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OPEN-END REAL ESTATE MORTGAGE

(With Future Advance Clause)

DATE AND PARTIES. The date of this Mortgage is 06-02-2005 and the parties and their addresses
are as follows:

MORTGAGOR: WINTERPEAR, L.L.C., AS A LIMITED LIABILITY
CORPORATION
318 3. 16TH AVE.
WINTERSET, 1A 50273

O Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: FARMERS & MERCHANTS STATE BANK
101 W JEFFERSON
WINTERSET, 1A 50273

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowladged, and to secure

the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to lLender the

following described property:) o1 by ryen {11) OF HELEN MCCALL HUNTOON ADDITION - PLAT NO. 3 TO THE CITY OF

WINTERSET, MADISON COUNTY, IOWA.

The property is located in MADISON at 711 STATE HWY 92

{County}

. WINTERSET . lowa 50273

{Address) (City} {Zip Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above (all referred to as "Property™). The term Property also includes, but is not limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated
with the Property, however established. '

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 225,000.00 . LOANS
AND ADVANCES UP TO THIS AMOQUNT, TOGETHER WITH INTEREST, ARE SENIOR TO INDEBTEDNESS TO OTHER
CREDITORS UNDER SUBSEQUENTLY RECORDED CR FILED MORTGAGES AND LIENS.

IOWA - AGRICULTURAE/COMMERCIAL REAL ESTATE SECURITY INSTRUMENT
(NOT FOR FNMA, FHLMC, FHA OR VA USE. AND NOT FOR CONSUMER PURPOSES)
Expers® ©1992, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 10/8/2003
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12.

13.

14.

A. Mortgagor is an entity which is duly organized and validly existing in the Mortgagor's state of incorporation {or
organization). Mortgagor is in good standing in all states in which Mortgagor fransacts business. Mortgagor has
the power and authority to own the Property and to carry on its business as now being conducted and, as
applicable, is qualified to do so in each state in which Mortgagor operates.

B. The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all necessary
governmental approval, and will not violate any provision of law, or arder of court or governmental agency.

C. Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender's prior written consent, Mortgageor does not and will not use
any other name and will preserve its existing name, trade names and franchises until the Secured Debt is
satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and make
ali repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, without Lender's prior written
consent. Mortgagor will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property. Mortgagor will comply
with all legal requiremeants and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.

No portion of the Property will be removed, demolished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolate, provided that such personal property is replaced with other personal property at least equal in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor
shall not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspecting the Property, Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other
mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains, warrants, conveys and mortgages to
l.ender as additional security all the right, title and interest in the following (Property).

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the Property, including but not limited to, any extensions, renewals, modifications or
replacements {Leases}.

B. HRents, issues and profits, including but not limited to, security deposits, minimum rents, percentage rents,
additional rents, common area maintenance charges, parking charges, real estate taxes, other applicable taxes,
insurance premium contributions, liquidated damages following default, cancellation premiums, “loss of rents"
insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general intangibles,
and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the use or
occupancy of the whole or any part of the Property (Rents).

In the event any item listed as Leases or Rents is determined to be personal property, this Assignment will aiso be
regarded as a security agreement,

Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases are true and correct
copies. The existing Leases will be provided on execution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any Rents
due in future lease periods, uniess Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will receive
any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds, When Lender so directs,
Mortgagor will endorse and deliver any payments of Rents from the Property to Lender. Amounts collscted will be
applied at Lender's discretion to the Secured Debts, the costs of managing, protecting and preserving the Property, and
other necessary expenses. Mortgagor agreas that this Security Instrument is immediately effective between Mortgagor
and Lender and effective as to third parties on the recording of this Assignment. This Security Instrument will remain
affective during any statutory redemption period until the Secured Debts are satisfied.

As long as this Assignment is in effect, Mortgagor warrants and represents that no default exists under the Leases, and
the parties subject to the Leases have not violated any applicable law on leases, licenses and landlords and tenants.
Mortgagor, at its sole cost and expense, will keep, observe and perform, and require all other parties to the Leases to
comply with the Leases and any applicable law. If Mortgagor or any party to the Lease defaults or fails 10 observe any
applicable law, Mortgagor will promptly notify Lender. If Mortgagor neglects or refuses to enforce compliance with the
terms of the Leases, then Lender may, at Lender's option, enforce compliancs.

