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his instrument was prepared by (name, address, phone):

UNION STATE BANK P.0.BOX 110 201 WEST COURT WINTERSET, 1A 50273 (515) 4622161

State of lowa Space Above This Line For Recording Data

OPEN-END REAL ESTATE MORTGAGE

{With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is 10-16-2003. and the parties and their addresses
are as follows:

MORTGAGOR:  LARRY 0. WATTS AND LAURA M. WATTS, HUSBAND AND WIFE AS
JOINT DEBTORS
1705 MUELLER LANE
WINTERSET, 1A 50273

T] Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: UNION STATE BANK
ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF I0WA
P.0.BOX 110
201 WEST COURT
WINTERSET, 1A 50273
2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure

the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the
following described property: :

The North Half (¥) of the Northeast Quarter (%) of the Southeast Quarter (%) of -

Section Twenty-two (22), and the South Half (2) of the Northwest Quarter (%) and
the West 27 Rods of the North 4 Rods of the Northwest Quarter {34} of the

Southwest Quarter (%) of Section Twenty-three {23), all in Township Seventy-four

{(74) North, Range Twenty-nine (29) West of the Sth Principal Meridian, Madison

County, lowa,

The property is jocated in MADISON at ELMWOOD & 320TH ST,
{County)

, LORIMCR , lowa
{Address} {City} {Zip Code}

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above {all referred to as "Property”). The term Property also includes, but is not limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated
with the Property, however established. ’

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 70.000.00 .LOANS
AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO INDEETEDNESS 10O OTHER
CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

{OWA - AGRICULTURAL/COMMERGIAL REAL ESTATE SECURITY INSTRUMENT
{NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES)
E)@é‘,ﬁ:‘ ©1993, 2001 Bankers Systems, Inc,, St. Cloud, MN Form AGCO-RESHA 12/2612002 A . Qg .
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12.

13.

14.

A. Mortgagor is an entity which is duly organized and validly existing in the Mortgagor’s state of incorporation {or
organization). Mortgagor is in good standing in all states in which Mortgagor transacts business. Mortgagor has
the power and authority to own the Property and to carry on its business as now being conducted and, as
applicable, is qualified to do so in each state in which Mortgagor operates.

B. The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all necessary
governmental approval, and will not viclate any provision of law, or order of court or governmental agency.

C. Other than disclosed in writing Mortgagor has net changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender's prior written censent, Mortgagor does not and will not use
any ]?tlzjer name and will preserve its existing name, trade names and franchises until the Secured Debt is
satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor wifl keep the Property in good condition and make
all repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, withaut Lender's prior written
consent, Mortgagor will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property. Mortgagor will comply
with all legal requirements and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.

No portion of the Property will be removed, demolished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at least equal in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor
shall not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at
Lender's opticn, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other
mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender’s right to perform far Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in sffect from time to time
according to the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargainis, warrants, conveys and mortgages 10
Lender as additional security all the right, title and interest in the following {(Property).

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the Property, including but not limited to, any extensions, renewals, modifications or
replacements {Leases).

B. Rents, issues and profits, including but not limited to, security depasits, minimum rents, percentage rents,
additional rents, common area maintenance charges, parking charges, real estate taxes, other applicable taxes,
insurance premium contributions, fiquidated damages following default, cancellation premiums, "loss of rents"
insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general intangibles,
and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the use or
occupancy of the whole or any part of the Property {Rents}.

In the event any item listed as Leases or Rents is determined to be personal property, this Assignment will also be
regarded as a security agreement. i

Mortgagor will promptly provide Lender with copies of the Leasss and will certify these Leases are true and correct
copies. The existing Leases will be provided on sxecution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any Rents
due in future lease periods, unless Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will receive
any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. When Lender so directs,
Mortgagor will endorse and deliver any payments of Rents from the Property io Lender. Amounts collected will be
applied at Lender's discretion to the Secured Debts, the costs of managing, protecting.and preserving the Property, and

other necessary expenses. Mortgagor agrees that this Security Instrument is immediately effective between Mortgagor
and Lender and effective as to third parties on the recording of this Assignment. This Security Instrument will remain
effective during any statutory redemption period until the Secured Debts are satisfied.

