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This instrument was prepared by (name, address, phone):

\/FARMERS & MERCHANTS STATE BANK 101 W JEFFERSON WINTERSET, 1A 50273 {515) 462-4381

State of lowa Space Above This Line For Recording Data

OPEN-END REAL ESTATE MORTGAGE

{With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is 12-18-2003 and the parties and their addresses
are as follows:

MORTGAGOR:  LARRY E. JACKSON AND TWYLA J. JACKSON, AS
HUBAND AND WIFE
2408 CLARK TOWER ROAD
WINTERSET, 1A 50273-8367

O Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: FARMERS & MERCHANTS STATE BANK
101 W JEFFERSON
WINTERSET, 1A 50273

2. MOR‘EGAGE For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the

f°"°w'“g described property: yyr SOUTHEAST QUARTER (SE 1/4) OF THE NORTHEAST QUARTER (NE 1/4) AND THE NORTHEAST
QUARTER (NE 1/4) OF THE NORTHEAST QUARTER {NE 1/4), SECTION THIRTY-THREE (33), TOWNSHIP SEVENTY-SIX (76) NORTH,
RANGE TWENTY-EIGHT (28) WEST OF THE 5TH P.M. MADISON COUNTY, IOWA

The property is located in MADISON at BURAL ROUTE

{County}

. WINTERSET , lowa 50273
{Address) (City) (Zip Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above (all referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated
with the Property, however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 190,095.53 . LOANS
AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO INDEBTEDNESS TO OTHER
CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

I0WA - AGRICULTURAL/COMMERCIAL REAL ESTATE SECURITY INSTRUMENT
{NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES) \ {page 1 of 8)
Experell ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 1202672005
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12.

13.

14.

A. Mortgagor is an entity which is duly organized and validly existing in the Mortgagor's state of incorporation (or
organization). Mortgagor is in good standing in all states in which Mortgagor transacts business. Mortgagor has
the power and authority to own the Property and fo carry on its business as now being conducted and, as
applicable, is qualified to do so in each state in which Mortgagor operates.

B. The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Martgagor, have been duly authorized, have received all necessary
governmental approval, and will not violate any provision of law, or order of court or governmental agency.

C. Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender's prior written consent, Mortgagor does not and will not use
any other name and will preserve its existing name, trade names and franchises until the Secured Debt is
satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and make
all repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, without Lender's prior written
consent. Mortgagor will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property. Mortgagor will comply
with all legal requirements and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.

No portion of the Property will be removed, demolished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at least equal in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor
shall not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other
mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preclude Lender from exercising any of Lender's other rights under the iaw or this Mortgags. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according tc the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains, warrants, cenveys and mortgages to
Lender as additional security ali the right, title and interest in the following (Property).

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the Property, including but not limited to, any extensions, renewals, modifications or
replacements (Leases).

B. Rents, issues and profits, including but not limited to, security deposits, minimum rents, percentage rents,
additional rents, common area maintenance charges, parking charges, real estate taxes, other applicable taxes,
insurance premium contributions, liquidated damages following default, cancellation premiums, "loss of rents”
insurance, guest receipts, revenuss, royalties, proceeds, bonuses, accounts, contract rights, general intangibles,
and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the use or
occupancy of the whole or any part of the Property {Rents}.

in the event any item listed as Leases or Rents is determined to be personal property, this Assignment will also be
regarded as a security agreement.

Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases are true and correct
copies. The existing Leases will be provided on execution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any Rents
due in future lease periods, unless Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will receive
any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. When Lender so directs,
Mortgagor will endorse and deliver any payments of Rents from the Property to Lender. Amounts collected will be
applied at Lender's discretion to the Secured Debts, the costs of managing, protecting and preserving the Property, and
other necessary expenses. Mortgagor agrees that this Security Instrument is immediately effective batween Mortgagor
and Lender and effective as to third parties on the recording of this Assignment. This Security Instrument will remain
effective during any statutory redemption period until the Secured Debts are satisfied.

As long as this Assignment is in effect, Mortgagor warrants and represents that no default exists under the Leases, and
the parties subject to the Leases have not violated any applicable law on leases, licenses and landlords and tenants.
Mortgager, at its sole cost and expense, will keep, observe and perform, and require all other parties to the Leases to
comply with the Leases and any applicable law. If Mortgagor or any party to the Lease defaults or fails to observe any
applicable law, Mortgagor will promptly notify Lender. If Mortgagor neglects or refuses to enforce compliance with the
terms of the Leases, then Lender may, at Lender's option, enforce compliance.

