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MORTGAGE Loan Number: 490044441
THIS IS A PURCHASE MONEY MORTGAGE
MIN: 100224640000950866
DEFINITIONS ‘

Words used in mulliple sections of (his document are defined helow aikt other wurds are delined in Sections 3, 11,
13,18, 20 and 21. Cerlain rules regarding (he usage ol words used n ¢his document are atso provided in Section 16.

(A) "Seeurity Insteument” means this document, which is dated OCTOBER 20, 2006 . lopether
wilh all Riders to this document. '

(B) "Borrower"ls  NATHAN SIMON AND JENNIFER_SIMON, HUSBAND AND WIFE

Borrawer Is the mortgagor under this Security Insirument.

{C} "MERS" is Mortgage Electronic Regisiration Systems. Inc. MERS Is a separate corporation 1hat is acting

salely as a nonsinee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security -
Lostrument. MERS is organized and existing under the faws of Delaware, and lias an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (B88) 6T9-MERS. '

Lender infurmation Is located on Page 2 of this document.
Legal descriptiop and parcel identilication aumber located on page 3 of this document.
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(D) "Lender"is OWNIT MORTGAGE SOLUTTONS, INC.

Lenderisa  CALIFORNIA CORPORATION - - organized
and existing under the laws of  CALTFORNIA

Lendet’s address s 27349 AGOURA ROAD, SUITE 100, AGOURA HILLS .
CALIFORNIA 91301

(E) "Note" means the promissory note signed by Borrower i dated  OCTOBER 20, 2006
The Nole states that Borrower owes Lender  ONE HUNDRED TEN THOUSAND SIX HUNDRED

SEVENTY-FIVE AND 00/1090 Dollars {U.S.$ 110,675.00 } plus interest,

Borrower has promised to pay (his debt in regular Perivdic Payments and 1o pay tie debt in full nol laler (han
NOVEMBER 1, 2835 . }

(F) “Property" means the property that Is described below under heading "Transter of Rights in (e Property,”
{G} “"Loan" means the debi evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Nole, and all sums due under this Securily Instrument, plus interest,

(H) "Riders” means all Riders (o this Security Instrument that are execuied iy Borrower. The lollowing Riders are
to he execuled by Borrower [check box as applicable]: ’ :

(X Adjustable Rale Rider [ Plaaned Unit Development Rider
{Z] Balloon Riler [[] Biweekly Payment Rider

[1 1-4 Family Rider [1 Second Home Rider

[T Condominium Rider [] Gther(sy |specify]

() "Applicable Law" mcans all controlling applicalle federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the eflect of law) as well as all applicable final, non-appealable judicial
opialons. ]

(0} "Community Association Dues, Fees, and Assessments” means alf ducs, [ves, assessments and other charges
that are imposed on Borrower or the Property by a condomdnlum association, homeowners assoclation er similar
arganizalion. )

(K) "Electronic Funds Transfer” means any transler of funds, other than a transaciion originated by check, dealt,
or similar paper instrument, which is initialed through an elecironic terninal, letephonic insteument, computer, or
magretic tape so as (o order, instruct, or authorize a Anancial instiaton to debit or credit an accoumd. Such term
includes, bul is not limited to, peint-of-sale (ranslers, automated teller maching transactions, lranslers Initiated by

- lelephone, wire transfers, and automated clearinglouse transfers,
. (L) "Escrow lems" means those ilews that are described in Section 3,

(M) "Miscellaneous Proceeds” means any cumpensation, selllement, award of damages, or proceeds paid by any
thicd pary (uther than insurance proceeds paid under the cuverages described in Section 5) fur: (I} danage to, or
destruction of, the Property; (i) condemnation o other laking of all or any past of the Froperty: (iif} conveyance in
lew of condemnativn; or (Iv) misrepresentations of, or onissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance” meais insurance proteciing Lender against the nonpayment of, or default on, the Loan.
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 party has assumed Borrower's obligations under the Note and/or this Security Instrument

(0) "Periodic Paymeni" incans the regularly scheduled amount due Tor (i) principal and Inlerest under the Nuote,
plus (i) any amounis under Section 3 of this Security Instrument,

(P) "RESPA" means the Keal Estate Selllemerit Procedures Act (12 U.S.C. 52601 et seq.} and its latplementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended [rom time (0 time, or any additional or
successor legislation or Tegulation that governs the same subject matier. As used in (his Security Instrument,
"RESPA" refers to alt requirements and restrictlons that are imposed in regard to 2 "federally related mortgage lnan”
even if the Loan does not qualily as a "lederally related mortgage luan” wnder RESPA,

{Q} "Successor in Interest of Borcower” means any party that has taken title to the Property, whether or not that

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlly Instrument secures to Lender: () (he repayment of the Loan, and all renewals, extenslons and
modilications of (he Note; and (i) the perlormance ol Borrower's covenants and agreements under this Security
[tistrument and the Note.  For this purpose, Borrower irrevocally morigages, grants and conveys lo MERS {solely

-as nominee for Lender and Lenter's successors and assigns) and (e the successors and assigns of MERS, with power

of sale, the following described property located in the '
COUNTY of . MADISON
[Type of Recarding Jurisdiction] |Mame of Reconding Jurisdiction]

LOT TWELVE: (12) OF HINR'S A(RES SEEND NLTEN TO THE TN OF WINLRIEr, MNIISCN CQOUNLY, TOWA.
APN. . 82082000530011000000 -

which currently has the address of 1227 WEST WASHINGTCON ST

{Street}
WINTERSET Jdowa 50273 ("Property Address”):
[Cley]  [7ip Code}

TOGETIHER WITH alb he lmprovenients now or hereafter crecied on (he properly, and all easements,
appurienances, and [Ixtures now or hereafler a part of the properly, All replaceients and addidons shall also be
covered by this Securlty Instrument, All of the Turegolng is referred to in this Security Instrzment as the "Praperty.”
Borrowet understands and agrees that MERS hotds only legal title 1o the [nterests pranted by Burrower in this Securlty
Instrument, but, if necessary 1o comply with faw or custom, MERS (as sominee for Lenderand Lender's successors
and assigns} has the right: {o exercise any or all of those interests, including, but not limited 1o, the right 4s loreclose
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and sell the Property: and (e take any action required of Lender Including, Hut uot imitedtn, releasing and canceling
this Security Instrument,

