .

NON-UNIFORM COVENANTS. Borrower and,Lender further covenant and agree as follows: ] .

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law Prowdes otherwise). The notice shall specify: {(a) the
default; (b) the action required to cure the default; (c} a date, not less than 30 days from the date the
notice Is given to Borrower, by Wwhich the default must be curedl; and (d) that failure to cure the default on
or before the date-specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by: judicial procéeding and sale of the Property., The notice ~ shall
further” inform Borrower of the right to reinstate after acceleration and the right to assert in the
. foreclosure proceeding the non-existence of a defauit or any other defense of Borrower 1o acceleration

and foreclosure. If the defaull is not cured on or.before the date specified in the notice, Lender, at

its option, may require immediate pa¥||_nent in full of all sums secured by this Security-Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all ~ expenses ‘incurred in pursuing the remedjes provided in this paragraph 21,
mcludmlg, but not limited to, reasonable attorneys’ fees and costs of title evidence. .

22. Helease. Upon payment of all sums secured by this Securlty Instrument, Lender shall release this Security Instument without
charge to Borrower, Borrower shall pay any recordation costs.

23. Waivers. Borrower relinguishies all right of dower and walves all right of hamestead and distributive share in and to the Property.
Baorrower waives any right of exemption as to the Property.

24, Redemption PerioJJ. If the Property is Jess than 10 acres in size and Lender waives in any forealosure proceeding any right
to a deficiency judgment against Borrower, the period of redemption from Judiéial sale shali be reduced to 6 months. If the court finds that
the Property has been abandoned by Borrower and lender waives any right 10 a deficiency judgment against Borrower, the perlod of
redemption from Judicial sale shall be reduced to 60 days. The provisions of this paragraph 24 shall be construed to conform to the
provisions _of Sections 628.26 and 628.27 of the Code of lowa,

25. Riders to this Security Instrument. If one or more riders are execuled by Borcower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall amend and supplement the
covenants and agreements of thls Security Instrument as if the rider(s) were a part of this Securily Instrument, [Check applicable box{es)|

[X] Adjustable Rate Rider [_] condominium Rider [ ]1-4 Famity Rider
[ Graduated Payment Rider ["] Ptanned Unit Development Rider [ | Biweekly Payment Rider
D Balloon Rider Dﬁata Improvement Rider DSecond Home Rider

[ ] other(s) [specity)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained In this Security Instrument and in any rider{s)
executed by Barrower and recorded with it.

The undersigned borrower(s) acknowledge(s) receipt of a copy of this Instrument.

Witnesses: ) -
/
" (Seal)
Barrawer DONNA J.USMITH
d%_—— s (Seal)
B 8| - .
BT Begee B, Smith
[Space Below This Line For Acknowladgment]
STATE OF IOWA '
. s:
COUNTY OF POLK } °
Onthis ___7th  day of April 1998 . before me, a Nolary Public in the State of lowa , personally

appeared: DONNA J. SMITH AND BRYCE B. SMITH , WIFE AND HUSBAND

to me personally known lo be the parson(s) named in and who executed tha foragoing Instrument, and acknowledged that _she

‘ executed the same as her voluntary act and deed.
My commlssion expires: V N ;
) aaa Lk, »éﬁmpgm
9 3’; I Notary Public In and [or aald Gdinly and Siale
YICKI SIMPSON

[Space Below This Line Heserved For Lender and Recorder]
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Sent by: REAL ESTATE 2761357; 04/07/99 8:04AM; Jetfix #885;Page 2/5

To the extent permitterf by applicable faw, Lender may charge a reasonable fee as a condition to Lender's consant to the foan
assumption. Lender may alse require the fransfares to sign an assumption agreement that is accoptable to Lander and that obligates the
" lransfarea to keep all the promises and agreements made in the Nofe and in this $ecurity Instumant. Barrower will continue 1o ba
obligated under the Nole and this Sacurity Instrument unless Lender relessas Barrawer In wriling., o
If Lender exercisas the option ta requie immediate payment In full, Lender shall give Horrower noties of aceekeration. The notice shall
_provide a paripd of nat less than 20 days from the dale the notice is dalivered or mailed within which Borrower must paf all sums
secured by this Seourily instrument. It Barrowsr fails o pay thess sums prior to the expiration of this perlad, Lendor may Invoke any
remadiss permilted by this Sacurity Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covanants conlalned n this Adjustable Raie Rider.

@fm e
AN M tseal .
Rarowst DONNA J, SHIT

[Seal]

Borrawar
[Seal)
Bortawear
N .
r
4
L3
L}
F1ago.LMe  (10/97) Pago 2 ol 2 .
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