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THIS MORTGAGE ("Security Instrument”) is given on NOVEMBER 2, 1998 . The niorigagor is
NORMAN D. KELLER AND PATRICIA A. HELLER, HUSDAND AND WIFE

("Borrower"), This Security Instrument is given to

LEADER MORTGAGE COMPANY

which is organized and existing under the laws of THE STATE OF KANSAS . and whosé
: addressis 8889 BOURGADE AVENUE
, LENEXA, KANSAS 66219 ("Lender"). Rorrower owes Lender the principal sum of
: SIXTY TWO THOUSAND

AND 00/100 ' Dallars (U.S. $ 6£2,000.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
menthly payments, with the full debt, if not paid earlier, due and payable on NOVEMBER 1, 2028 .
This Security Insrrament secures to Lender: () the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advauced under paragraph 7 to
protect the security of this Security Instrument; and (¢) (he performance of Borrower’s covenants and agreements undet this
Security Instrument and the Note. For this purpose, Borrower does hereby mntigage, graut and convey to Lender the following
described property located in MADXSON : County, Jowa:
SEE ATTACHMENT =

i .
; ! which has the address of 1806 295TH STREET LORIMOR [Srreer, Ciry],
- Iowa 50149 [Zip Cote] ("Property Address”);
: IDWA-Single Family-FNMA/FHLMC UNIFORM
INSTRUMENT Form 4016 9/90 DPE 1032
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards ineluded within the torm “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance gha!l be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen hy Borrower sabjeer to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described ahove, Lender may, at Lender’s
option, cbtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inchude a standard mortgage tlavse. Lender

shall have the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give o Lender all receipts of
paid premiums and renewal potices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writiog, insurance proceeds shall be applied to restoration or repoir of the
Property damaged, if the Testoration or Yepair is economically feasible and Lender’s securily is nor lessened. If the restorarion or
repair is not cconomicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Secnrity Instrument, whether or not then duc, with any excess paisl to Borrawer. If Dorrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then

Lender may collect the insucance proceeds. Lender may use the proceeds ro repair or restore the Property or 10 pay sums

secured by this Security Instrumpent, whether or not then duc. The 30 day period will hegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applieation of praceerde to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any ineurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instnument
immediately priov to the acquisition. C

6. Ocenpancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loun Application; Leaseholds,
Borrower shall oeeupy, establish, and use the Property as Botrower’s principal residence within sixty days after the execution of
this Security Instrumeut and shall comtinue to occupy the Property as Borrower’s prircipal tesidence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s conirol. Borrower shall not destroy, damage or impair the
Property, allow the Properiy to deteriorate, or commil waste on the Propetry. Borrower sholl be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun thal in Lender’s good faith jndgment conld result in forfeitare of the
Property or otherwise materially impair the lien created by this Seeurity Instrument or Lender’s security interest. Borrower may
cure such a default and reinstare, as provided jn paragraph 18, by cansing the actinn or proceeding to be dismissed with a iling
that, in Leénder’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the len created by this Security Instrument or Lender's security Intzrest. Bartower shall also be in defawlt if
Borower, during the loan application process, gave materially false or inaceurate information or statements to Lender (or failed
to provide Lender with any material information) ln commection with the loan evidenced by the Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Property as a principal residence. Tf vhis Security Instrument is on a
leasenold, Borrower shall comply with all the provisions of the lease. If Borrower acquiren fee title to the Property, the
leasehold and the fee title shall not merpe unless Lender agrees to the merger in writing. ‘ :

7. Protection of Lender’s Rights in the Property. 1f Borrower falls to perform the covenanta and agreaments comnrained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in banksuptey, probate, for condemnation or forfeitara or to enforce laws or regulations). then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Tnstrument. appearing in court, paying
Teasonable attorneys” fees and entering on the Property to make repairs. Although Liznder may take action under this parapraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Toserument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bommower requesting
pavment. ‘

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Tnstrument, Borrower shall pay the premivins required to mainlain the martgage insurance in effect. If, for any reasom, the
mortgage insurance coverage required by Lender lapses or ceases lo be in effect, Borrower ghall pay the premiums required o
ohraln coverage substantially equivalent to the mortgage msurance previonsly in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage inswrer approved by Lender, I
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morgage insurance premium being paid by Borrower when the insurance coverage lapsed or eeased to
be in effect. Leader will accept, use and zetain these payments as a loss reserve in Jieu of mortgage insurance. Loss reserve
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.17. Transfer of the Property or a Beneficial Interest in Borrower. tf all or any part of the Property or any interest in it
Is 5old or tramsferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower is not a namral person) without
Lender’s prior written consent, Lender may, at its option, require immediate paywent n full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Seewrity Insirument,