BORROWER COVENANTS thal Burrower is lawlully seised of the estate hereby conveyed and bas (he right
lo grant amd convey the Property and that (he Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the tille to the Property agalnst all elaims and demands, subject 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unilorm covenants Tor natlonal use and non-uniform covenants with

. limited variations by jurlsdiction to cunstilute a unilorm seewrily Instrumient’ covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Iiens, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Eserow Ilems pursuant to Seclion 3. Payments duc
under the Note and this Security Instrument shall be made in U.S. currency,  However, Il any check or other
instrument recelved by Leader as payment under the Note or thls Securily lustrument is relurned to Lender unpald,
Lender may require that any or all subsequent payinents duc wnder the Note and this Sceurity Instemnent be made in
vae or more ol the following forns, as selected by Lender: (a) cash; (b} muney order; (c) certified check. bank check,
ireasurer’s check or cashier's clieck, provided any such check is drawa upuit ai [nstitetion whose deposits are insured
by a lederal agency. Instrumentality, or entity; or (1) Electronic Funds Transler.

Payments are deemed received by Lender when received at the locatlon designaied in the Note or at such vther
tacation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial paynients are insufficient 1o bring ke Loan curtent. Leader
may accepl any payment or parlial payment Insulficient 1o bring the Loan current, without waiver of any riglts
hereunder or prejudice (o its rights to refuse such payment or partial payments in the future, but Lender 1s not
abligated 1o apply such payments al the time such payments are accepled. 11 each Periodic Payment is applied as of
its scheduted due date, then Lender need not pay Interest on unapplicd funds. Lender may hold such unapplied funds
until Borrower makes paymtent to bring the Loan cerrent. If Borrower does 1ol do so within a reasenable perlod of
time. Lender shall efther apply such funds or return them 1o Borrower. 17 not applied earlier, such Tunds will be
applicd 16 the vutsianding princlpal halance under the Note immediately prior to Toreclosure. No oflset or clalm
which Borrower migh have now or in the Future against Lender shall relieve Borrower from making payinents due
untder the Note and (his Securlty Instrument or perfurming the covenants and agreements sceured by this Securily
Instrument.

2. Application of Payments or Proceeds. Except as stherwise described in his Scetion 2, all payneats
accepled aml applied by Lender shall be applied in the tolfowing order of priority: (a) interest due unider the Note:
(b) principal due under the Note; (¢} amounts due untder Section 3. Such payments shall be applied o each Perivdic
Payment in the order in which it became due. Any remainlng amounts shall be applied first to late charges, second

. 1o any other amounts due under \his Security Instrument, and then to reduce the principal dalance ol (he Note.

Il Lender receives a payment from Borrower for a delinquent Perindic ayment which includes a sulTiclent
antount to pay any late charge due, the payment may be applied (o the delinguent payment and the late charge, §f
more than one Perindic Payment is outstanding, 1.ender may apply any payment recetved from Borrower to the
repayment of the Periodic Payments if, and {0 the extent thal, each payment can he paid in [ull. To the extent that
any excess exists afler the payment is applied to the full paymicent of one or more Periodic Payments, such cxcess may

be applied (o any late charges due. Veluntary prepayments shall be applicd first to any prepayment charges and (hen
as described In (he Note.
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Any application of payments, insurance praceeds, or Miscelianeous Procecds 1o principal due under the Note
shall not extend or fostpone the due date, or change the ameount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paymients are due under the
Note, until the Note is paid in full, a sum {ihe "Funds") 1o provide lor payment of amounts due for: [a) laxes and
assessiments and other items which can alfain priority over this Security Instrument as a lien or encumbrance on the
Property; {by teasehold payments or ground rents on the Praperty, if any; () premiums for any and alf insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiwns, if any, ve any sums payable by Borrower
lo Lender in liew of the payment of Morlgage Insurance premiwuos in accordance with the provisions of Scction 0.

These items are called "Esciow [tems." At originalion or at any time during the term of the Loan, Lender may require

that Conmunity Association Dues, Fees, and Assessents, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Hem. Borrower shall promptiy furnish io Lender all notices of amounis (o be pald
under (his Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives Borrower's
ubligation o pay the Funds for any or all Escrow llems. Lender may waive Borrower's oblipation (o pay (0 Lender
Funds for any er all Escrow lems at any tine. Any such walver may only be in writing, In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts te for aay Escrow Items for whieh payment of
Funds bas been waived by Lender and, if Lender requires, shall Turnish (o Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obllgation (o make such payments and (o provide receipls
shall Tor all purposes e dectued 1o be a covenant and agreenient contalaed In this Securily Insirument, as the phrase
"covenan and agreement” Is used In Section 9. 1f Burrower Is obligated 10 pay Escrow Items directly, pursuant to
awalver, and Burrower fails to pay the amount due for an Escrow ltem, Lender may excrcise Its rights under Section
% and pay such amount and Borrower shail then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as (o any or all Escrow Kems at any time by a notice given in accordance with Section
15 and, upon such revecalion, Burrower shall pay to Lender all Fands, and in such amounts, that are (hen required
under this Section 3. ;

Lender may,"at any time, collect and hold Funds in an amewnt (a} suiliclent to permit Lender (o apply the Funds
at the time specilied uniler RESPA, and {h) sot to exceed the maximum amound a lender can sequire under RESPA.
Lender shall estinsate. the amaunt of Funds due on (he basts of cureent dala and reasunable estimates of cxpenditures
of future Fiscrow llems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a Tfederal agency, Instrumentality, or
entity (including Lender, il Lender is an institulion whose deposils are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow llems ao later than the time specilied under RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verilying
the Escrow Items, unless Lender pays Borrower interest on the Fands and Applicable Law permits Lender (o make
stich a charge. Unless an agreement is made in wriling or Applicable Law requires inierest to be paid en the Fands,
Lender shall not be required to pay Boerower any interest or earnings on the Funds. Borrower and Lender can ageee
In wriling, however, that interest shall be paid on the Funds. Lender shali give to Borrewer, withoul charge, an
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined wider RESPA, Lender shall account to Borrewer for
the excess funds in accordance with RESPA. Il thereisa shortage of Funds held in escrow, as defined under RESPA,
Lender shaii nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA. but in no more than 12 tionthly paymenis. IT there is a deliciency of
Funds held in escrow, as delined under RESPA, Lender shatl nulify Borrower as required by RESPA, and Borrower
shall pay v Lender the amount neeessary o make up (he deficiency in accordance with RESPA, but'in no mure (han
[2 monthily paynients. :
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Upnu payment in Tull ol all suins secured by (his Secusrity Instemnent, Lender shati prompily relund 1o Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shail pay all laxes, assessmients, charges, [ines, amd impositions atrlbutable to
the Properly whicl can allaln priovity over (his Security Instratient, leasehold payments or ground rents on 1he
Property, if any, and Coaununity Association Dues, Fees, and Assessoeents, il any. To the extent thal these ilems
are Escrow Items, Borroiwer shall pay them in the manner provided in Section 3.

