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OPEN-END REAL ESTATE MORTGAGE

{With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is 08-28-2003 and the parties and their addresses
are as follows:

MORTGAGOR:  ROBERT TRAUSCH AND ESTHER TRAUSCH, HUSBAND AND WIFE AS
JOINT DEBTORS
2225 FARIWAY HEIGHTS
CARROLL, 1A 51401

O Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: UNION STATE BANK
DRGAMIZED AND EXISTING UNDER THE LAWS OF THE STATE OF IOWA
P.0. BOX 710
201 WEST COURT
WINTERSET, IA 60273

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages 10 Lender the

following described property:| p e pieureen (18) NINETEEN (18}, TWENTY-TWO (22) AND TWENTY-THREE (23) OF WALNUT COVE ESTATES SUBDIVISION, PLAT NO.
2, LOCATED 1N THE EAST HALF (112) OF THE NORTHWEST QUARTER {1}4) OF SECTION TWENTY-FIVE (26), TOWNSHIP SEVENTY-SEVEN (77) NORTH, RANGE TWENTY-SIX (26) WEST
OF THE 5TH P.M., MADISON COUNTY, lOWA

The property is located in MADISON at RR WALNUT COVE ESTATES
{County)

, CUMMING , lowa 50081
{Address) (City} {Zip Code}

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the rea! estate described
above f{all referred to as "Property"). The term Property also includes, but is nat limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams located on the real estate and alt riparian and water rights associated
with the Property, however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 125,166.00 . LOANS
AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO INDEBTEDNESS TO OTHER
CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

|OWA - AGRICULTURAL/COMMERGIAL REAL ESTATE SECURITY INSTRUMENT i

(NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPQSES) f - 47’ fpage ! of 8}
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A. Mortgagor is an entity which is duly organized and. validly existing in the Mortgagor's state of incorporation (or
organization). Mortgagor is in good standing in all states in which Mortgagor transacts business. Mortgagor has
the power and authority to own the Property and to carry on its business as now being conducted and, as
applicable, is qualified to do so in each state in which Mortgagor operates.

B. The execution, dslivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all necessary
governmental approval, and wili not violate any provision of law, or order of court or governmental agency.

C. Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender’s prior written consent, Mortgagor does not and will not use
any fo»tkcljer name and will preserve its existing name, trade names and franchises until the Secured Debt is
satisTied.

12. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor wilt keep the Property in good condition and make

all repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, without Lender's prior written
consent. Mortgager will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property. Mortgagor will comply
with all legal requirements and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.
No portion of the Property wili be removed, demclished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at least equal in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed ‘subject to the security interest created by this Mortgage. Mortgagor
shall not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender’s inspection.

13. AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other

mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. !f any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.
Lender's right to perform for Mortgagor shalt not create an obligation to perform, and Lender’s failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest frem the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

14. ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains, warrants, conveys and mortgages to
Lender as additional security all the right, title and interest in the following (Property).

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the Property, including but not limited to, any extensions, renewals, modifications or
replacements (Leases).

B. Rents, issues and profits, including but not limited to, security deposits, minimum rents, percentage rents,
additional rents, common area maintenance charges, parking charges, real estate taxes, other applicable taxes,
insurance premium contributions, liquidated damages following default, cancellation premiums, "loss of rents"
insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general intangibles,
and afl rights and claims which Mortgagor may have that in any way pertain to or are on account of the use or
occupancy of the whole or any part of the Property {Rents).

In the event any item listed as Leases or Rents is determined to be personal property, this Assignment will also be
regarded as a security agreement.

Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases are true and correct
copies. The existing Leases will be provided on exacution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in defauit. Mortgagor will not collect in advance any Rents
due in future lease periods, unless Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will receive
any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. When Lender so directs,
Mortgagor will endorse and deliver any payments of Rents from the Property to Lender. Amounts collected will be
applied at Lender's discretion to the Secured Debts, the costs of managing, protecting and preserving the Property, and
other necessary -expenses. Mortgagor agrees that this Security Instrument is immediately effective between Mortgagor
and Lender and sffective as to third parties on the recording of this Assignment. This Security Instrument will remain
effective during any statutory redemption period until the Secured Debts are satisfied.