If Lender exercises rhis option, Lender shall give Borrower notice of accelérarion, The notice shall provide a period of zot
less than 30 days from the dare the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay fhese sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand nn Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certaln conditions, Borrower shall have e right 10 have
enforcement of this Secnrity Instrument discontinued at any time prior to the earlier oft (a) 5 days (or such other period as
applicable law may specify for relnsratement) before gale of the Pruperty pwisuant 10 any power of sale contained in this
Security Instrument; ot (b) entry of a judgment enforcing this Security Instrument. Those conditions ere that Borrower: () pays
Lender all sums which then would be due under this Security nsttument and the Note as if no acceleration had occurred; (b)
cures any default of any other Covenants O agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but nor Hmited to, reasonable attorneys’ fees; and (d) tokes such actinn as Lender may reasonably require to assute
that the lien of rhis Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Sccurity Instrument shall contimue unchangéd. Upon reinstatement by Bopmwer, thiz Seenrity Tastrument and the
obligatlons secured hereby shall remain fully effoctive s if no acceleration had occuzred. However, this right ro reinstate shall
not apply in the cage of aceeleration under parapraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be gold one or more Hmes without prior notice 10 Bormawer. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Note and this Secudty Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there js a change of the Loan Servicer, Borrower will be
given wrinen notice of the change in accordance with paragtaph J4 above and applicable law. The notice will state the name apd
address of the new Loan Servicer and the address to which payments should be made. The notice will also conrain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage, or release of any
Hazsrdous Substances on or in the Property. Bomower shall not do, mor allow anyone else 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generakly recogunized to be appropriae to normal
residential nses and 1o maintensnce of the Property.

Rorrower shall promptly give Lender written notice of any Investigation, claln, demand, Iawsuit or other action by any
governmental or regulatory agency or private party imvolving the Property wnd any Hazardons Substance or Environmental Law
of which Borrower has actual knowledge, If Borrower learus, ot is notified by any gevernmental or regnlatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bortower shail promptly take
all necessary remedial actions In accordance with Environmental Law, '

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flaromable or toxic petroleum pradnets, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, snd radivactive materials. As nsed in
this patagraph 20, "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerztion following Borvower’s hreach
of any covennnt or agreement fn this Security Instrument (but not prior to aceeleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the default;
(©) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured: and
(d) that Failure to cure the default on or before the date specified in the notice may result in aceeleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foveclosure proceeding the
pon-existence of a default or any other defense of Borrower to acceleration and foreclosure. IF the defanlt is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment In full of all swmns
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incureed In pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable atforneys’ fees and costs of title eviclenee,

22. Relense. Upon payment of all sums secured by this Security Instrumcat, Lender shall relense this Security Instrument

withour charge to Bortower.
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ADJUSTARBI.E RATE RIDER

(I Year Treasury Index ~ Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  anp day of NovEMBER
1998 , and is incomporated Into and shall be deemed w amend aml supplemen the Mortgage:
Deed of Trust or Security Deed (the "Security Instrument”) of the same dare given by the undersigned (the
"BOrrower”") to secure Borrower's Adjustable Rate Note (the "Nutc") ta

LEADER MORTGAGE COMPANY

(the "Lender™) of the same date and coverms: the Proputy described in the Security Insurvment and
located ax: .
1806 29%TH STREET

LORIMOR, IOWA 50149

[Propeny Address]
THE NOTE CONTAINS PROVISHINS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY QNE
TIME AND THE MAXIMUN RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :

The Notc provides for an initial interest rate of 12.5000 %. The Note provides for
chanpes in the interest rate and the monthly payments, as ollows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate F will pay may change on the first day of  noveMBER . 2001 '
and on that day every 12th monrh thereafter. Each dare on which my interest rate could change is called a
"Change Datg.”

(B) The Index

Beginning with the firat Change Date, my interest rate will be based on an Index. The "Index" is tha
weekly average yield on Unlted States Treasury securitics adjusted to a constant maturity of 1 year, as

MULTISTATE ADJUSTABLE RATE RIDER - ARM E-2 -Single Family- Fannie Mae/Fraddin Mae Uniform Instrument

;8220 (9705) Form 3111 3/85 -
Page 1 of 3 Initiala: A
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transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loant
assumption and that the risk of a breach of any covenant or sgreement in this Security Instrument is
acceptable to Lender.

Ta the extent permitied by applicable law, Lender may charge a reasonable fee as a condilion 0
Lender’s consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement iat 18 acceptable to Lender and that obligates the transferes 10 keep all the promlses and
agreements made in the Note and in this Security Tnstrument. Borrower will continue to be obligated under
the Note and this Securlty Instrument uniess Lender releases Borrower In writing.

If Lender exercises the option 10 require immediate payment in full, Lender shall give Borrower
notee of acveleration, The notice shall provide a perlod of not less than 30 days from the date the notice is
delivered or mailed within which Borréwer must pay all sums securced by this Security Instrument. If
Rorawer fails to pay these sums prior to the expirotion of this period, Lender may javoka oy remedles

permitted by this Security Tostrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and ngrees to the terms and covenants contained in this

Adjustable Rate Rider. .
. “ . P . ) / /f
%M%’g@ hﬁ %g’\ {Seal) ( % ,cadaz/ é Ll (Sieal)
/" /" NORMAN D. KELLER Bowower . PATRICIA A. KELLER = Horower
—{Seal) (Seal)
-Bomower -Borrower
(Seal) (Seal)
-Borrower . -Hommower
(Seal) ' (Seal)
-Borrower -Borrower
@y, na=y 19708) ‘ Page 3 of 3 Form 3117 3/85 DPS 9506
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