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MORTGAGE

THIS MORTGAGE ("Security Instrument") is given on DECEMBER 29 2606

The morigagor is  Kenneth A. Johnson AND Kimberly N. Johnson, Husband and Wife,

{"Borrower"). This Security Instrument is given to HOME PARTNERS CREDIT CORP,

which is organized and cxisting under the laws of THE STATE OF DELAWARE , and whaose address is
1154 Highland Avenue, CHESHIRE, CT 06410

{"Lender"). Borrower owes Lender the principal sum of ONE HUNDRED SIXTY-ONE THOUSAND FIVE

HUNDRED AND 00/100

Dollars (U.S. 8 161,500.00 ). This debt is evidenced by Borrower s nole dated the same date s this Security Instrument

("Note"), which provides for monthly paynients, with the full debt, if not paid carlier, due and payable on DECEMBER 29 ,
2007 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all

renewals, cxtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and apreements under this

Sccurity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following

described property located in @ Madison County, lowa:
SEF LEGAL DESCRIPTION ATTACHED HERETQO AND MADE A PART HEREOF

which has the address of Parcel 2, guail Ridge Winterset
[Street) [City]
lowa 50273 ("Property Address");
1Zip Care]

TOGETHER WITH all the impravements now or hereafier erected an the property, and all easements, appurtenances, and fixtures
now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.  All of
the forcgoing is referred to in this Security Instrument as the "Property®.

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has the right 1o mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title (o the Property against all claims and demands, subject 10 any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants [or national use and non-uniform covenants with limited variations
by jurisdiclion to constitute n uniform security instrument covering renl property.

UNIFORM COVENANTS. Barrower and Lender covenant and apree as follows:

1. Payment of Principnl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note end any prepayment and late charges due under the Note.

2. Fuonds for Taxes and Inserance. Subject to applicable law or to a writtern waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Nate, until the Note is paid in full, a sum {"Funds") for: {a) yeerly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold payments or
ground rents on the Property, if any; {c) yearly hazard or property insurance premivms; (d) yearly flood insurance premiums, if
any; (e} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lew of the payment of mortgage insurance premiums. These items are called "Escrow Hems®. Lender
may, at any time, coellect and hold Funds in an amount not to exceed the maximum amount a lender for a federaliy related mortgage
loan may require for Borrewer' s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.5.C, § 2601 ct seq. ("RESPA"), unlcss another law that applics to the Funds scts a lesser amount.  If so, Lender
may, at any time, colfect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable vstimates of expenditures of future Escrow ftems or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whose deposits are insured by o federnl agency, instrumentality, or enlity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds lo pay the Escrow items,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pays Borrower interest on the Funds ond applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-time charpe for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable [aw requires interest
to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds, Borrower and Lender may apree
in writing, however, that interest shall be paid on the Funds. Lender shell give to Borrower, without charge, an annual accounting
of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledsed as additional security for all sums secured by this Security Instrument,

Il the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow [tems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up (he deficiency. Borrewer shall make up the deficiency in no more than tweive monthiy
payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender. I, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit egainst the sums secured by this Security
[nstrument.

3. Application of Payments Unless applicable law provides otherwise, all ppyments received by Lender under puregraphs 1
and 2 shalt be applied: firsl, to any prepayment charges due under the Note; second, to amounts payable under paragreph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chorges; Liens Borrower shall pay zll 1axes, assessments, charges, fines and impositions attributable 1o the Property which
may attain priority over this Securily Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
abligations in the monner provided in paragragh 2, or if not paid in that manner, Borrower shall poy them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this parograph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lfen which has priority over this Security Instrument unless Borrower: {a} agrees in writing
to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good Faith the lien by, or
defends ngainst enforcement of the lien in, logal proceedings which in the Lender's opinion opernte to prevent the enforcement of
the lien; or {c} secures from the holder of the lien an agreemen salisfactory to Lender subordinating the lien to this Security
tnstrument. I Lender determines that any part of the Property is subject to a licn which may attain priority over this Security
[nstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take ane or more of the actions
sct forth above within 10 days of the giving al notice.