Mortgagor will not sublet, modify, extend, cancel, or otherwise alter the [ eases, or accept the surrender of the Property
covered by the Leases {uniess the Leases so require) without Lender's consent. Mortgagor will not assign, compromise,
subordinate or encumber the Leases and Rents without Lender's prior written consent. Lender does not assume or
become liable for the Property's maintenance, depraciation, or other losses or damages when Lender acts to manage,

(page 3 of 8)

E);(:'EE‘ © 1983, 2001 Bankers Systams, Inc., St. Cloud, MN Form AGCO-R%}!A 12/26/2002




TO0Z/9TIZL VIIS3H-000V Wiod NIN ‘PRoID IS 'ou) ‘swelshg sieyued L0OZ ‘€661 0 SISO
(8 jo p abed)

'sBulpaasoid yons o1 Buiieja. siuawnoop Aue jo seidoo sal@osl o1 1yBIl By Buipnjoul
Buipasooid yons Aue ul eledionied o1 ‘uoneByqo syl 30U g ‘Wbl eyl sey repus ‘1uaAa ue yons uj ‘Buipsssold o
‘Wie|d ‘uollebnssaul pauslealyl Jo Buipuad yons Aue s1 aseyy aAsi|eq 01 uosea: sey JobeBiiopy se uoos se Buiium
uf Jepua Ajou Ajeleipawil [im toBeBLiopy ‘meT |eluaWUOLAUT AUE JO Lueusl Aue Io loBebrioy Ag uonejon Aue
{Z) 10 !Aviadoig ey1 1noge 4o Jepun ‘Uo paieoo| ajuelsqng snopiezey Aue (L) 01 Bunejair pupy Aue jo Buipeseso.d
1o "wiefo ‘ucneBiseaul peusiesiyy Jo Buipuad Aue si siay) easijeq 03 uoseal 10 Jo 8BpPBIMOUY OU sey JobeBriopy ‘g
"AMET [BIUSLLIUOIIAUT YlM 80UBPI0DDR L) UOHDE
{elpawas Alessaoau | eyel |im JoBebBliopy ‘lueas ue yons "Aliadoid eyr Buiulsouod meT |eruswiuoliAug Aue
0 Uone|ola e s] alayl (Z) Jo ‘Aliedold Agieeu woly s1esBiw 01 susiesiy: Jo selelBiw Jo Apedold syp 1noge 1o ispun
‘U0 $1N220 23URISYNS SNOPIEZEH JO BSES|S1 PaULIRAIY) 10 BSER|al € (|) JI Japua] Ajilou Ajsieipawiul (jim 1oBeBiiopy ‘o
‘Alledouy
8l1 Uo souelsqng snopJezeH Aue jo eses(ds syy Juwied Jo ‘O3 91NQLIUGD ‘8SNED 10U [|IM pue jou sey JoBeBlLioW g
‘MET |RlUBLUILIONIALT B|qeoydde |je yum
aoueljdwod 351118 uj pue $SBUISNG JO 95IN0S Aleulpio ayy vl 1dsoxe ‘Aladold auy 1noge 1o Jepun ‘uo uositad Aue Ag
Pejpuey Jo ‘pauysl ‘peleall ‘painjoginuewl ‘paliodsuen ‘pe1eoso] 8q ||IM Jo ‘si ‘usseq sey aouelsqng snoplezep oN 'y
:Builim ur peBpajmowyoe pue pesojosip Ajsnolaaid se 1dsoxs ‘1ey]
saalbe pue syuelem ‘siuassides JoBeBlLioly ‘meT [elUsWUOIAUT AUE Jopun 480UBISgNs snopJezey, 10 ,81SEM SNOplezey,
»'SBOURISQNS DIX01, ,’|eliBleW SNOpIRZeY, Se PouUljsp S8ouelsqNs Aue ‘UO[RIIWY INOYLIM ‘SBpN[oLl Wiel 3yl ‘uswuclAUD
lo asejem ‘Alsjes ‘yiesy oyqgnd eyl 01 snotsBuep Ajjenusiod io snolsBuep aouURISGNS BYL I9PUS) YoIYM sOlisliBloreieyd
SBY Uolym Jueurweluod Jo jueinjod ‘sisem ‘[elialew snopiezey JO 9AOROIPRI ‘OIX0) AUR SUBSW ,BDURISGNG SNOPIRZEH,