Mortgagor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender of the Property
covered by the Leases (uniess the Leases so require} without Lender's consent. Mortgagor will not assign, compromise,
subordinate or encumber the Leases and Rents without Lender's prior written consent. Lender does not assume or
become liable for the Property's maintenance, depreciation, or other losses or damages when Lender acts to manage,
protect or preserve the Property, except for losses and damages due to Lender's gross negligence or intenticnal torts.
Otherwise, Mortgagor will indemnify Lender and hold Lender harmless for all liability, loss or damage that Lender may
incur when Lender opts to exercise any of its remedies against any party obligated under the Leases. (page 3 of 8)

Exfoeres® ©1893, 2001 Bankers Systems, Inc., 5t. Cloud, MN Form AGCO-RESI-IA 10/8/2003




£00Z/8/0L YISIH-ODDY WIod NW 'PROID 3§ “ou; ‘swieishs siejueq | 002 ‘8661 @ GISCDCT
{8 oF aﬁed)

-sBuipaaooid yons o} Bullejal siuswnoop Aue jo seidoo anl@aal 01 1Bl ayy Buipnisul
Buipasoold yons Aue u aredionled ol ‘uoneBigo syl 10u 1ng ‘1yBid syl sey Japua ‘1uaAs ue yons u| "Bujpasoold o
‘wies ‘uoieBiisaaul pausiealyy jo Buipuad ysns Aue si 819y} aasljaq o1 uoses. sey JoBeBriopy se uoos se Bunum
ul Japua Aynou Ajsieipaww pan JoBeBliop “me jeluswuoliaug Aue Jo pueus) Aue io sofieBliopw Ag uonejola Aue
(Z)} 10 !Auadoig sy 1hoge Jo Japun ‘uo paleso| eduelsqng shopiezep Aue (|) ol Bunejas pupy Aue jo Bulpssoold
lo ‘wiejs ‘uonsbisasul pauslealyl 1o Bulpuad Aue s 24ayl @aiaq 01 uoseal lo jo abpsimouy ou sey sobBebiioy "¢
‘AR |RIUSLIUONALT ULIA S2URPIODDE U UDJIOR
|eipawial Alessasau (e &gl (m JoBeBuopy lueas ue yons ul ‘Auedold syl Buiulaouos MEeT |elUsLIONAUT AuB
Jo uonejoa e s a1vy) {7} 1o ‘Aladoid Aqresu woly a1eiBlw 01 susiesiyl Jo se1eabiw 10 Alladold 34l 1hoge Jo Japun
U0 §/N200 9OULISYNG ShopIRZeH Jo asks|od pausleaiyl Jo sses|al e (1} J) Jopus] Ajnou Ajgieipawiu (1m JoBedllon o
‘Arladolyg
8yl Uo souelsqng snopiezeH Aue jo ases|al syl ywiad Jo ‘01 21NqIUOD ‘8SNED 10U [|Im pue lou sey JoBebliop g
"AMET [BIUBLIUCIIAUT B|qeoy|dde [|e yiim
aoueldwoo 1o01s Ul pue $$8UIShY Jo 8sinos Aleuiplo ayl Wl 1deoxs ‘Aledoid 8yl 1hoge so jepun ‘uo uosied Aue Ag
pa|puey lo ‘pauljal ‘palesdl ‘painioejnuew ‘paliodsuell ‘paledo| eq {Im 1o ‘S| ‘usaq SeY 9DuUBlSGNG SNOpleZRH ON VY
:Bupipm u) paBpapwousoe pue paso|osip Ajlsnolaaad se 1deoxa 1yl
sealfe pue siuelem ‘siussaldsi JobBeBliol 'meT |elUSWILCIIAULG Aue Jopun ,50UBRISONS SNOPJEZEY, IO ,51SEAM SnOpIezey,
. '580URISNS dIX01, ,‘[BliB1EW SNOpJezZeY, Se psuljsp S82uBlsqns AUe 'UOILELHLI] INOYUA ‘S8PN|oUl tlig)l 8y "1IUsWUOAIAUS
