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| BALLOON MORTGAGE

|

THIS MORTGAGE CONTAINS A DUE-ON-SALE CLAUSE AND IF ALL OR ANY PART OF THE PROPERTY
OR AN INTEREST THEREIN IS SOLD OR TRANSFERRED BY BORROWER WITHOUT THE CREDIT
UNION'S PRIOR WRITTEN CONSENT, THE CREDIT UNION MAY DECLARE ALL THE SUMS SECURED
‘BY THIS MORTGAGE TO BE IMMEDIATELY DUE AND PAYABLE. .

DEFINITIONS

(A) “Security Instrument” means this document, which is dated 06.23.07 , together with all

Riders to this document. :

(B) “Borrower” is _CINDA WHITTEN _ JAMES WHITTEN .

Borrower is the mortgagor under this Security Instrument. “Borrower” refers to each and every Borrower signing

this Mortgage,

(C) “Lender” is Permier Credit Union. Lender is a State Chartered Credit Union organized and existing under

the laws of the United States and the State of lowa. Lender’s address is 800 9th Street ® Des Moines, |A

50309-1202. Lender is the mortgagee under this Security Instrument.

(D) “Note” means the Balloon Note [promissory note] signed by Borrower(s) and dated
06.23.07 . The Note states that Borrower has borrowed from Lender the sum of:

FOURTY THOUSAND DOLLARS Dollars (U.S. _$40.000.00 ).
Borrower has promised to pay this debt in regular Periodic Payments and to pay the remaining debt in full with
one Balloon Payment due and payable on or before 6/30/2012 , which is called the "Maturity
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Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

{G) “Riders” means all Riders to this Security Instrument that are executed by Borrower

(H) “Applicable Law” means all controlling applicable federal, state and lccal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(J)} “Periodic Payment” means the regularly scheduled amount due for {i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. C

(K) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F R. Part 3500), as they might be amended from time to time
(L) “Successorin Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’'s obiigations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and

Lender's successors and assigns, with power of sale, the following described property located in the County of
_MADISON , State of lowa:

SEE ATTACHMENT

which currently has the address of 1758 PAMMELL PARK RD
Street
WINTERSET, I1A , lowa 50273 {“Property Address"):

City Zip Code
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property."” ' T

- SORROWER COVENANTS thal Borrower is lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note. Borrower shall also pay funds for Escrow ltems, if
required by lender. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{(a) cash; (b) money arder,; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender. Lender may return any payment or partial payment if the
payment or partial payments are insufficient to bring the Leoan current, Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its
rights to refuse such payment or partial payments in the future.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority; (a) interest due
under the Note; {b) principal due under the Note; (¢} any escrow amounts due. Such payments shall be applied
to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied firstto
late charges, second to any other amounts due under this Security Instrument, and thep__to reduce the principa
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.

4. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the

Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefere, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shali be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee.

5. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence.

6. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property; Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Lender may disburse proceeds for the
repairs and any such advance shall be an additional debt secured by this Mortgage and incur interest at the
Note rate;_further, Borrawer_is_not-refieved-cof-Borrower's chligation-for tiie~compietion of such repair or
restoration. ‘ ‘

Lender or its agent may make reasonable entries upon and inspections of the Property. [f it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

7. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

Borrower or any persons or entities acting at the direction of Barrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate inforrmation or statements to Lender (or failed to provide Lender
with material information} in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
8. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a
iegal proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not
limited to; (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change tocks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
and is not under any duty or obligation to do so. it is agreed that Lender incurs no liability for not taking any or
all actions authorized under this Section.

Any amounts disbursed by Lender under this Section shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment. .
9. . Joint and Several Liability; C5-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, lany Borrower who co-
signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without the co-signer's consent.

10. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

11. Notices. All notices given by Borrower or Lender in connection with this Security Instrumentmust
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has
designated a substitute notice address by notice to Lender.
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12, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located

13. Borrower's Copy. Borrower shall be given one capy of the Note and of this Security Instrument.

14. Due-on-Sale; Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section, “Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicabie Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

15. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
the earliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right to
reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pavys Lender.all sums which:then would be due under this-Security Instrumeiritaind the'Note as it no acceleration
had occurred; (b) cures any default of any other covenants or agreements; (¢} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower’s obligaticn to pay the
sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {(a) cash;
(b) money order,; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check
is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity, or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain‘fully effective as if no acceleration had occurred. However, this right to reinstate
shall not apply in the case of acceleration under Section 14.

16. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the
name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing.

17. Hazardous Substances. “Hazardous Substances” are those substances defined as toxic or
hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gascline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materials. Borrower shall not cause or permit
the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten to release any
Hazardous Substances, on or in the Property.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18.Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 14 unless Applicable Law provides otherwise). The notice shall specify: (a)

_ the default; (b) the action vequirad to curethe dafault;.{c) a data, nit less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 18, including, but not limited to, reasonable attorneys’
fees and costs of title evidence. ,

If Lender invokes the power of sale, Lender shall give notice of sale to Borrower in the manner
provided in Section 14. Lender shall publish and post the notice of sale, and the Property shall be sold
in the manner prescribed by Applicable Law. Lender orits designee may purchase the Property atany
sale. The proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.
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19. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured- bY this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to reiease the liability of
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without timitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of
or preciude the exercise of any right or remedy.

20. Release. Upon payment of all sums secured by this Security Instrument, Lender shall
prepare and file a discharge of this Security Instrument. Lender may charge Borrower a fee for releasing
this Security Instrument, but only if the fee is paid to a third party for services rendered and the charging
of the fee is permitted under Applicable Law.

BALLOON MORTGAGE NOTICE

YOU HAVE BORROWED FUNDS THAT WILL CREATE A BALLOON PAYMENT TO BECOME DUE
ON THE FINAL DUE DATE SPECIFIED IN YOUR NOTE, FINAL TRUTH IN LENDING DISCLOSURE
AND IN YOUR MORTGAGE. THIS LOAN MUST EITHER BE PAID IN FULL AT MATURITY OR
REFINANCED AT THAT TIME; THE CREDIT UNION WILL CONSIDER REFINANCING YOUR LOAN
AT THAT TIME, HOWEVER, THE CREDIT UNION IS NOT OBLIGATED TO REFINANCE THE LOAN.
YOU MUST REPAY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST
THEN DUE IF YOU DO NOT REFINANCE THE LOAN WITH EITHER THE CREDIT UNION OR
ANOTHER LENDER.

e e B i e - RO UEST FOR NOTICE OF 5EFAULT

AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortigage, deed of trust or other encumbrance with

a lien which has priority over this Mortgage to give Notice to Lender, at Lender's address set forth on page

one of this Mortgage, of any default under the superior encumbrance and of any sale or other foreclosure

action. )

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

{ {Seal)

\ é y ‘@KGINDA.WHITTEN -Borrower
/" MD {Seal)

JAMES WHITTEN -Borrower

(Seal)
-Borrower
(Seal)
-Borrower
Space Below This Line For Acknowledgment
STATE OF IOWA
COUNTY OF .
On this date of - j/mme \9 &O()?before me, a Notary Public for the State of lows,
personally_ appeared T inob - Tomos LOh Hen

[include marital” status] to me personally known to be the person(s) named in and who executed the
foregoing instrument,-and ackn Iedged executing the same as a voluntary act and deed.

U ene

Notary Piblic PP Document drafted by:
State of lowa, Couy of Moo P&]‘— Name:  ANETTE POULSON
Acting in Ol County Title: SR. LOAN OFFICER
My Commission Expires: Permier Credit Union
800 9th Street @ Des Moines, IA 50309-1202
ANETTE POULSON
Commission Number 185147
A" ¢ .- My Commission
i (f’l ~f 7 l 3()
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All that part of the South Half (*2) of the Northwest Quarter ('4) of Section
Y, " Seventeen (17),in Township Seventy-five (75) North, Range Twenty-gight

g (28) West of the 5™P.M., Madison County, lowa, lying east of the public

highway in it’s present location consisting of 10 acres, more or less,

‘is a Warranty Deed from Richard Conoan and Denise Conoan, Husband and Wife,
to James E. Whitten and Cinda D. Larimer, as Joint Tenants with Full Rights of
Survivorship, and not as Tenants in Common, dated March 1, 2002, and filed on
March 29, 2002 at 9:35 A.M. in Bodk 2002, Page 1459,

_. e