Burrower shall promptly discharge any [ien which has priatity over this Securlty Instrument unless Borrower:
() agrees in writing v the payment ol the obligation secured by the lien in a manmer acceplable to Lender, but unly
su long as Borrower Is performing such agreentent; (b} contests the lien in good faith by, vr defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings arc pending, buf only untlt such proceedings are coticluded: or (¢} secures trom (he holder
of the lien an agreement satislaclory 1o Lender suhdrdinaling the lien to this Security Instrument, If Lender
determines (hat any part of the Property is subject (o a fien which can atiain priority over (his Secarity Instrument,
Lender may give Borrower a nelice identilying the lien. Within £0 days of (he date on which (hal notice is given,
Borrower shall satisly the fien or lake one or more of the aclions set forth above in this Seetion 4. )

Lender may require Borrower (o pay o one-time charge for a real cstale tax verification andfor reporting service
used by Lender in conacction with this Loan. .

5. Property Insurance. Borrower shall keep the improvements now existng or hereaflter erected on the
Propetty insured against loss by fire, hazards included within the lerm “extended coverage,” and any other hazards
Including, buat not limited to, varthyuakes and Moods, for which Lender requires insurance. This insurance shall he
aintained in the amounts (including deductille evels) and for the periods that Lender requires. What Lender
requires pursuant (o the preceding seniences can change during the term of the Luan. The insurance earrier providing
the insurance shali be chosen by Borrower subject to Lender's vight to disapprove Borrnwer's choice, which right shall
not e exerclsed unreasenably. Lender niay require Burrower Lo pay, in connection with this Loan, cither: {a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge lor [lood zone
delermination and certification services and subscquent charges each Lime reinappings or similar changes accur which
reasonably might affect such determination or certification, Borrower shall aiso be responsible [or the payment ol
any fes imposed by the Federal Emergency Management Agency in connection with the review ol any flood zone
determinalion resulting from an objection by Borrower,

IF Borrower fails to niintain any ol the coverages described above, Lender may oblain Insurance coverage, al
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard nr liability and might provide greater
ur lesser coverage than was previously in effect. Burrower acknowledges that ihe cost of the Insurance coverage so
ubtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts dishursedt
by Lender under this Section 5 shall hecome additional debt ol Borrower seeured by this Sceurity Fnsttument, These
antounts shaii bear interest at the Note rate from the date of disburserment and shail be payalle, with sucl interest,
upon nofice from Lender (v Borrower requesting payment.

Allinsurance policies required by Lender ani rencwals of such palicies shall be subject (o Lender's ¢ight to
disapprove such poticies, shall include a siandard morigage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right o held the policles and rencwal certilicates. If 1ender refuires,
Borrower shall promplly give Lo Lender all receipls of paid'premiums and renewal notices. 11 Bartower ohiains any
form ol insurance coverage, not otherwise eepuired by Lender, for damage to, or destruction of, the Property, such
policy shall inclede a standard mortgage clause and shall name Leneer as Inortgagee and/or as an additinnal luss payce.
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Is the event of loss, Bortower shabl give prompt notice Lo the insurance carrier and Lender. Lender may make
prool of Joss I not made promptly by Borrower.  Unless Lender and Borrower ofherwise agree in wriling, any
insurance proceeds, whether or not the underlying lnsvrance was requived by Lender, shall be applied lo restoration
or repalr of the Property; if the restoration or repair is economically feasible and Lender's security Is not lesseneit.
During such repair and restoration perlod, Lender shall have the right 1o hold such insurance proceeds until Lender
has had an opporiunity to Inspect such Property te ensure the work has been completed (o Lender's satisfaclion,
provided that such inspection shall be undertaken promptly, Lender may dishurse proceeds for the repairs aml
restorativn in a single payment or in a sexics of progress payments as the work is completed,  Unless an agreement
Is made in wrlllug ur Applicalle Law requires Interest to be pait on such Insurance proceeds, Lender slall not be
required to pay Borsower any Interest or earnlngs on such proceeds. Fees lor public adjusters, or other third partics,
retained by Borrower shall ol be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
II'the restoratlon or repair is 1ot economically feasible or Lender's securily would be lessened, the insurance proceeds
shall be applied (o (ke sums seeured by this Security Instrument, whether or not then due, with the excess, il'any, pald
to Borrower. Such insarance: proceeds shall be applicd in the order provided for In Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settte any available insurance claim aml
reiated matlers. If Borrower does not respond within 30 tays to a notice from Lender that the insurance carrier has
offered (o settie a claim, then Lender may négotlate and seile the clain. The 30-day perlodd will begin when (he
notice is glven. [n elther event, or if Lender acquires the Praperty under Section 22 ar otherwlse, Borrower hereby
asslgns 1o Lewmder () Borrower's 1ights to any insuranee proceeds in an amaunt not to exceed the anosnis unpaid
under the Note or this Securily Instrument, and (b} any uther of Bosrower's rights {uther than the right (o any 1efund
of uncarned premiums paid by Borrower} under all insurance policies covering the Property, insofar as such rights
ave applicable 1o the coverage of the Property, Lenider may use the isurance proceeds eliher Lo repair or eestore e
Praperty or to pay amounts unpald under the Note or (his Secarity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wlthin 60 days alter the exceution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for al least one year after the tlate of sccupancy, undess Lender otherwise agrees in wriling, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist whleh are beyond Botrower's
conirol,

