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ASSIGNMENT OF SELLER'S INTEREST IN REAL ESTATE
CONTRACT FOR SECURITY PURPOSES
(SECURITY AGREEMENT)

KNOW ALL MEN BY THESE PRESENTS, that__ ATthur A Smith
its successors and assigns, hereln referred fo Individually and collectively as the "Debtos,” for and in conslderation of good and valuable consideration recelved,

does hereby grant a secuilty Inferest, sell, transfer, assign and set over 1o Union State Bank ,Its
successots and assigns, hereln referred 1o as the "Bank,” the Debtors, Accounts, Chattel Paper, [nstiurnents, General intanglbles, arlsing elther directly or Indirectly
from and the following property, hereln referred 1o as the “Collateral” and all proceeds therefrom:

All of the right, fitle and interest of the Debtor s Seller, Including ol monles due of 1o become due the Debror pursuant 1o one certaln Real Estate

Contract, dated the ﬂ_ day of May 1% 2 0 0 5 . betweesn Seller and Pover ty Rldg e, LLC

as Buyer, recorded in Book 2005 at Page 2457 , at the Madison Couniy Recorder’'s Cfflce, caverng the
property descrlbad on the attached exhlblt A, and hereln referred to as the "Contract,”

All of the Debtor'sright, titke and Interest In the property described In the Contract.

ESCROW. Dsbtor has heretofore or will deposit herewith the abstract and an executed warranty deed to the Collateral. The abstract and deed are to remaln
In escrow and not to be delivered to the Buyer untll fhe Confract Is paid In full. The absiract and deed will be returned to the Debtor If a% Obligations of the Debtfor
hereunder are performed and satisfled in full by the Debtor, The Bank Is authorized fo release and dellver to the Buyer 1he deed and abstract upon payment In full
of the Contract price by the Buyer. It Is hereby agreed that the Bark Is not acting as an escrow agent as that term s defined In lowa Code §524.905(3) and the
accounting and cther requirements of that sectton shall not be applicable to this fransaction.

If this Assignrnent involves ageleultural land as that ferm s defined In Sectlon 172C.1 of the Code of lowa, then notice Is hereby given that an Instrument of

canveyance has been deposited with the Bank and grantor's name and address is N/

N/A

and the grantee’s name and address Is

all pursuant to lowa Code §558.44.

BANK | BY

REPRESENTATIONS AND WARRANTIES OF DEBTOR - Debtor represents and warcants that:

{a) The extenslon of credlt securad by this Agreement & for business or commerclal purposes, of Is to an organlzation, and Is therefore an exempt transaction
under the Faderal Truth-in-Lending Act and not subject 1o the lowa Consumer Credit Code,

() Debtor Is the owner of the Collateral free of all securty interests or other encumbrances.

() Debtor ls authorzed to enter Into this Agreement.

{d) Debior hereby Inevocably appolnts the Bank its frue and lawful attomey, with power of substitutlon, to take contral In any manner of any cash of nen-cash
ltems received In payment of the Collateral; to receive, open and dispose of all mall addressed to the Debtor; 1o enderse the name of the Debtor upon any
checks, drafts, money orders, or other eviderices of payment that may coma Into the Bank's possession: 1o sign the Debtor's name on any deed or notlca fo the
Buyer; fo sigh the Debtor’s name on any proof of clalim In bankruptey agalnst the Buyer; and de all other acts and things necessary In the Bank's sols Judgment to
carry out the termns of this Agreement.

(e} The Contract arese from a bona flde sate. The Contract Is genulne and enforceable against the Buyer according Yo its terms.

H Debtor will defend the Collateral against the clkalms and dernands of all other partles: will keep the Collateral free from all securlty Inferests or other
encumbrances, except as specified hereln; and will noi sell, fransfer, assign, deliver or otherwlse dispose of any Collateral or any Inferest thereln without the prior
wiltten consent of the Bank.

(o) Debtor will kesp, In accordance with generdlly accepted accounting principles conslstently applied, accurate and complete records concerning the
Collateral; and wiil permii the Bank or Its agents from time to time to inspect ihe Collateral and to audit and make extracis from such records or any of the Debtor's
pocks, lsdgers, reports, correspondence and other records.

(h) Debtor wilt notify the Bank In wiiting prior to any change In the Debtor's address specified hereln, and prlor to any change in the Debtor's name, Identity
of legal structure;

(I} Debtor, In connectlon herewith, wlill execute and deliver to the Bank such financing staternents or other documents, pay all costs of fitle seqrches and of
fillng financing statements and other documents in all publle offices requested by the Bank, and do such other things with respect to the Collateral as the Bank
may request,

() Debtor will pay or cause to be pald all taxes, assessments and other charges of every nature which may e levied or assessed against the Collateral will
Insure or cause to be insured the Collateral agalnst risks, and In coverage. from an amount saflsiaciory to the Bank with the Bank named as an Insured on such
pclicles: and at the Bank’s request, wilt deliver or cause each polley or cardlflcate of Insurance thereof fo be deliverad to the Bank.