Jo aueylem ‘Alsyes ‘uiesy 2ngnd syl ol snolsBuep Ajenusiod 0 snosaBuep eduelSgNS B JSPUSS YDIYM SD11S|I19108/eYD
SBY UDIym 1UeUIIeIu0D 10 1uBInjjod ‘a1Sem ‘jelielew SNOPIBZEY IO SAITROIPE] ‘DIX01 Aue Suesw ,Bouelsgng shoplezep,
(z) pue ‘soueisgns snoplezey e 0 JUSWLONAUS ‘Blejjam ‘Alajes ‘yiesy ongnd syl Buiuisouoo sisnst aalaldieiui
1o suoiuido |esausB Asulolle ‘siaplio LINOD 'sBoueUIplO ‘suolleNBal ‘SMmE| |EDO| pUB S1EIS ‘[RlEpa) Jaylo ||' ‘(*bes 12 |L0OG
'8N Z¥ ‘vD"3ID) 10w Aunger pue uonesusdwos) ‘ssuodsay [elUsWUONAUD SAISUSYSIdUIOD) YL ‘UOIIEUWI INOULIM
‘sueaw  me [eluSWIUoIIALL, (L} ‘UOIldes SIYL Ul pesn sy "SYONVLSENS SNOAHYZYH OGNV SMY1 Tv.LNIWNOHIANT
‘mep Ag peljwisd se pue 1qa( 4O aousplag syl Uy pepiaold se ‘swil 01
sl WoJ) 1oa44e Ul ayed 1saybiy oyl 18 BOURAPE BY1 JO BUWIL BUL WO 1$8U91UI JBB] {{lAM PUB PUBWISBP UD B3NP BJe Slunoue
yons ||y 'S1s00 uoneploosl Aue lo) Aed ol sosibe lobBebiliopy pue abBeblioly sy ssea|os 01 saoibe lapus ‘pled Ajeul
pue Agny €1 1qa(] painoeg oyl sou() ‘sesusdxa jebs) Jeylo pur 'sis00 JNOD ‘sas) SABUIO1IIE ‘01 PalWI JoU INg ‘Buipnioul
‘afiefiuio syl Jspun gsipswal pue siybu s tepus Bunoslosd Jo Bujolojua u) sepusT AQ pasunoul sesuadxs pue s1sod |je
Aed o) sasibe 1oBeBliop "Aledoid syl 01 1oedsel ur Japua AQ UOILELIWEXS JaYylo Io suoiloadsul ‘sypne ‘sefiolusaul Aue
ul io Auisdold syi Bunoeioud Jo Buiaissesd ‘Buunsul ‘Bunosjoo u parnaul sssuadxs s Jspus o |8 puewap uoc Azd os|e
[l 1oBeBriop -ebefliow siyl u Jueusaco Aue sayoearq loBeBuopy i sesusdxs s,uapus Jo jle Aed o) soaibe soBeflop
‘mel Aq parqyold usym 1da0x3 "$1S0D NOILDITIOO S33d .SAINHOLLY ‘SLNVNIAOD NO SIONVAQY ‘SISNILX3
"9INS0|9810) JO BUH] 8Y] 1B 1089 Ul 9 ABW SE JO 108)J8 Ul MOU *UO0I}D8S
2p0D emo] Jaylo Aue Io ‘gz JeideyD spos) EMO| JO UOIIDES AUB JBpuUn puUE S8OURISWNDIID 8yl Japun pazliOUyine aq usyl
Aeul se swn Jo polad e 01 Aledold auyl jo ojes Yl o) uoldwapss jo popad syl pusixs lo sonpsal o) 108je AeW lopus
‘19pusT Jo UOolIBIosIp 8jos sul 1k ‘abefliop Syl JO 2INSOj0RI0L JO IUAAB ayl ul eyl sosiBe JoBebliop ‘NOILJNAQIH
‘ulefe susddey 10 S8NUIUOD 3t I 1 NBJEP B JUSAS B4l JBPISU0D
Jeie| o1 1yBul s 1spus aalem lou seop Japua “inejep s,0BeB110jp Uo Apawsal Aue Buisiolexa jou Ag yneysp Bunsixa
Aue Jo aino ayeidwon pue |ny sunbal 01 Wb s, 19puaT JO JBAlEM B B1NLISUCD 10U ||Bys payiy aJe sBuipsssold ainso|oeloy
Jale JO pelels|eole $| 10 anp S| eoug|eq 8yl 491)e 1g95(] peinIag sy} uo juswAed |eined 1o juswAed ul wns Aue Jo
JopusT Aq aaueidasoe sy "1ou 10 Ylio) 185 Ajssoldxe Jaylaym "Aunbs 1o me| 12 papiaoid ssipawal (|2 01 pajiiue €| Jspua)
8Yl pue ‘BAISN|IXe 10U puUe SANBINWNDS ‘10UIISIP 8le Saipallal [Iy 'siuswnoop paie|a) Aue pue abebBuop siyl ‘1qap Jo