5. Hazard or Property Insurnoce. Borrower sholl keep the improvements now existing or hereafter erected on the Property
insured against foss by fire, hazards included within the term “extended coverage” and any other hazards, including Noods or
flooding, for which Lender reguires insurance.  This insurance shall be maimtained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender' s approval which shall net
be wnreasonably withheld. I Borrower fails to maintain coverage described above, Lender may, at Lender's option, oblain coverage
to protect Lender' s rights in the Property in accordrnce with paragraph 7.

A insurance policies and renewals shall be acceptable to Lender and shalt include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
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premiums and renewol notices. In the event of loss, Borrower shail give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othcrwise agree in writing, insurance proceeds shall be applicd 1o restorntion or repair of the
Property damaged, if the restoration ar repair is economically feasible and Lender' s security is nat lessened,  IF the restoration or
repair is not economically feasible or Lender' s security would be lessened, the insurance proceeds shall be applicd to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. [f Borrower abandons the Property, or does
not answer within 30 days a notice from Lender that the insurance carrier has offered Lo settic a claim, then Lender may collect the
insurpnce proceeds.  Lender may use the proceeds to repair or restore the Property or to pay sums sccured by this Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower atherwise agrec in writing, any epplication of proceeds to principal shell not extend or postpone
the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments, If under paregraph
21 the Property is sequired by Lender, Borrower' s right to any insurance policies and proceeds resuhing from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
zequisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall oecupy, establish, and use the Property as Borrower' s principal residence within sixty days afier the excention of this
Security Instrument and shall continue to accupy the Property os Borrower' s principal residence for at least one year after the date
of occupency, unless Lender otherwise ogrees In wriling, which conscnt shall not be unreasonably withheld, or unless extenvaling
circumstances exist which are beyond Borrower's control. Borrower shall not desiray, damage or impair the Property, allow ihe
Propetty to deteriorate, or commit wasle on the Property. Borrower shall be in default if any {orfeiture action or proceeding, whether
civil or criminal, is bepun that in Lender's good faith judgment could result in forfeiture of the Property or otherwise materially
impair the licn created by this Security Instrument or Lender' s security inlerest. Borrower may cure such a default and reinstate,
as provided in paragragh 18, by ceusing the sction or proceeding 1o be dismissed with a ruling that, in Lender's good Faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this
Security Instrument or Lender' s seeurity interest. Borrower shall also be in default if Borrower, during the loan opplicalion process,
gave materially false or inaccurate information or stalements to Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower' s occupancy
of the Property as a principal residence.  If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the fease. Tf Borrower acquires fee title to the Property, the leasehold and the Fee title shall not merge unless Lender agrees fo
the merger in writing.

7. Profection of Lender's Rights In the Property. If Borrower fuils to perform the covenants and ngreements contained in this
Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender' s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
i5 necessary lo protect the value of the Property and Lender' s rights in the Property. Lender’ s actions may include paying any sums
secured by a lien which has priority ever this Security Instrument, appearing in court, paying reasonzble attorneys’ fees and entering
ont the Property lo make repairs. Although Lender moy take action under this paragraph 7, Lender does.not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall became additional dett of Borrower secured by this Security
Insirument.  Unless Borrower and Lender ngree to other terms of payment, these amounts shall bear intcrest ffom the daie of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Morigage Tnsurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. IT, for any reason, the mortgage
insurpnee coverage required by Lender lapses or ceases 1o be in cffect, Borrower shall pay the premiums required to obiain covernge
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender.  If substantinlly equivalent
mortgage insurance coverage is not avaitable, Borrower shall pay lo Lender each month a sum equal to one-twelith of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or censed [o be in effect. Lander will
accept, use and retain these payments as a loss reserve in licu of mortgage insurance, Loss reserve raymenis may no longer be
required, 2t the option of Lender, if mortgage insurance coverage (in the amount nnd for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
marlgage insurance in effect, or lo provide a loss reserve, until the requirement for morigage insurance ends in acrordance with any
wtillen agreement between Borrower and Lender or applicable lnw.