As long as this Assignment is in effect, Mortgagor warrants and represents that no default exists under the Leases, and
the parties subject to the Leases have not violated any applicable law on leases, licenses and landlords and tenants.
Mortgagor, at its sole cost and expense, will keep, observe and perform, and require all other parties to the Leases to
comply with the Leases and any applicable law. If Mortgagor or any party to the Lease defaults or fails to observe any
applicable taw, Mortgagoer will pramptly notify Lender. If Mortgagor neglects or refuses to enforce compliance with the
terms of the Leases, then Lender may, at Lender's option, enforce compliance.

Mortgagor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender of the Property
covered by the Leases (uniess the Leases so require) without Lender's consent. Mortgagor will not assign, compromise,
subordinate’ or encumber the Leases and Rents without Lender's prior written consent. Lender does not assume or
become liable for the Property's maintenance, depreciation, or other losses or damages when Lender a¢ts to manage,

{page 3 of 8)
E)fg?ﬁé.” ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 12/26/2002 o Z Y




; 200Z/9Z/Z1 WIISTH-0DDY Wiog NN 'ProiD IS "au| 'sweisAs sievueg | 007 ‘661 © RITCC]
(g 10 ¢ abed)

'sBuipsssoud Yons 01 Bune(al siuswinoop Aue Jo s81dod saleoal o} 1B syl Buipnjaul
Buipesooid yons Aue ui e1ediopued o1 ‘uonebiqo syl jou g ‘Bl eyr sey iapus ‘1usas Ue Yons U} ‘Bulpassosd Io
‘wie|o ‘uonebnsaaul peusieaiy Jo Buipuad Yans Aue s| aisy) sAsljeq 01 Ucsesl sey JoBeBliopy se UCOS s Buiplim
ul JspueT] AJllou Ajelelpswiwl |(im JoBeBLIOKY ‘MET [ElUBWUOIAUT Aug JO 1uBus) Aue Jo JoBeBliop Ag uonejoin Aue
{z) 10 !Alladoid ay3 1noge 1o Jepun ‘uo psieso| esueisqng snoplezeH Aue (1) o) Buiiefel pupy Aue jo Buipessoid
o "wiepo ‘uonefnsaaul pausiesiy) to Buipusd Aue sy 218yl anslaq o) uosesl 10 Jo 8Bpejmouy ou sey Jobeblop ‘(
"MET |BIUSWILOIIAUT YUM 8DUBPIODDE Ul UOILOR
|elpaluar Alesseoau |2 ayel |im JoBeBliopy ‘lusas ue ysns u| "Aladoid syl Bululsouco meT |eluswucHAUg Aue
40 uone|ola e sl 2404) (Z) 10 :Alladoid Agqieau woyy s1eIBIl 0] suslealy) Jo serelBiw so Aledold 843 1hoge 1o Jepun
‘U0 §1N300 83LEISNG SNOPJLZEH 40 8SES[SL pauSIBa] 10 8seajal B (|) JI JapuaT| Ajiou Apieipawuun |jim toBebliopy o
‘Aliadoug
o4k uo esueisqng snopjezeH Aue Jo eses(et a3 Hwied Jo ‘Ol SINGLIUCS ‘BSNED 10U ||IM pue lou sey JoBeBriop ‘g
'MET [R1UBWUOIAUT Bqea)dde |1B yum
90Ue(|dWIoD J01I1S Ul pue SSBUISN] JO 25IN00 Aleulpio ay: Ul ydeoxs ‘Aedold @y 1noge Jo Japun ‘uo uoslad Aue Aq
Pejpuey J0 ‘paulis) ‘parest) ‘peinioejnuew ‘paliodsuel) ‘paleoo] aq [|IM 10 ‘S| ‘USaq SeY 8oURISNS SNOPIEZEH ON 'Y
‘ :Bunum Ul pabpsimounor pue pasojosip Ajsnolasid se 1deoxs ‘ley;
