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OPEN-END REAL ESTATE MORTGAGE

(thh Futire. Advance Clatise).

1. DATE.AND:PARTIES. The dafs.of this Mortgage 1511 08 2007 _and the parties:
and their-addresses are as follows:, o o ‘

MORTGAGOR: oNALD P. SHELLEY AND
BARBARA SHELLEY, AS
HUSBAND-AND WIFE
150:SE MAPLE. AVE:
EARLHAM, |A° 50072

& Refer: to'the Addendum:which is-attached and incarporated herein for
add:tional Mongagors The Addendum is |ocated -on

LENDER: EARLHAM. SAVINGS'BANK,
ORGAN!ZED AND EXISTING UNDER THE LAWS OF THE.STATE OF
EOWA )
7300 LAKE DRIVE
WEST DES MOINES 1A 50266
2 MDRTGAGE For good andg valuable consmeratnon, the recenpt and’ suh‘scnency of wh(ch is

acknowtedged and 10 secure the ‘Secured | Debt. theraaftel defingd},. Mortgagor grants, bargains,
warrants; conveys: and mortgages to. Lendar 1he fullownng descnhed property:: (If the logal dascription

of the prope:ty is:ngt on page one of this. Mortgage, |t is Iocated on )
THE SOUTH 22 FEET OF LOT 2, AND'THE NORTH 4 FEET OF LOT 3, BLOCK NiNE
{3), ORIGINAL TOWN OF EARLHAM EOWA

IOWA - AGR[CULTURAUCOMMEHCIAL REAL ESTATE SECURITY. INSTRUMENT {page 1 of 8}
(NOT FOR-ENMA, FHLMC, FHA OR VA USE, AND.NOT FOR.CONSUMER PURROSESH ’
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The property is located in MADISON at 135 5, CHESTNUT

{Céun’ry) :

AVE EARLHAM ~ . . lowa 50072 :
(Address) ' ' S 1Cﬂv) ’ "{Zip'Code}

allri e eesements, appurtenances rovaltres mrneral rlghts oil and gas: rlghts, €rops,
timber, all:diversio pavments ‘o third party payments made’ to; crop producers and-all existing and
future |mprovements,' structures, fixtuies,. and. replacements that May. how, or. ‘at’ any- timeiin the
future, ‘be:part-of the: real estafe descrlbed above: (all ‘referred 1o as: TProperty”): The term’ operty
also incilides, bui not hmlted 10, any, and all 'water weEIs water d:tches, IBSEIVOirs, réservoir sites
and dams. locate ; ! i ater . nghts assocrated WIth the Property,
howevet established: - : : :

NOTICE: THIS. MORTGAGE,SECURES < OF; $ '2 000: OO

LOANS: AND' ADVANCES UP:: TO THIS: AMOUNT TOGETHER - WITH: INTEREST, ! ARE SENIOR TO
ECORDED OR FILED

interest -accrue
security “and ofthe
contemplated: and, along;with, other. fi
part may.not:yet:-be: advanced.’ thmg M
make. additionai or future’ loans: or: advance_ in
agreed to .in.a separate: wntmg ’
SECURED DEBT.DEFIN :
AThe promissory
and. “ali “extensions;

nants contarned in’ _th_rs'Mortgage'
are_ secured_b. thls Mortgag even though. atl-or

otels), comract(si guarantyﬂes' or-othe evudence of: debr_ escribed, below
.renewals,._ modlflcataons or: sibstitutions* (Ewdence of: Debt) feg.

P s maturit date): PROMISSORY. NOTE L
DATED NOVEMBE _8 2007 IN _THE AMOUNT OF $6; 200 00 AND SIGNED
BY: DONALD 5 SHE LEY ANl BARBARA S SHELLEY :

B. All future. ad\rances fromﬁ Lender'to Mortgagor o’ other future oblrgatlons of Mortgagor 10
Lender. under any p mtssorv‘ te; cont act; guaranty. or othe:‘_ wdence of: debt exustmg now

o slich’ other:debt 10, make; any'reqmred dlsc!osure about
'ulred notrce of ihe: rrght of rescisgion.’ - :
. nf_ the Secured Debt when due and i

