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MORTGAGE
THIS MORTGAGE ("Securlty Instrument”} Is ghven on June 5, 1998 , The mortgagor I3
DENISE BAGLEY , A SINGLE PERSON
("Bomrower")
This Security Instrument Is gven to MERCANTILE BANK OF WESTERN IOWA
which Is organed and existing under the laws of THE STATE OF IOWA , and whose addrass Is
431 _EAST LOCUST DES MOINES, IA 50309 ("Lender™)
Borrower owas Lendar the principal sum of Seventy Four Thousand One Hundred and 00/100
Dollars (VS $_74,100.00 } This debt Is evidenced by Bormower's note dated the same date
as this Securty Instrument ("Note®), which provides for monthly payments, with the full debt, ¥ not pald earler, due and payable on
July 1, 2028 This Sacurlty Instrument secures to the Lender (a) the repayment of the debt evidenced by the Nots,

with Interest, and all renewals, extansions and modifications of the Note, (b} the payment of all other sums, wrth nterest, advanced under
paragraph 7 to protect the securlty of this Security {nstrument, and {c) the periormance of Bomower's covenants and agreements undar this
Securty Instrument and the Note For this purpose, Borrowsr does hereby morigage, grant and convey lo Lander the followng described
property located in MADISON County, lowa

“SEE ATTACHED"

which has the address of 1789 EARLHAM WINTERSET ,
|Strest] [Gity]
lowa 50273 ("Property Address™),
[Zlp Cade]

TOGETHER WITH all the Improvements now or hereafter arected on the property, and all easements, appurtenances, and fxtures now or
hereafter a part of the property All replacements and addtions shall alse be covered by this Securty Instument All of the foregolng Is
referred to In this Securily Instrument as the "Propery "

BORROWER COVENANTS that Borrower Is lawfully seised of the estale hereby conveyed and has the nght to mortgage, grent
and convey the Property and that the Properly Is unencumberad, except for encumbrances of record Bomower wamants and will
defend gensrally the title to the Property against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines undorm covenants for naticnal use and non-unform covenants with lmited varations by
jurisdiction to constiiute a uniform security instrument covering real property

UNIFORM COVENANTS Borrower and Lendsr covenant and agree as follows

1. Payment of Principal and Interest; Prepayment and Late Charges Borrower shall promptly pay when due
the principal of and Interast on the daebt evidanced by the Note and any prepayment and late charges due under the Note

2, I-PL?nds for Taxes and Insurance. Subject to applcable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, untl the Note Is pald In full, a sum ("Funds") for (a) yearly laxes and
assessmenis which may attain priority over this Security Instrument as a ben on the Property, (b) yearly leasehold payments or ground
rents on the Property, # any, {c) yearly hazard or property Insurance premiums, (d) yearly flocd nsurance premmms, If any, {8) yearly
mortgage Insurance premiums, if any, and (f) any sums payable by Borrower to Lender, In accordance with the provisions of paragraph 8, In
leu of the payment of morigage insurance premiums These ftems are called "Escrow ltems " Lendsr may, at any tme, coliect and hokd
Funds In an amount not 10 exceed the maxinum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from tme to tme, 12 USC 2601 at seq
("RESPA"}, unless another law that apphes to the Funds sets a lesser amount If s0, Lender may, at any twne, coliect and hold funds In
an amount not to exceed the lesser amount Lender may estimate the amount of Funds due on the basis of correct data and
reasonable estmates of expenditures of future Escrow Items or otherwise n accordance with applicable law

The Funds shall be held n an wmisttution whose deposiis are hsured by a federa! agency, nstrumentaity, or entity (includng Lender, o
Lander Is such an institution) or In any Federal Home Loan Bank Lendar shall apply the Funds to pay the Escrow Mems Lendsr may
not charge Borrower for holding and applylng the Funds, annuaily analyzing the escrow account, or verfymg the Escrow Items, unless
Lender pays Bomrower Interest on the Funds and applicabls law permits Lender to maka such a charge However, Lender may require
Borrower to pay a one-time charge for an Independent real estate tax reporting service used by Lendar n connection with this loan, unkess
applicable law provides otherwise Unless an agreement 15 made or applicable law requlres Interest to be pad, Lender shall not be requrad
to pay Borrower any interest or samnge on the Funds Borrower and Lender may agree In writing, however, that interest shall be pald on
the Funds Lender shall give o Bomower, without chargs, an annual accounting of the Funds, showing credes and debils to the Funds
and the purpose for whch each debd to the Funds was made The Funds are pledged as addmonal security for all sums secured by this
Securlty Instrument