9. Inspection. Lender or its agent may miake reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspectien.

10. Condcmnation The proceeds of any award or claim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of the Praperty, or for conveyance in lieu of condemnation, are hereby assigred and shall
be paid 1o Lender,

In the event of a total taking of the Property, the proceeds shal) be applicd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a pastia taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immedistely before the aking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
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Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partia] taking of the Praperty in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applieable law otherwise provides, the proceeds shall be applied to the sums secured by this
Sccurity Instrument whether or not the sums are then due.

IF the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the condemnor ofTers to make an award
or seitle a claim for damages, Borrower fails 40 respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and opply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall net extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Relensed; Forbearance By Lender Not a2 Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
aperate o release the liahility of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against nny successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower' s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and henefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower' s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security instrument but does not
execute the Note: (a) is co-signing this Security Instrument only 10 mortgage, prant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommoedations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges, and
thoi [ew is Ninally interpreted 5o that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitied
limit; and (b) any sums alreedy collecied ffom Borrower which exceeded permitted limits will be refunded to Barrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security {nstrument shatl be given by delivering it or by mailing it by
first class mail unless applicable law reguires use of another method.  The notice shall be directed to the Preperty Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be piven by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borsower. Any notice provided for in this Security Instrument shalk
be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the Jjurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given sffect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's pricr written consent, Lender may, at its option, require immediate payment in full of atl sums secured by this Security
Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18. Barrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have cnforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b) entry
of a judgment enforcing this Security Instrument, Those conditions are that Horrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants
or agreements; (¢} pays all cxpenses incutred in enforcing this Security Instrument, including, but not limited to, reasonable
atorneys fees; and (d) takes such action as Lender maoy reasonably require to assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums sccured by this Security Instrument shall continue
unchanged. Upon reinstatement by Dorrower, this Security instrument and the obligations sccured hereby shall remain fully effective
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as if no acceleration had oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Enstrument)
may be sold one or more times without prior notice ta Borrower. A sale may result in a change in the entity {(known as the “Loan
Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. I there is a chanpe of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the nddress 1o which payments should be made. The nolice will also contain any other information required by
applicable law.

20. Hazardous Substances, Borrower shall not cause or permit 1he presence, use, disposal, storage, or release of any Hazordous
Substances on or in the Property. Borrower shall not do, nor allow anyoane else to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
povernmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Envirenmenta! Law of
which Botrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined ns toxic or hazardous substances by
Envircnmental Law nnd the following substances: gaseline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or farmaldehyde, and rodioactive materinls. As used in this paragraph
20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is Jocated that relate to health, safety
or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in ikis Sccority Instrument (but not prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defautt; (c) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failers to
cure the default on or before the date specified in the notice may result in aceeleration of the sums secared by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The ootlee shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosare proceeding the non-existence of a default or any ather
_defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may reguire immediate payment in full of all sums secured by this Seenrity Instrument without further
demand and may foreclose this Security Insbrument by judicinl proceeding. Lender shall be entitled to collect all expenses
Incurred in pursulng the remedies provided in this paragraph 21, including, but not limited to, reazonable attorneys' fees and
costs of title evidence. .

22. Release. Upon payment of all sums sccured by this Security Instrument, Lender sholl relepse this Security Instrument
wilhout charge to Borrower, Borrower shall pay any recordation cosis.

23, Waivers. Borrower relinquishes all right of dower and waives all right of homestend and distributive share in and to the
Property, Borrower waives any right of exemption as to the Property.