PAYMENTS: Mortgagor;
accordance wuth the terms

ar
and warrams that the Propeny is: unencumb o, except “fol 'encumbrances of record
CLAIMS . AGAINST TITLE Mortgagor will “pay. all: taxes; ‘assessmenis, fiens, encumbrances, Iease
payments, “ground fents,’, utifities, and other charges refating; to the Property when due. Lendér may
require Mortgagor to provrde to Lender coples of all notices’ that such amounts are: due and the

(page 2 of 9}
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receipts evidencing: Mortgagors payment. Mortgagor will defend title to the Property against any
claims that would impair the lien. of this Mortgage. Mortgagor agrees to assign to Lender, as requested
by Lender, any rrghts cfarms OF defenses which Mortgagor may have against partles who supply labor
" of mateiials'to improve or-maintain the. Property
8. PRIOR SECURITY INTERESTS. With regard to:any other mortgage, deed of trust security agreement
or other.lien. document. that,cr'eated a’ prior. securlty rnterest orf encumbrance on the Property and that
may have priority oVver: thrs Mortgage Mottgagor agrees: - -
A. To.-make all:paymentsiwhen due’and.te. perfgim or comply with alt covenants
B. To: promptly deliver tc ‘Lender -ariy notices that Mortgagor receives.from. the holder. :
C. Not - to ‘make; or,p‘ermrt any: -hadification” er: extension:of, and ot .to’ request ‘or accept any
. cas under any: Aote or’ agreement:secured by, the other mortgage "deed of ‘trust or
security. agreement ‘unless Léndercons n-writing. -
2. DUE ON SALE'OR.ENCUMBRANCE. Lender. ay, -at.its optlon, declare the entire balance ‘of the
Secured. Debt'to: be:immediately due and payable upon: ‘the creation of any: fien, -ehcumbrance, transfer,
or sale, or'contract’for'any of thése ‘on’ the Property: However, if the: Property includes’ Mortgagor s
resrdence thls section ‘shal ber sublect to the- r' |ot|ons |mposed by federa! Iaw (12 c. F R 591). - as

Secured Debt is: pard i full and.thrs'Mortgage is: released.::;.--'- o
10. TRANSFER "OF ‘AN INTEREST: N THE: MORTGAGOR:If: Mortgagor rs an entrty other than a natural
'corporatton or. oth_ i organization);
transferred 12‘ th e: IS a'crhange Hne elther the rdentrty or

demand. payment tn the above sttuatrons rf:rt is prohrbrtedlby law as of the date “of:! thts Mortgage -
11, ENTITY: WARRANTIE AND' REPRESENTATIONS 1 Mortgago is an emrty other than & naturai person

3 received - 'alt‘necessary govemmentai approval and wn! not” vrolate any
pfovrsron Haw L OF; order of-icourt or: governmental -agency::

i ng TMortgagor has ot changed rts name wrthtn the Iast ten years

and-grasses.: Mortgagor will:not: initiate, joln in‘or: co'nsent 1o ,a

cavenant; -zonhing-ordinance ‘or. othet publrc‘ r: prrvate restrrctron Ir

may - be made of the Property or” any part :
f.

'E,demolrshed'or matenaﬂy aitered wrthout Lender s pnor
the: _rrght 10 remove |tems of petsonal property compnsrng

with: other personal property a equal m'velue 10 the. repiaced personal property, free from any
title ; retention " device;  securit greement -ar.- other encumbrance. ‘Such’ repfacement of personal
property ‘will: be deemed suibject'to the’ Security interest. creeted by this’ Mortgage Mortgagor ‘shail not
partition or. subdrvrde the Property without Lender's. prior ‘written_consent. Lender or:Lender's agents
may, at-Lender!§ option, enter. the Property at any ‘reasonable time for the. purpose of’ 1nspectlng the
Property Any rnspectron of. the Property shall” be entrrely for Lender 5 benefit and Mortgagor erI in"no
way rely on’'Lender's inspection.