IOWA- Slngle Family- FNMAJFHLMC UNIFORM INSTRUMENT Form 3018 9/90
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If the Funds held by Lender exceed the amcunts permtted to be held by applicable law, Lender shall account to Bomrower for the
excess Funds In accordance with the requirements of applicable law If the amount of the Funds held by Lender at any tme Is not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower In wrking, and, In such case Bomrower shall pay to Lender the
amount necessary to make up the deficlency Bomower shall make up the deficlency in no more than twelve monthly payments, at Lender's
sole discretion

Upon payment In full of all sums secured by this Security InstrumentLender shall promptly refund to Borrower any Funds held by
Lender If under paragraph 21, Laender shall acquke or ssll the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds hald by Lender at the time of acquistion or sale as a credit against the sums secured by this Security Instrumant

3. Appilcation of Payments. Uniess applicable law provides otherwise,all payments recelvad by Lender under paragraphs 1 and 2
shall be appled first, to any prepayment charges dua under the Note, second, to amounts payable under paragraph 2, third, to Interest
dus, fourth, to principal due, and last, to any late charges dus undsr the Note

4. Charges; Liens Bomower shall pay all taxes, assessments, charges, fines and mpositions atiribulable to the Property which
may attain priority over this Securlty Instrument, and leasehold payments or ground rents, f any Borrower shall pay these obligations
n the manner provided In paragraph 2, or if not pakd In that manner, Borrower shal pay them on tme drectly to the person owad
paymant Bormrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph {f Borrower makes these
payments diectly, Bomowsr ghall promptly fumish to Lender recelpts evidencing the payments

Borrower shal promptly discharge any ben which has priority over this Security Instrument unless Borrower (a) agrees In  writing to
the payment of the obligation secured by the lien In a manner acceplable to Lender, (b) contests in good fakth the Wen by, or defends
against enforcement of the llien In, legal proceadings which in the Lender's opinlon operate to prevent the enforcement of the lien, or ()
secures from tha holder of the len an agreement satistactory to Lender subordinating the lien to this Security Instrument |t Lender
determines that any part of the Property Is subject to a hen which may attam priority over this Security Instrument, Lender may ghe
Borrower a notice identifying the llen  Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of
the ghing of notice

6. Hazard or Property Insurance Borrower shall keap the mprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards included wihin the term "extended coverage™ and any other hazards, ncluding floods or fiooding, for
which Lender requres insurance This Insurance shall be maintained in the amounts and for the periods that Lender requires The insurance
camer providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld
If Borrower falls to maintain coverage described above, Lender may, at Lender's option, obtaln coverage to protect Lender's rights In
the Property in accordance with paragraph 7

All insurance policies and renewals shall be acceptable to Lender and shall nclude a standard mortgage clause Lender shal have the
nght to hold the policles and renewals | Lender requires, Bormower shal promptly ghve to Lender ail recelpts of pald premums and
renewal notices In the event of foss, Borrower shall give prompt notice to the Insurance carmer and Lender. Lender may make proof of
loss K not made promptly by Borrower

Unless Lender and Borower otherwise agree n writmg, insurance proceeds shall be appied to restoration or repark of the
Property damaged, f the restoratlon or repak I8 economically feasible and Lender’'s security 18 not lessened If the restoration or
repak is not economically feashla or Lender's sacurity would be lessened, the insurance proceeds shall be applied to the sums secured
by this Securfly Instrument, whether or not then due, with any axcess paid to Borower If Borrower abandons the Property, or does not
answar within 30 days a notice from Lender that the Insurance carler has offered to settle a claim, then Lender may cobect the khsurance
proceeds Lender may use the procesds to repalr or restore the Property or to pay sums secured by this Securtty Instrument, whether or
not then due The 30- day period will begin when tha notice Is given

Unless Lender and Borrower otherwise agmes In writing, any application of proceeds to principa!l shall not extend or postpone the
due date of the monthly payments referred to n paragraphs 1 and 2 or change the amount of the payments i under pamgraph 21 thae
Property is acquired by Lender, Bommower's right to any nsurance polcies and proceeds resulting from damage to the Property prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition

6. Occupancy, Preservation Maintenance and Protection of Property; Borrower's Loan Appiication;
Leaseholds. Borrower shall occupy, establish, and use the Property as Bomower's principal residence within sidy days after the execution
of this Securlty Instrument and shall continue to occupy the Property as Bomrower's principal residence for at ieast one year after the date of
occupancy, unless Lender otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
axist which are beyond Borrower's control Borrower shall not destroy, damage or impar the Property, alow the Property to deterlorate, or
commi waste on the Properly Borrower shal be in default if any forfeture action or proceeding, whether chil or criminal, Is begun that
n Lender's good fakth Judgement coukd resuk mn forfeture of the Property or otherwise materally impak the llen created by this
Securlty Instrument or Lender's securky interest Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, m Lender's good faith detarmination, preciudes ferfeture of the Bomower's
intarest n the Property or other material impakment of the llen created by this Security instrument or Lender’'s security interest Bomower
shall also be In defauk  Bormower, during the loan apphcation process, gave matenally false or lnaccurate informatlon or statements to
Lender (or falled to provide Lender wih any material information) in connectlon with the koan evidenced by the Note, including, but not
limhed to, reprasentations conceming Bomower's occupancy of the Properly as a principal resldence If this Securlty Instrument l& on a
leasshokl, Bomower shall comply with all the provisions of the lease If Borower acquiras fee title 1o the Property, the leasehold and the
feo title shall not merge unless Lender agrees to the marger In writing

7. Protection of Lender’s Rights in the Property. It Borrower falis to perform the covenants and agreements conlalned n
this Security Instrumant, or tham is a legal prcceading that may signdficantly affect Lender’s rights in the Property (such as a procesding
in bankruptcy, probate, for condsmnation or forfefture or to snforce laws or regulations), then Lender may do and pay for whatever Is
necessary to protect the value of the Property and Lender's rights in the Property Lender's actions may Include paying any sums
securad by a llien which has priority over this Securlty Instrument, appearing In court, paying reesonable attomeys’ fees and entering on the
Property to make repairs ARhough Lender may take actlon under thls paragraph 7, Lender does not have to do so

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bomower secured by this Security tnstrument
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable, with nterest, upon notice from Lender to Borrower requastng payment.

8. Morigage Insurance. it Lender required morigage msurance as @ condition of making the Ioan secured by this Security
Instrument, Borrower shall pay the premiums requied to maintain the mortgage Insurance in effect If, for any reason, the morigage insurance
coverage required by Lender lapses or ceassas to be In effect, Borowsr shall pay the premiums required to obtain coverage substantlally
equivalent to the mortgage insurance praviously In effect, at a cost substantilly equivalent o the cost to Bormrower of the morigage insurance
previously In effect, from an alternate morigage Insurer approved by Lender If substantially equivalent morigage insurance coverage 15 not
avallable, Borrower shall pay to Lender each month a gum equal to one-twelfth of the yearly mortgage hnsurance premum being pad
by Borrower when the lnsurance coverage lapsed or ceased to be in effect Lender will accept, use and retain these payments as a loss
reserve in feu of morigage Insurance Loss reserve payments may no longer be required, at the optlon of Lender, H mortgage ihsurance
coverage (in the amount and for the period that Lender requires) provided by an Insurer approved by Lender again becomet avafable and
It obtalned Bormower shall pay the premums required to mantain morigage insurance in effect, or to provide a loes reserve, untl the
requirement for mortgage insurance ands In accordance with any written agreement between Bormower and Lender or applicable law

9. Inspection. Lender or s agent may make resscnable entries upon and inspections of the Property Lender shall ghe
Borower notice al the time of or prior to an Inspaction specying reascnable cause for the inspection
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10. Condemnation. The proceads of any award or claim for damages, direct or consequentil, In connection with any condemnation
or other taking of any part of the Propery, or for conveyance m beu of condemnation, are hereby assgned and shall be paid to Lender

