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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,
20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated 12232002 ... , together
with all Riders to this document.

(B) "Borrower" is ..JAMES.R, JACOBSEN AND.KRISTINA X, JACOBSEN, HUSBAND AND WIFE AS JOINT.DERTORS. ...
Borrower is the mortgagor under this Security Instrument.

(C) "Lender” is UNIONSTATE BANK .. o e e e
Lender is a COBPORATION organized and existing under the laws of
THESTATEQRIOWA i, . Lender's address is P.0.B0X.110, 201 WEST COURT, WINTEASET.JA ..
1 ORI . Lender is the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated 12232002 ..., . The
Note states that Borrower owes Lender ONE HUNDREDR SIX THOUSAND FIVE HUNDRED ANRINO[10Q.. ...
................................................. Dollars (U.S. $ 106500.00...................) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than .0L012033.............
(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders (o this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider [0 Condominium Rider [0 Second Home Rider
O Balloon Rider O Planned Unit Development Rider [0 Other(s) [specify] .............ooevintin
OO0 1-4 Family Rider O Biweekly Payment Rider

{H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or c¢redit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine (ransactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of,
the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii)
any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan
does not qualify as a "federally related mortgage loan” under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.
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requires, 'shall‘fur_nish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by
a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

_ Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
sbhagEbéapggid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required

y .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Botrrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. :

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; ot () secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to
a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lico or take one or more of the actions
set forth above in this Section 4. ) )

Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan. o

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant lo the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's right to disapprove Borrower's choice, which right shail not be exercised unreasonably.
Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might - affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the
Property, or the contenis of the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might
significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give l1])rompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity 1o
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall
be undertaken promptly. Lender may disburse l;J)rocee(.ts for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
maitters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle {he claim. The 30-day period will begin when the notice is given. In
either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a)
Borrower's rights 1o any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums pgid by

10WA—Single Famiiy—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Bankers Systems, Inc., $t. Cloud, MN Form MD-1-1A 8/17/2000 (page 3 of 7 page:




