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OPEN-END MORTGAGE
(With Future Advance Clause)
1. DATE AND PARTIES. The date of this Morigage (Security Instrument) is ........ JULY, 13,1998 and the
parties, their addresses and tax identification numbers, if required, are as follows:
MORTGAGOR: RYLON A. SCHMITT KATHRYN B. SCHMITT
AS HUSBAND AND WIFE AS HUSBAND AND WIFE
118 8. &TH AVE. 118 S. 6TH AVE.
WINTERSET, Ia 50273 WINTERSET, TA 50273

W

] If checked, refer to the attach_el:d Addendum incorporated herein, for additional Mortgagors, their signatures and

acknowledgments. o
3‘;,
LENDER: FARMERS & MERCHANTS STATE BANK
ORGANTZED ZND EXTSTING UNDER THE L2HS OF THE STATE OF TOWA

101 W JEFFERSCN
WINTERSET, TA 50273

2. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (defined below) and Mortgagor’s performance under this Security Instrument, Mortgagor grants, bargaios,
warrants, conveys and mortgages (o Lender the following described property: TOTS, SEVEN (7) AWD EIGHT {8) I

RIOCK FIFTEEN (15) OF WEST ADDITION TO THE TOAN OF WINTERSET, MADISCN COUNTY, TCOWA

The property is located in VARSI .o vveeeeeeeer e e U T T PPN P ORI OPTPRTPPPIT LT
A (County)
....... L 1856'1HAVE, e WITERSET, s Towa ..B0273............
{Address) {Ciy) {ZIP Code)

Tagether with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian rights,
ditches, and water stock and all existing and future improvemenis, structures, fixtures, and replacements that may now, or at
any time in the future, be part of the real estate described above (all referred to as "Property").

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ _;le.;..QQQ.z DO ienriseeerssenmrsossssosarars .

LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INT EREST, ARE SENIOR TO

LNNI#EITI%B&)NESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES
ENS. ;' .

3, MAXIMUM OBLIGATION LIMIT . The total principal amount secured by this Security Instrument ‘at any one time shail not
exceed the amount stated above. This{limitation of amount does not include interest and other fees and charges validly made
pursuant to this Security Instrument. *Also, this limitation does not apply to advances made under the terms of this Security

Instrument to protect Lender’s security and to perform any of the covenants contained in this Security Instrument,

4. SECURED DEBT AND FUTURE ADVANCES. The term nGeeured Debt" is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications of substitutions., {When referencing the debts below it is
suggested that you include items such as borrowers’ Rames, note amounts, interest rates, maturity dates, eic.)

JOWA - MORTGAGE {NOT FOR FNMA, FHLMC, F]-—{A OR VA USE) {page 1 of 4t
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B. All future advances from Lender to Mortgagor or other future obhg.s.txons of Mortgagor to Lender under any
promissory note, contract, guaranty, or other evidence of debt executed. by Mortgagor in favor of Lender:executed
after this Se¢ur1ty Instrament whether or not this Security Instrument is specifically referenced or suth future
advances or future obligations are incurred for any purpose that was related or unrelated to the purpose of the
Security Inst{ument If more than one person signs this Security Instrument, each Mortgagor agrees :that this
Security Instrument will secure dll future advances and future obligations that are given to or incurred by any one or
more Mortgagor, or any one or more Mortgagor and others. All future advances and other future obhgatlons are
secured by th1s Secunty Instrument even though all or part may not yet be advanced. All future advances and other
future obligations are secured as if made on the date of this Security Instrument. Nothing in this Security Instrument
shali constltute a commitment to make additional or future loaus or advances in any amount. Any such comnntment
must be agreed to in a separate writing.

C. All obhganons Mortgagor owes to Lender, which may later arise, to the éxtent not prohibited by law, melu;dlng, but
not limited to, liabilities for overdrafts relating to any deposit account agreement between Mozrtgagor and Lender.

D. All addltlonai sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting the
Property and its value and any other sums advanced and expenses incurred by Lender under the ternis of this
Security Instrument I

This Security Instrument will not secure any other debt if Lender fails to give any requlred notice of the rlght of re$c1sswn
PAYMENTS. Mortgagor agrees that all payments under the Secured Debt will be paid when due and in accord:imce with
the terms of the Secured Debt and this Security Instrument.

WARRANTY OF TITLE Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right to grant, bargain, warrant, convey, sell and mortgage the Property. Mottgagor also
warrants that the Property is unencumbered, except for encumbrances of record. .

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of irust, security agreement or other lien
document that created a prior security inferest or encumbrance on the Property, Morigagor agrees:

A. To make all Iiayments when due and to perform or comply with all covenants. {

B. To promptly deliver to Lender any notices that Mortgagor receives from the holder. :

C. Not to allow, arty modification or extension of, nor to request any future advances under any note or agreement
secured by the lien document without Lender’s prior written consent,

CLAIMS AGAINS;‘ TITLE. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease payments, ground

rents, utilities, and other charges relating to the Property when due, Lender may require Morigagor to provide fo Lender
copies of all notices| that such amounts are due and the receipts evidencing Mortgagor’s payment, Mortgagor will defend
title to the Property agamst any claims that would impair the {ien of this Security Instrument. Mortgagor agrees to' assign to
Lender, as requested by Lender, any rights, claims or defenses Mortgagor may have against parties who supph‘ labor or
materials to maintain or improve the Property.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured debt to be
immediately due and1 payable upon the creation of, or contract for the creation ot any lien, encumbrance, transfer pr sale of
the Property. This right is subject to the restrictions imposed by federal law (12 C F.R. 591), as applicable. This!covenant
shall run with the P;operty and shall remain in effect until the Secured Debt is paid in full and this Security Instrument is
refeased.