13. AUTHORITY TO- PERFORM If Mortgagor fails to perform any of . Mortgagors dutles under this
Mortgage, or any other mortgage, deed of trust, security agreement or-other fien document ‘that has
priority over this Morigage;. lender mdy, without notice, perform the duties or cause them to be
performed. Mortgagor appoints Lender as attorney in fact to ‘sign Mortgagor's name or pay any
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amount necessary for performance, If any construction on the Property is discontinued or not carried
on in a reasonaple. manner, Lendeér may do; whatever is necessary to protect Lender s security mterest
in the Property. This.may include. completmg thé construction. . -

Lender's right:to perform for Mortgagor: shall not; create. an’ obllganon -to perform, and Lender s failure
10 perform will not -preclude Lender from exerc:srng any: of Lender s other rights under thé law or this
Mortgage Any amourits paid- by Lénder for. instring, preserving or .otherwise. prmectmg the Property
seci.lrlty interest will .be:‘due’ on-'demand :and: will: bear interest: from -the ‘date of-the
payment. untll paid in’ fuli at ‘the mterest rate m effect from tlme to t|me accordmg to ‘the terms of the

Evidence.of Debt.. :
14. ASS]GNMENT ‘OF LEASES AN HENTS .-Mortgag

;assrgns grants bargams warrants, conveys and

!lrnited to, secunty deposrts, ‘mln mum rems,
rges, parking: charges, real
Ilqmdated.= damages

Q
Mortgagor wull prornptt
true’ and cofrect copie ' . p
future” Leases: and: ‘any. other mformatton wrth respeet _to these eases W|!l be .p
‘ma ) . enjt diuse’ -the Rents S0 long -as

P—IOP_Q"Y-_ to
the: costs: of

"'he Leases, or. accept the
eases .80 reqwre) wnhout Lender s

The’ makmg‘ or. furnlshlng of any verbal or wrltten representatron statement oF warranty to
Lender ‘that is;false or. mcorrect in any ‘material respect by Mortgagor or any person or entlty
obllgated on the Secured Debt;

D. The death, dlssotutmn, ‘or insolvency of, appolntment of & receiver for, or application of any
debtor relief law to," Mortgagor or ‘any person or entity oblrgated on the Secured Debt:
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E. A good faith belief by Lender at any.time that Lender is insecure with respect to any person or
entity obligated on thé Secured. Debt or that the prospect of any payment is impaired: or the
value' of the Property is |mparred

F. A material adverse change in. Mortgagor 5 bus;ness includrng ownershrp, management, and
financial conditions, whigh; Lender in its oprnron belreves |mparrs the value of ‘the Property or
répaymerit of the’ Securgd. Debt; or

G. Any loafi: proceeds are: used for a purpose that wrli contnbute to excessive erosron of hrghly

ible:fand or to. the conversion of. wetlands 1o produce an agncultural commodrty, as further
plained in:7:C.F.R: Part; 1940 Subpart G, Exhibit:iM: |

17. REMEDIES ON- DEFAULT In-some’ rnstances federal and: state !aw wrll requrre Lender 10. provrde
Mortgagor wrth"', otrce of the |ght 10; clre,‘mediation. notices ot .other notices: and ma ,:establrsh time

: ions, Subject 'o“these lrmatatrons, if. any, . Lendér . m elerate -the

i i ] P led by law it this Mortgagor. is in. défault.

Upon a default by the Mortgagor the Lender ‘may_ take: possessron I8 Property itself! ugh a

court appornted receiver,-without : ‘regafd’toithe: solvency of insolvenc of_fthe ‘Mortgagor,; the. value’ ‘of

the Property, the' adequacy of. the Lender’s: securrty, or ‘the, exrstence of an ‘deﬂcrency judgment and
. 1 ] l em to the costs of operatrng:the Propertv

At the- optlon of: Lender, all o anv part of. the"' g 5, ac
shall. become rmmedrately due -and payable a‘lter glvrng ‘notice if ‘required
or; I di Lender shall ‘be; entrtled>

-p A
Y. Lender: of,any sum-in payment
accelerated or efter foreclosure

any ‘exist =8 _:

Lender's right.to’late n:
18. REDEMPTlQN ‘Mortgagor..a ‘

discretion: of Lender: Lehder.may ‘glect to reduce ‘or extend the: perrod of redemption: ]
Propertv to a; penod of time. as may ‘then; be authorrzed under-the’ crrcumstances anhdunder. any section
1 . Code’section n ffact - of a ay ‘be'in effect at ’

19.'