sadvd 7 Jo p 280d) 000Z/L1/8 ¥IFL-QW Wiod N 'PnojD 1S “'ou| 'sweisAs sieyueg

/1 /falog uu LNINNGLSNL WHOLINN 28l a1ppaid/aely sjuuey—Ajwey 2i6uis —yol

uone1018a1 pue Jredas yons Suuing -pauassa 10U S1 ANINDIS §,I3PUAT] PUR J[qISEa): A[[EOIUIOu0dd st aredal 10 TONBINISAI A
I ‘Aadoid 2y jo nedarx 10 moneie1sal o) parjdde aq [[eys $pasnold SNOSWEPISIAL Yons ‘paSewrep st Auadoid ay1 §|
: ; “1opua] 0 pred aq Jeys
pue o} poudisse £QaIoy oFe Spoadol] SNOJMB[DISTN [V “3IMIBLIO] (Spaadeld SMOME[RISTIA] JO JUWUBISSY “[[
. “UONEUIULId) 0 UONE[[30UED Yons Jo Jwy) Y] Je paliedun
M Jey) sumpupad dueinsay 38eSopy Aue Jo punjaa B 9419391 0] Jo/pue ‘A[EIPEUIOINE PIJEUIULIF} IdUEINSUT
3e3LI0TA] oY) 24eY 0} ‘doueansu] I5eTuIoTy 9] JO UONE[POWED U)o pue 3sInbod 0) ‘SIINSOPSIP UIELIID IAPIAX
03 JYSLI AN apnpul Lewr sHYSLEI S, “me] P10 Aue 10 8661 JO 1OV UOHIN0IJ SIHUMCIWOY Y} JAPUn IDULINSUT
Aaged) oAl ) 0] Padsar YIm--Aue JI--sey Josollog SIYSLI Y} Jod1ye jou i siudwdaSe yons Auy (q)
_ ‘pUNJax AUE 0] JdMOLIoY AU JOU [ A3Y) pue ‘souesnsuy adeSLIoTN
J0J 9MO0 [II4 JOMOLIOE JUNOWE AY) ISEAIDU] JOU [[I4A SIUAURAIEE YoNg *UroeT 9Y) JO SHId) J9Y)0 AU J0 ‘30UeINSuy
adedpol J10) Aed o) pasaSe sey Jemoriog Jeyl SHUNCWIE 3Y} e 10U IM SNPURIISE yons Auy (B)
i :J1ayuny
- 200emsuR1 2andes, pound) woyo s JmowWFuRIIe oUi ‘I2Insul o) 03 pred swmitraad oM Jo areys v 107 JFURYOXA UI YSII
§,JoINSUI JO 31eYS € SoYe) J3PUT JO SBIIIIe e e sopiacid 100weoiFe yons Jj -sosso] Suronpax 1o ‘YSu $,1aInsur aFeduow
oy SwAyipowr Jo Suueys Joy 9SUwRoxs W ‘oourinsu] oFeduopy 1oy swourded s Jamorrog Jo woniod B (SB PIZLIOBIRD
3q JYIIW 10) WL JAIISP IBY sunowe (ANS31pul 10 AND2IIp) 2419231 Aewu ‘Fuioforo] o) Jo Aue Jo JwIpjje Aue lo ‘Anus
B0 Aoe ‘1omSmIal AU ‘I2INSUl Joyloue ‘9joN 9yl Jo Joseyaind Aue ‘Jopuo fSiuewoolde oSOyl JO 1NSal v Sy
‘(surmruraxd soueInsu] 9FeT U0 WIOIY PIUTRIQO SPUNY APNIOUI ARTU YIIqM) S[qEJIBAE 2ARY
fewr 1ornsur ageduom ay) jem) spuny Jo somos Aue Juisn sywowked sxyewr o) Jaansuy afeSuow oy anmbar Kewr sjuLwWOSISe
983 ], "sUsWaaIde asap o) (soned 10) Aued Jomio oyl pue Jornsur oFeTuour oyl 01 AJOIEISHES 9I¢ JRYl SUOHIPUOD
puR SULA) UO A® SMSUAIFR ISOTJ, 'SISSO] 20npal 10 ‘JSU XY AJIpow Jo oxeys kY1 sepred Jsyio gyum sjuoweside
oMl IUS ABI pUB ‘OUN] 0} SWN) IO} 30I0J U AOURINSUI Uons [[B WO JSII 2101 IIDY) LN[eAd SISl 93eTUoN
-aourInsu| afefuop oM 0) Alred © J0U SI Jamollog ‘paside sv uro o) Aedal 10u sa0p Jomoriog
;1 amoul Aewt 11 s3s50] WIENad 1oy (910N o sasenornd 1By AMua AU J0) I1OpUST SISINQUUDI dduwInsu] aFeduop
“SI0N 911 U1 papracad a1e1 oy 1w 1saraut Avd 03 ToneSIqo §,JaM01I0g S193JJR ()] UONSAS ST U1 SUIMON "meT
sjqeanddy Aq paanbol S1 UOBUIUAIS) [UN 1O TONBUIMLIA Yons JoJ TuIplaold I9pUa| pue Jomoliog Uam1aq JUSWISIFe
usnuM AR Tilm J0UBPIOdOSE UL Spue soueinst oSefuwop 10 Juswonnbal $,19pus] [HUN ‘9AJ9Sa1 SSO] SqBPUnJRI-HOU