In the event of a total taking of the Property, the proceeds shall be appled to the sums secured by this Securty Instrument, whether or
not then due, with any excess pawd to Borrower In the event of a partlal taking of the Property n which tha far market value of the Propenty
mmediately before the taking Is equal to or greater than the amount of the sums secured by this Securtty Instrument immediataly bafore the
taking uniess Borower and Lender otherwlse agree In wrilng, the sums secured by thls Securiy Instrument shall ba reduced by the
amount of the proceeds multiplled by the followng fractlon {(a) the total amount of the sums secured immedately before the taking, divided
by (b) the fai market value of the Property immediately before the taking Any balance shall be paid to Bomower In the event of partial
taking of the Property In which the fair market value of the Properly immediately before the takmg Is lass than the amount of the sums
securad immediately before the taking, unless Borower and Lender otherwlse agree n writing or unless applicable law otherwise providas, the
proeceeds shall be applied to the sums secured by this Sacurty Instrument whether or not the sums are then due

if the Properly 15 abandonsd by Bomrower, or H, afier notice by Lender to Borrowar that the condemnor offers to make an award
or seitle a clalm for damages, Bomower falls to respond to Lender within 30 days after the date the notice Is given, Lender s authorized
to collect and apply the proceads, at lts option, elther to restoration or repar of the Property or to the sums secured by this Securty
Instrument, whether or not then due

Unless Lender and Bomower otherwise agrea In writing.any applicatlon of proceeds to principal shall not extend or postpone the due
date of the monthly payments referred to m paragraphs 1 and 2 or change the amount of such paymanis

11. Borrower Not Released; Forbearance By Lender Not A Waiver. Extension of the tme for payment or modrication
of amortization of the sums secured by this Securlty Instrument granted by Lendear to any successor In nterest of Borrower shall not operate
lo release the llabiity of the origmal Borrower or Bomower's successors m nierest Lender shall not be requwed o commenca
preceadings agalnst any successor m hterast or refuse to extend time for payment or otherwlse modify amoriization of the sums securad by
this Security Instrument by reason of any demand made by the origmal Borrowers or Borrower's succaessars In  Interest Any forbearance
by Lender In exercising any right or remedy shall not be a walver of or preclude the exercise of any right or remady

12. Successors and Assigns Bound, Joint and Several Liabllity; Co-signers The covenants and agreements of
this Securty Instrumant shall bnd and bensfit the successors and assgns of Lender and Borower, subjct to the provisions of
paragraph 17 Bomower's covenants and agreements shall be joint and several Any Borrower who co-signs this Securtty Instrument but does
not exacute the Note (&) Is co-signing this Security Instrument only 1o mortgage, grant and convey that Bomower's intevest in  the
Property under the terms of this Securlty Instrument, (b) s not personally obligated to pay the sums secured by this Securlty Instrument,
and (c) agrees thal Lender and any other Borower may agres to extend, modHy, forbear or make any accommodations with regard to the
lerms of this Security Instrument or the Note without that Bomower's consent

13. Loan Charges. if the loan secured by this Security Instrument 1 subject to a law which sets maximum loan charges, and that
law i3 finally Interpreted so that the lnterest or other loan charges collcted or to be collected In connection with the joan exceed the
permitted mts, then (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permited Imit, and
{o) any sums akeady coliected from Bomower which excesdad permited limits will be refunded to Borrowar Lender may choose to
make this refund by reducing the princpal owed under the Note or by making a direct payment to Borrowsr If a refund reduces
principal, the reduction wlill be treated as a partal prepayment without any prepayment charge under the Note

14. Notices. Any notice to Borrower provided for m this Security Instrument shall be given by deiverng it or by maling i by first
class malil unless applicable law requires use of another method The notice shall ba directed to the Property Address or any other
address Borrower designates by notice to Lender Any notice to Lender shall ba gven by frst class mall to Lender's address stated herein
or any other address Lender designates by notkce to Bomowsr Any notice provided for n this Securlty Instrument shall be deemed to
have been given to Borrowaer or Lender when ghven as provided n this paragraph

15. Governing Law; Severability. This Securky Instrument shall be governed by federal law and the law of the Jurisdiction
n which the Properly Is located In the event that any provision or clause of this Sscurtty Instrument or the Note conflicls with applicable
law, such conllict shall not affect other provisions of thls Security Instrument ar the Note which can be ghen affect without the
conflcting provision To this end the provisions of this Securty Instrumsnt and the Note are declared to be severablo

