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MORTGAGE

DEFINITIONS ,

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated 08:272003 ... , together
with all Riders to this document.

(B) "Borrower" is . LOWELLDEAN SMITH AND CAROLYN SMITH, HUSBAND AND.WIEE AS JOINT.DEBTORS . ...
Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is UNBNSTATEBANK i e et .
Lender is a SORPOBATION .. . . i organized and existing under the laws of
THESTATEQFIOWA | | . e . Lender's address is .P.0. B0X.110..201 WEST.COURT.. WINTERSET..IA 50273 ..
............................................................................... . Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated 9:272003 ... . The
Note states that Borrower owes Lender EIBHTY TWOTHOUSANDANDNOIDD. ... .o oo i
................................................. Dollars (U.S. $ 8200000, ....................) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than 08012023, ... ...
(E) "Property” means the property that is described below under the heading "Transfer of Rights in the Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]: :

(@ Adjustable Rate Rider 0O Condominium Rider O Second Home Rider
[0 Balloon Rider O Planned Unit Development Rider O Other(s) [specify] .......c.c.oeeovninin.
O 1-4 Family Rider 0 Biweekly Payment Rider

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(D "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges that are
imposed on Borrower or the Propetty by a condominium association, homeowners association or similar organization.

() "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
pot limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii)
any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real BEstate Scttlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan
does not qualify as a "federally related mortgage loan" under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

Form 3016 1/01

0

N t A

IOWA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Bankers Systems, Inc,, St. Cloud, MN Form MD-1-1A 8/17/2000 % HI'”“
- F

ref: 1/2001 (page 1 of 7 pages} LDS





REL 06-30-06 2006-2700


e

S S G»} (sedvd £ fo 7 28vd) 000Z/L1L/8 Wi 1L-OIN W0y NN ‘PRojD '35 "*ou| ‘swiersig siejueg
JLOIE(-‘:Q-'lOt unoy ' ANIWNYLSNI INHOJINN 9el aippas/eey suued—Apwey 9|5uis —yMOI