(¢) pue Isouelsqns shoplezey e Jo JusWUONAUR ‘Blejem ‘Alsjes ‘yieay oqnd syl Buiuiesuod sJo18| aaneidiaiul
Jo suoiuido [elousB Asulolie ‘slepio 1INGO ‘seoueulplo ‘suonenBel ‘SMe| [eD0] puR Blels ‘lelapaj Jaylo |je ‘{'bas 18 L09B6
'Q'S'N Z¥ ‘VIOHID) 10V Aujiger] pue uopnesuaduwio) ‘ssuodssy [BIUBWILOIAUT eAisusyaIdLIOT) SYL ‘UCHEBYWI INOYLIA
‘suesw ,Me7 [elUBWLONAUZ,, ([) ‘UONDBS SIUL Ul pesh Sy "SIONVLISENS SNOAYYZYH ANV SMYT TV.LNIWNOHIANI
‘me| Aq panwilad se pue 199(] 40 8auaping eyl Ul papircid se 'auu 01
Sl Wouy 108445 Ul 9184 156YBIY SY) 1e S0UBAPE Bl JO BN BYL WOLS 158491U] JES] (1AL PUB PUEWSP L0 8NP 8J€ SLUNOWE
4ons [y 'Sis00 uonepioosl Aue so) Aed o) saaibe loBeBllop pue sBeBliopy syl esesjal o1 sasibe lapuen] ‘pled Ajeuls
Pue Ajny si 1qeQ painoeg ay1 8auQ ‘sasuadxe |eBej Jayl0 puk ‘S1S0D 1INOD ‘S93) ,SABUIONE 'O} palun| 1ou 1hg ‘Buipnul
‘eBeBliopy s1y1 J9pun salpawiel pue s1YBu s,1epusT Bunoaioid Jo Buidiojus Ul Jepus Aq paiinour sasuadxa pue s1509 ||
Aed o) seaibe oBeBliop 'Ausdold ay1 o1 1oedsal ul Ispus Ag uoneulwex 19410 0 suopodadsul ‘SHpne ‘saliolusAul Aue
w Jo Apedoid syl Bunoalold so Buiaisseld ‘Buunsul ‘Buposijon Ul pauindut sesuadxs §,18pusT Jo ||e puewap uo Aed os|e
lim JoBeBuioyy ‘sbeBLioly st up 1Ueusa0d Aue sayoeaiq loBeBliop 41 sesuadxe s,19pusT Jo |je Aed 0} sesifie ioBeBriop
‘me| Aq psuquyoid usym 1deox] '§1S00 NOLLIITION ‘§33d SAINHOLLY ‘SLNVYNIAOD NO SIONVAQAY ‘SISNIdXI
"8.NS0|08104 JO UKL BYL 1B 109}49 Ul 3q ABWU SB JO 1D8)je U] MOU ‘Uo|1088
8p0J BMO| Jaylo Aue Jo ‘gzg Isidey) epoDd BMO| JO UONDBS AUE JSPUN PUB S8OURISWINDIM dYL Jpun paziioylne aq usayl
Aew se sawn jo polad e 0) Auadold 8yl Jo ejes o oy uondwapet Jo pouad ayl pualxe Jo @onpal o) 198 Aew Jspus
“Jepua o uonaiosip ofos 8Ly Je ‘aBeblIoW SIYL JO 2NSO[DRI0) JO luBA® Byl Ul 1Byl sooiBe loBeBliopy ‘NOILdWI a3y
‘uieBe suaddey 1o senuilUOD Y JI JNEEP & 1UBAS 8Ll JBPISUD
leye| 01 1Bl s, 8pusT eAleM JOU SBOp IpusT ‘INBEp s,40BeBlIoly Uo Apawss Aue Buistolsxa 10U Ag ) negep Bunsixe
Aue jo auno s18|dwod pue |y eanbal 01 B S,18pUST JO ISAIRM B SINIISUOCD 10U ([BYS pe|l4 aie sBuipessoid ainso|De.0)
18}je 10 paelelgjacoe s| 10 8NP S| souejeq ay) Jeye 1geq painoeg auyy uc juswAed |erued so juswAed i wns Aue Jo
i2pua Aq eoueldeooe 8] 10U 10 Yiioy 195 Ajssaldxe Jaylaym ‘Aunbe 1o me| 18 pepinoid selpawal ||e 01 paejinue st sepua]
ALY} pue "SAISN|OXa 10U puB SALRINWND "JOUNSIP 818 Selpawal ||y 'Siuswnoop pelkjes Aue pue sBeBliopy siyr ‘1qsp Jo
S82UIPIAS JBL10 "1qe(] JO @dUBpIAg Byl ‘me| Aq papiaold saipawiel eUL j|e 01 Pslilue 8q ||BYsS JSpusT ‘UOIIPPE U| "Is1jeslay)