Mortgage rncludrng b
the Secured Debt is

release. thrs 'Mortgage and;: Mortgagor .
ue ‘on: demand and WI|| bear |nterest

thls sectlon (1 )'
Response,

which has cha"cterrstrcs whrch render th substance dangerous or potentrally danigerou
l_|m|tatron “any”substances’ defrned
hazardous substance under any

and: acknowledge : wrltrn'g G -

A. No: Hazardous-Substanee has been |s or WIIl be located transported manufactured treated
refrned or-handied by -any ‘person’ on, -undet,.or’ ‘about: the ‘Property, éxcept in. the ' ordrnary
course of business,andin strict complrance with al apphcable Environmental taw. .
Mortgagor-has not-and’ will- not cause eontrrbute 16, or-permit the release of any Hazardous
Substance on the Property

C. Mortgagor will’ |mmed|ately notrfy Lender if {1} .2 release or threatened release of Hazardous
Substance occurs.'on, Under of about the Propertv or migrates-or, threatens to rmigrate. from
nearby* propertv, or {2} there is a violation of any Environmental: Law. concermng the: Property
in such an. event, Morigagor wrll take all necessary remedial action in accordance wrth
Environmental Law., .
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D. Mortgagor has no knowledge of or reason to believe there is any pendlng ar threatened
mvestrgatlon c}arm, or proceeding of any 'kind relating .to (1) any, Hazardoirs Substance located
on, dnder’ or -about: the -Property; “or -(2)° any . vidiation- by, Mortgagor or_any. tenant of .any
Envnronmental Law; Mortgagor wrll immadiatetly ‘notify”Lender. in wntmg as soon’ as Mortgagor
has* reason 1 beheve there . Jis any. such:; pendmg or threatened mvestlgat:on ‘claim;’ or
proceeding. In"such_an event; Lender. has the nght ‘but.not the: obhgatlon to parttctpate in any
such‘fproceedmg'-mcludlng the rrght ‘to- rece:ve copres of any documents relatlng 1o such
proceedtngs

E. Mortgago" and every tenant have been are and shail remeln m full compllance wnh any

- G. ill _pertv g op:
8 .Elcenses or’ approvals reqmred by anv appitcabie

existence; loc j
the: exrste_nce, Iocatlon, nature, gnttude, ‘of any. 'k
released 0 ,--unde ‘0 bout the: Proper ;- or {3} whether or. not Mortgagor and,any tenant are ‘in -

7 including without limitation” a!l costs of lltlgation_'
sand” (2] at.

prejudice to any of. Lender! s rights 'under’ thls-Mortgage -

. 'Notwrthstandmg any iof: the Ianguage:;_ ontalned in:this; Mo 3Irms- of

is ‘section’ [ [ istaction of thls-Mortgage regar'd!ess of: any
FAr

mtervene i Mortgagor s name s anv ot the abov ,descrlbed_’ectrons oi claims"
Ialm Mortgagor .assigns: to {ender the

22,

Lender- all: r celpts ‘ot pard premlums.and renéwal notrces Upon©loss; Mortgagor shall,gwe
immediate -notice 16 the insurance carrier and Lender Lender may make proof of 1ass if ‘not
made: |mrneduately by Mortgagor . .
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Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to
restoration or. reparr of . the Propeny damaged if the restoration or repaif is_ economically
feasible, and Lender's security .is.not-lessened, If the restoration or_repatr: is. not econoirically
feasible or Lender s sécurity would:be lessened, the insurance’ proceeds shall be. applied to the
Secured Debt, “whether or.-not-then due, with any excess: pard to: Mortgagor If. Mortgador
abandons; the . Property, .or ‘doesnot: -answer  within; 30.. days & notice."from Lender-that the
inslrance’ carrier has otfered. 10 ‘settle & c1a|rn, then Lender ‘may collect: the’ insuranceé proceeds.
Lender may use the, ‘proceeds: to’ repair. or restore: the Property or 10 pay ‘the, Secured Debt
whether or:not then due /The:30:day. penod wm begln when the notice is given: .
nder o1 ;.0 : n_wntlng, ‘any . applrcatron of proceeds to
prmcrpal :shall ‘not* extendﬁor-postpone the due ‘date".of scheduied ‘payments .or ‘change the
] 1 the’ Property - acqurred by ‘Lender;" ‘Mortgagor's rlght to any
result gfrom: damage to the Property before the acqwsrtron.