I9pUYT J1 ‘PUR JOPUST AQ POAIRM UR3( SEY Spung Jo jmawAzd. [oIgm I0J SWI9I] MoIdsH Aue 10 anp smnoure 9y ‘ajqeied
215UM pue wogm ‘Apoanp Aed Jieys Jomojlog ‘IoATem Tons d;o 0243 ) U] “Sunum Ul 3q AJUO ABUI IDATem [ons Auy
"9UI AUE 1B SUI] mo.Ies::K[ 1Ie Jo Awe JoJ spung Jopua] o) Aed 01 WonESIGO §,10MO01I0f IATEM ARUI 19PUAT "STISI] MOIISE
TIe 10 Aue 10] Spunj o) Aed 01 TOHRSIQO §,JOMO1I0F SIATeM JOPUYT $SI[UN SWIA] mo.losg 1o} spun oy} Jopua] Aed qpeys
I9Mo110g + *UONDAG SIY) 1apum: pred oq 01 STUNOUTE JO 2010 [[e I9puaT 01 Ysminy Apdurord [eqs Jomollog ‘)] MoIdsH Ue
3q [2YS SIUSWISSISSE pUe 5§39 :‘Sonp [ons pue ‘1omollog Aq pamoIase 9q ‘AU J1 ‘SIUOUISSISSY PUE ‘599 ‘Son(] UONBII0SSY
Anuawwoy) eyl anmbar few] I5puaT ‘WBOT AY) JOo WA oY) SUNp Sum AUR Je 10 UONRMILIO TV ,SUIDI] MOIS
PaIIEO 9B SUIAY 9S3Y], ‘(] ‘UOINIS Jo suoisia0id Iy ynm sjuepionoe Wi sumpueld domeinsu] afeSuoly Jo ]UQUIK%&
311 Jo MAI[ I Jopua 0) Iomollog Aq dlqefed swms Lue Jo ‘Aue yi ‘sumrwaid soueinsul afeSuUop (P) PUR ‘G UONOIS Iapun
19puaT Aq pammbal douemsm qe pue Aue Joj swrmeld (0) (Ame ;1 ‘Auadol oy uo s)ua1 punoid Jo smowied plogases)
(q) ‘fuadoid oM UO JOUBIGUINOUD 1O WAL B S JUSHNNSU] ANINO2g ST 10a0 Anrorrd Urepe ues goljm SW) IS0 puv
STWOWISSISSE pue soxe) () ;10 anp sjunowre jo jgawAed 10y apraoid oy (,spunj, 971) wns v ‘[ny m pred s1 sj0N oY) [N
‘910N 91 ISpUN INp 31k SIWAR JIPolIad Aep 2y o Jopua] 01 Aed [[eys JomolIof “SUIR)] MOJIISH J0J sSpunj ‘¢
"S10WARJ SIpolIad af) JO ‘Janoure af) s3ueyd J0 ‘aep anp ayi suodisod 10 pusixe j0u
11eys 10N 91 Japun onp [ediounid 01 spadd0ld SNOIWEJ(BISIA 10 ‘spassoid asueinsui ‘swowiAed Jo wmoneondde Auy
‘ _ "9)0N] J1) UX PSP SE UMY pue sagdieyo mawAedaid Lue 01181y parpdde aq jreys siwouikedald Aremnjop
| ‘anp $981Yd 21k] Aue 01 pordde 9q Aewr ssooxo YOS ‘SIISUIAE, J1IpolI3q 210w 10 auo Jo Juawied JnJ ap o1 pardde s
TuawAed 9y} Ia)ye SISIXS $S39Xa AUR eyl WANXD oY1 of, ‘JInJ W1 pred aq wed juowried Yoes “1eT) 1UAIXS SY) 01 PUR I SIHAWAR ]
o1polIsd Y 3o uawAedal a3 0] J9moLIOf Woij paAlaoal manifed Awe Ljdde Lewr jopuo] ‘Surpueisino s1 MWAWARJ O1poLIad
z 3u0 uey) sjow J] -adreys sl oy pue wowked mwonburap sy 01 pardde aq Aewr wowrked o) ‘onp 28Teyd aje] Aue fed o)
| TINOWR JUSIIIINS B SSPNOU YOIYM JUSWARJ JIpolIdd TEonbulpap © 10] Jomollog oI} 10owAed v $9A1939] 19pua JI
‘310N 91 Jo aoueleq Tediourd ay) 2onpal o) WAY) puE “JESWINNSU] ALIN0AS ST
Jopun onp SINOWE IO AUE 0] puodas ‘sogl1eyd 3xe] 01 1s1J parjdde aq qeys sumowme Fummeurdl A0y onp SUEIdq 1 YOIGM
Ul 13p10 91 Ul Jmatuke] OIpolIad goes o) pardde oq Jjeqs swawiied yong "¢ wonoag Iopun snp swnouie (3) (910N SY) Jopun
