7]

Assigney OBV S0 g

1)
0
a4

(18]
2
[y
s
]
i
[
o]
40|
o

et

s

hen recorded mail to:
NOVASTAR MORTGAGE, INC.

7900 GLADES RD, SUITE 150
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Title Order No.: CL-303299

LOAN #: 98-041325

THIS MORTGAGE (*‘Security Instrument’”) is given on
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RANDY K WARD AND MELISSA A WARD, HUSBAND AND WIFE

This Security Instrument is given to

existing under the laws of
and whose address is

SEPTEMBER 21, 1998.

The mortgagor is

(*‘Borrower’”).

NOVASTAR MORTGAGE, INC., A VIRGINIA CORPORATION

THE STATE OF VIRGINIA
23046 AVENIDA CARLOTA 3FL, LAGUNA HILLS, A 92653

which is organized and

(*‘Lender™).

Borrower owes Lender the principal sum of FORTY SIX THOUSAND EIGHT HUNDRED SEVENTY FIVE AND NO/100
FhkFhkhhhh kb h bk kIR RRRA IR AR KA XTIk hhhkhhkhhhrhrhhe kb bhhhhhhkhkkkkhkohrrkrdrsr*Dollars

(U.s.

OCTOBER 1, 2028.

AP ‘#: 89-00-05-03-0100

$46,875.00 ). This debtis evidenced by Borrower’s note dated the same date as this Security Instrument (*‘Note™*),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grantand conveyto Lender
the following described property located in  MADISON
LOT ONE (1) AND THE NORTH 16 1/2 FEET OF LOT TWO (2) IN BLOCK THREE (3) OF ATKINSON'S
FIRST ADDITION TO THE TOWN OF TRURO, MADISON COUNTY, IOWA.

which has the address of 505 § ATKINSON STREET, TRURO

Iowa 50257
{Zip Code]

(*‘Property Address’”);

County, Iowa:

[Street, City],

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the *“Property.””
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: LOAN #: 98-041325
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of accupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civilor criminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a defanlt and reinstate, as provided
in paragraph 18, by causing the action or proceeding tobe dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instcument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. Ifthis Security Instrument is on a leasehold, Borrower shall comply withall the provisions of the lease, If Borrower
acquires fee title to the Propetty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is niecessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying
any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender does not have to do
so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mort gage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a Ioss reserve in lien of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condernation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender, .

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or ot then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the surns secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking, Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenderisauthorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower’s successorsin interest. Lender shall not be required to commence
proceedingsagainst any successor ininterest or refuse toextend time for payment or otherwise modify amortization of the sums secured
by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject fo the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrumnent only to mortgage, grant and convey that Borrower’sinterest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent.

IOWA- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT " Initials: .
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24. Redemption Period. If the Property is less than 10 acres in size and Lender waives in any foreclosure proceeding any right
to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 6 months. If the court finds
that the Property hasbeen abandoned by Borrower and Lender waives any right to'a deficiency judgment against Borrower, the period
of redemption from judicial sale shall be reduced to 60 days. The provisions of this paragraph 24 shall be construed to conform to
the provisions of Sections 628,26 and 628.27 of the Code of Iowa,

25. Riders tothis Security Instrument. Ifone or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

[ x ] Adjustable Rate Rider L] Condominium Rider [(x 11-4 Family Rider

[} Graduated Payment Rider [_]Planned Unit Development Rider [_IBiweekly Payment Rider
[__1Balloon Rider [ IRate Improvement Rider [—_1Second Home Rider
1 VA Rider 1 Othex(s) [specify] ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses: : -

MELIqSA A WARD

Flerida
STATE OF IOWA,

comtyss: Ovarge
On this day of before me, a Notary Public in the State ofdeweg, personally
appeared
Hnds RSt v Hiteaan 4. Sord

to me personally known {0 be the person(s) named iz and who executed the foregoing instrument, and acknowledged that

executed the same as voluntary act and deed,

My Commission Expires: 72.‘7( /,; Loel.
Notary Pujdic in and for said County and State

M, Gwyn E Marolis

IOWA- Single Family -FNMA/FHILMC UNIFORM IN g X L Commison Go72or1s
- Single Family - C INSTRUMENT %,u“‘saxplresMaw.zuoz
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agenis. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant
to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to
be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only,

If Lender gives notice of breach to Borrower; (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Secutrity Instrument; (ii) Lender shall
beentitled tocollect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the Property
shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv)
uniess applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first
to the costs of taking control of and managing the Property and collecting the Rents, including, but not limited to,
attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance premiums,
taxes, assessments and other charges on the Property, and then to the sums secured by the Security Instrument; (v)
Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lendershall be entitled to have areceiver appointed to take possession of and manage the Property
and collect the Rents and profits derived from the Property without any showing as to the inadequacy of the Property
as security.