SWAUE IO }jNEJEp B JO 8DUALIND00 eyl Uodn ‘me| Aq painbos JI 300U BuiaiB se1je ‘siqeAed pue anp Ajgieipauiwi
8wooaq |leys [edioulrd pue isassiul peniose ‘saBieyo pue sesy pesibe ey Jo ued Aue o lle ‘Japus jo uondo ayl 1y
‘Ynejsp ul si soBeBliopy syl I me|
Aq pepinoid Jeuuew e ur eBeBliopy siy1 8sojo8I0; pue 198 paindag a8y siele|aook Aew sspua ‘Aue JI ‘suoneyll 8say) o)
108lgng 'suclae B8INSO|08104 10} SHINPAYDS BLULL US}GRISE ABUI PUB SSD130U JOYI0 IO S8D130U uolielpaiu ‘eino ol 1ybBu syl Jo
22i30u yum JoBeBrioly eplaoid o) Jepua annbat |lm MB| BlE1S pue |eldpey ‘S8ouRISUl BWOS Ul ‘17NY43d NO sAIAINGYH
‘N HaIYX3 ‘D
Hedgng ‘Ov6L Med 'W'4'D / Ul pauigjdxa Jayin; se ‘AlpowILIoD JeinynolBe ue sonpold 01 SpUBjieMm JO UOISIaALIOD
8y} 01 Jo pue| ajqipcie AjyBly 4o UOISOIB BAISS20X8 01 3INGLIUOD |[iM 1811 8sodind & 10j pasn ase speadold ueo| Auy
0 19eg paunoag sy} Jo 1uawAedal 1o Aliadold eyl Jo anjea ay) siiedw seasiaq uoluido s11 Ul Jepus yaym
‘suolfpuoo [eroueuly pue ‘Juswefeuew ‘diysisumo Buipnjoul sseuisng s, joBebiiop Ul sBuelyo SSIOAPE [BlIBIBW Y
‘paureduit s1 ALiadold auy1 jo anjea ey Jo paedun sy JuswAed Aue 4o 10adsoid ol JeY) 10 198 painoeg syl
uo pareBiiqo Auiue 1o uosiad Aue o3 199ds8) YlIM 2N08SUI S| JBPUST JBUYL BuNl Aue 1B JapusT Aq Ja119q yue) poob
‘198 paindeg syl uc psiebiqo Ainus Jo uosiad Aue Jo JoBeBiiopy
‘01 me| jejjol Jo1qap Aue jo uoliesijdde Jo ‘10) JaAedal B Jo Juswiulodde ‘j0 AJUSAJOSUl 10 ‘UONN(OSSIP ‘Y1BSP 9y
1qaQ painoag ey uo peieblgo Amue 1o uosied Aue Jo JoBeBliojy Ag 100dses [euelews Aue Ul 198 L0DUl
J0 @sjey s1 1eyy Japue 0} Alueliem Jo Juswielels ‘uojlelussaldel LUBIUIM 10 [eqUBA Aue Jo Bulysiuiny Jo Bupjew sy
qeq
painoag sy 01 Bunejsl astmisyio io Bulnoss ‘BuiAlugienB ‘Buiouspias JUSWNDOP J18Ylo Aue 1o 1usuiesiBe A)INDsS
‘Juaweaibe ueo| uolonisuod Aue lo abeblow Joud Aue ‘eBeBlIO SIy) ul 1uBUSADD 1o WSl AuE O yoealq v ‘g
‘enp usym juswAhed exew o1 sjig) 1qeq peinosg syl uo paleblqo Aued Auy 'y
inoo0 Buimol|o) sy Jo Aug Y ynesp ul aq im JoBeBrop 11NY43aq
"1uswdojaasp un pauue|d 10 WHIUIWOPUO
syl Jo suonenBe) 1o ‘sme|-Aq ‘slUEUSA0D Byl Jepun sannp s soBeBlicyy Jo e wiopsd M JoBeBiioly "uawdojansp
uun pauueld e 1o WNIULOPUOD & Ul LuN e sapnjpul ALadold 8y §| "SINIIJOTIAIA LINN GINNYId ‘SWAININOANOD
"Sesea] au) Jopun paleBiiqo Alled Aue isuieBe salpawel sl jo Aue as1919xa 01 51do JepUeT USLM INoUl
Aew sspua eyl aBewep 0 sso| ‘Ajigel| (e Joj sSojuiiey J8puST PlOY puE JepusT AJILWBpUl (|tm loBeBirioyy ‘asimisyiQ
'$1401 Jeuonusul 1o aouabyBau ssolf s iepua o1 anp sebewep pue sa8sso| loy 1deoxe ‘Aliadold oyl sAsesald Jo 10930id