PROPERTY CON]?ITION ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good | condmon
and make all repaits that are reasonably necessary. Mortgagor shall not commit or allow any waste, impairment, or
deterioration of the Property Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor agrees that
the nature of the oc upancy and use will not substantially change without Lender’s prior written consent. Mortgagor will
not permit any change in any license, restrictive covenant or easement without Lender’s prior written consent. Mortgagor
will notify Lender df dll demands proceedings, claims and actions against Mortgagor and of any loss or damarge fo the
Property.

Lender or Lender’s egents may, at Lender’s option, enter the Property at any reasonable time for the purpose of i i specting
the Property Lender shall give Mortgagor notice at the time of or before an inspection specifying a reasonable purpose for
the inspection. Any iinspection of the Property shall be entirely for Lender’s benefit and Mortgagor will in no wdy rely on
Lender’s inspection.!

AUTHORITY TO PERFORM If Mortgagor fails to perform any duty or any of the covenants contained in th1$ Secunty
Instrument, Lender nlay, without notice, perform or cause them to be performed. Mortgagor appoints Lender as attorney in
fact to sign Mortgagor’s name or pay any amount necessary for performance. Lender’s right to perform for Mortgagor shall
not create an obllgatlon to perform, and Lender’s failure to perform will not preclude Lender from exercmmg any of
Lender’s other nghts under the law or this Security Instrument. If any construction on the Propeity i3 discontinued or not
carried on in a reasonable manner, Lender may take all steps necessary to protect Lender’s security interest in the Property,
including completlot’.l of the construction. '
ASSIGNMENT OF LEASES AND RENTS. Mortgagor 1rrevocably grants, bargains, warrants, conveys and mohgages to
Lender as additional| security all the right, title and interest in and fo any and all existing or future leases, subleases, and any
other written ot verbal agreements for the use and occupancy of any portion of the Property, mcludmg any extensions,
renewals, modifications or substitutions of such agreements (all referred to as "Leases") and rents, issues and proflts (all
referred to as “Ren'is"] Mortgagor will promptly provide Lender with true and correct copies of all existing qnd future
Leases. Mortgagor may collect, receive, enjoy and use the Rents so long as Mortgagor is not in default under the terms of
this Security Instrument. '

Mortgagor agrees that this a551gmnent is immediately effective between the parties to this Security Instrument. Mortgagor
agrees that this ass gnment is effective as to third parties on the recording Of this Securlty Instrument, and’ that this
assignment will remain in effect during any redemption period until the Secured Debt is satisfied. Mortgagor agrees that
Lender is entitled to notlfy Mortgagor or Mortgagor’s tenants to make payments of Rents due or to become due directly to
Lender after such recording, however Lender agrees not to notify Mortgagor’s tenants until Mortgagor defaults and Lender
notifies Mortgagor of the default and demands that Mortgagor and Mortgagor's tenants pay all Rents due or to become due
directly to Lender. On ‘receiving notice of default, Mortgagor will endorse and deliver to Lender any payment of Rents in
Mortgagor’s possesSmn and will receive any Rents in trust for Lender and will not commingle the Rents with any other
funds. Any amounts collected will be applied s provided in this Security Instrument. Mortgagor warrants that no default
exists under the Leases or any applicable landlord/tenant law. Mortgagor also agrees to maintain and require anyr tenant to
comply with the terths of the Leases and applicable law.

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS Mortgagor agrees to comply with the
provisions of any lease if this Security Instrament is on a leasehold. If the Property includes a unif in a condomipium or a
planned unit develonment Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or regulatlons
of the condominium! or, pianned unit development.
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22, FINANCIAL REP|0RTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, - any
financial statement or information Lender may deem reasonably necessary. Mortgagor agrees to sign, deliver, alid file any
additional documents or certifications that Lender may consider necessary to perfect, continue, and preserve Mortgagor 8y
obligations under this Security Instrument and Lender’s lien status on the Property.