~ If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower
to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control
of or maintain the Property before or after giving notice of default to Borrower. However, Lender or Lender’s agents
or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents shall not
cureor waive any default orinvalidate any otherright or remedy of Lender. Thisassignment of Rents ofthe Property
shall terminate when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in wh}ch
Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies
permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees tothe terms and provisions contained in this 1-4 Family
Rider.

MELISSA A WARD

MULTISTATE 1-4 FAMILY RIDER FNMA/FHLMC
Uniform Instrument Form 3170 3/93 Page 2 of 2 Gl4R
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LOAN f#: 98-041325
B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the following, any provision of the Security Instrument to the
contrary notwithstanding:

Transfer of the Property. If ali or any part of the Property or any interest in it is sotd or transferred without
Note Holder’s prior written consent, Note Holder may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Note Holder if exercise is
prohibited by federal law as of the date of this Security Instrument. Note Holder also shall not exercise this option
if: (a) I submit to Note Holder information required by Note Holder to evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Note Holder reasonably determines that Note Holder’s security will
not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Note Holder.

To the extent permitted by applicable law, Note Holder may charge a reasonable fee as a condition to Note
Holder’s consent to the lcan assumption. Note Holder may also require the {ransferee to sign an assumption
agreement that isacceptable to Note Holder and that abligates the {ransferee tokeep all the promisesand agreements
made in the Note and in this Security Instrument, I will continue to be obligated under the Note and this Security
Instrument unless Note Holder releases me in writing.

If Note Holder exercises the option to require immediate payment in full, Note Holder shall give me notice of
acceleration. The notice shall provide a peried of not less than 30 days from the date the notice is delivered or mailed
within which I must pay all sums secured by this Security Instrument. If1 fail to pay these sums prior to the expiration
of this period, Note Holder may invoke any remedics permitted by this Security Instrument without further notice
or demand on me.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contgfhed in this Adjustable
Rate Rider.

/ 5/ -2
e, QM

MELISSA A WARD
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#il& RECORD Z20Z

LCOAN #: 98-041325
described in Section 2 above. The date the completed and signed documents are received fogether with the conversion
fee, credit review fees and, ifapplicable, the appraisal report and appraisal fee is called the Exercise Date. The Converted
Rateistherate quoted by the Servicer onthe Exercise Date. If the fees and properly completed documents are not received
by the Servicer on the Exercise Date, my adjustable interest rate will not be converted to a fixed interest rate.

4. CALCULATION OF THE CONVERTED RATE

The Converted Rate will be equal to the Federal National Mortgage Association’s (‘“FNMA’’) required net
yield, as of the Exercise Date, for the purchase of thirty-year, fixed-rate mortgage loans under sixty-day mandatory
delivery commitments plus TWO AND ONE-HALF percentage point(s) (  2,500% ),
rounded up to the nearest one-eighth percent (.125%). If those yields are no longer available, the Servicer will
substitute comparable yields. The maximum Converted Rate will not exceed 25% or any legally applicable usury
ceiling, whichever is less; however, other interest rate limitations contained in the Note will not apply to the
Converted Rate, '

5. CALCULATION OF THE NEW PAYMENT AMQUNT

IfT exercise the Conversion Option, the Servicer will determine the amount of the monthly payment that will
be sufficient to repay the unpaid principal plus accrued but unpaid interest I am expected to awe on the Conversion
Date in full by the Maturity Date of the Note at the Converted Rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly principal and interest payment. Beginning with my first
monthly payment after the Conversion Date, I will pay this-new amount as my monthly principal and interest
payment until the Maturity Date of the Note unless I pay the Note in full prior to its Maturity Date.

6. TRANSFER OF THE PROPERTY ‘

IfTexercise the Conversion Option under the conditions stated in this Rider Addendum, the conditions under
which I may be required to make immediate payment in full of all amounts I owe under the Note because of transfer
of property which are described in the section of the Note captioned *“Uniform Secured Note'’ will cease to be in
effect. Instead such conditions will be as follows:

Transfer of the Property. If all or any part of the Property or any interest in it is sold or transferred without
the Note Holder’s prior written conseat, the Note Holder may, at its option, tequire immediate payment in full of
all sums secured by the Security Instrument. However, this option shall not be exercised by the Note Holder if
exercise is prohibited by federal law as of the date of the Security Instrument,

If the Note Holder exercises this option, the Note Holder shall give me notice of acceleration. The notice shall
provide a period of niot less than thirty days from the date the notice is delivered or mailed within which I must pay
all sums secured by the Security Instrumeat. If I fail to pay these sums prior to the expiratigt of this period, the
Note Holder may invoke any remedies permitted by the Security Instrumept,without further nefice or d}

BY SIGNING BELOW, Borrower acceplsand agreesto the terms gndcevengnts contd i ithisRider Addendum.

»

/ﬂ g .L s

[
MELISSX A WARD
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