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MORTGAGE

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS MORTGAGE ("Security Instrument”) is given on  NOVEMBER 13, 1998 . The mortgagor is
MICHAEL J. HAM AND STACY HAM, HUSBAND AND WIFE

{"Borrower™). This Security Instrument is given to NORWEST MORTGAGE, INC.

r

which is organized and existing under the laws of THE STATE OF CALIFORNIA : , and whose
address is P.0. BO¥X 5137, DES MOINES, IA 503065137
: ("Lender"). Borrower owes Lender the principal sum of
FIFTY FOUR THOUSAND FIFTY AND 00/100 | :
Dollars (U.S. $*#*%%54,050.00 ).
This debt is ev1denced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER 01, 2028
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in MADISON County, Iowa:
THE EAST 132 FEET OF THE NORTH 135 FEET OF OUT LOT TWEN‘I‘Y (20) '
OF SOUTH OUT LOT ADDITION TO THE CITY OF WINTERSET, MADISON
COUNTY, IOWA

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.0. BOX 5137, DES MOINES, IA

503065137
which has the address of 506 2ND AVENUE, WINTERSET [Street, City],
Iowa 50273 ~ [Zip Cade]l ("Property Address™);

IOWA-Single Family-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3016 9/90

@ -GV"A) (a508) Amended 5/91
® VMP MORTGAGE FORMS - (BOD)521-7291
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails fo maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shalt be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle 2 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. :

6. Occupancy, Preservation, Mainfenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the
- execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld,
or unless extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a Tuling

that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material -

impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
- to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
- this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
- proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any swms secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may- take action under this paragraph
7, Lender does not have to do so. 7 r

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased fo
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period ag
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {(2) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had cccurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Iustrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be cne
or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
-information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

- Property that is in violation of any Environmental Law. The preceding two sentences shall niot apply to the presence, use; or
- storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. ]

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law. : :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolewm products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: .

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but mot prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, ’
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@Q-BVUA) [95086) Page 5 of 8 Initlals:



509 - €0¢ QH023d 9IW

06/6 9LOE wiog 9 109 ofied ts0s6) (VIIAS- €D

pras 1o pue uy aigqng oy

:saxrdxg uorssmuno) Ay

"Paap pue 108 Amjunjos YTHHL ¢ UES U} pAnadxo ASHI, 10 PoIpa[mOI{oR pUe ‘JUIWNLISU]
Suro3aro] ayy painsoxa oym pue g paureu (s)uosiad a1y aq 01 umowy Afeuosrad our o) ¢

FAIM ONY ANVESOH ‘WYH ADYLS GNY WYH 'O TAVHOIW Poreadde £jjeuosiad

‘eMO] JO 911§ YY) Ul 2Ljgng AIejON ® ‘Ol 210Jaq ¢ 866T ° HHGHAAON JO Aep HLET SID 1O
s Apmop : NOSIGYR ‘VMOIJO HLVIS
IoMoLIog- AFMO0LICH~
(1es8) : (Teag)
lamolirog- ' (‘\ WYH XDVIS
(12a8) WLH W
Iamonog- ‘0 TAVHOIR -t

(1298) ww,s“ 7 i . _
. 7 - «5355aM][ M

) I PIpIoal pue-JasoLiog £q pamdaxa (s)Iopir Lue ug
pue Juswnysuy AINIeg SIY) Ul POUBIL0D SIUBHAADI pUE SULI) Sy} 0) sa01de pue sydenoe Jamowiog ‘MOTEL ONINDIS Ad

[&r0ads] (s)19W0 [ : 13pTY VA

JOPIY QWO pU0das Japry wsuaorduy ey , _Iapry uooeg
Jopry wsuided Apfeamig |:| Jopry mawdoiaaa(] () peume[d Iopry Juaurfed palenpeIs)
TopRy A - (| | 19pI WInuIOpu) ] Iopry vjey o[qesulpy

. [(sa)xoq sjqearjdde ooy

Jusunnsuy A1noag iyl Jo ned e aom (S)I9pLI oY) JI S8 JEawnaisu] £)1In0ag SO JO Sjususalfe pue SHRUSA0D 9

yawapddns pue puswie {[eys pue ojur pareiodiodur aq [[BYS JIPIL YOS YEI JO SIUAKISe pue SIUBUSACG 1 “Justnnsu] Hnaag
S} A I9Uiofo) papInoal puw Iamoliog Aq palnoaxa aIe SI9pII aIoul JO Suo J[ "juaurnnsuy £)1moag sy o] SPpry sz

"BMO] JO 3p0)) 81 JO £7°8TO PUe 07 8§70 SUOII3S JO Suorsiaold 91 03 ULIOJU0D 03 PInIISUD
aq f1eys ¢ yderfered st jo suorstaoxd ayy, 'sAep 09 01 poonpal aq [[rys 21es [eoipn woly vondutapas Jo porad a1 ‘Iamollog
1surege juswdpnf £oudpdiyep ¢ o} T2 AUB SOAIBM ISPUT pue Jomollog £q pauopireqe usaq sey Lredord o1 1y spury unoo
a1} J1 "SYIUOUI g O} p=INPaT 3q [[eys a[es [e1o1paf woxy uondurapal Jo porsad s ‘romoirog sureSe JuawSpn( Louarorgap ¢ 01 3K
Kue Surposoord 91ms0§0010] Aue Ul SOATEM IOpUST] PUE 9ZIS UL 9138 (] ety ssof ST Axadorg o 3 "porad uonduapay b7

-furado1g oy o) se uondiaxae Jo YT Aue soArem Jomorrog ‘Auedord oy
0] pUB Ul 9IBYS JANNGIISIP PUE PE3ISIUIOY JO JYTII [[B SPAIEA pUE J9MOP JO IYBII [T@ SOUSINhUIAI IDMOII0F *SIIATBM €7




S et e e

7146353"

- MTG RECORD 203

VAll-3274

YA GUARANTEED LOAN AND ASSUME'TION POLICY RIDER
NOTICE: THIS LOAN IS NOT ASSUMABLE

-WITHOUT THE APPROVAL OF THE DEPARTMENT

OF VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this13TH day
of ROVEMBER , 1998 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrurment") dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower’s Note to
NORWEST MORTGAGE, INC. .

{herein "Lender") and covering the Property described in the Security Instrument and located at
506 2ND AVENUE, WINTERSET, IOWA 50273

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations. :

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

@D,;5380 (9705) 1/95
VMP MORTGAGE FORMS - {800)521-7291 . -
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{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies. '

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness-created by this
instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assuniption Policy

Rider.
"-Borrower MIC L J. HAM/ -Borrower
{
-Borrower sracy mHam M -Borrower
-Borrower . -Borrower
-Borrower ~Borrower
@@dsaau {9705, ; Page 3 of 3
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