7. Preservaliun, Maintenance and Protection of the Property; Inspections, Borrower shall not desiroy,
tamage or fmpair the Property, allow the Property 1o deteriorate or commit waste on the Property. Whether or not
Borrower is reslding in the Properly, Barrower shall malntain the Propetty in order tu prevent the Property from
deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to Seclion 5 thal repair or
restoratlon is not economically feasible, Borrower shall promptly repalr the Property If damaged (o avold further
deterloration or damage. If insurance or condemnation proceeds are paid In connection with damage 1o, or the taking
uf, the Property, Borrower shall be responsible for repaliing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may dlshurse proceeds fos the repairs and resloration in a single paysient or in
a serfes of progress payments as the work is completed. 17 the insurance or comlemnation praceeds are not sulficlem
tu tepalr or Festore the Property, Borrower is aut relieved of Borrower's abligation for the completlon of such repair
ur restoration, '

Lender or its agent may make reasonable enkries upon and [nspections of ihe Property. I it has reasonalde cause,

 Lender may inspect {he interior of the inprovements on the Property. Lender shalf give Borrower notice at the tme

ol or prior 1o such an interior inspection specilying such reasunable cause,

8. Borrower's Loan Application, Borrawer shall he in default II' luring (he Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleadlng, or inaccurate information or statements (o Lender (or {ailed to provide Lender with
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malerial Information} i connection with the Loan. Material 1epresentatlons Include, but are nol Hmited lo,
representations concerning Borrower's occupancy of the Property as Burrower's principal resldence.

9. Protection of Lender's Interest in the Property and Rights Undler this Security Instrument. If ()
Borrower latls to perform the covenants and agreenents contained in this Securlly Instrument, () there is a legal
proceeding that might significantly aflec( Lender's interest in the Pruperty andfor rights under this Securlty Instrament
(such as a proceeding fn bankrupley, probate, for condemnation or futfeiture, for enforcement of alien which may
altaln priovily over this Security Instrument oz 1o enforce laws or regulations), ur () Borrower has abandoned the
Property, then Lender may do and pay lor whalever is reasonalle or appropriate to protect Lender's huerest in the
Property and rights under this Securlty Instrument, ineluding protecting and/ot assessing the value of the Property,
and securlng and/or repairing the Propety. Lender's actions can include, bt are net limited fo: {a) paying any sums
secured by a lien which has priority aver this Sceurity Instrument; () appearing in court; and {c) paying reasonable
allorneys” fees to protect its interest fa the Property and/or rights under this Security Instrument, Inclacing its secured
position in a bankrupicy proceeding. Securing the Property includes, but s not lmited to, entering the Property o
make repairs, change locks, replace or board up doors and windows, draln water fram pipes. climinate building or
other code violations or dangerous conditions, and have utilities turned vn ur oif. Although Lender may lake action
wider this Section 9, Lender does not bave to do so and is not under any duty or obligation lo du su. 11 is agreed (hat
Lender dncurs no liability Tor not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addiional debt of Borrower secured by this
Sccurily Instrument. These amounts shall bear Interest at the Note rate fram the date of disbursement andl shall be
payable, with such interest, upon notice Irom Lenderto Borrower requesting payment.

Il thds Securily lnstrument is-on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and inlerests hercin conveyed or terminale or cancel the ground lease,
Borrower shall not, without the express weltten consent of Leader, alier or amend (he ground ltease. If Borrower
acquizes fee fitle to the Property, the leasehold and the fee title shall ol merge unless Lender agrees w (he merger

"1 writing.

10. Mortgage Insurance. If Lender required Mortgage Inserance as a condition af making the Loan, Borrower
shall pay the premiums required 16 malntain the Moitgage Insurance in effect. 1f, for any reason, the Morigage
Insurance coverage required by Lender coases io be avaitable from the mortgage insurer that previously provided such

- Insurance and Borrower was required (o miake separately designated payments loward the premiums for Mortgage

Insurance, Borrower shall pay the premiums required 1o obtain coverage substantially equivalent to ihe Morigage
Insurance previously in eflect, af a cost substantially equivalent (o the cost (o Borrower of the Mortgage knsurance
previously in effect, from an alternate morigage insurer selected by Lemder. If substantially equivalent Mortgage
Insurance coverage s not available, Borrower shall continue i pay le Lender the amount of the separately designated
payments that were dre when the insurance coverage ceased (o be in effect, Lender will accept, use and refain these
paymests as a non-refundable loss reserve in liew of Mortgage Insurance, Such luss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be reguired to pay Borrower any
Interest or earnings on such loss reserve. Lentder can no lenger require loss 1eserve payments if Mortgage Insurance
coverage {in the amount and for the perlud that Lender. requires) provided by an insurer selected by Lender again
becomes avallable, Is oblained, and Lender requires separately designated payinents toward the pemiums for
Morigage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan and Borcower was
required o make separately designated payments toward the premiums for Mortgage insurance, Borrower shall pay
the premlums required 4o maintain Mortgage Insurance in effect, ur lo provide a non-refundable loss reserve, until
Lender's requirement for Morigage Insurance ends in accordance with any wrilten agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Noihing in this Section
10 affects Borrower's obligation (o pay interest at the raie provided in the Note,
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Muorlgage Insurance relnbarses Lender (or any enlity that purchases the Note) for certain losses 1t may tncur

it Borrower does nod repay the Loan as agreed.  Borrower is not a party 1o the Morlgage Insurance,
. Morigage Insurers evalyate their total risk an all such insurance in force from time 10 Hme, and may enler inlp
agreenents with other parties (hat share or modify thelr risk, or reduce tosses. These aprecments are on ferms and

~comlitions that nre sallsfaclory 1o the mortgage insurer and the other pasty {ur parties) tv these agreements. These

agreenents may require the mortgage insurer (o uiake paymenis using any source of funds that (he morigage Insurer
may have available {which may include funds obtained from Muorigage [nsurance prembums).
As a resull of these agreements, Lender, any purehaser of the Note, another lnsiuter, any reinsurer, any other