24. Redemption Period [f Property is less than 10 acres in size and Lender waives in any foreclosure procceding any right
to a deficiency judgment against Borrower, the period ol redemption from judicial sale shall be reduced to 6 months. If the court
finds thot the Property has been sbandoned by Borrower and Lender waives any right to a deficiency judgment ageinst Borrower,
the period of redempticn from judicial sale shall be reduced to 60 days. The provisions of this paragraph 24 shall be construed to
conform o the provisions of Sections 628.26 and 628.27 of the Code of lowa.
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25. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box{es)]

[:l Adjustable Rote Rider D Condominium Rider D 1-4 Family Rider
D Graduated Payment Rider I:I Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider [:I Rate Improvement Rider D Second Home Rider

[&] Other(s) [specify] CONSTRUCTION RIDER TO MORTGAGE
AND SECURITY ACREEMENT
BY SIGNING BELOW, Barrower accepts and agrees to the terms and ¢ovenants contained in this Security Instrument and in
any rider(s} executed by Borrower and recorded with i1

Wilnesses:
f /" {Secal)
nn A. Johnson -Barower

‘ AL
y umkér U/J L. m" S0~ (s
Eimberly N. Johnsaon -Borrower
{Seal)
-Borower
(Seal)
-Boerower
[Space Bakrw This Lina Far Ackr

STATE OF IOWA, Nad ispe.  County s:

On this 29TH day of DECEMBER , 2006 | before me, a Notary Public in the

State of lowa, personally appeared EKenncth A. Johnson AND Kimberly N. Johnson

to me personally known Lo be the persan(s) nzme in and who executed the foregoing instrument and acknowtedged that THEY

executed the same as _Pe e voluntary act and deed.
{ ,/ //z %éo«

Mat, Public in ond for sid County and State

My cf:'s:iondmeLD B. l._'.n |
§ £\ ¢ Commission Number 201441
: > My Commission Expires
August 26, 2009
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Parcel “B” located in the Northwest Quarter (V%) of the Southeast Qﬁartcr (*4) of Section
Twenty-six (26), Township Seventy-five (75) North, Range Twenty-Seven (27) West of the 5"
P.M., Madison County, lo“"a; containing 10.00 acres as shown in Plat of Survey filed in Book
2006, Page 5237 on December 19, 2006, in the Office of the Recorder of Madison County,



CONSTRUCTION RIDER TO MORTGAGE
AND SECURITY AGREEMENT

THIS CONSTRUCTION RIDER TO MORTGAGE AND SECURITY AGREEMENT ('Rider"} is made
this 20" day of DECEMBER, 2008 and is incorporated into and shall be deemed to amend and
supplement the Mortgage (the "Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower's Note (the "Note®) to HOME PARTNERS CREDIT CORP. (the
"Lender”) of the same date and covering the property described in the Security Instrument and
located at: .
Parcel 2, Quail Ridge
Winterset, 1A, 50273

The covenants and agreements of this Rider shall be incorporated into and shall amend and
supplement the covenants and agreements of the Security Instrument as if this Rider were a part of
the Security Instrument and all references to the Security Instrument shall mean the Security
Instrument as so amended and supplemented.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement The indebtedness evidenced by the Note and secured by the
Security Instrument is made pursuant to the provisions of a Construction Loan Agreement dated the
same date as the Security Instrument between Borrower and Lender ({the "Construction Loan
Agreement"). In addition to the debts, sums, covenants and agreements described in the Security
Instrument, the Security Instrument also secures to Lender the payment of all sums, with interest,
advanced pursuant to, and the performance of Borrower's covenants and agreements comtained in,
the Construction Loan Agreement. All references in the Note, the Security Instrument or any other
document to the "Loan Documents” shall include the Construction Loan Agreernent, In the event of
any conflict between any term or provision of the Security Instrument and any term or provision of the
Construction Loan Agreement, the applicable term ar provision of the Construction Loan Agreement
shall be controlling.