shall:pass 1o’ Lendsr. to. the extent : L
B. Mortgagor, agrees’to. maintain; compréhensive” Qeneral Irabﬂrty msurance namlng Lender as an
addltronal msured in an amcunt acceptable Vto Lender, msurmg agamst elasms arlstng from any

‘ ss rnterruptron lnsurance, .as. requlred by
Ieas coverage of one’: years ‘debt service; and réguired
nder a form of pOlICV acceptable

Mortgager:wﬂi not be requrred to pay ‘to: Lender funds for taxes and insurant
; " DOCUMENTS " Mortgagor il

1 deei Cessy Mortgagor warrants that
ortgag" provides “to':Lender:are, ‘of’ Wil be,’” accliate,
carrect and comptete Mortgagor agrees. 1o-sign; delwer, and fileas: Lende' ‘may. easonab!y request
ahy addmonal documents . or: ceruflcatrons that ‘Lender. may ' consider: necessary: to: perfect, coftiriue,
and praserve; Mortgagor 5 obflgatlon and nder 's: I|en status on'the Property If
Mortgagor falls ~10:'do.i50;] Lender ile: : Or. Ce

fact’ to do ‘the’ thangs necessary 10, comply with'this: sectron T

. | : JABILITY: CO: SIGNERS ‘SUCCESSOR AND ASSIGNS OUND AI
o} n't and; rndwlduai L Mortgagor srgns thls Mortgage ‘bt does: not sign the
or..d _,nterest in he! Propertv to secure

,,\Mortgagor agr es-'to warve any: rights-th .rnay prevent Lender from
N ot ‘Mo ny. p rty |ndebted under the obhgatlon mciudmg,
byt not limited. to,” antr “deficiency; ot one-action‘laws;” -

26, APPLICABLE.LAW SEVERABILITY iNTERPRETATION

gular shall: lnciude ‘the: piural ‘and the" plural the
sectrons:_of hrs Mertgage=are for convemence.only ‘and . are notf' to be used to lnrerpret or deflne the

by: ; e,
first.class; mail t6 the’ appropraate arty's address o page” 1 of this’ Mortgage, or 1o any “other address
desugnated in wntlng Notlce 1o, one; mortgagoriwltl be: deemed to be notice’ to- aII mortgagors ’

28. WAIVERS:- Except to’.the" extent  prohibited “by. Iaw, Mortgagor waives “any . rights . reletlng to
reinstatement, the: marshalltng of liens and-assets, all’ rrghts ‘of ‘dower and drstrlbutlve share and all
homestead: exemptlon ‘rights: relatlng'to the; Property

29. U.C.C. PROVISIONS. If. checked the’ foHowmg are applrcabie to, but do not limit, thls Mortgage

] Constructron Loan Thls Mortgage secures an- obllgatlen mcurred for the construcnon of an
|mprovement on the Property .

X Fixture Fillng Mortgagor grants to Lender a securrty interest_in all goods that Mortgagor owns
now or in the future and that are or will become fixtures related to the Property.
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b4 Crops, Timber; Mmerals, ﬂems issues and Profits. Mortgagor grants to Lender a security
interest in all crops, timber and minerals _located on the Property as. well as all.rents, issues and
profrts of :them: ‘including; but not -limited - to, -all Conservatlon Résérve Program {CRP} and
Payment in Kand {PIK}: payments and samdar govemmental progfams (all of whlch Shall also be
mcluded in the terrrt "Property )