As long as this Assignment is in effect, Mortgagor warrants and represents that no default exists under the Leases, and
the parties subject to the Leases have not violated any applicable law on leases, licenses and landlords and tenants.
Mortgagor, at its sole cost and expense, will keep, observe and perform, and require all other parties to the Leases to
comply with the Leases and any applicable law. If Mortgagor or any party to the Lease defaults or fails to obsarve any
applicable law, Mortgagor will promptly notify Lender. If Mortgagor neglecte or refusas to enforce compliance with the
terms of the Leases, then Lender may, at Lender's option, enforce compliance.

Mortgagor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender of the Property
covered by the Leases {unless the Leases so require) without Lender's consent. Mortgagor will not assign, compromise,
subordinate or encumber the Leases and Rents without Lender's prior written consent. Lender does not assume or
become liable for the Property’s maintenance, depreciation, or other losses or damages when Lender acts to manage,

%\ 5: {page 3 of 8)
Exfoerel)! ©1993, 2001 Bankers Systams, inc., $t. Cloud, MN. Form AGCO-RESIFIA 12/26/2002 - >




/J N
- Z00Z/92/Z1 ¥I1SIW-0DOY Loy NN PRoiD IS *ouj *sweisAs siedued [ 007 ‘S661 0 SRl
{8 40 ¢ abed) b o