2. Security Instrument Securing Future Advancements lender and Borrower intend that the

Security Instrument shall secure future advancements of money for construction or repair of buildings
or improvements pursuant to the Construction Loan Agreement and pursuant to applicable lowa law.
The Security Instrument is hereby amended to incorporate the following:

Buildings or improvements on the Property are in process of construction
or repair, or to be erected or repaired. Lender has agreed to make the
loans(s) evidenced by the Note and described in the Construction Loan
Agreement of even date herewith between Lender and Borrower to be
paid over to Borrower in installments as the work progresses, the time and
amount of each advancement to be in accordance with the Construction
Loan Agreement. When all of the work on the Praperty shall have been
compieted to the satisfaction of Lender, Lender shall then pay over to
Borrower any balance necessary to complete the full loan in the principal
sum described at the beginning of the Security Instrument. Borrower
agrees to complete the erection or repair of said buildings to the

S
}



satisfaction of Lender within a reasonable time from the date hereof. The
maximurm principal amount to be secured by the Security Instrument,
including all future advancements made hereunder for construction, is
$160,100.00.

NOTICE: This mortgage secures credit in the amount of $161,500.00.
Loans and advances up to this amount, together with interest, are senior to
indebtedness to other creditors under subsequently recorded or filed
mortgages and liens.

3. Payments Notwithstanding the terms of the Security Instrument, the Note does not provide for
regular monthly payments of principal and interest except as described below. Subsection 2.b and
Subsection 2.c of the Note provide for payments to be made as follows:

b. Payment(s). This Note shall, if not sooner paid, be due and payable in full in one
final payment consisting of all outstanding principal, accrued interest and
applicable late charges and costs of collection on DECEMBER 29, 2007 (the
"Maturity Date").

c. Monthly Payments. If checked, interest only shali be payable in consecutive
monthly installments commencing on and on
the _ day of each month thereafter, until and including the Maturlty Date in
Paragraph 2.b. above.

4. Accruat of Interest and Addition to Amounts Secured [X] If checked, interest on the
Note will accrue at the rate of 10.9% per annum and be part of the debt secured by this
Security Instrument. Such-accrued |nterest as of the Maturity Date will be in an amount not to
exceed $12,500.00.

5. Security Agreement Borrower hereby grants Lender a security interest in the following property
which is to be used in the construction or other improvement of the Property, all of which shall
constitute a part of the "Property” as such term is used throughaut this Security Instrument:

all buildings, improvement, structures, foundations, slabs and other impravements, fixtures,
equipment, machinery, furniture, supplies and other tangible personal property; and

INCLUDING, WITHOUT IN ANY WAY LIMITING ANY OF THE FOREGOING, all plans,
specifications, drawings, surveys, tests, studies, licenses, permits, forms, construction
contracts, framing, sheetrock, roofing and other building materials, paint supplies, shrubbery,
landscaping, accessories, fire sprinklers, alarm systems, electrical, plumbing, heating,
ventilating and air conditioning systems, gas and oil burners, and vacuum cleaning systems,
with each of their respective appurtenant furnaces, bailers, engines, motors, dynamos,
radiators, pipes, wiring, and other apparatus, and all carpets, floor and window coverings,
drapery rods and brackets, awnings, window shades, Venetian blinds, curtains, lamps,
chandeliers and other lighting fixtures, cabinets, cupboards, sinks, toilets, showers and
bathtubs; and

TOGETHER WITH all accessions and additions to, and all modifications, replacements,
substitutions, products and proceeds of the foregoing, but

EXCLUDING THEREFROM all items of personal property which constitute or may constitute
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"consumer goods” which the Borrower finances or intends to finance with the proceeds of the
loan from Lender.

This Security instrument covers goods which are or are to become fixtures. This Security
Instrument shall constitute a security agreement and financing statement filed as a fixture filing
to be recorded in the real estate records of the County of Madison under the Uniform
Commercial Code ("UCC*). For such purpcses, Lender is the secured party and Borrower is
the debtor, and their mailing addresses are set forth on the first page of this Security

Instrument.

Lender shall have all rights and remedies provided under the UCC and other applicable law, in
addition to the rights and remedies expressly provided herein. The rights, remedies and
interests of Lender under this Security Instrument are independent and cumulative.

{This Rider MUST be attached to the ORIGINAL Security Instrument}

By signing below Borrower accepts and agree%r%ﬁ%ovenants contained in this Rider.

Name:

Name:

Borrower ~ 7

1 Jdm m% A g
Borrower