onp rediourid (q) ‘310N 21 Iapun anp 15933l (€) :Kmionid Jo 1apio Summop[ol oy ur pordde aq Jreys Jepuo £q poydde pue
pardoooe stuowiAed (B ‘7 WONIIS SIY) TI PaqLIdsap asImIamo st 1dooxy spassodd Jo sywawie] jo wopeonddy g
"JIIWMIISU] A1In33S SIY) AG PAINIas SJUSUWIIAITE pUR SHUBUSA0D IY) Juriojiad
10 JOWNNSE] ANIN0AS SI) pue SJON Y1 JOpUN onp swamied FUD[EUT WOIJ JOMONIOF 9AdNPl JEYS Iopua Isulede
21Ny AY) W 10 MOU Ay I I9MOTIOf [OIgm TIE[D IO 13SJJO ON "9Inso[3910] 01 I011d Apiwipawm ajoN Sy Jopun
soueeq Tedyound Suppueisino ay o) paridde aq A spunj gons ‘Iatprea pardde jou J cI19mo0110q 01 WIS WIMISI IO SpUnJ
yons Ardde 1oqns jreqs Japua ‘awm jo porred 9[qEUOSEI] € UNMIM OS Op 10U S90p Jomollog JI ‘IUSlInd ueoT oyl Fuug
0 Juaurded sayeur 1amoriog nun spuny parjddemn gons ploy Aewy Iapus ‘spuny parjddeun wo isa1om Ked 108 paou Jopud
usy) ‘S)ep anp pampaydss su jo se parpdde s1 juowAeg oipourad yoes J1 "pardesor o1k siwawked yons awn Yl e suswie
yous £dde o1 pajeSigo 10U SI 19pua g ‘aImn] sy W sjuowAed Jerded Jo wowAed yons asnyol 01 SIS si 01 do1rpnfdid
10 19punIdy SIS AUB JO I9ATEAM INOYNIM “JUAIIND Ueo] a1 Suiig 01 jwatorgnsul juowAed Jended Jo juowAed Aue 1dadoe
Aenr Iopuy] JWONIND WeoT 9@ Suuiq o1 juerolunsul oxe sywewded rerued o owded sy 1 juowded tened 1o owded
Aue wimior Aewr 19pudT G UONOIAS UI SUOISIACIA 931I0T Syl A JdUBPIOdIE T Japua] Aq paieudisap oq AeUI se WONEHO]
IS0 YINS 18 10 9ION IT) Wl PoreuFIsap WONEIO] I JB PIAIFIS] UM 19pUdT| AQ POAIadal pawunap dI8 STHINIAR]
"I2JSUei], SpUn 91uo1alg (p) 1o {AUs 10 ‘ANTEIUTINISu]
‘fonade [eIopa) ® Aq painsuwt a1 syusodop asofm monMMSUl Ue uwodn umelp s1 Y03yd yons Awe papraoid “¥oomd
§,JOIYSEd JO JO3YD S,IOIMSEaI) “YI3Y0 JURq “Yoayo paynIas (o) ‘1apio Asmour (q) “yses (B) :1apua| AQ poIodfas Se ‘SULIO)
SUIMOT[0] 9Y) JO S10UI 10 SUO Ul SPEWl 3q WIWNNSU] ANINO3S SIY) pue 3joN Sy Jopun onp swomAed jwanbasgns fe 10
Aue yeq) onnbal Aew lopuo] ‘predun JopuaT 01 POUIMLI SI JUSIANSH] ANIN03S SIY] 10 3j0N oY) Jopun juswied se yopus|
AQ PoAISOSI JWSWINKSUI ISYI0 10 JoOUd AUE JI ‘IOAGMOY "A0ULIING "§'[) UI OPRUX 9q [[BYS JWOWMISU] ANIndeS S pue
QJON ) I9PUN INP STUIWARJ "¢ UONNAS 0] Juensind SUo)] moIoss J0J spuny Aed osJe J[BYS 39M0I110g 310N 1) Iapun anp
sadreqd e[ pue 538reyo Juowfedaid Aue pue 910N ) AQ PIdUOPIAD 1GIP I ‘U0 IseIol pue ‘Jo [ediounid oY) onp uaym
Aerd 1[eys Jomor10¢ ~seSIey)) Ije  pue ‘sasreq) ywaumAedarg ‘SumR) MOXISH ‘)seIou] ‘redpuiig Jo ymawmAe] ‘|
SMOIOJ SB 00IFe pUe JWEUSAC) JOPUIT PUE IoMoNod "SLNVNIAOD WHOJINN