16. Borrower’s Copy. Borower shall be given one conformed copy of the Note and of this Securtty instrument

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any intarast in
15 sold or transferred (or if a benehcial interest In Borower 18 sold or transferred and Borrower Is not a natural person) without Lender's
prior written consent, Lender may, at s option, requre Immedwate paymant In full of all sums securad by this Securty Instrument Howsever,
this optlon shall not be axercised by Lender if exercise is prohibited by federal law as of the date of this Securnty Instrument

If Lender exercises this option, Lender shall gve Borrower notice of acceleration The notce shall provids a penod of not less than 30
days from the date the notce Is delivered or malled within which Borrower must pay all sums secured by this Security Instrument If Borrower
fals to pay these sums pnor to the expkation of this period, Lender may nvoke any remedies permitted by this Securlty Instrument wlithout
further notice or demand on Bomrower

18. Borrower’'s Right to Relnstate. it Borrower meets certain conditions, Borrower shall have the right to  have enforcement
of this Security Instrument discontinued at any time prior to the earber of {a) 5 days (or such other period as applicable law may specty
for renstatement) before sale of the Property pursuant to any power of sale contamed n this Securlly Instrument, or (b) entry of a
judgment enforcing this Security instrument Those conditions are that Bomrower (a) pays Lender all sums which then would be dus under
this Securlty Instrument and tha Note as f no acceleration had occured, (b) cures any defaukt of any other covenants or agresmants,(c) pays
al expenses lncurred in enforcing this Securty Instrument, Includng, but not bmied o, reasonable attormeys' feas, and (d) takes such
action as Lender may reasonably requle to assure that the lien of this Securlty Instrument, Lender's nghts &0 the Property and Bomower's
obligation to pay the sums secured by this Securlty Instrument shall continue unchanged Upon remnstatement by Borrower, this Securty
Instrument and the obligations secured hareby shall remam fully effective as H no acceleration had occurred Howaver, thls nght to
reinstate shall not apply In tha case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest n the Note (together with thls Sacurity
Instrument) may be sold cne or more timas without prior notice to Borrower A sale may rasult n a change in the entlty (known as the "Loan
Servicer™) that collects monthly payments due under the Note and this Security Instrument There also may be one or mora changes of the
Loan Servicer unrelated to a sak of the Note If there Is a change of the Loan Servicer, Borrower will ba ghven writen notce of the
change in accordance with paragraph 14 above and applicable law The notice will state the name and address of the new Loan Sarvicer
and the addrass to which paymenis should be made The notice wil also contain any other Information required by applcable law

20. Hazardous Substances. Borrower shall not cause or permt the presence, use, disposal, storage, or release of
any Hazardous Substances on or In the Property Borrower shall not do, nor allow anyone else to do, anythng affecting the Property that
5 I violation of any Envronmental Law The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quanthles of Hazardous Substances that are generally recognized to be appropriate to normal resdential uses and to malntenance
of the Property

Borrower shall prompity give Lender written notice of any Investigation, clam, demand, lawsuit or other action by any govemmental or
regulatory agency of private party involing the Property and any Hazardous Substance or Envlronmental Law of which Borrower has actual
knowladge |! Borrower leams, or Is notified by any governmental or regulatory authority, that any removal or other remedation of
any Harardous substance affecting the Property ks necessary, Borrower shall promptly take all necessary remedlal actlons In accordance
with Environmental Law
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As used In thils pamagraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envircnmental Law and the followng substances gasoline, kerosens, other flammable or toxic petroleum products, toxk pesticides and
herbicides, volatiie solvents, materals containing asbesios or formaldehyde, and radioactive malerdals As used in this paragraph
20, "Environmental Law” means federal laws and laws of the |ursdction where the Property s located that relale to heakh,
safety or enviconmental protection

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

21. Acceleration; Remedies. Lender shall give notice Borrower prior to acceleration following
Borrower's breach of any covenant or nglreement in thia Securlty Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given o Borrower, by which the default must be cured; and (d) that fallure to cure the default on
or before the date specified in the notice may result In acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Pro ert¥. The notice ~ shall
further  Inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower io acceleration
and foreclosure. If the default Is not cured on or before the date specified In the notice, Lender, at
its option, ma re%ulre immediate payment In full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by Judicldl proceeding. Lender shall be
entitied to coliect all " expenses incurred in pursuing the remedies provided In this paragraph 21,
Includlna, but not limited to, reasonable aitorneys’ fees and costs of title evidence.