. ‘'sBuipesooud yans o1 Bunejes syuewnosop Aue jo saidoo sale0s1 03 WyHia syl Buipnjou;
Buipesaoid yons Aue i ayedionied o1 ‘uonkebigo ay: jou 1ng ‘1Bl Byl sey lepusT “lusas ue yons u| ‘Buipesscid Jo
‘wiejo ‘uonebiiseaul pausiealyl 1o Buipuad yons Aue s| alayy analeq 0} uoseal sey.JoBeBilopy se.uoos se Bupm
uy Japus Ajllou Apleipawwl [Im JoBeBliojy "meT [eluswiuchiaug Aue Jo jueus) Aue o ioBeBliopy Aq uonejoin Aue
(Z) 1o ‘Auedold syl 1noge 10 JBpun ‘uo paleso| soueslsqng snopiezeH Aue (L) o3 Bunejat pup) Aue jo Buipsscoud
Jo ‘une(o ‘uonebissaul pausiesiyl Jo Buipusd Aue si sigyl sABI2g 0) Uoseal lo Jo abpsjmouy ou sey JobBeBilop Q)
. _ . o "AMET |BLUSLULOIIAUT YlIM 2DUBPIODOR Ul UONOB
|elpawal Alessaoau |je ajel [jim JoBebBliopy ‘lusas ue yons u| Alledold syl Bujuleouod meT |RIUSWILOIIAUT Aue
10 uone|ola e s1 alay {Z) 1o ‘Aledoad Aqieau wou) sielbill o) susiealy) Jo sajeibiuw uo Ajedold syl noge Jo lspun
‘U0 SINDD0 B0URIS(NG SNOPIEZE JO ases|al peuslealul 10 sses|al B {|) JI Jspua AJlou Ajgieipawul jim sobeBiiop '3
. ‘Ariadoliy
8yl uo aduelsqns snopiezeH Aue Jo aseajdl oyl yuwlad Jo ‘o) 91ngIIUOS ‘Bsheo jou |im pue jou sey sobeBlopy ‘g
e [eruawuoliaug aigeotidde jje yum
aoueljdwo? 19118 Ul pue ssauIsng Jo 95In0d Aleulplo ayl Ul 1daoxa ‘Alledold eyl 1hode Jo Jepun ‘uo uosisd Aue Aq
psjpuey 1o 'pautjel ‘palesl] ‘painioejnuewl ‘palicdsued) ‘pal1eno| aq ||iM JO ‘S| ‘Useq SBY S0UBISONS SNoplezel ON VY
:Bunum up paBpsimouyoe pue paso|osip Ajsholasid se 1deaxe “jey)
seaifie pue siueliem ‘siusseidel sobeBliop 'ameT |eluswuUolAUg Aue Jopun ,85UBISHNS SNopiezel, 10 ,81SEm snoplezey,
»'S@0URlSqNS DIX0}, ,‘|eli9leW SnOpIeZel, SE paujap saouelisqns Aue ‘UoOREHWI| INOYHM 'SBpN|oul LIS 8y "JUsWiUoIAUD
10 alejjem ‘Alsges ‘yieey olqnd ay1 o1 shoseBuep Ajenusiod 1o snossBuep . aouelsqns ayl Jopusl Yolym SONSM9IORIEYD
sey yolym 1UBUILIBIUOD 10 JURInjjod 'e1sem ‘|elislell SNOPIRZEY 10 SANOBOIPRI ‘01X01 AU Suesll ,8ouelsqng snoplezeH,
(z} pue lsoueisgns shoplezey B IO JUSWUCHAUS ‘alegjam ‘Alajes ‘ylesy olgnd ayr Buluieocuod sI9118) aAns.disiul
Jo suoluido [BJeush Aeuionie ‘siapio 1IN02 ‘ssoueulplo ‘suoie(nbal ‘sme| |E20] puR 81BIS ‘|RIapa) I8Ylo ||& ‘(*bes 18 L0906
"0°S'N 2P 'V1OHID) 10y Aljidel] pue uonesusdulod ‘ssucdsay |BlUSWIUCIIAUY BAISusUa.ldwo) Syl ‘UOELIWI| INOLIIM
‘sUesw  MET [elUBWUOIIAUT, (1) ‘UOIDSS SIYL Ul pasn Sy "SIJNVYLSENS SNOAYVZVH ANV SMV1 TVLNINNOYIANS "0z
‘me| Ag peiliwiad se pue 1qa(] JO 8susplA] oyl ul papliaocld se ‘aulll 01
awi) woly 1oegje Ul 81kt 1seybly ayl 18 souUBApE SUL JO BWIL SUL WOIY 1S8I01U| Jeaq [M pUB PUBLISp UC 2Np 8le SjuUnowe
yons ||y 'sisod uoileplodad Aue oy Aed o) soalbe toBebiuopy pue eBeBlioyy siyy eseajal o) sasibe lapua ‘pled Ajeuly
pue Ajing si 1gag paJnoeg eyl aouQ ‘sssuadxa |eBa| Jayio puR ‘s1S00 1iN02 ‘934 SAauiOlle ‘01 palwI| Jeu Ing ‘Buipnioul
‘afeBriopy siyL Jepun seipawal pue s1yBll s 1epus Builssiold Jo Buiplojus Ul Japus] Ag painoul sssusdxs pue s1s09 ||B
Aed o} seelbe lobebuopy Alledold syl 01 108dsel Ly JapusT Ag UClBUILIEXS JUI0 JO suoloadsul 'supne ‘SSlIolusAUl Aue
Ul 1o Auiedold ayy Builoelod Jo Buiateseld ‘Burinsu) ‘Bunos((oo Ul peunout sesusdxe s JepusT 4O || puewsap uo Aed ospe
[ soBebilop "eBebiiopy siyr w 1ueuaAoD Aue sayoealq JoBeBbllopyy )| sesuadxa s,lapuar] Jo j|je Aed o) ssalbe JoBeBilop
‘me| Aq payquyold ueym 1deox3 *S1S0D NOILOITIOD (S33d SAINHOLLY ‘SLNVNIAOD NO SIONVAQY ‘SISNIJXI "6l
'alns$o|oslo) Jo allll ayi 1. 199))8 Ul agq AW S O 1094J8 Ul MOU ‘U01L09S
epa) emoj Jayo Aue o ‘gzQ serdey] spod emo] JO UOIL0aS AUe JBPUN pue S9OUBRISWINDHD 8yl lepun pazuoyine aq usyy