seaibe pue syueilem ‘syussaides JoBebliopy ‘MeT [luswiuoliaug Aue Japun ,8oUBISQNS SNOpIEZRY, 10 ,81SEM snopiezey,
o 'S90URISONS 0101, ,'[Eli81BW SNOpIRZERY, SR PAUSP S80UBISqNS AUE “UOILELIUE| INOULIM ‘SSPNPOU ULIB) Y| "LUsWUoIAUS
o auejlem *Alajes ‘yleay olqnd ay) o3 snossbuep Ajjenusiod Jo snoieBuep sdUBISANS BUY) JOPUSI USIYM sol1s149108.1BYD
SEY 4oiym JUBUIWLEILOD Jo Juelnjiod ‘elsem ‘[elislewl SNOpPIEZey IO 9ANDEOIPE) ‘0IX0) AUE SUBBW ,80URISGNS SNOPIEZBH,
(z) pue ‘eoueisqns snaplezey e Jo luswuoldiaua ‘siejem ‘Alejes ‘Uiesy ojjgnd sy Buluieouoo slelle| sAneldieIUl
Jo suoiuido jeiausb Asuiolie 'siapio HLINOD ‘seoueulplo ‘suonenBol ‘Sme| |200| puUB B1BIS ‘[Blapa) JeUylo ile ‘(‘hes 10 1008
‘0°'S'N Zv 'VIOHIAD) 19V Aujige] pue -uopesuadwio) ‘esucdsay (BIUSWUOIIAUZ BAISUSYIALIOD BYL ‘UOHEIIWII 1NOYIM
‘suEsl  MET |eluBLILOIAUZ, (L) ‘Uoioes syl Ul pesn sy ‘SIONVLSENS SNOQYUYZYH ANY SMYT TVLNIANOYIANT
‘me) Aq pslituiiad se pue 19s(Q 40 9ouapiag suyl Ui papiaold se ‘sl o)
BlIL Woly "108}4e Ul elel 1saybly oY) 1e 80UBAPE BU) JO BWI} BYL W04 1S2I91U| JBS] ||IM pPUR PUBLWSP UO 8NP 818 SIUNOWE
Yyons {y 's1sod uollepioval Aue Joy Aed o) sosiBe toBeBliopy pue eBebBlriopy syl eses|as o) sesibe Japua “‘pied Ajjeuy
pue A} st 1qe(g peinoag syl 9ouQ ‘sesusdxe |ebe Jaylo pue ‘s)50D 1IN0D ‘S8) ,SABUIOLIE ‘O) ps1uwi 1ou 1ng ‘Buipnjoul
‘eBeblLiopy siy) Japun sajpawel pue s1yBll s,JepusT Bunnoelold Jo Buisious ul tspus] Aq peunoul sasuedxa pue s1509 ||
Aed o3 seaibe lobebliopy "Aviedold ayy 0] 10edses Ul Jepue Aq uolEUUIEXS JSLL0 1O suofloadsul ‘supne ‘saliojusaul Aue
ut Jo Auedolg syl Bunosiold o Buiaieseld ‘Bulnsul ‘Buroaljoo ul paunou; sesusdxe s,Japus’ Jo |2 puewsp uo Aed os|e
(1#m JoBefliopy "eBefLio siy1 Ul JueUsA0D Aue sayoesiq JoBeBriopy §i sesuadxe s,1apua o |je Aed o} seaiBe lobeBliop
‘me| Ag pauqyold usym 1deox] *$1800 NOILOITIOD ‘S334 .SAINHOLLY :51NVN3IAOD NO S3IONVAQY :SASNIdX3
'8INS0|0810J JO aW) 8Y) Je 10848 Ul 89 AW SB 10 109)46 Ul MOU ‘Uciroas
89P0 EBMO| Jayls Aue o ‘gzQ Jerdey) 8poy BMO| JO UOILDSS ALE JBpUN PUE SSOUBISWNDIIO 8y} Japun pezuoyine aq uay)
Aew se swp jo pousd g 0) Aledoid 8y} JO sjes st Jog uondwspas jo pouad ayl pusixe 1o 8anpal o} 109} ABW JOpUST
'i5pusT Jo UonLIdsIp sjos eyl 1e ‘afeBloN SIYL JO 8INS0[98JI0) JO 1UBAS Byl Ul leyl sealBe loBeBiiopy ‘NOILdINTaTH
‘uleBe susddey 10 sanhuNUOD 11 §) 1NEEP B LUBAS BU) JopISUQD
1218 01 WBI 5,U8pUST BAlBM 10U SB0P IapusT ‘}nejep s,Jobebliojy uo Apswal Aue Buisiolaxe Jou Ag ‘ynejsp Bunsixe
Aue jo 2o a1sjdwoo pue |Iny axnbat 01 3yBL S, 19pUST JO JeAlEM B 31NHISUOD JoU ||eys paji sue sBuipasooid ainso|da.ioy
{elje o pelels|eode S| o anp s| soueleq eyl Jeye 1qeq painoes eyl uo juswAed |enued Jo iuswiAed u wns Aue jo
lapus Aq soueldadoe ay] “1oU Jo yiloy 188 Assaldxe Jaylaym ‘Ainba 10 me| 1e papiroid selpalusl g 0} pejiius si lapua
