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MORTGAGE
THIS MORTGAGE (“Secuﬁty Instroment") is given on July 13, 1998 : . The mortgagor is

CHARLES W. HANNON ang vicki L. Hannon, husband and wife

("Borrower"). This Security Instrument is given to

NEW CENTURY MORTGAGE CORPORATION

which is organized and existing under the Jaws of GALIFORNIA , and whose
addressis 18400 VON KARMANR, SUITE 100D
IRVINE, CA 92612 ("Lender"). Borrower owes Lender the principal sum of
Forty-Five Thousand, and No/100 ~---emmmm e e e e e e e e

-------------------- Dollars (U.S. § 45,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full deb, if not paid earlier, due and payable on  August 1, 2028 . This Security

Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and {c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property located in
MADISON County, lowa:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

A.P.N.: 820-00-45-00-0600
which has the address of 51 WEST LANE , WINTERSET [Street, City],
fowa 50273 : [Zip Code] ("Property Address");

IOWA - Single Family - FNMA/FHLMC UNIFGRM
INSTRUMENT Form 3016 /90 ,

@% -6H(IA) (9506) Amended 12/93'
VMP MORTGAGE FORMS - (300)521-72916,, / ?7
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TOGETHER WITH a]l the improvements now or hereafter erected on the property, and all easements, appurtcnances and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Prcperty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally Lhc title to the Property against all claims and demands, subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

"UNIFORM COVENJANTS Borrower and Lender covenant and agree as follows:

1. Payment of Pr1nc1pal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and inferest Tn the debt evidenced by the Note and any prepayntent and late charges due under the Note. *

2. Funds for Taxes land Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day mom!hlyi payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the P{operty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraplu 8, in lieu of ‘the payment of mortgage insurance prcmlums These items are called "Escrow Items."
Lender may, at any tlme collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may rcqmrc for Borrower's escrow account under the fedeéral Real Estate Seitlement Procedures Act of 1974 as
amended from time to Ume 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be hcld in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is sucth an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Ttems, Lender may not qhargc Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unlcss Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may rcquuc Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection vsht.h this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paJd Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in wrmng, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are plc'dged as additional security for all sums secured by this Security Instrument.

If the Funds held b)J Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the [Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the deficiency. Borrower shafl make up the deficiency in no more than twelve

monthly payments, at Leénder’s sole discretion.

Upcn payment in fy
held by Lender. If, und
Property, shall apply an

It of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
er paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the

y Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens.| Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority dver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the mannér provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Barrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments duccﬁy, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall proﬁnptly discharge any lien which has priority over this Security Instrument unless Barrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acccptablc to Lender; (b} contests in good faith the lien
by, or defends against|eriforcement of the lien in, legal proceedings which in the Lender’s opinior operate to prevent the
enforcement of the lien] or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lclndcr may give Borrower a notice identifying the lien. Borrower shall sausfy the lien or take one or more
of the actions st forth above within 10 days of the giving of notice.

, ' Form 3016 9/90
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payments may no longer be required, at the option of Lender, if mortgage insurance' coverage (in the amount and for the period
that Lender requires) pr(?vig:[ed by an insurer approved by Lender again becames available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law. o

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation; 'The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other {taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender. | . ‘ i :

In the event of a tofal taking of the Propesty, the proceeds shail be applied to the sums secured by this Security Instrument, -
whether or not then due} with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately; béfore the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured imme%,diiltely before the taking, divided by (b) the fair market vhlue of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the :sums sequred immediately before the faking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise Provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 a’lays after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrumient, whether or not then due. f . ' -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monI{hly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successot in interest of Borrower shail
not operate to release the liability of ‘the original Borrower or Borrower’s successors in interest, Lender shall not be required to
commence proceedingsiagainst any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any tight or remedy shall not bé a waiver of or preclude the exercise of any
right or remedy. ' — o 5

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall' bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instzument but does not éxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instriment; (b)-is not personally obligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection, with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b), any sums alreidy collected from Borrower which exceeded permitted limiis will be refunded to Borrower.
Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund [reduces principal, the reduction will be treated as‘a partial prepayment without any prepayment charge
under the Note. : , )

14. Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing it
by first class mail unless ‘applicable law requires use of another method. The notice; shall be directed to the Property Address or
any other address Bortower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein ?r any other address Lender designates by notice to Borrowér. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as'provided in this paragraph, )

15. Governing Lalw;'Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisionb of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable. ” ' '

: 1
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24, Redemption Period.
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If the Property is less than 10 acres in size and Lender waives in any foreclosure proceeding any

right to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 6 months. If the
court finds that the Property has been abandoned by Borrower and Lender waives any right to a deficiency judgment against

Borrower, the period of
construed to conform to|
[

25, Riders to this §
Security Instrument, the,

ecurity Instrument.

redemption from judicial sale shafl be reduced to 60 days. The provisions of this paragraph 24 shall be
the provisions of Sections 628.26 and 628.27 of the Code of lowa.