22. Release. Upon payment of afl sums secured by this Securlty instrument, Lender shall release this Security Instrument without
charge to Borrower Bomowear shall pay any recordation costs

23. Walvers. Borrower relinquishes all right of dower and walves all nght of homestead and distributive share in and to the Property
Borrower walves any right of exemption as to the Propsrty

24. Redemption Perlod. If the Property I less than 10 acres i slzo and Lender walves in any foreclosura proceading any right
to a deficlency Judgment against Borrower, the pericd of redamption from Judiclal sale shall be reduced to 6 months If the coun finds that
the Property has been abandoned by Borrower and Lender wames any right to a deficiency judgment against Borrower, the period of
raedemption from judiclal sale shall be reduced to 60 days The provisions of this paragraph 24 shall be construed to conform to the
provislons of Sectlone 628 26 and 628.27 of the Code of lowa

25. Riders to this Security Instrument. it one or more riders are executed by Bomower and recorded together with thls
Securty Instrument, the covenants and agreements of each such rider shall be incorporaied intc and shall amend and supplement the
covenanis and agreements of this Sacurity Instrument as K the rider(s) were a part of this Sacurity Instrument. [Check applicable box{es)]

X Adjustable Rate Rider [J condominium Rider [ 14 Famiy Rider
D Graduated Payment Rider [:]Pla.nnad Unit Development Rider D Biweekly Paymant Rider
D Balloon Rider Dﬁate Improvernant Rlder EISecond Home Rider

[ othere) [spacity]

BY SIGNING BELOW, Borower accepts and agrees {o the terms and covenants contained In this Security Instrument and in any rider(s)
axecuted by Borrower and recorded with it

The undersigned borrower(s) acknowledge(s} raceipt of a copy of this instrument

Witnesses
(Seal)
(Seal)
Barrower
[8pace Below This Line For Acknowledgment]
STATE OF IOWA }
S5
COUNTY OF POLK
On this __Bth __ day of June ,_ 1998 , bofore me, a Notary Public in the State of lows , personally

appeared DENISE BAGLEY , A SINGLE PERSON

to me personally known to be the person(s) named in and who executed the foregoing nstrument, and acknowledged that _ghe
executed the same as her voluntary act and deed

My commisslon expres 8/9/99 \\j(:(lk/k,ﬁ A{W

Nofary Aubfie In and for sald Countyland State

VICKIE SIMPSON

[8pace Below This Line Reserved For Lender and Regorder]
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That part of the Southeast Quarter (1/4) of the Southeast Quarter (1/4) of Section Twelve
(12), Township Seventy-six (76) North, Range Twenty-nine (29) West of the S5th P.M.,
Madison County, lowa, described as follows: Commencing at the Southeast corner of said
Section Twelve (12), thence on an assunied bearing of North 00°00'00" East along the East
line of said Southeast Quarter ((1/4) of the Southeast Quarter (1/4) 275.58 feet to an
intersection of a County Highway and the point of begimumg, thence South 747 10'14" West @
along the centerline of said Highway 634.98 feet, thence North 00°00'00" East 892.37 feet,
thence South 88°26'38" East 126.67 feet, thence South 00°06'29" West 459.98 feet, thence
South 89°39'38" East 485.15 fect to the East hine of the Southeast Quarter (1/4) of the
Southeast Quarter (1/4) of Section Twelve (12), thence South 00°00'0" East along said East
line 252.87 feet to the point of beginning, said tract contains 6.12 Acres more or less and is
subject to Madison County Highway easements over the Southerly and LEasterly 0.42 Acres
thereof and is subject to any encumbrances of record.