Aew se awiy jo pousd e 01 Aliadold 8yl Jo ejes syl oy uopdwaps: Jo poled syl pusixe o 8onpal 01 108]8 ABW ISpuaT
‘JepusT JO UO|ILJISIP 90s sul 1e ‘sbeblioly syl jJo sunsooeloy JO ludAs SYl Ul 1Byl soaiBe2 ioBeBlLiol "NOILJWIA3Y gL
‘uiefe suaddey Jo sanuRUOD )l Ji }nejep e JUaAS syl JBpISU0D
Jeye| 01 1Bl s,18puUsT 8AlRM 10U S0P J9puaT ‘}nejep s,Jobebliop uo Apswsi Aue Buisiolexe lou Ag ynejsp Bunsixe
Aue jo aino 219|dwod pue ||y eunbal 0] 1YBL §,19pUsT JO JaAleM e 81NLISUCD Jou Jleys pajly ale sBupsasold ainsojoaloy
jalje Jo pelelsjedde S| io 8np s| sduejeq eyl l9lje 1ga( painoag ayl uo juawAded |ensed Jo juswAed ul wns Aue jo
lapusT Aq soueldesae ay| ‘10U 4o ULIo) 195 Ajssesdxe Jeyiaym ‘Alnbe 10 me| 1e pepiaoid saipswial jje 01 pajiilus S| JopuUaT
8Ul pue 'aAisn|oXe 10U pue BAIEINWND ‘LOUlSIp BJg S3IIPAWSL |y ‘S1uswnoop palejal Aue pue aBeBiioy sIyl ‘iqap Jo
$aaUapine 8Yl0 ‘199(] J0 aJUAPIAT 8L ‘Mme| AQ papiAcid selpawlal syl jje 01 pa|llUS &q |[BYs JapuaT 'uollppe U] "loljeslay)
swnAue 0 }neyep B Jo asuaundoo eyl uodn ‘me; Ag pedinbal y sonou Buiaib selje ‘siqeAed pue anp Ajeieipaiuun
swooeq ||eys |edmund pue iseselul panioae ‘sebieyo pue saay pesibe syy jo ed Aue 1o || ‘ispusT Jo uondo sy 1y
SR ‘Inejap ul s JoBeblio siyl 1 me)
Ag pepiacld Jsuuew & Ul ebeBiiopy siy) 95093104 PUE 1qa(] PoINOag Ayl o1e18|eooe AW 1apusT ‘Ale JI ‘SUOIELIWI| 988L) O}
109{gng 'suonoe 2iNS0j0aI0) Jo4 SBINPBYIS SWIL Ysiigelsa ARWI pue S8D110U IS0 10 S80(10U UoNEIpal ‘aind 01 1Bl ayl Jo
eonou yum JoBebBiioly eplroid o) tspua alinbal |IM ME| 21B1S puB [BIIPS) ‘SaouplsUl BWOS U] *1INY43d NO S31A3NaY ‘ZL
ARICHELE )
Hedqng ‘061 1ed "H'4'D £ ul peuleldxs Joyiing se ‘Alpowiwiod |einynolbe ue sonpoid o1 spuepam ;owuo‘gqs?at\uos
ay} 01 Jo puej a|gipote AlYBiy jJo uoisose aAISSBIXS 0] S1NgUIUCD |IM 1yl asodind e Joj pesn ale speadoid ueo| Auy
lo gsQ peinoeg ayl Jo 1uswAedal 1o Aliedold 8yl Jo anjea ayi siiedw seasijag uoiuldo S11 Up i8puUsT YoIym
‘SUONIpUOd |elouURUl pue ‘JuswabBeuew ‘diysieumo Bulpnjou sseuisng s,JobBebliopy Ul sBueyd ssioApe |elelBW Y
‘pelledu si Alladold ay1 Jo snjea ay) 1o pasedw s| JuswAed Aue jo 1oadsold ayl 1ey; 1o 198(] painoss eyl
uo paebiiqo Allzus 1o uosiad Aue 03 10adsal Yum einoasul s| JapusT 1BU) 8l Aue e JspuaT AQ Jsljeq yue) poob vy
f1ga(@ psJnoag ayi uo paiehijqo Alyua Jo uosiad Aue Jo toBeBliop
‘0 Me| jaljal 10193p Aue o uonesidde Jo ‘Joj Jaaleoal g Jo Jusunujodde ‘Jo ASUSAJOSUI 1o ‘uollnjossIip ‘iesp ay |
1geQ pemnoeg syl uo peledliqo Alnue Jo uosied Aue Jo oBeBrioy Ag 10adsal [eualeW AUR Ul 108.1L00UI
10 8s|ej s| 1eY} JapuUaT 0} Aluzllem 1o JusLISIeRlS ‘uclielUssaldal usnum 1o jeqleAa Aue jo Buiysiumnyg jo Bupjew sy
19eQ
peinoeg syl o1 Bunelsl esimiayio Jo Bulnoss ‘BulAlueiend ‘Buioueplae Juswnoop JaYyio Aue lo jusWseibe Aunoss
JuswiselBbe ueo| uononnsuod Aue Jo aBebiiows Joid Aue ‘aBeBliopy SIYl Ul JUBUSAOD Jo wisl Aue jo yoeald ¥ ‘g
fanp usym 1uswAed axew ol s|ie) 1ge(] painosg ayl uc paleBijqo Aued Auy 'y
1nodo Buimel|(o) s Jo Aue Ji Y nejep W aq [Im JoBeBliop " LINY4ad 9L
‘Juewdojansp jun peuue|d Jo wniuiwopucs
8yl jo suoiig|nBer Jo ’'smel-Aq ‘siueuanco eyl Jepun sapinp s JoBeBilopy jo fje wioyed fim 10Bebliopy ‘usuidojaasp
un pauue|d e Jo WNIUILIOPUOD & Ul Jjun & sapnjoul Aliedoid syl §| *SININOTIAIA LINN GINNY1d ‘SINNININOANOD "Gl
"seseaT sy} Japun paiefijqo Avied Aue 1suleBe saipawsi s Jo Aue es)oJoxe o} s3do JapuaT UsuyM Inout
Aew Jspus ieyy abewep Jo sso| ‘Alljigel} ||e 0} SSB|WIRY JopusT] pjoy pue JspusT Ayuwspul jim JoBebBliop ‘esimisylo
'$101 [euonualul Jo eouafifsu ssoib s,1apus o1 anp seBeuwlep pue soasso| Joy 1deoxs ‘Aladoid oy ensesald 1o 198104d