_ entity, or any alfiliate of any of the foregaing, may seceive (directly or indirectly) amounts that derive from {or might

be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharlng or modilying
the murigage insurer’s risk, or reducing losses. 17 such agreement provides that an aifiliale of Lender takes a share
of the insurer's risk in exchange for a share of the premiumns paid to the insurer, the arcangemenl Is olten terined
"caplive reinsurance.” Further:

(@} Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, orany other terms of the Loan. Such agreements will not increase the amount Borrower will owe
Tor Mortgage Insurance, aml they wiil not entitle Borrower to any relund,

{b) Any such agreements will not affect the rights Borrower has - il any - with respect (o the Morigage
Insurance under the Homenowners Protection Act of 1998 or any other law. These rights may include tie right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, 10 have the
Murigage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination,

11. Assigmmnent of Miscellaneous Proceeds; Fucfeiture. All Miscellaneous Proceeds are herchy assigned to
and shall e pald to 1.ender. . ‘

ITthe Property is damaged, such Miscellaneous Proceeds shall bé applied to restoratlon or repaiv of the Property,
il the restoralion or repair is economically feasible and Lender's securlty is not lessetied. During such repair and
testoratlon period, Lender shall have the right to hold such Misceflanesus Proceeds wntil Lender has had an
apportunity tu inspect such Property 1o ensurc the work has been conyleted to Lender's satisfaciion, provided that
such inspectlon shall he undertaken prampily. Lender may pay for the repairs and restoration in a sinple disburseanent
or in a series of progress payments as the work is completed. Unless an agreement 15 made in wriling or Applicable
Law resquires interest 1o be paid on such Miseellancous Proceeds, Lender shall not be required to pay Borrower any
intercst or carnings on such Miscellancous Proceeds. 17 the resturation or repalr is nol economically feasible o
Lender’s security wonld be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Securlty
Instruinent, whether or not then due, with the excess, If any, patd 1w Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Sectlon 2, : .

luthe event of a total (aking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied (v the sums secured By this Securlty [nstrument, whether or not then due, with the excess, if'any, paid to Borrower.

In the event of a partial (aking, destruction, ur loss in value of the Property in which the fair aarket value of
the Propenty immediately before the partial taking, destruction, er luss in value Is equal to or greater than the anount
of the sums securced by this Security Instrumenl immediately before the partial taking, destruction, or loss 1 value,
unless Borrawer and Lender otherwise agree hn writing, the suins secured by this Security Insteument shall e reduced
by the amount of the Miscellancous Proceeds multiplied by the following Fraction: {a) the tolal ameount of the sums
secured immediately before the pastial taking, destruction, or loss in value dlvided by (b} the Tair market value of the
Property immediately before the partial taking, destruction, or lass in value, Any halance shall he paid 1o Borrower,

In the event ol a partial taking, destructlon, or Juss in value of the Property in which Uie fair market value of
the Properly immediately before the partial (aking, desiruction, ur toss in value is less than the amoyt of the sums
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securcil immediately belore the partial laking, destruction, or loss 1n value, unless Boirower and Lender ollerwise
agree in wriling, {he Miscellancous Proceeds shall be appiied (o the suns secured by this Security Instrament whether
or ol the sums are then due.

If the Properly is abanduned by Borrower, vz if, after hotice by Lender 16 Borrawer that ihe Opposing Party {as
dlelined in the next sentence) olfers o make an award 10 settle a claim for damages, Borrower Tails to respund (o
Lender within 30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either (o restoration or repair of the Property or to ihe sums secured by (his Security [nstrument, whether
or not then due. " Opposing Parly” means (he third parly that ewes Borrower Miscellancous Proceeds or the parly
agalnst whom Borrower has a right of action in regard 1o Miscellaneous Proceeds,

Boreower shall he in default il any action or proceeding, whether civil or criminal, is began that, in Lender's
Judgment, could result'in forfeiture of the Property or sther malerial impairment of Lender's interest in the Property
oreights under this Security Instrument, Borrower can cure such a default and, i€ acceleration has accureedd, reinstate
as provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling that, in Lender's
Judgment, precludes lorfeiture of the Property or other material impairment of Lender's Interest in the Propenty or
rights under this Securlty Instrument. The proceeds of any awari or claim for damages thal are atributable (o the
impatrment of Lender's inlerest in (he Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds (hat are not applied to restoralicn or cepair of the Property shall he applied in the
erder provided for in Section 2,

12. Burrower Not Released; Forbearance By Lender Nut a Waiver. Extension of the lime for payment or
muodification of amortization of the sums securcd by this Securily Instramient granded by Lender 1o Borrower or any
Suceessor in Enterest of Borrower shall nol operale (o release the liakillly of Borrower or any Successors in Inieresl
of Borrower. Lender shall not be required (o commence proceedings against any Successor In interestof Borrower
or 1o refuse 1o extend time for payment or otherwise modily amortization of the sums secured by this Security
Instrument by reason of any demand made by the origlial Borrower or any Successors in lnterest of Borrower. Any
[orbearance by Lender in excrcising any right or remedy including, without limitation, Lender's acceplance ol
paymenis fron Lhird persons, entitics or Successors in Interest of Borrower or In amounds less than the amounl then
due, shall not be a waiver of ar preciude the exercise of any ripht or remedy. )

13: Joint and Several Liability; Cu-signers; Successors and Assigns Bound. Borrower covenanls and agrees
that Borrower's abligations and lability shall be joint and several. However, any Borrower whe cu-signs this Securily
Instrument but does not execule the Note (a "co-signer"): () is co-signing this Security Instrument oaly to morigage,
grant and convey the co-signer's interest in the Property under the terms of (his Security Insteument; (b) is not
personally ohligated (o pay the sums secared by {lis Securily Instrument; and (e} agrees that Lender and any other
Barrower can agree (¢ extend, modify, ferbear or make any accommodations with regard to the terms of {his Security

~Instrument or the Note without the co-signer's cunsen!.

Subject to the provisions of Section 18, any Suceesser in Interest of Borrower whe assumes Borrower's
ubligations under {his Security Instrument in wriling, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under his Security Instrament. Borrower shall 1o( be released from Borrower's abligations and liability
under this Security Instrument unless Lender agrees (o such release in writing. The covenants and apreements of (his
Security Instrument shall bind {excepl as provided in Section 20) and benelit the successors and assigns ol Lender.