- fy1adosd Teas U009 WoTIMIISTT AJIIN09S WIIGITUN € 91MISUOS 01 UoIIpsunf Aq suciiellea paju
YA SIUBUAACD ULIOJIUN-TOU PUE JSN [EUONEU IOJ SIUREOAGD THONUN SaUIquod NAWMILSNI ALIMNDdS STHL

) "p10331
Jo saduRIqUINIUS AUk 0) 192l(ns ‘spuewnsp pue swred e Jsurede Auadold oyl 01 apn o) A(eroUsd pusjop M pue SHUBIIEM
JAMOLI0F PI0991 JO SaouRIqUINOUS oY 1dadxa ‘pardquinsusun s1 Aedoid oy yeqy pue Apadoid 9y AdAUoo puUe 10RIT
0] WSLI Y] SBY PUR PIAIAUOD AGIIIY 2BISD O) JO PIsIas A[nIme] §1 Iamoniog 18M SINVNIAQD WIAOMIOI

. "Auadoiy, oY1 e JWaWMNSU] ANIN3S SIY) U 01 Palisgal st Fu108a10] oY) 1O [IV "TuaTInNSu] ANInaag st £q
Pa13A09 3q OS[E [eYS SUONIpPE pue sjuouwoeidal 1y “Liedoid oM Jo ired ® IoyJusisy 1o MO0 $2ImIXI] pue ‘sooveuaumdde
‘siwowases e pue ‘Auadord sy wo paars Iaywsay o mou smwawmAoxdum oy B HLIA WHHIADOL

[epo3 diZ] [A301
:(..SSQJPDV AlJadOJd“) ...................................... G206 BARDT ©77e trr e 15GNE N

[1eansg]
..................................................................................... Iaaalsnln.u,s lS\H ZUL JO ssa]ppg 9]:[] SEq &]]IIGJJIIO [[o-!qm

Mol
'ALNNOJ NOSIOVA ‘13SHILNIM 30 NMOL JHL DL NOILIOOY S.AVOISSYD B 39QIHHON0T 40 (£1) NITLNIAIS ¥I078 NI{E} 334HL 10740 1334 21 £SIM IHL ONY (+) Hnod 101
[uciroipsun Buipiooey jo swep]

JO e L R H3EMG530 G 3o W W paTedo] Knadoid paquiossp
Sumolioy am “ofes Jo 1omod Yum ‘19pud  0) sA3au0d pue siers ‘sofeduowr A[qeacasin Jomoriog ‘ssodmd sup Ioq
"910N 99} pUe 1@SWNIST] ALINJaG ST IApUnN STNATIA2ITe PUE SIHEUAA0S §,JomorIof Jo douemuopad o) (1r) pue ‘ajoN ay Jo
SUOIIRIIJIPOUL pUE SUOISUSIXD ‘S[emausl [[e PUE ‘UBO 91 jo ymomriedal o) (1) :I9pUAT 0} $AIN09S JUSUINASU] AInoag SH[,

AL¥HdO¥d HHL NI STHOIY A0 YHASNVIL



requires, shall furnish to Lender receipts evidencing -such:payment:within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by
a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Fund};, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow accouat, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shalééagp[fid on the Funds. Lender shall give to Bortower, without charge, an annual accounting of the Funds as required
by .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions aitributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends apainst enforcement of the lLien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on Which that notice is given, Borrower shall satisty the lien or take one or more of the actions
set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan. )

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage, " and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained 1n the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in conpection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. ’l[‘)herefore, such coverage shail cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cost of insurance that Borrower could have cbtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subjeci to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortfa ee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give l[J)rompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required bﬁ{ Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such ins ection shall
be undertaken promptly. Iender may disburse rgroceeds for the repairs and restoration in a single payment or 1n a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
setile a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In
either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
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period, Lender shall have the right to hold suchMiscellaneous -Proceeds-until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

_ In the event of a total taking, destruction, or loss in value of the groperty, the Miscellaneous Proceeds shall be
%pplled to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

OLTOWer.

In the event of a Fartial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the partial taking, destruciion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a Fartial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sumns are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender
within 30 days afier the date the notice is given, Lender is authorized to collect and apply the Miscellanecus Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds.

orrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property ot
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lendet's
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Succeéssors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liabjlity “shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security Instrument only to morigage, grant
and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated fo pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree
to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without the co-signer's consent. o

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {(except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights uader this Security Instrument, including,
but not limited to, attorneys' fees, property inspection and valuation fees. In regard o any other fees, the absence of
express authority in this Security Instrument to charge a specific fee to Borrower shall not be constrzed as a prohibition on
the ;:har ing of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

PP If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan char%es collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund
reduces principal, the reduction will be treated as a ﬁartial prepayment without any prepayment charﬁe (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means.
Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise.
The notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall prompily notri% Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one time. Any notice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Insirument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Propetty is located. All rights and obli%ations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall aot be construed as a
prohibition against agreement by contract. In the event that axg provision or clause of this Security Instrument or the Note
conflicts with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision.
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pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs
of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waivers. Borrower relinquishes all right of dower and waives all right of homestead and distributive share in
and to the Property. Borrower waives any right of exemption as to the Property.