S30USPIAR 1310 ‘198 JO souUspIATg BU1 ‘me| Aq papiaoad ssipawal aU) |[e 01 papiius 8q ||eyYs JapuaT] ‘uollippe U| 'leljealay)
sLINAUR 10 1NEJBP B JO 99UsLNDD0 Syl uodn ‘me| Aq paunbas i 200U Buiab isle ‘siqeAed pue anp Aj@leipsuuill
swooaq |eys |ediound pue isosolul paniooe ‘sefleys pue sasy peoibe syl jo ued Aue Jo |je ‘lopusT jo uoido Byl iy
"1gap pledun syl 01 Jo/pue Alladold syl Bunessdo Jo 51500 eyl 01 weyl Aldde
pue sjual syl 198)|0o pue Alladoid eyl siesedo Aew pue ‘iuswBpnl Aousiolyep Aue Jo 2ous)sIXa 8yl Jo ‘AlN08s s, lapua
s jo Asenbspe awy ‘Auedoid syl jo enjea syl "loBeBriojy syl 40 ADUBAOSUL JO ADUDSAICS aU) 01 pJefal INOUYLM ‘IBAleDa)
paivicdde 1noo e yBnouyy 1o yesy Ausdold syl jo uoissassod ayel Aew sspus ayy 'ioBeBuopy syy Aq ynejep e uodn
‘ynejep ul si 1oBebBrioy SIUl J me|
Ag papiaoid seuueul e ul eBeBliopy S|y 850ja0i0) pue 1ga(] pe.nNoag Yl 91es9|9008 ABW IapusT ‘Aue 41 ‘Sucileliul| 8ssL) 01
1o8lgng 'SU0IIOR SUNSO|IBIC] 10} SBINPOYDS DU YS||qR1SD ABLU pUE $8D10U JAYL0 IO SBDI10U UO|IEiPaW "81n2 01 Wbl 8y Jo
aoilou yum sobeflio spiacid o1 Japus aanbels [|Im me| 21B1S pUB |BIOPS} ‘SSOUBISU BWOS U] *]1NYIIA NO S3IAINIH
W HQIYX3 D
ledqng ‘0P8 L ed "W'd'D £ Ul pauedxe Jeyiriny se ‘Appowwios jeinynoufe ue aonpoid 01 SPUBHAM JO UOIEIZAUOD
syl 01 Jo pue| a|gipote AlYBIY JO UoISOID BAISSEOXD 01 SINGLIUOS j|iw eyl asodind e Joj pesn ale spesdold ueo| Auy
10 ‘1qaq painoag ay1 Jo 1uswAiedss Jo Aytedold ayy Jo anjea Yy sliedwll seAsijeg UOIUIdO SU U JOPUST YIILM
'SUCILIPUDD |eloueul) pue uswebeuew ‘diysieumo Buipniou ssauisng s JoBeblioly vl abueyo esiaape |eLBlEW Y
‘pasiedwi st Apedold syl Jo enjea ayl Jo paseduw s1 JewAed Aue Jo 1oedsold sy 1Byl 40 1gO(] peinoes oyl
uo paledijgo ANUe Jo uosiad Aug 0} 198dsal 1M 9IRoesUl €1 1epua 1By} Wi Aue 1B lepusT Aq Joi|eq Yllei pooB
1ga(] peinoag ayr uo paieBliqo Allus Jo uosiad Aue Jo loBeBliopy
‘01 me| y8ijed Jolgep Aue jo uoieoldde Jo ‘o) JaAleosl B Jo lusunuiodde ‘jo ADUBA|OSUl JO ‘UCINjOSSIp ‘Yieap By
‘192 painoag syl uo palebiiqo Alnus o uosiad Auk 1o JoBeBliopy Aq 19adsa) |RLB1RW AL W) 1031100U]
1o @s|g} S| 1BY] Japus 01 AlUBHEM IO JUBWSLRIS ‘UOIRIUSSSIds) USIILIM IO jeqlaa Aue jo Bulysiuung o Buplew sy
‘98¢
painoag ayl o1 Buneiel ssimlayie Jo Bunoss ‘BulAiuelend ‘Buiouspiaa 1uswinoop Bylo Aue 1o juswasibe Allinoss
"weweslbe ueo| ucitonnsuoo Aue o aBeBilow Jopd Aue ‘eBeBLIOW SHI Ul JUBUSACD IO UBL AUE JO Yoealq ¥ g
‘snp USUM JuswiAed axellU o] sieigaq painses eyl uo paiebige Aued Auy 'y
1INoo0 Buiamol|o) sy o Aue i yneyep Ul eq |pm JoBeBLo "1 1NY43d
-Juawdojsasp yun pauue|d 10 WNUILLICPUCD
syl jo suonenbsl 10 ‘smel-Ag ‘spueuaA0D SUY) Japun sainp s JoBeBuopw Jo e wioped |am JoBeBiiop ‘ruswdoenap