8Yl pue ‘aAISN|OXa 10U pue SANEINWND ‘10USIP 8t Salpawal |y ‘SIUBWNIOP palejal Aue pue abebBLio syl ‘1qep jo
S9ousplAe JaYio 1qa(] 4O duapiag aY) ‘Mmep Aq papiaoid saipawiel 8y} [|e 01 pajInUs aq ||BYs JSpusT ‘uonippe U “1glyeaiayy
awnAue Jo }nejep e Jo aausunooo ayi uodn ‘me| Aq peiinbes Ji sonou Bunb leye ‘s|qeAed pue snp Ajeielpsuiw
awoaaq |leys |ediould pue 1selelu) pentooe ‘seBleys pue ses) psaibe a1 jo ued Aue Jo fje ‘uepua jo ucpdo By 1y
: : : . ‘}jnejop Ul st 1obebLIow siyl § me)
Aq papiaoid Jeuuew e ul aBeBliopy sIyl 850198404 PUE 1ga(] painoag ay e1eis|e00e ABW JopusT ‘Aue JI ‘suonEUII 9sayl 0)
103lgng 'suU0l0E 8INS0[28104 10} SBINPBYDS BWIL ys|geisa Aew pue $80J10U J8Y10 J0 S3D{I0U UOfRIPSW ‘@ino 03 B 8yl Jo
8on0u Yum JoBebLiop apinoid 01 tepusT annbal ||Im me| 81els pue |elepsy 'SaouelISUl 2WOS U| "1 1NY43d NO SIa3nay
W HAIYx3 ‘9
Ledqng ‘061 1ed "H'4'D £ Ul paulejdxe Jeyliny se ‘ALIpowwiod [einynorBe ue sonpoid 01 spuejlom quo!SJaAuoo
81 01 Jo pue| 8|qipoJs AJYBiY jo UCISOIe BAISS2OX2 01 81NGIIU0I ||im 1By asodind e 1o pesn aJe spasooud ueo| Auy
10 :199( paInoag 8yl jo JuswAedal 1o Auiedoid eyl Jo enjea ay) suedul; seasijaq uoluido sy ul Jspus yoiym
'SUOIPUOD [ElouBUlY pue ‘WaweBeusw “diysisumo Buipnioul ssauishg s,1oBeBriopy u aBueyo ssieape |elislewl
‘pedtedu si Avladoud sy jo snjea sy Jo pasiedu S JuswAed Aue J0 1adsold ayy 1841 J0 198 painosg ey
uo psiefifqo Ayius 1o uosited Aue 01 108dssl Ypm einoasus 81 JapuaT 1ell swil Aue e Jspue Aq Jaljag yue pooBb vy
‘198 peinosg sy} Uo pelebljgo Aliua 1o uosiad Aue 1o JoBeBLIO|
‘01 mE| Jsljal 101gep Aue Jo ucneoldde Jo ‘o JeAI909) B JO° Jusuiutodde ‘jo AduaA|osUl JO ‘UCINIOSSIP ‘Uleap 8y
‘1ga(] peainasg syl uo palebijqo A1ilus Jo uosiad Aue Jo 1oBeBiiop Aq 19adsal [el91eW Aue Ul 10a1100Ul
16 8sjey st 1eyy Jopua o) Auetiem Jo Juswielels ‘uonelussaldel UsLIIM IO |BqISA Aue Jo Buiysiuiny 1o Buptew ey
1ge
peinoeg ayl o1 Buliejes ssimieyio Jo Bulnoes ‘BulAiuelend ‘Butauspins Juswinoop JBY1o Aue 1o juswes.Be Alunqoeg
‘Juawsalbe u=o| uononNnsUcs Aue 1o aBeBilow Jopid Aue ‘aBeBiopy siyr Ul JueusACD IO WISl Aue J0 yoeslq y ‘g
‘8np usym 1uswAed axew o} sjiey 1qs paInoag eyl uo paiebige Alied Auy i
1no2o Buimojjoy st Jo Aue J1 3nejep ul eq jim 10BeBliop ‘1Inv43aq
: "usuidojeasp 1un psuue|d 1o WNIUIWOpPULD
8L} Jo suole|nBal jo ‘smel-Aq ‘siueusaod sy) Jspun sonp s.JoBeBliol jo e wiopied |im JoBeBiiop ‘Juswidojanap
HUN pauueld B 10 WNJUILOPUOD & Ul JUN & Sapn|oul Apiedolg ay1 i "SININAOIIAIG LINN GINNYId ‘SIWNININOANOD
'SesesT auy) uspun paieBiqe Aled Aue 1sujeBe saipawal s Jo Ale as1o19xa 0] s1do lapuaT usym Jnoul
Aews Jspua 16yl aBewep Jo sso ‘Avjiget| || Jo} sss|wliey JepleT p|oYy pue lepus] Ajluwiepur (1im joBeBlioly ‘ssimiay
'SH0) Jeuchualul Jo eouab|fisu ssoiB s 18pus| o) anp sabewep pue sesso| Joj 1dooxe ‘Ayiadoly syl aasesaid Jo osioid