25. HOMESTEAD EXEMPTION WAIVER. I UNDERSTAND THAT HOMESTEAD PROPERTY IS IN
MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE;
AND THAT BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY RIGHT TO THIS
PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT TO CLAIMS BASED UPON THIS
MORTGAGE.

.....................................

LOWELL DEAN SMITH

CAROLYN SMITH

26. Redemption Period. If the Property is less than 10 acres in size and Lender waives in any foreclosure
proceeding any right to a deficiency judgment against Borrower, the period of redemption from judicial sale shall be
reduced to 6 months. If the court finds that the Property has been abandoned by Borrower and Lender waives any right to a
deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 60 days. The
provisions of this Section 26 shall be construed to conform to the provisions of Sections 628.26 and 628.27 of the Code of
Towa.

X Purchase Money Mortgage. This is a purchase money morigage as defined by fowa law.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES
NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE
TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

LOWELL DEAN SMITH -Borrower
.......................................... (Seal)
-Borrower
[Space Below This Line For Acknowledgment]
STATE OF IOWA ss:
County of MADISGN. ................ e
Onthis 2TH .o day of AUGUST. 2003 , before me, a

Notary Public in the State of Iowa, personally appeared

......................................................................

voluntary act and deed.
My Commission Expires:

STEVEN D. WARRINGTON
Commisgsion Number 173265

IOWA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3016 1/01
Bankers Systems, Inc., St. Cloud, MN Form MD-1-1A 8/17/2000 (page 7 of 7 pages)
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is madethis .............. M day of ..AUBYST.2003 .
............................. and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by
the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to .....

...........................................................................................................................
........................................................................................................

..........................................................................................................................

{Property Address]

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND PERIODIC PAYMENT CHANGES
The Note provides for an initial interest rate of .....................o..... 8280, %. The Note provides
for changes in the interest rate and the payments, as follows:

3. PAYMENTS
(A) Periodic Payments
I will pay principal and interest by making periodic payments when scheduled: (mark one):
CJ I will make my periodic payments on the first day of each month beginning on .................
@ I will make my periodic payments as follows: 240 MONTHLY PAYMENTS QF $600.07 BEGINNING 10.01-2803. THIS
IS A VARSABLE RATE LOAN AND THE PAYMENT AMOUNTS MAY CHANGE AFTER THE 36TH PAYMENT AND EVERY 36TH PAYMENT THEREAFTER.

MULTISTATE ADJUSTABLE RATE RIDER
Bankers Systems, Inc., St. Cloud, MN Form AfILR 8/24/2000 A
ref: ADJ-NOTE {page 1 of 3 pages) LDS C})
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(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by .AMMSEHVE .

...........................................................................................................................

percentage points ( ...o.vevieneinenennnn. 5000 %) to the Current Index. The result of this calculation:
O will not be rounded off.
will be rounded off by the Note Holder to the nearest .................! 0010 %.
1 will be rounded off by the Note Holder up to the nearest ...................... %.
O will be rounded off by the Note Holder down to the nearest ...................... %.

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the periodic payment that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my periodic payment.

(D) Limits on Interest Rate Changes

X My interest rate will never be increased or decreased on any single Change Date by more

than TWO... oo percentage points from the rate of interest I have been
paying for the preceding period.

X My interest rate will never be greater than ..........cccoeeeiiiiiiinniinn. 12250. % or less than
............................................... 5750, % .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my
new periodic payment beginning on the first periodic payment date after the Change Date until
the amount of my periodic payment changes again.

(F) Notice of Changes

At least 25 days, but no more than 120 days, before the effective date of any payment change,
the Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my periodic payment. The notice wilt include information required by law to be given
to me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.
0 B. FUNDS FOR TAXES AND INSURANCE

Uniform Covenant 3 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, Borrower accepts and agrees to the terps and covenants contained in

this Adjustable Rate Rider.
W Wl O U (Seal)
I.zi%jl.l. DEAN SMITH R -Borrower
Mt CA Y (Seal)
CAROLYN SMITH -Borrower

Bankers Systems, Inc., St. Cloud, MN Form ARLR 8/24/2000 {page 3 of 3 pages)
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