LI T ETIN G

‘0T

6L

‘8l

‘LL

‘9l

Gl



E. Mortgagor and every tenant have been, are and shall remain in full compliance with any applicable Environmental
Law.

There are no underground storage tanks, private dumps or open weils located on or under the Property and no
such tank, dump or well will be added unless Lender first consents in writing. )

G. Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm
that all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

H. Mortgagor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the Property
and review all records at any reasonable time to determine (1) the existence, location and nature of any
Hazardous Substance on, under or about the Property; {2) the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or {3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmental Law.,

I. Upon Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a qualified
environmental engineer to prepare an environmental audit of the Property and to submit the results of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender's approval.

J. Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Mortgagor's expense.

K. As a consequence of any breach of any representation, warranty or promise made in this section, {1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmless from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys' fees, which Lender and Lender’s successors or assigns may
sustain; and (2) at Lender's discretion, Lender may release this Mortgage and in return Mortgagor will provide
Lender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender's rights under this Mortgage.

L. Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardless of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are hereby waived.

21. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public
entitiss to purchase or take any or all of the Property, including any easements, through condemnation, eminent domain,
or any other means. Mortgagor further agrees to notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Meortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims and to
collect and recsive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shalil
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject to the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

22. INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by
fire, hazards included within the term "extended coverage” and any cther hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
L ender requires. What Lender requires pursuant to the preceding two sentences can change during the term of the
Secured Debt. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's
approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms
of this Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause." Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance., Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgager shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgager otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not eccnomically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then dus, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period will begin when the notice is given,

Unlsss Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acqmsmon.

B. Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
gn amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the

roperty,

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one yeatr's debt service, and required escrow account deposits (if agreed to
separately in writing), under a form of policy acceptable to Lender.

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will not be
required to pay to Lender funds for taxes and insurance in escrow.
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{1 Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage and in any
attachments. Martgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

0 Actual authority was granted to the parties signing below by resolution signed and dated

Entity Name:

| 360D :%ﬁ, & oo hsoe  JR-ll-03
[Date) (SignawrelTWYLA J. JACKS! {Date)

{Signature) {Datel (Signature) {Date}

[J Refer to the Addendum which is attached and incorporated herein for additional Mortgagors, signatures and
acknowledgmants.

ACKNOWLEDGMENT:
STATE OF |OWA , COUNTY OF MADISON } ss.
On this 18TH day of DECEMBER 2003 before me, a Notary
Public in the state of lowa, personally appeared LABRY E. JACKSON; TWYLA J. JACKSON, AS HUBAND AND WIFE
{Individuat) to me known to be the person(s) named in and who executed the foregoing instrument, and acknowledged that
hefshe/they . A

executed the same as his/her/their

/ - } voluntary, act and deed.
My commission expires: 08-16-2005 / - ﬁ/(&é

/ 7" (Notary#blic)
@ WILLIAM M. DICKEY WILLIAM M. DICKEY

Commission Number 170636
My Commission Expires
J-16" 2005

FExOerely ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 12/26/2002 {paga 7 of 8)
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