EXHIBIT A
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§J MERCANTILE BANK OF WESTERN I0WA

431 EAST LOCUST
DES MOINES, IA 50309

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER Is mada this 5th day of June , 1998 .and ks
incorporated Into and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Security Deed (the "Securlty
instrument™) of the same date ghven by the undersigned (the "Borrower”™) to secure Bomower's Adjustable Rate Nole (the "Note”) to
MERCANTILE BANK OF WESTERN |IOWA
(the *Lendar"} of the same date and covering tha property described In the Securty Instrument and located at

1789 EARLHAM WINTERSET IOWA 50273

Propeity Address

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS In additon to the covenanis and agreements made in the Securty Instrument, Bomower and Lender
further covenant and agree as foilows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial interest rate of 4.750 % The Note provides for changes in the nterest rate and the monthly
payments, as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The Interest rate | will pay may change on the ___18{  day of July . 1999 ., and on that day every
12th month thereafter Each date on which my Inlerest rate could change Is called a "Change Date”

(B} The Index

Beginning with the st Change Date, my Interest rate will be based on an Index The “Index” is the weekly average yield on Unied
States Treasury securities adjusted to a constant maturlty of 1 year, as made avalable by the Federal Reserve Board The most recent
Index figure available as of the date 46 days before each Change Date is cabad the "Curmrent Index”

i the Index is no longer avallable, the Note Holder will choose a new index which is based upon comparable information The Note
Holder will ghve me notica of this cholce

{C) Calculation of Changes

Belore each Change Date, the Nota Holder will cakculate my new mterest rate by adding Two and 750/1000 percentage
points ( 2.750_%) to the Current Index The Note Holder will then round the result of this addition to the nearest ons-aighth of
one parcentage point (0 125%) Subject to the Imits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date

The Note Hokier will then determine the amount of tha monthly payment that woukd be sufficient to repay the unpald prncipal that |
am expected lo owe at the Change Date In full on the maturlty date at my new Interest rate In substantally equal payments The result
of this calculation will be the new amount of my monthly payment

(D) Limits on Interest Hate Changes

The Interest rate | am required to pay at the first Change Date will not be greater than §.750 % or less than 2.750 %
Thereafter, my Interest rate wil never be increased or decrsased on any single Changs Date by mora than two percentage points (2 0%)
from the rate of inlerest | hava been paying for the preceding twele months My interest rate will never be greater than 10.750Q %

{E) Effective Date of Changes

My new interest rate wil become effective on each Change Date | will pay the amount of my new monthly payment beginning on
the first monthly payment date after the Change Date untll the amount of my monthly payment changes again

(F) Notice of Changes

The Note Holder will deliver or mal to me a notice of any changes in my Interest rate and the amount of my monthly payment
before the effactie date of any change The notke wil Include Information required by law to be given me and also the title and
telephone number of a person who will answer any question | may have regarding the notice

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Unitorm Covenant 17 of the Securty Instrument s amended to read as follows

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. If all or any part of tha Property or any Interest in it
ls sold or transferred (or If @ beneficial Interest In Borrower is sokd or transferred and Bomrower is not a nalural person) without Laender's
prior written consent, Lender may, at is option, require Immediate payment In full of all sums secured by this Securty Instrument
However, this option shall not be exercised by Lender if exercise Is prohibded by federal law as of the date of this Securlty Instrument
Lender also shall not exercise this option i (a) Borrower causes to be submitted to Lender information required by Lender to evalate the
intended transferes as if a new loan were being made to the transferse, and (b) Lender reasonably determines that Lender's security will
not be impaked by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument ks
acceptable to Lender
MULTISTATE ADJUSTABLE RATE RIDER--ARM 5-2-Sngle Famlly—Fanne Mae/Freddie Mac Uniform Instrumeant Form 3111 3/85
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To the extent permitted by applicable law, Lender may charge a reasonable fee as & condmion to Lender's consent to the loan
assumption Lender may akso require the transferse to sign an assumption agreement that Is acceptable to Lender and that obhgates the
transteree to keep all the promises and agreements made in the MNote and In this Security Instrument Borrower will contnue to be
obhgated under the Note and this Security Instrument unless Lender releases Borower In wring

If Lender exexcises the option to require immedlate payment in full, Lender shall give Borrower notice of acceleration  The notice shall
provide a pencd of not leas then 30 days from the date the notice Is delvered or maled within which Borrower must pay ell sums
securad by this Securily Instrument It Borrower fails to pay these sums prior to the explration of this perlod, Lender may invoke any
remedies permitted by thls Security Instrument without further notce or demand on Borrower

BY SIGNING BELOW, Bomower accepls and agrees to the terms and covenanis contamed In this Adjustable Rate Rider

\
. [Seal|
« DENISE BAGL
[Seal]
Borrowsr
[Seal]
Borrowaer
PR e e
. -y & ..#"‘ Vo s ®
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