If one or more riders are executed I:}y Borrower and recorded together with this
covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreerlnents of this Security Instrument as if the rider(s) were a part of this Securlly Instrurnent.
[Check applicable box(es)]

[X] Adjustable Rate Rider [} Condominium Rider [] 1-4 Family Rider
[ ] Graduated Payment Rider [ Planned Unit Development Rider ~ [__] Biweekly Payment Rider
[_] Balloon Rider; | [} Rate Improvement Rider [ ] Second Home Rider
[} VA Rider ; [ X} Other(s) [specify]
[]
Arm Rider Addendum
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by|Borrower and recorded with it.
Witnesses: Lo M !(/
: f“ lz/ LD rris (Seal)
; CHARLES W. HANNON -Borrower
_ . ;_e% %% oD (Seal)
! Vicki ‘ -Borrower
I H
: (Seal) (Seal)
. -Borrower -Borrower
STATE OF IOWA, . POLK County ss:
‘i +
On this 13| day of July ., 1998 , before me, a Notary Public in the State of Iowa,
personally appeared Charles W. Hannon and Vicki L. Hannon, husband and wife
! ,
, to me personally known to be the person{s) named in and who executed the foregoing

instrument, and acknow]

My Commission Expires!: :
|

their

edged that executed the same as

they voluntary act and deed.

<
o
z

+*

VAL

i . B
»
r

WILLIAM D. BAKER

M% 2]“2138!0? §F1%3
: /

Notary Public in and for said County and State

fovh

@D -6H({IA) (9506}
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| ADJUSTABLE RATE RIDER
(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

i 2 YEAR RATE LOCK
THIS ADJUSTABLE RATE RIDER is made this 13th day of
July ' . , 1998 , and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security

Instrument()) of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable!Rate Note (the "Note") to

NEW CENTURY MORTGAGE GORPORATION, A CALIFORNIA CORPORATION .

(the "Lendlerf’) of the same date and covering the Property described in the Security
Instrument;and located at:
i

51 WEST LANE , WINTERSET,IOWA 50273

[Property’ Address])

THE ' NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIN;IE AND THE MAXIMUM RATE THE BORROWER MUST PAY.

| .
ADDI’FIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

-
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of "~ 11.3000 %. The
Note provides for changes in the interest rate and the monthly payments, as follows:

MULfISTATE.ADJUSTABLE_ RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET

JOURNAL) - Single Family - Fannie Mae Uniform Instrument

VMP MORTGAGE FORMS - (800)52

1-7201
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(E) Efﬂecftive Date of Changes ‘
My new interest rate will become effective on each Chapge Date. I will pay the amount
of my newI:m‘onthly payment beginning on the first monthly payment date after the Change

Date until the-amount of my monthly payment changes again.

(F) Notice of Changes ‘ :

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the ambujnt of my monthly payment before the effective date of any change. The notice
will include information required by law to be given me and also the telephone number of a
person wha will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR 'A BENEFICIAL INTEREST IN
BORROWER
Uniform Covenant 17 of the Security Instrament is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, L}nder may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to évaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumptiorT and that the risk of a breach of any covenant or agreement in this Security
Instrument]is-acceptable to Lender. ' .

To the extent permitied by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee
to sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender relc?ases Borrower in writing.

If Lerg‘de@r exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period: of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Insttument. If Borrower fails to pay these sums prior to the

Form 3138 6/9:
@D;538U (ge0e) ‘Page dof 4 wiviats: C 4/ A

VAR =W

590



166

002 (033 9IW - ‘ P

¥6/9 8ELE Wioy N (sase) ngce- D
1amo1I0g- . romotiog-

(eog) (12ag)

IamoLiog- . IamoLog- ‘ |
(Teos)  (esg)

1amo10g- : 1amovog-

(1eas) # (rees)

somortog- UCUURH *T TYOTA  somomog- NONNYH "M S3THVHO

(og) T ST ST N (s /4 W

“10pry 21y o[qeIsnlpy SIy) ur paurejuoo
§JUBUSA0D pueR Suuel 9y 01 searde pue sydaooe romorog ‘MOTHE DNINOIS Af

" "IOMOIIOg] U0 PUBLIOP I0 30HOU JOYLINJ INOYIIM JUSWNLSU]
fimoag sip Aq ponmuiied sorpawor Aue oyoAur Aew Iopuo] ‘pouad siyl Jo uonendxa

¢859€10000



MTG RECORD: 200

+
.~

Loan Number (000136582

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this ~ 13th day of July 1998 ,
and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) and Adjustable Rate Rider (the "Rider") of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower's Note to

NEW CENTURY MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the "Lender").

Property securing repayment of the Note is described in the Security Instrument and
located at: | '

!

51 TEST LANE , WINTERSET,IOWA 50273

{Property Address)

f .
To the extel'lt that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the prévisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Note and/on]l Security Instrument and/or Rider. -

In addition /to; the covenants and agrecements made in the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date will not be greater
than 12.8000 % orlessthan 11.3000 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than 0One and

One-Half } i percentage point(s) ( 1.500 %) from the rate of interest I
have been paying for the preceeding 6 months. My inferest rate will never
be greater than 18.3000 % or less than 11.3000 %.

BY SIGNII}JG: BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum. S

Chlastae 1) b \“\,@\_, N

CHARLES W, HANNGN Vicki L. Hannon

New Century Mg ng;ge ridminild ks 011397
RE 102 (082296) .

592