K Per nal Proparty Mortgagor grants 0. Lender a secunty mterest in all. personal property
located oh or connected ‘with ' the:Property, This security -interest’ includes all farm - products,
|nventory, eqmpment ‘accounts; . documents;, instruments, chattel paper,-general iintangibles,
and all’ other. items: of. personal property Mortgagor:owns ‘now;of in the futdre and:that:are used
or: useful iin-the’, constructlon, ownershtp, ‘operation; mana ement" or mamtenance of. the
Property. - The " térm” personal ‘property”. specrflcally exclu les that property” descnbed as
"household: goods " secured:i clonnectron with' a>consufmier”; Ioan ag:those terms are: deflned
in__pplrcab[e federal regilations: govermng unfarr 1d. tive: Gr d

X Fllmg ‘As i tgagor: agrees; and: acknowledges
suffices "as a financihg: statement and. as siich, may: be filed ‘of-record:as; a
for: purposes ‘of ‘Article. 9 ‘o; the: Unrform Commercuai Code: :carbon;. photographic, lrnage or

taon o th oty )

rowsn)n Although the
remam m ‘effect untli

nd warrants that the Property wrll-j- be used
prmctpa!ly for agricultural:ér- farmlng pUrposes and -that- Mortgagor |s an. mdwrdu. or. enmy
allowed to own agricuitural; nd:as specified bylaw, -
Separate Assignment :The: Mortgagor has’executed: or. will: execute a separate ‘smgnment of
leages; and.rentsi i the -separate: : leases and rents is. properly executed “and
recorded, then:the: separate assagnment will supersede this Secunty instrument 5. Assrgnment )
of Leases and Rents sectaon ’ . : .

O Addltlonal Terms

SIGNATURES By signing . betow,’ Mortgagor agrees to the terms and covenants contained in thls Mortgage
‘and in any: attachments Mortgagor ‘also acknowledges recerpt of a copy of this Mortgage on the date

stated above .on- Page 1.
(| Actual authonty was granted to the partres stgnmg below by resoiutlon slgned and dated

Entity N‘arne:

w,QQem - | [ -%-0)

f\s D
(S!Qnature)DONALD P‘-SHELLEY \ ' © - (Date)
Q\M\NMU | W-#07
(SignatureBARBARASHELLEY ~ \J ' ' - (Datq]
{Sighature) : o . : i : (D.a_t,e}
(Signature) (Date)
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ACKNOWLEDGMENT: .
STATE OF IOWA . COUNTY OF MADISON } ss.

before me .a Notary Public in the

{ndividual} o e 8TH . day of }

state of lowa, personaily appearad Do ;

HUSBAND AND WIFE

to me. known 'to be the. person{s) named in and who executed the foyilng instrurnem, and
acknowledged that h_e_[she[thev _r,/\ AN

My commlssmn exp:res N _' ‘_‘ '

TJ KHESS : !g }]arv Public}
e c;m?ngsE:oF:\ Number: 202480 ROBERT J. KRES :

o My Commission Expires

August 26 2009
STATE OF _ - _ ,COUNTY OF ___ - _ 7 } ss.
{Business O this ___'.-‘_dav of . ‘ ‘before me, a Notary Public in the
or Enfity state of lowa, personaliv appeared '
Acknowl-

edgment - - - — e —
grne ] to me personally known who boing bv me duly sworn or, aff:rmed.dld-say that that person is

of sard entity, .that (the seal aﬁ;xed to sald |nstrument |s the seal of saad entlty or no seai ‘has
been procured by. sald entrty] and that sald |nstrument was s:gned and sea!ed if: apphcable, on
behaff of the sa|d entlty by authonty of its board of d|rectorslpartnerslmembers and’ the sard

acknowledged the executlon of said mstrument to be the vo!untary act and deed of sard entity
by rt voluntanly executed
My commission expires:

- {Notary Fublic}

{in the foltowmg statement "1" means the Mortgagor.) | understand -that homaestead property is in
many cases protected: from- the: claims.of creditors and exempt from ]I.IdICIBI sale; and: that
by slgnlng thls contract, |- voiuntarliy give up my rlghts to thls protectlon ‘for this property
with respéct'to claims based’ upon this-contract.

Mﬂpz%ﬂ&f J-9-0>

(Signature] DONALD P. SHELLEY {Date)

o W0

(Signature] BARBARA SHELLEY \3 (Date)
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