14. Loan Charges. Lender niay charge Borrower fees tor services performed In connecton with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation Iees. In regard (o any other [ecs, the
absence of express authority in this Securily Instrument to charge a specilic fee (0 Borrower shall not be construcd
as a prohibition on the charging of such lee. Lender nsay not chagpe fees that are expressly prohibited by (his Securily
Insteument or by Applicalle Law.
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Ir the Loan is subjeet (o a law which sets maximum loan charges, and that law is lnally interpreted so thal U
fterest or other Ioan charges colleeled or to be callected In comnection with (he Loan exceed the permitied limils,
then: (&) any such [oan charge shall be reduced by the amount necessary 1o reduce the cliarge (o the pernidited limit;
and (b) any sums already collected from Borrower which exceeded permiited limits will be refunded (o Borrower,
Lender may chouse 1o make this refund hy reducing the principal owed under the Note or by making a direct payment
to Borrower. Il a refund reduces principal. the reduction will be treated as a parlial prepayment withou! any
prepayment charge (whether vr not a prepaymen charge is provided [or under the Nule), Borrower's acceplance of
any such refiind niade by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such vvercharge, ’

15. Notives. Ail notices given by Borrower or Lender in consection with this Security Instrument must be in
wriling. Any notlce 1o Borrower In connection with this Securily Instrument shall be deemed (o have been piven (o
Borrower when mailed by first class mall or when actually delivered 1o Borrower's netice address if sent by olher
micans, Netice to any vne Borrawer shall constitule notice 1o all Borrowers anless Applicable Law expressly requires
olherwise. Flie notice address shall be the Property Address unless Borrower has desipnated a substituie nolice
address by notice to Lender, Borrower shall peempily nolily Lender of Berrower's change ol address. [T Lender

-specifies a procediere for reporling Borrower's change of address, then Borrower shall only report a change of address

through that specificd procedure. There may e only one designaled notice address under this Security lustrument
al any one lime. Any notice to Leader shall be given by delivering it or by mailing il by first class mail to Lender's
address stated herein unless Lender has designated another address by notice 1o Borrower. Any notice in connection
with this Seculty Instrument shall nat be deemed 1o have been given to Lender until actually reccived by Leuder,
If any notice required hy this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cotresponding requirement under this Secarily Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrement shall be governed by
federal Taw and the law of the jurisdiction in which the Property is located. All fights and obligations confained in
this Security Instrument are sulject to any requirements and lnitations of Applicable Law. Applicable Law might
explicitly or implicily allow the parties to agree by conlract or it might be silent, but such sifence shall not be
construed as a prohibition against agreement by contract. In the event thal any provision or clausc of this Security
Instrument or the Note conllicls with Applicable Law, such conflict shall not alfect other provisions of this Secutity
Instrument or the Note which can be given elfect withoul, e conllicting provision.

As used in this Secarity Instrument: (a) words of the masculine gender shall inean and include correspotding
neater words or words of the feminine gender; () words in (he singular shall mean and fnclude the ptural and viee
versa; and (c) the word "may" gives sule discretion without any obligation to lake any action. :

17. Borrower's Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

18. "Transfer of the Property or a Beneficial lnterest in Borrower. As used in this Section I8, "In(erest in
the Property” means any legal or heneficial interest in the Property, including, but not limited to. those beneficlai
interesis transferred in a bond for deed, comtract for deed, Instaliment sales contract or escrow agreement, thie Intent
of which is the transler of title by Boreower at a futire dale 1o a purchaser.

Ifall or aiy part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a heneficial interest in Borrower Is sold or transferted) without Lender's prior wrillen consent,
Letider may renuire immiediate payment in full of all sums secured by this Security Instrument. However, {his option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

IT Lender exercises this option, Lender shall give Borrower notice of aceeleration. The nutice shall provide a
period of not less than 30 days fram the date the netice is piven in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Insteument. 1§ Burrower [ails 1o pay Mhese sums prive o the expiration of
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this period, Lender may juvoke any remedles permiited by this Securlty Instrument without further notice or demasd
on Borrower.

19. Borrower's Right to Reinstate After Accelerativn. IT Borrower mieets cerlain conditlons, Borrower shall
have the right to have enforcement of this Security Instrument discontlnued at any time prior to the earliest of: {a) five
days before sale of the Pruperty pursuant to any power of sale contained in this Security Instrument; (b such other

* perlod as Applicable Law might specily for the termination of Borrower's right to reinstate; or () enfry of a Judgment

enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security fnstrument and the Note as if no acceleration kad nccurred; (b) eures any defasll of any
other covenants or agreements; {¢) pays all expenses incurred in enfurcing this Securily Instrument, including, but
tot Himiled 1o, reasonsble atlorneys’ fees, property fnspection and valuation fees, and other fees incusred for ihe
purpose of protecting Lender's Inlerest in the Property and rights under this Securily Insirument; and {d) takes such
actlon as Lender may reasonably require (o assure that Lender's interest in the Properly and rights under (s Sceurity
Instrument, and Horrower's abligation to pay the sums secured by (his Security Instrument, shall comtinue unchanged.
Lender may require that Burrower pay such reinslatement sums and expenses in one or more of the following forms,
as selected by Lender: {a) cash; (1) money order; (¢) certilied check, bank chieck, treasurer's check er cashier's cheek,
provided any such check is drawn upon an Institution whose degiosits are insured by a lederal agency, Instrwnentality
orenlity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Securily Instrasicnt and obligations
secured ferehy shall remaln fully effective as if o acceleration had occuered, lowever, this right to relnstate shall
nol apply in the case of accelerallon under Section 18,

20. Sale of Nute; Change of Loan Servicer; Notice of Grievance. The Note ur a partial interest in the Note
(together with this Security Instrumend) can be sold one or mote limes without prier nelice (0 Borrower. A sale mipht
resuil in a change in the enlity (known as the “Loan Servicer”) that collects Perfudic Payments due unider the Note
andl this Securlly Instrument and performs othier morigage loan servicing obligations under the Note, (his Security
lnstrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated (o a sale
af the Note, f there is a change of the Loan Servicer, Bosrower will be given writlen nntice of the change which will
stale the riame and address of the new Loan Servicer, the address to which payments should be smade and any other
Information RESPA requires in eonnection with a notice of transfer of servicing. 17 the Note 1s sold and thercaller
the Loan is serviced by a Loan Servicer ulher than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer or be trausferred 1o a successor Loan Servicer and are not assumed
Iy the Note purchaser unless otherwisc pravided by the Note purchaser.