O O W ow 9




E. E/;c\)ﬁrltgagor and every tenant have been; are and shali remain in full compliance with any applicable Environmental

F. There are no underground storage tanks, private dumps or open wells located on or under the Property and no
such tank, dump or well will be added unless Lender first consents in writing.

G. Mortgagor will regularty inspect the Property, monitor the activities and operations on the Property, and confirm
th_ia all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

H. Mortgagor will permit, or cause any tenant to permit, Lender or Lender’'s agent to enter and inspect the Property
and review all records at any reasonable time to determine (1) the existence, location and nature of any
Hazardous Substance on, under or about the Property; (2) the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or (3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmental Law.

L. Upon Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a dqualified
environmenta! engineer to prepare an environmental audit of the Property and to submit the results of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender's approval.

J. Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Mortgagor's expense.

K. As a consequence of any breach of any representation, warranty or promise made in this section, (1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmless from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys’ fees, which Lender and Lender's successors or assigns may
sustain; and (2} at Lender’s discretion, Lender may release this Mortgage and in return Mertgagor will provide
Lender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender's rights under this Mortgage.

L. Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardless of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the confrary are hereby waived.

21. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public
entities to purchase or take any or all of the Property, including any easements, through condemnation, eminent domain,
or any other means. Mortgagor further agrees to notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Mortgagar authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims and to
collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award of
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shall
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject 1o the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

22, INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shali keep the improvements now existing or hereafter built on the Property insured against loss by
fire, hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. What Lender requires pursuant to the preceding two sentences can change during the term of the
Sacured Debt. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's
approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described abave,
Lender may, at Lender's option, obtain coverage to protect [ender's rights in the Property according to the terms
of this Mortgage. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shali have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or iender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or doss not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
of postpone the due date of scheduled payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition.

B. Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

C. Mo?tgagor agrees to maintain rental loss or business interruption insuranece, as required by Lender, in an amount
equal to at least coverage of one year's debt service, and required escrow account deposits (if agreed to
separately in writing}, under a form of policy acceptable to Lender.

23. NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will not be
required to pay to Lender funds for taxes and insurance in escrow.

o
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] Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage and in any
attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

[0 Actual authority was granted to the parties signing below by resolution signed and dated

Entity Name: ;m‘&
] e nb s e i _M_:_::h
T 7 -2g-23 L J7-29-03
€ TSignéurelpoBERT TRAUSCH (Date) (SignatureleSTHER TRAUSCH (Date)
(Signature) {Date) {Signature) {Date)

[0 Refer to the Addendum which is attached and incorporated herein for additional Mortgagors, signatures and
acknowledgments.

ACKNOWLEDGMENT: <
STATE OF Iowa , COUNTY OF PGL) } ss.
On this 28TH day of SEPTEMBER 2003 before me, a Notary
Public in the state of lowa, personaily appeared ROBERT TRAUSCH; ESTHER TRAUSCE, HUSBAND AND WIFE AS JOINT DEBTORS '
(Individual) to me known to be the person{s) named in and who executed the foregoing instrument, and acknowledged that
ha[shg@a\i‘)
executed the same as hisher/tfair> voluntary act and deed.
My commission expires: KB’% %/ :
T LA LA Lo L. ;
- L% DOUGLASN ﬁsz%;ﬁg-}é‘?’ / {Notary Public)
£ g8 Commission Burt e oires
July 31, 2005

Experey) ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESHA 12/26/2002 {page 7 of 8}
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