(k) Debtor will cause to be taken or wiit take, good care of the Coliateral and will maintain the Collateral in good condition and repair and not permit its value
to be Impalred, and wiif Immediately give the Bank wiitten notlce of any loss of, or damage to, any of the Collateral,

() Debtor wilt give notice to its Buyer to pay all amounts due on the Contract direcily 1o Bank, such notflce to be In such form and given at such fime as may
be requested by Bank.

(m} Debtor hereby auihorizes Bank 1o give nolice 1o Debtor's Buyer to pay aif amounts due on the Contract directly 1o Bank, which notice may e given in
Debtor’s or Bank's name.

() All payments recelved by Bank upon the Centract shall be, af Bank’s opticn, deposiied In a specikal aecount af Bank styled "Coliateral Account,” Funds In
sald account shall be subject 1o 8ank’s secuilty Interest granted hereln to secure any Indsbiadness of Debtor 1o 8ank. and shall be applied by Bank first fowards the
payment of costs, charges and expenses, If any. Incurred In the collectlon of the funds and then towards the payment of Debifor's Indebtedness to Bank.

{NSURANCE AND TAXES. In ithe event the Debitor shall fail to provide adequate Insurancs, pay 1axes, of parform any other duty set forth hereln, the Bank may,
without notice, at its optlon, but whhout any cbligation or llability to do so. procwe Insurance, pay taxes or perform any other duty set forth hereln and add scid
sum to the balkance of the Obligations hereln accrued. Debtor hereby appolnts the Bank the agent and attormey for the Debtor in adjusiing and cancelling such
Insuwrance and endorsing settlement drafts.

SUCCESSORS AND ASSIGNS. The rights and privileges of the Bank under this Assignment shall Inure to the benefit of its successors and assigns. All covenants,
representations, warranties and agreaments of the Debtor contalned in fhis Assignment are joint and several if the Debtor Is more than one and shall bind the
Debtor's personal representatives, helrs, succassors and assigns.

The undechknowledge(s) o] r?elpt of g copy of This document. For Additional Provisions see over.
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OBLIGATIONS. The Debtfor covenants with the Bank faithfully 1o observe and perform all of the obligations and agreements imposed upon the
Debtor as the seller in the Contract. The Bank does not by the acceptance of this Agreement agree to perform any of the obligations of the
Debftor under the Contract. This Agreement continues until specifically terminated In writing by Bank. The security interest granted nerein is given o
secure the performance of the covenants and agieements herein set forth and the payment of the indebtedness evidenced by all promissory
note(s) or other instruments executed by Debtor 1o the order of the Bank and any othes indebtedness of Debtor 1o Bank, whether now existing of
hereatter incurred, of every kind and character, direct or indirect, whether maker, endorser, guarantor or surety and whether such indebtedness is
from time to time reduced and thereafter increased or entirely extinguished and thereafter reincured, including without limitation, any sums
advanced by Bank in perfoaimance of Debtor’s obligations heteunder, and fees, insurance, and repairs with respect to the Collateral, and any
attorney fees and other charges and expenses incurrad in the collection of the obligations secured heieby of to enforce and protect any fights in
the Collateral, provided, however, that indebtedness incurred in a "Consumer Credit Transaction" as defined in the lowa Consumer Credit Code
shall not be secured by this Agreement.

If more than one person signs this Security Agreement, each of the undessigned individuals acknowledge and agree that the Interest of each
of us in the Coltateral described above shall stand as security and collateral for any indebtedness, direct or confingent, that Bank or iis assignee
may now hold or in the future acquire, made or incurred by both of us jointly, or made or incurred by either one of us separately and
independentty of the other, without the necessity of obidining the consent. co-signature or acknowledgement of the other on any such other
indebtedness or abligation and whether made or incurred with or without my knowledge.

REMEDIES/DEFAULT. It is understood and agreed between the Debtor and the Bank that in the event of the non-payment of other event of
default occuring with respect 1o any of the Obligations secured by this Assignment in accordance with the fermns of the Obligations or at maturity,
whether such maturity be by acceleration or otherwise, or in the event of the fallure of the Debtor to keep and perform any of the conditions,
stipulations and covenants contained in this Assignment or required to be kept by the terms of any Obligations secured hereby, ot in the event the
Buyer of ifs successors or assigns faills 1o observe or perform any of its Obligations under the Contract, that then the whole amount of principal and
interest securad by this Assignment-and then unpaid shail become due and payable, at the option of the Bank, and without notice to the Debtor
and suit may be brought for the collection thereot and for the enforcement of this Assignment.

After the occunrence of a default as described above, the Bank may direct any or all of the Buyers of the Property under the Contract to pay
to the Bank or its agents such proceeds, payments, profits, revenues, rights and benefits as may now be due or shall hereafter become due. The
affidavit or written statement of an agent or attoiney of the Bank stating that there has been a default shall constitute conclusive evidence
thereof, and any Buyer or other person is authorized and directed 1o rely thereon without liability. of the determination of the actual existence of
any default under this Assighment and the Debtor shall have no recourse against any Buyer for the proceeds paid to the Bank.