Neither Borrower nor Lender may commence, Join, or be joined o any judicial action (as either an indlvidual
Iigant ur the member ol a class) that arises [rom the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any sluty vwed by reason of, this Secarily Instriument,
until such Borrower or Lender has notified the ether party (with such notice given in compllance with the reguirements
of Sectlon 15) uf such alieged breach and afforded the other party herete a reasonable period after the giving of such
notice to take corrective action. 1F Applicable Law provides a lime period which must elapse before certaln action
can hre Laken, that time perlod will be deemed to be reasenable for purposes of this paragraph. The notice of
acceleratlon and opjortunity to cure given 1o Borrower pursuant to Section 22 and the notice of acceleration given
to Burrower pursuant to Section 18 shall be deemed to satisly the notice and spportunity (o take corrective action
provisions of this Section 20

21. Hazardous Substances, As used In this Sectlon 21: (a) "Hazardous Substances” ace those substances
delined as toxic or hazardous substances, pollutants, ar wastes by Environmental Law and the Tollowing substances:
gasoline, kerosene, other Nammable or toxic petroleum products, fexic pesticides and herbicides, volatile soivents,
materlals conlaining ashestos or [ormaldehyde, and radivactive materials; (b) "Eovitamuental Law” means federal
laws and laws of the jurisdiction where the Property is located (hat relate to healih, safety or environmental prolection;
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(c) "Environmental Cleanup” licludes any response action, remedial -aclion, or removal action, as defined in-

Environmental Law; and (d) an "Envirenmental Condition” means a condition {hat can cause, contribute lo, ur
otherwise (rigger an Environmena Cleanup.

Borrower shail ot cause or parmit the presence, use, disposal, storage, o release of any Hazardous Substances,
or threalen to retease any Hazardous Substances, on or in the Properly. Borrower shall not dlo, nor allow anyone clse
t do, anyhing alfecting the Property (a) that is in violation of any Envirenmental Law, (b) which creates an
Environmental Condition, or () whicl, due to the presence, use, or release of a Hazardous Substance, creates a
condition” that adversely affects the value of the Property. The precedisg two senfences shall not apply fo (he
presence, use, or starage on Uie Property of small quantities of Hazardous Substances thal are generally secognized
1o be appropriate t¢ normal residential uses and (o maintenance of e Property (including, but not linited 10,
hazardous substances in consunier- products). “

- Borrower shall promptly give Lender written natice of (2) any Investigallon, claim, demand, lawsuit or olher
aclivn by any governmental or repulalory agency or peivale party invelving the Property and any Iazardous Substance
or Environinental Law of which Borrower has actual knowledge, (1) any Eovironmental Condition, including but nel
fimited o, any spilling. leaking, discharge, release o1 (hreat of release of any Hazardous Substance, and (c} any
condition caused by the presence, use or refease of a Hazardous Substance which adverselyalfecls the value of the
Property. I Borrower learns, or is notified lry any governmental or regulatory authorlty, or any private parly, (hal
any removal or other remedialion of any Hazardous Substance alTecling the Property is necessary, Borrower shall
promptiy take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrece as follows:

22, Acceleration; Remedies. Lender shall give notice (o Borrower prior to acceleration following
Borrower's breachof any covenant or agreementin (his Security Insirwment {bat not prior te acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) theé default; (b) the action
required (o cure the default; {c) a date, nat less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (i) that Failure to care the default on or before the date specified in the
notice may result in acceleration of the sums secured by (his Security -Instrument, foreclssure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinsiate alier
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
delense of Borrower 1o acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immudiate paymient in full of all sums secured by this Securily
Instrument without further demand and way loreclose this Security Instrument by judicial proceeding. Lender
shiail be entitled 10 collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited (o, reasonable atiorneys' fees and eosts of title evidence.

*23. Release. Upon payment of all sums secured by this Security Instrumest, Lender shall release (his Security
tustrument.  Lender may charge Borrower a fee far releasing this Security Instrurent, bat only If the feeis paid to
a Wird party lor services rendered and the charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower relinquishes alf right of dower and waives all right of homestead and distributive share
I and-to the Property. Borrower waives any right of exemption as to (he Properly.
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25. HOMESTEAD EXEMPTION WAIVER. | UNDERSTAND THAT HOMESTEAD PROPERTY IS
IN MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL
SALL; AND THAT BY SIGNING THIS MORTGAGE, 1 VOLUNTARILY GIVE UP MY RIGHT TO THIS
PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT 10 CLAIMS BASED UPON TIIS
MORTGAGE. )

/A Xv YA A z@/;b o_bo/clo

NATHAN SIMON Dale JENNIFER SQVION Date
Daie ) _ Dale
Date ' Dale

26. Reremption Period. IT the Property is less than 10 acres in size and Lender waives in any loreclosure
proceeding any right to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be

“reduced o 6 months. 1 the court finds that the Property has been abandoned by Borrower and Lendir waives any

right to a deficlency judgment against Borrower, the period of redemptlon from judicial sale shall be reduced to 61}
days. The provisions of this Section 26 shall be consteued to conlorm ty (he pravisions ol Sections (28.26 and 528.27
of the Code of Towa.
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IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ

".CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING ARFE ENFORCEABLE. NO OTHER

TERMS OR ORAL PROMISES NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY

ENFORCED. YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER
WRITTEN AGREEMENT. .

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Sccurity
Tnstrument and in any- Rider execuied by Borrower and recorded with it.

