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Kansas 66051-1500

MORTGAGE .
(With Future Advance Clause)

DATE AND PARTIES. The date of this Mortgage (Security Instrument} is June 7,
2005. The parties and their addresses are:

MORTGAGOR:
NESTER G SERRANO
204 W Washington
- Winterset, lowa 50273

AVA SERRANO
Husband and Wife

204 W Washington
Winterset, lowa 50273

LENDER:
THE FIRST NATIONAL BANK OF OLATHE
Organized and existing under the laws of Kansas
444 East Santa Fe St '
P.O. Box 1500
QOlathe, Kansas 66051-15600
TIN: 48-0357605

Nestor G. Serrano and Ava Serrano, as joint tenants with Full Rights of Survivorship,
and not as Tenants in Common

1. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of
which is acknowledged, and to secure the Secured Debts and Mortgagor's
performance under this Security Instrument, Mortgagor grants, bargains, warrants,
conveys and mortgages to Lender, the following described property:

Lots One (1) and Two {2} and the East 16 1/2 feet of Lot Three (3) in Block Thirty-
three {33) of the Original Town of Winterset, Madison County, lowa

'The property is located in Madison County at 204 W Washmgton, Wlnterset lowa
50273.

Together with all rights, easements, appurten_ances, royalties, mineral rights, oil and
gas rights, all water and riparian rights, wells, ditches and water stock and all existing
and future improvements, structures, fixtures, and replacements that may now, or at
any time in the future, be part of the real estate described (all referred to as Property).

Nestar G Sarrano
lowa MNortgage )
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10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep
the Property in good condition and make all repairs that are reasonably necessary.
Mortgagor will not commit or allow any waste, impairment, or deterioration of the
Property, Mortgagor will keep the Property free of noxious weeds and grasses.
Mortgagor agrees that the nature of the occupancy and use will not substantially
change without Lender's prior written consent. Mortgagor will not permit any change
in any license, restrictive covenant or easement without Lender's prior written
consent. Mortgagor will notify Lender of all demands, proceedings, claims, and
actions against Mortgagor, and of any loss or damage to the Property.

Lender or Lender's agents may, at Lender's option, enter the Property at any
reasonable time for the purpose of inspecting the Property. Lender will give Mortgagor
notice at the time of or before an inspection specifying a reasonable purpose for the
inspection. Any inspection of the Property will be entirely for Lender's benefit and
Mortgagor will in no way rely on Lender's inspection.

11. AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the
covenants contained in this Security Instrument, Lender may, without notice, perform
or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor’s name or pay any amount necessary for performance. Lender's right to
perform for Mortgagor will not create an obligation to perform, and Lender's failure to
perform will not preclude Lender from exercising any of Lender's other rights under the
law or this Security Instrument. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may take all steps necessary to protect
Lender's security interest in the Property, including completion of the construction.

12. ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains,
conveys, mortgages and warrants to Lender as additional security all the right, title
and interest in the following (Property): existing or future leases, subleases, licenses,
guaranties and any other written or verbal agreements for the use and occupancy of
the Property, including any extensions, renewals, modifications or replacements
{Leases); and rents, issues and profits (Rents}. In the event any item listed as Leases
or Rents is determined to be personal property, this Assignment will also be regarded
as a security agreement, Mortgagor will promptly provide Lender with copies of the
Leases and will certify these Leases are true and correct copies. The existing Leases
will be provided on execution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are
executed. Mortgagor may collect, receive, enjoy and use the Rents so long as
Mortgagor is not in default. Upon default, Mortgagor will receive any Rents in trust for
Lender and Mortgagor will not commingle the Rents with any other funds. Mortgagor
agrees that this Security Instrument is. immediately effective between Mortgagor and
Lender and effective as to third parties on the recording of this Assignment. This
Security Instrument will remain effective during any statutory redemption period until
the Secured Debts are satisfied. As long as this Assignment is in effect, Mortgagor
warrants and represents that no default exists under the Leases, and the parties
subject to the Leases have not violated any applicable law on leases, licenses and
landlords and tenants.

13. MORTGAGE COVENANTS. Mortgagor agrees that the covenants in this Security
instrument are material obligations under the Secured Debts and this Security
Instrument. |f Mortgagor breaches any covenant in this Security Instrument, Lender
may refuse to make additional extensions of credit or may reduce the credit limit. By
not exercising either remedy on Mortgagor's breach, Lender does not waive Lender's
right to later consider the event a breach if it happens again.

14. DEFAULT, Mortgagor will be in default if any of the following occur:
A. Payments. Any party obligated on the Secured Debts fails to make a payment
within 10 days of being due. :
B. Property. Any action or inaction occurs that adversely affects the Property or
Lender’s rights in the Property.