23, JOINT AND IND VIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All dutles under
this Security Instruthent are joint and individual. If Mortgagor s1gns this Security Instrument but does not sign an evidence.
of debt, Mortgagor: does so only to mortgage Mortgagor’s interest in the Property to secure payment of the Secured Debt’
and Mortgagor does not agree to be personally liable on the Secured Debt. If this Security Instrument secures £1 guaranty
between Lender and Mortgagor, Mortgagor agrees to waive any rights that may pievent Lender from bringing any action or
claim against Mortgagor or any party indebted under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one-actmn laws. Mortgagor agrees that Lender and any party to this Secunty Instrument may extend,
modify or make any change in the terms of this Security Instrument or any evidence of debt without Mortgagor’s consent,
Such a change will not release Mortgagor from the terms of this Security Instrument. The duties and beneﬁts of thls,
Security Instrument'shall bind and benefit the successors and assigns of Mortgagor and Lender. %

24. APPLICABLE LA1W SEVERABILITY; INTERPRETATION. This Security Instrument is governed by the laws of the-
Junsdlctlon in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction ‘where the
Property is located. This Security Instrument is eomplete and fully integrated., This Security Instrument may not be
amended or modifidd by oral agreement. Any section in this Security Instrument, attachments, or any agreement' related to
the Secured Debt tﬂat conflicts with applicable law will not be effective, uniess that law expressly or 1mplledly permits the
variations by written agreement. If any section of this Security Instrument cannot be enforced according to its terms, that
section will be severed and will not affect the enforceability of the remainder of this Security Instrument. Whenever used,
the singular shall iriclude the plural and the plural the singular. The captions and headings of the sections of this Security

Instrument are for convenience only and are not to be used to interpret or define the terms of this Security Instru ent ije ';,

is of the essence in this Security.Instrument.
25, NOTICE. Unless otherwme required by law, any notice shall be given by dehvermg it or by mailing it by first class mail to -
the appropriate party s address on page 1 of this Security Instrument, or to any other address designated in wrltlhg Notme ‘
to one mortgagor will e deemed to be notice to all mortgagors. .
26. WAIVERS. Excepf to the extent prohibited by law, Mortgagor waives any rights relating to reinstatement, the njarshallmg .
of liens and assets, #ll rights of dower and distributive share and all homestead exemption rights relating to the Prbperty
27. OTHER TERMS. [f checked, the following are applicable to this Security Instrument: i

[J Purchase Moriey Mortgage. This is a purchase money mortgage as defined by Iowa law. r

[] Lineof Credlt The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to 4 zero balance, this Security Instrument will remain in effect yatil released. ; "

[ Construction Loan. This Security Instrument secures an obligation incurred for the construction of an |
improvement on the Property within the meaning of Article 9 of the Uniform Commercial Code and seetlon 572.18 ¢
of the Iowa Cade. ' . i

(] Fixture Flling Mortgagor grants to Lender a security interest in all goods that Mortgagor owns now or in the
future and that are or will become fixtures related to the Property. This Security Instrument suffices as a, financing
staternent a:;nd any carbon, photographic or other reproduction may be filed of record for purpeses of Ai‘tlcle 9 of
the Uniform} Commercial Code. .

] Riders. The covenants and agreements of each of the riders checked below are incorporated info and sl,xpplement
and amend the terms of this Security Instrument. [Check all applicable boxes] :
Condominium Rider [ Planned Unit Development Rider [ Other ..cveiiveviiiiinieierrernniniennnienenenn fererrrrraees
Additional Terms. '

o

b
i NOTICE TO CONSUMER i
(For purposes of this Notice, "You" means Mortgagor) '
1. Do not sign this paper before you read it, 2. You are entiiled to a copy of this paper. 3. You may prepay the unpa:d
balance at any time W1thout penaity and may be entitled to receive a refund of unearned charges in accordance with law,
4, If you prepay the unpald balance, you may have fo pay a minimum charge not greater than seven dollars and flfty cents,

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Security Instry ent and in
any attfchments. Mortgagor alse acknpwledges receipt of a copy of this Security Instrument on the date stated on page 1.

x. L WSS O 173798 x Ko Blehmtlo. ... 743:98
(Signature) A, g]CHMI'IT (Date) (Slgnature) B. SCHMITT t (Date)
ACKNOWLEDGMENT; f
STATEOF IOWA .. ... e , COUNTY OF MBDISON. ..o, ¥ ss.
(incividualy On this ... 13TH .. day of ........... UL e 2 k098 before me, 2 Notary Public in
the state oﬂl Igwa, personally appeared KYIONASCI'MTI' AI\'[D KA’I‘I—IRYNBSC[-MTI‘ .......... breorerrninen
P PP to me known to be the person(s) named in and who executed the
f fo1d Biﬁ%’/iﬁidﬁfhme nt, and acknowledged that KYLON A, SCEHMITT, AND, RHIHR AN B, SCHMITT (...

NANCY J. (Notagy,Public)

el e N,
owing statement if this contract affects agricultural Tand a efined4n Iowa Code § 9H.1. (In t el (ﬁlo

statement "[" means the Mortgagor.)
I understand that | homestead é)roperty is in many cases protected from the claims of credltors and
exempt from Judlelal sale; and that by signing this contract, I voluntarily give up my rlghqs to this

ion fo P erty witl'respect to claims based upon this confract. :
o A BT 15 B Kethian s B Aot T3
) !

(S¥znatur (Date) (Signature) (Date)}

m‘* iﬂY'CD %:S)%P‘Rh B PP ... executed the sam Mvoluntary aet|and deed.
W COTNRT S S10TEe: {Jllcb K / ( far_-i Ka
n %@m @%. ........................ iR %?

L
b
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