Upon default, the Bank shall have all the righis and remedies of a secured party under the Uniform Commaercial Code of lowa and under any
other applicable laws. Any requirements of reasonable notice by either party to the other or to any guaraniors or sureties of the Debtor shall be
met If such notice is malted. postage prepaid, fo the address of the parties shown on the first page of this Assignment (or to such other mailing
address as either party In wiiting later furnished to the other) at lsast ten calendar days (counting the day of sending) before the time of the event
or contemplated action set foith In sald notice. Debtor agrees to pay all expenses of retaking, holding, preparing for sale, and seling and
attomey’'sfees and legal expenses as may be allowed by law and incuired by the Bank in enforcing its rights under this Assignment. All exemptions
in and o any of the Collateral are heieby walved. The rights and iemedies confered upon the Bank shall be cumulative and not allernative and
shall be in addition to and not in substitution of or in derogation of rights and remedies conferred by the Uniform Commercial Code of lowa, and
other applicable laws.

It is understood and agreed that untii directed otherwise by the Bank the instaltment payments as they become due under the terms of the
Contract may be paid to the Debtor to retain, use and enjoy the same.

NON-WAIVER, EXTENSIONS, ETC. Any exiension of fime for payment of any installment of any of the Debtor's Obligations or the acceptance of
only a part of such installment, or the failure of the Bank to enforce the shict parformance of any covenant, promise or condition herein contained
{or in any ofher note, obligation or agreement) on the part of the Debtor to be performed, shall not operate as o waiver of the right of the Bank
thereafter to require that the Debtor's Obllgations and the terms herein be stictly performed according to the tenor thereof and hereof. No party
fo this Assignment shall be discharged from liobility to the Bank by reason of the Bank’s extending the time for payment of an instaliment or
installments owing or due upon any such Obligation, or by reason of the Bank’s waiver or modification of any femms of this Assignment. Al parties
hereto severally waive prasentment for payment, notice of non-payment, protest, notice of protest and diligence in bringing suit against any party.
The Debtor agrees that the Bank may, without thereby releasing the Debtor, substifute, release, dlter or make any other disposition of any
Coliateral and further agree that the Bank is not required to first resort for payment to any such Collateral. Debtor grants Bank, as further security
for the Obligations secured hereby a secuiity interest and lien in any credit balance (and other money) now or hereafter owed the Debtor by the
Bank or any assignee of the Bank and, in addiiion, agrees that the Bank may, without prior notice or demand, set off against any such credlt
balance (or other money) any amount owing upon the Obligations secured hereby., No waiver of any provision of this Assignment shall be
effective unless in writing and signed by the Bank.

MORTGAGE. In the event Debtor shali acquire either through forfeiture, foreciosure, deed in lieu of foreclosure, or any other method or manner
the interest of the Buyer in the real estate contract hereby assigned, Debtor hereby agrees that this document shall constitute a mortgage without
the requirement of any further documentation or fiing. Debtor further agrees that this Mortgage may be forectosed pursuant to Chapter 654 of
the Code of lowa.

Morigagor hereby agrees that in the event of judiciat foreclosure of this Mortgage, the Morigagee may, at its sole option, elech:
a.) Pursuant to lowa Code §628.26 1o reduce the period of redernption after sale on foreciosure fo six months, or
b.) Pursuant to lowa Code §628.27 to reduce the peiiod of redemption after sale on foreclosure to sixty days, or
c.) Pursuant fo lowa Code §628.28 or any other lowa Code Seciion to reduce the period of redemption after sale on foreclosure to such
fime as may e then applicable and provided by [Qw, or
d.) Pursuant to lowa Code §654.20 to foreclose without redemption.

It is further agreed that if this agreement is foreclosed pursuant to Chapter 654 of the Code of lowa, the Bank shall be enfitled to the
appolintment of a receiver as provided thetein.

CONSTRUCHON. The Debtor hereby relinquishes dll rights of dower, homestead and distributive shares in and 1o the Property. Words and
phrases herein shall be construed as In the singular or plural number, and as masculine, feminine, or neuter gender according to the context. The
paragraph headings of this Assignment are for convenience enly and shall not limit the terms of this Assignment. The validity, constuction and
enforcement of this Assignment shall be determined and governed by the laws of lowa. Al ferms not otherwise defined shall have the meaning
assigned to them by the Uniform Commercial Code of lowa. |f any provision of this Assignment shall for any reason be hetd invalld or
unenferceable, such invalidity or unenforceability shall not affect any other provision hereof, but this Assignment shall be construed as If such
invalid or unenforceable provision had never besn contained herein.

STATE OF IOWA

55
COUNTY OF Madison
Onthis 30thdayof June .19 2005pefore me, the undersigned, a Notary
Public in and for said County and State, personally appeared  Arthur A Smit
and . to me personally known to be the identical person{(s) named in
and who executed the foregoing insfrument, and ackngwledged,thgl he/she/they executed the same as
his/her/their vOIURT R :

/—“\

Notary Public in and for said County and State