15. REMEDIES ON DEFAULT. In addition to any other remedy available under the
terms of this Security Instrument, Lender may accelerate the Secured Debts and
foreclose this Security Instrument in a manner provided by law if Mortgagor is in
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D. Mortgagor yvil! immediately notify Lender in writing as soon as Mortgagor has
reason to believe there is any pending or threatened investigation, claim, or

proceeding relating to the release or threatened release of any Hazardous Substance
or the violation of any Environmental Law.

19. CONDEMNATION. Mortgagor will give Lender prompt notice of any pending or
threatened action by private or public entities to purchase or take any or all of the
Property through condemnation, eminent domain, or any other means. Mortgagor
authorizes Lender to intervene in Mortgagor's name in any of the above described
actions or claims. Mortgagor assigns to Lender the proceeds of any award or claim for
damages connected with a condemnation or other taking of all or any part of the
Property. Such proceeds will be considered payments and will be applied as provided
in this Security Instrument. This assignment of proceeds is subject to the terms of
any prior mortgage, deed of trust, security agreement or other lien document,

20. INSURANCE. Mortgagor agrees to keep the Property insured against the risks
reasonably associated with the Property. Mortgagor will maintain this insurance in the
amounts Lender requires. This insurance will last until the Property is released from
this Security instrument. What Lender requires pursuant to the preceding two
sentences can change during the term of the Secured Debts. Mortgagor may choose
the insurance company, subject to Lender’s approval, which will hot be unreasonably
withheld. All insurance policies and renewals will include a standard "mortgage
clause" and, where applicable, "loss payee clause.”

Mortgagor will give Lender and the insurance company immediate notice of any loss.
All insurance proceeds will be applied to restoration or repair of the Property or to the
Secured Debts, at Lender's option. If Lender acquires the Property in damaged
condition, Mortgagor's rights to any insurance policies and proceeds will pass to
Lender to the extent of the Secured Debts.

Mortgagor will immediately notify Lender of cancellation or termination of insurance.
If Mortgagor fails to keep the Property insured Lender may obtain insurance to protect
Lender's interest in the Property. This insurance may include coverages not originally
required of Mortgagor, may be written by a company other than one Mortgagor would
choose, and may be written at a higher rate than Mortgagor could obtain if Mortgagor
purchased the insurance.

21. ESCROW FOR TAXES AND INSURANCE. Mortgagor will not be required to pay to
Lender funds for taxes and insurance in escrow.

22. CO-SIGNERS. If Mortgagor signs this Security Instrument but does not sign the
Secured Debts, Mortgagor does so only to mortgage Mortgagor's interest in the
Property to secure payment of the Secured Debts and Mortgagor does not agree to be
personally liable on the Secured Debts. [f this Security Instrument secures a guaranty
between Lender and Mortgagor, Mortgagor agrees to waive any rights that may
prevent Lender from bringing any action or claim against Mortgagor or any party
indebted under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one-action laws.

23. WAIVERS. Except to the extent prohibited by law, Mortgagor waives any rights
relating to reinstatement, alt rights of dower and distributive share and all homestead
exemption rights relating to the Property.

24. OTHER TERMS. The following are applicable to this Security Instrument:

A. Line of Credit. The Secured Debts include a revolving line of credit provision.
Although the Secured Debts may be reduced to a zero balance, this Security
Instrument will remain in effect until the Secured Debts and all underlying
agreaments have been terminated in writing by Lender.

B. Additional Terms. FUTURE ADVANCE CLAUSE. It is further covenanted and
agreed by the parties hereto that this Mortgage also secures the payment of and
includes all future or further advances as shall be made by the Mortgagee herein or
its successors or assigns, to and for the benefit of the Mortgagor, its heirs, personal
representatives, or assigns, to the same extent as if such future advances were
made on the date of execution of this Mortgage. The total amount of indebtedness
that may be secured by this Mortgage may decrease or increase from time to time,
but the total unpaid balance so secured at any cne time shall not exceed the
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SIGNATURES. By signing, Mortgagor agrees to the terms and covenants contained in

this Security Instrument. Mortgagor also acknowledges receipt of a copy of this
Security Instrument.

MORTGAGﬁR: _

/\L‘g / C J:C O~
Nester G Serrano
individually

‘U"\?\ S J’”“‘M
Ava Serrano

Individually

LENDER:

The First Nat'qgmal B§k of‘a’a?tshe
By . Aﬂ Mf

Daniel F. Long, Assistant Vice President

ACKNOWLEDGMENT.

(Individual}

st er SecracOF witkexted TR, o a. SeewnoOF Winteced T A ss.
On this S day of &N L apes before me, a

Notary Public in the state of lowa, personally appeared Nester G Serrano , and Ava
Serrano , Husband and Wife, to me known to be the person{s) named in and who
executed the foregoing instrument, and acknowledged that he/she/they executed the
same as his/her/their voluntary act and deed.

My commission expires:

Q%u\ A=k W\cﬁ’j\,— o & \
JAYNE MAXWELL {Notaky Piiblic)

% Commission Number 734374

.

Nester G Serrano
lowa Mortgage
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