O a W woo

4

‘6L

‘8L

Ll

‘ol

51



E. I_Mac\),‘rltgagor and every tenant have been, are and shall remain in fuli compliance with any applicable Environmental

F. There are no underground storage tanks, private dumps or open wells located on or under the Property and no
such tank, dump or well will be added uniess Lender first consents in writing. :

G. Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm
th‘altq all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

H. Mortgagor will permit, or cause any tenant to permit, Lender or Lender’s agent to enter and inspect the Property
and review all records at any reasonable time to determine (1) the existence, jocation and nature of any
Hazardous Substance on, under or about the Property; (2} the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or (3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmental Law.

I. Upon Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a qualified
environmental engineer to prepare an environmental audit of the Property and to submit the results of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender's approval.

J. Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Moartgagor's expensa.

K. As a consequence of any breach of any representation, warranty or promise made in this section, {1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmless from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys' fees, which Lender and Lender's successors or assigns may
sustain; and (2) at Lender's discretion, Lender may release this Mortgage and in return Mortgagor will provide
{ ender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender's rights under this Mortgage.

L. Notwithstanding any of the language contained in this Mortgage to the cantrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardless of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are hereby waived.

21. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public
entities to purchase or take any or all of the Property, including any easements, through condemnation, eminent domain,
or any other means, Mortgagor further agrees tc notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims and to
collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shall
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject to the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

22. INSURANCE. Mortgagor agress to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by
fire, hazards inciuded within the term "extended coverage” and any other hazards, including floods of flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. What Lender requires pursuant to the preceding two sentences can change during the term of the
Secured Debt. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's
approval, which shall not be unreasonably withheld. if Mortgagor fails to maintain the coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property according to the terms
of this Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause"
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Praoperty, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds o repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period wilt begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shali not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition. )

B. Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year's deht service, and required escrow account deposits (if agreed to
separately in writing), under a form of policy accaptable to Lender.

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will not be
required to pay to Lender funds for taxes and insurance in escrow.

' {page 5 of 8)
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O Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage and in any
attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

[ Actual authority was granted to.the parties signing below by resolution signed and dated

Entity Name:

{Date} :gnature)LAURA M. WATTS {Date)
R w . )
(Signature) ’ : ‘ {Date) {Signature) {Date)

[J Refer to the Addendum which is attached and incorporated herein for additional Mortgagors signatures and
acknowledgments.

ACKNOWLEDGMENT:
STATE OF owa , COUNTY OF MADISON } 38,
On this 16TH day of OCTOBER 2003 before me, a Notary
Public in the state of lowa, personally appeared LARRY D. WATTS; LAURA M. WATTS, HUSBAND AND WIFE AS JOINT DEBTORS

Undividual) to me known ta be the person(s) named in and who executed the foregoing instrument, and acknowledged that
betshin/thoy
executed the same as kistar/their_ voluntary act and deed.

My commission expires: ( )J
VE A. KOC {Notary Public)
DA ?339
Mycomn.Em .a_l_lf

EXEres’ © 1993, 2001 Bankars Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 12/26/2002 {page 7 of 8}
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