At £ - o /imm/%/ f);ml,

NATHAN SIMON -Borrower JEANIFER Sléﬂb -Borrower
(Sel) {Seal)
-Burrower -Borrower
(Scal) (Seal}
-Bortower -Borrower
Wilness: . Wilness:
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Stale ol TOWA )
i } ss.
County ol ?D\\./ )
On this ?b% tay of @C}b\}o/ LA, ?ﬁbw , belore me,

» persenally appeared  NATHAN SIMON,

JENNIFER SIMON \W\Sbﬂ’\fk !U(UL Wle

to me known 1o be the person(s) named in and who executed the foregoing tnstrament, and acknowledged (hat
-lefshefthey execuied the same as histher/their voiunlary act and deed.

~jin__ JASONSPRINGER
3" A\ % Commission Number 73933 /
K ' My Commission ExEu;es L \
Y February 28, 20 Notary | uh]ly theSale of [owa
(Seal, Il any) My commission cxpires:
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MIN: 100224640000950866 Lean Number: 490044441

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published in The Wall Street Journah
- Rate Caps) .

THIS ADJUSTABLE RATE RiDER s made this 20th day of OCTOBER, 2006 .
amd is incorporated into and shali be deemed o amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Sccurity fnstrument™) of the same date given by the undersigned (“Borrower™) to secure

Boriower's Adjusiable Rate Note (the "Note”) 0 OWNIT MORTGACGE SOLUTIONS , INC.,
A CALIFORNIA CORPORATION

("Lender”) of the same date and covering the property described In the Securily lastrument and located a;

1227 WEST WASHINGTON ST, WINTERSEI, IOWA 50273
|Moperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenanis and agreements made n (e Securily
lustrument, Borrewer and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ‘
The Note provides for an injtial Interest rate of 9.125 %. 'The Note provides for changes
in the interest rale and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A)  Change Dates
The Interest rate T will pay may change on lhe 1zt day of NOVEMBER, 2009 ,

and on that day every 6th  month Iherealter, Each date on which my interest rate could change is called
a "Change Date.”
{B}) The Index

Beginning with the Nrst Change Date, my Interest rate will be based on an Index, The "Index” Is the

average of interbank offered rates for six month U.S. doltar-denominated deposits In the London markel
("LIBOR"), as publisbed in The #all Streas Journal. The most recent Indox {igure available as of the [rst
business day of the noulll immediately preceding the ménth in which e Change Late oceurs Is cabled the
"Current Iitdex.”

If the Index is no longer avallable, the Nole Holder will choose a new index (hat is based upon
cumparable information, The Note Halder witl give me notice of this cheice.
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(C)  Calculation ol Changes

Refore cach Change Date, the Note Holder will caleulate ny new inlerest rate by adding
SIX AND 625/1000 : percentage poinis { 6.625 %) to the Curvent
Index.  The Note Holder will then round the result of this addilion to (he ncaresl one-eighth ol one
percentage peint (0.125%). Subject to the limils stated in Scetion 4(D) below, this rounded amounl will be
my new interest rale until the next Change Dale,

The Note Holder will then slelermine the amount of the wonthly payment that would be sufficient 1o
repay the unpaid principal that 1 am expected to owe al the Change Date in full on the Maturily Date at my
new interest rate in substantlally equal payments. ‘The result of this calculation will be the new amount of
iy monthly payment. !

(1) Limils ou Interest Rate Changes

The interest rate | am required tu pay al ihe Tirst Change Date will nol he greater than

12.125 Shorlessthan . 9.125 9%. Therealler, my interest rate will never be increased
or decreased on any single Change Date by more thay ONE AND 000/1000
percentage poinls ( 1.000 %).Irom the rate of interest
[ have been paying for the preceding 6 wionths. My interest rate will never be greater than
15.125 %. My interest rate will aever be less than 9.125 %,

(£}  Elfective Date of Changes

My new interest rale will beconme effective on cach Change Dale. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date alter the Chauge Date until the amount of my
manthly payment changes again. ' -

(F)  Notice of Changes

The Nuic Holder will deliver or anaif 1o e a notice of any changes In iy joterest rale and the amount
of my wonthly payment before the effective date of any change. The notice willinclude Information required
by law 1o re given to me and alsn the titie and telephone number of 2 person who will answer any question
I niay have regarding the notice. '

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Sccurity Tustrument is amended (o read as Tollows:

Transfer ol he Property or a Benelicial Interest in Borrower. As used in (his Section
18, "Interest in the Property” meaus any legal or beneficial interest in (he Properly, Including,
but not limited 1o, those henelicial interests transferved In a bond for decd, cortsact for deed,
installment sales coniracl or escrow agreement, (he intent of which is the (ranster af title by
Barrower al a Future dale lo a purchaser, '

Ifall or any part of the Property ar any Tnterest In the Property is seld or transflerred {or
if Borrower is not a natural persan and a beneficial interest in Borrower is sold or transferred)
without Lender's prior wiitten consent, Lender may require immediate payment in full of ali
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
optien if: (a) Borrower causes lo be submittesl to Leader Information required by Lender to
evaluate the inteaded transferee as if 2 new doan were being made to the transleree; and (b)
Lender reasonably delermines that Lender's securily will not be impaired by the loan
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assumplion and that the risk of a breach of any covenant or agreement in this Securlly
Instrument is acceplable o Lender.

To the extent permitied by Applicable Law, Lender nay charge a reasonable foe as a
condition (0 Lender's consent to the loan asswnpiion. Lender also may require he transferee
to slgn an assumption agreenient thal is acceptalile (o Lender and that obligates (he transleree
to keep all the promises and agrecments made in the Note and in thls Security Instrument,
Burrower will continue to be obligated wivler the Note and thls Securlly Instrantent unless
Lender releases Borrower in writing,

If Lender exercises the option 1o require lmnedlate payment in full, Lender shall give
Burcower notice of aceeleration, The nutice shall pravide a period ol not less than 30 days

. [rom the date the notice is given in accordance with Section 15 within which Burrower must
pay alt sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior (o
the expiralion of (his period. Lender may invoke any remedies permitted by this Security
Instrument without Turther notice or demand on Borrower.

BY SIGNING BELOW, Barrower accepts and agrees (o the lerms and covenanls contained [n this
Adjustable Rate Rlder.

4‘/#- . {Seal)

NATHAN SIMON Borrower -Borrower
{Seal) (Seal)
-Borrower ' . ~Burrower
(Seal} (Seal) -
-Barrower -Burrower
Al
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