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MORTGAGE LOAN ID# 1648460-12

THIS MORTGAGE {"Security Instrument") is given on OCTOBER 30TH, 1998 . The mortgagor is
TODD M., HEIL i L. HEIL
MAN AND KARI L MAN, HUSBAND AND(DEEEWH").
This Security Mstrumient g given fo  LIFE BANE

which is organized ang existing under the faws of THE UNITED STATES OF AMERICA » and whose
address is 4110 TIGRIS WaY, RIVERSIDE, ca 52503

{"Lender").,  Borrawer owes Lender the principal sum of
ONE HUNDRED THIRTY FIVE THOUSAND AND NOo/100- - - - - _ o _ _ e Doilars
(U.5.3135,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on ROVEMBER 1sT, 2028 | This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by (he Note, with interest, and alf renewals, extensions and medifications  of (he Nole; (b} the payment of
all other sums, wimh interest, advanced under paragraph 7 to protect the security of this Security Instrument: and
(c} the performance of Borrawer’s covenants and agreements under (his Security Instrument and the Note. For
this purpose, Borrower does hereby morigage, grant and convey to Lender the following described property  located
in MADISON County, lowa:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

which has the sddress of 1954 QUATL RIDGE AVENUE + RURAL WINTERSET
[Sireed] [City]
Towa 50273 ("Property  Address”):
> [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and fixiures now or hereafier a part of the property.  All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Tnstrument as the
""Property."

BORROWER  COVENANTS that Borrower is fawfully seised of the estace hereby conveyed and has fhe right
1o mortgage, grant and convey the Praperty and that the Property s unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject fo any encumbrances of record,

IOWA - Sinple Family - FNMA/FHIMC UNIFORM INSTRUMENT Form 3016 /90
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LOAN ID# 1648460-12
THIS SECURITY INSTRUMENT combines uniform covenants for mational use and noo-uniform covenants

with limited variations by jurisdiction to coostitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note,

o 'n_‘l* L2

2. Funds for Taxes and Insurance. Subject to applicable faw or 1o a wntlen waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Punds") for: (a) yearly taxes and assessments which may attain priority over this Security Tnstrument as a lien on
the Property; (b) yearly leaseheld payments or ground rents on the Property, if any; (¢} yearly hazard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any;
i and (f} any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
g payment of mortgage insurance premijums. = These items are called "Escrow Items". Lender may, at any time,

collect and hold Funds in an amount not to exceed the maximum amount a lender for a federaily related morigage
loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974
as amended from time tfo time, 12 U.5.C. § 2601 ef seq. ("RESPA™), wunless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser
amount, Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures  of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow accoumt, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charpe for an independent real estate tax reporting service used by Lender in connection with this loan,
unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to he
paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this
Security Instrument, : ”

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the
Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency, Borrower shall make up the deficiency in no more than twelve monthly paymenls at Lender’s sole
discretion,.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shail apply any Funds held by Lender at the time of acquisition or
sale as a credit against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under
the” Note. ’

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instcument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph, If Borrower makes these payments directly, Borvower shall
promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; ()]
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien: or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject ‘to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the glvmg of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This_insurance shall be maintained’ in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to
maintain coverage described above, Lender may, at Lenders option, obtain coverage to protect Lender’s rights in
the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires,” Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices.” In the event of loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, * whether or not then due, with
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; LOAN ID# 1648460-12
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument pgranted by Lender to any successor in
interest of Borrower shall not operate to release the Hability of the original Borrower or Borrower’s sticcessors in
interest.  Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this-
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (1) is co-signing this -Security Insirument only to
morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument;

(b) is not personally obligated to pay the sums secured by this Security Instrument; and.(c) agrees that Lender aund
any other Borrower may agree (o extend, modify, forbear or make any accominodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection  with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b} any sums already collecied from Borcower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law ‘requires use of another methed. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender designates by notice to
Borrower.  Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borvower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of nwot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstaiement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration occurred; (b) cures any default of any other covenanis or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable altorneys‘ fees;

-and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,

Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under paragraph 7.

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this
Security Instrument) may be sofd one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments should be made. The notice will also confain any other information required by
applicable law. ‘

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding fwo sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriste to normal residential - uses and to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is natified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps) .
LOAN IDi# 1648460-12

THIS ADJUSTABLE RATE RIDER is made this 30TH  day of OCTOBER, 1998 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Borrower"} to secure Borrower’s Adjustable Rate
Note (the "Note") to LIFE BANK

(the "Lender™)
of the same date and covering the property described in the Security Instrument and located at:

1994 QUAIL RIDGE AVENUE, RURAL WINTERSET, IOWA 50273
[Property Address] "

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11 .100 %. The Note provides for changes in the interest rate
and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The adjustable interest rate T will pay may change on the first day of NOVEMBER, 2000 , and on that
day every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market ("LIBOR")}, as published in
The Wall Street Journal. The most recent Index figure available as of the date 45 days before each Change Date is
called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes :
Before each Change Date, the Note Holder will calculate my new interest rate by adding FIvE AND
NINETY FIVE ONE-HUNDREDTHS percentage poini(s) ( 5.950 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.600 % or less
than 11.100 %. Thereafter, my interest rate will never be increased or decreased on any single Change Date
by more than ONE percentage point(s) { 1.000 %) from the rate

of interest I have been paying for the preceding six months. My interest rate will never be greater than 17.100 %
which is called the "Maximum Rate.” My interest rate will never be less than 11,100 % which is called the
"Minimum Rate."

(E) Effective Date of Changes
My new interest rate will become effective on each Cbange Date. I will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(E) Notice of Changes
~ The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question I may have regarding the

notice.
MULTISTATE ADJUSTABLE RATE RIDER -LIBOR INDEX- Single Family - Freddie Mac¢ Uniform Instrument Form 3192 7/92 (modified)
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A tract of land descrited zs commencing at the Northeast Corner of the Noriheast
Quarter (1%) of 1he Norheast Querter (1%) of Section Twenty-six (26) in Town_sh;p
Seventy-six (76) Norih. Range Tweniyv-seven (27) West of 1fie Sth P.M.. Madison
County. lowa, and runzing thence South 768.2 feet along the East line of said Section.
thence North 22° 68' West, 50.4 feet zlong the center line of a County Rozd, thence
North . 32° 14° West. 203.7 feet, thence North 41°42° West, 236.9 feet: thence North
376 22 West. 322 feet. thence North 74° 427 West, 469.3 feet, thence North 62° 48°
West, 106.8 feet 1o the North line of szid Section, thence North 89° 05' East, 1107.6
feet 0 the point of beginning, containing 6.5083 acres including 1.0129 zcres of

-. coumiy road right of way,

gntl KM