Hun pauueld 8 10 WNIWIWOPUOD & Ul Hun & sepnjaul Aladold syl §| 'SLINZINDOTIAIA LINN AINNYId ‘SWNININOGNOD

O O W uw 9

A

6l

‘8l

L

‘oL

gl



»

%

Mortgagor and every tenant have been, are and shall remain in full compliance with any applicable Environmental
Law. :

There are no underground storage tanks, private dumps or open wells located on or under the Property and no
such tank, dump or well will be added unless Lender first consents in writing.

Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm
that all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

Mortgagor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the Property
and review all records at any reasonable time to determine (1) the existence, location and nature of any
Hazardous Substance on, under or about the Property; {2} the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or (3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmental Law.

Upon Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a qualified
environmental engineer to prepare an environmental audit of the Property and to submit the results of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender's approval.
Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Mortgagor's expense,

As a consequence of any breach of any representation, warranty or promise made in this section, {1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmless from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys’ fees, which Lender and Lender's successors or assigns may
sustain; and (2} at Lender's discretion, Lender may release this Mortgage and in return Mortgagor will provide
Lender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender's rights under this Mortgage.

Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardless of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are hereby waived,

21. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public
entities to purchase or take any or all of the Property, including any easements, through condemnation, eminent domain,
or any other means. Mortgagor further agrees to notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims and to
collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shali
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject to the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

22. INSURANCE. Mortgagor agrees to maintain insurance as foliows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by

C.

fire, hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. What Lender requires pursuant to the preceding two sentences can change during the term of the
Secured Debt. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's
approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms
of this Mortgage.

All insurance policies and renawals shall be acceptable to Lender and shall include a standard "mortgage clause"
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or lender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lendsr may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition.

Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

MoPtgag\;/or agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year's debt service, and required escrow account deposits (if agreed to
separately in writing), under a form of policy acceptable to Lender.

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will not be
required to pay to Lender funds for taxes and insurance in escrow.

E}@® © 1983, 2001 Bankers Systams, In¢., St. Cloud, MN Form AGCQ-RESIHIA 10/8/2003
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O Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage and in any
attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

O Actuat authority was granted to the parties signing below by resolution signed and dated

Gl i ke e Lol Tt b 115

iSignature)TODD W, PEARSON, MEMBER " (Date) (Signature BETHANNE PEARSON, MEMBER

{Signature} {Date} {Signature) (Date}

[0 Refer to the Addendum which is attached and incorporated herein for additional Mortgagors, signatures and
acknowledgments.

ACKNOWLEDGMENT:
STATE OF ., COQUNTY OF } ss.
On this day of before me, a Notary
Public in the state of lowa, personally appeared

tingividual} to me known to be the parson{s) named in and who executed the foregoing instrument, and acknowledged that
executed the same as : - voluntary act and deed.

My commission expires:

{Notary Public)

E}'(j'e?%@ © 1983, 2001 Bankars Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 10/8/2003 ' {page 7 of 8)
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