® optaoid 01 10 ‘190130 W soueinsu] sFeSuoc venreur o1 pasmbar swmiweid ayy Ked |regs lomorroyg ‘ecueInsu] aFEFLON
Joy surmwrard oyy premo) smowded pajeuSisep Ljoreredas ayeur oy painbal sem Iomollog puB UROT A1) SuIyew Jo
UoIpuod ¥ 8 aouvinsu] sdeFIop pamnbal 1opua] J| -adueinsu] afefuoly 1o) sumimaid om premo) sywawked poeusisap
Aperedas sonnbor Jopu] pue ‘paurelqe 1 age|iAe sewodaq urefe 1apus] AQ paldales Jamnsur uw Aq papiaoid (sannbax
19pua] jeqy pouad ofy Iof pue jumowe A Ul 93eIaA0 aoURINSU] FvFUO Ji swowAed aA1asa1 ssof aumbal 1a8uo]
Ol WD J3PUAT '9AIASAI SSO] INS UO STUIMILS JO 1531901 Ane yamoriog Aed o) paznboal oq jou jjeys 1apuo pue ‘[inj Ul pred
APreumyn $T UeO Y1 ey 10e] oM SUIPUBISTIMIOU ‘QIqBPUNJSI-UCT 9Q JIEYS 9AJASSI SSO] Yong -aouelInsu] ofeduopy Jo
N3N Ul 9AI9SAT SSO[ Q[qepunjol-non e st smamrked asay) urelar pue asn “1dodow M IspusT '109J9 Ul 9q 01 pasesn afersaco
URINSUI 9Y) UM onp aram ey swowied pajeudisap Aoeiedas a1 jo junoum oY) iSpus o Aed 01 anunuos [eys
IomorIog ‘9Jqe[IeAR JOT SI 98I2A0D adueInsu] aseduoly Jwareamba Ajrenueisqns ] crepua] £q parwales 1einsul afeduour
BIAE UL WOIJ “199JJ0 0r Ajsnotadrd soueansu] 2FedUOW oY) JO I9MOII0E 01 150D 1) 01 juareamnba Ajermelsqns 1500 v ®
‘109730 W Asnotaaid ooweInsuy aFeSuop ayp o uaeamba Ajenueisqns aferoao0 urelgo o) pammbar sunjweid om Aed yreys
Jamolrrog ‘aoueansu] oFeSuoy 10] swmimwaid o) premo swowied pawudisop Apieledos oyewr o) paiinbal sem Jamollog
pue asueinsul yons papraoid Ajsnoraaid 1eyy 1oinsul oFeTUI0W aY) WOLJ J[QEJIRAR 9q O} SASEAD Iapua Aq palnbal afersroo
osueinsu] oFedUo oY ‘uoseal Kue Joy ‘§I '199)J0 U1 2ouvInsU| STeTuoN Y1 urelurew o) panmbax swmiwsid Ay Aed Jreys
Iamol1og ‘UeoT AT FUIYEI JOo WONIPUOD ¥ st doueinsu] aFeSuo pannbar Jopuo] J[ -eoueansul afeSuoly 01
‘Junum ot 1981511
a1 01 $0213e Jopua ssapun 2FIdSW 10U [[RYS SN 93] S PUR ployasea] oy ‘Auadoid am 01 spn 23] sannboe 19moIIOf
J -osed] oy jo suoistaord oy Je ymm AdWwos JeUs Jomo0110y ‘PlOUIsEs] ® 10 ST JUSWNIISU] ANINOas ST J]
‘JswAed Sunsenbal 1omorrog 01 19pua Urolj 251100 nodn “1SaISII YONS YHM
‘olqeAed oq IEYS pUE JUOWASINGSIP JO IIEP Y WIOLY AILX HON 21 J& 15213101 I8 [[eqs SIUNCUIR 989y, “JUSUINNSU] KILN0aS
S AQ P2INJ3s JaMO110g JO 199D [BUCNIPPE AW003q [[BYS 6 TON0AS SN 1ApUN IpUST AG PasIngsIip Slunoure Auy
‘6 TOI8S ST} Japun pazuofne
suonoe I[e Jo Aue Suiye) jou 1oy ANJIqEN] OU SINOUY 1apua] 1B pasife sI 1] ‘os op o1 womeSHqo Io KAnp Aue 1apun
joU St PUB OS OP 0] SARY 10U S0P JOPUIT ‘6 UON0IS SHY I9pUN WONSE ayel ABW I9pua] YSnomy JJo Jo UC pawiml sauin
3ARY DUB ‘SUONIpUCO snolofuep 10 SUOHEIOIA 9p03 IAMIC J0 Sulping oeunIunie  ‘sadid woll Jolem TIRIP ‘SMOPTIM pUE
s100p dn pieoq 10 20ejda1 ‘sya0] afueyd ‘siedar ayewr o1 Apadold Ay SuIoma ‘o) paNUN] 10U 1 nq ‘sapnpul Auadoid am
Zunmoag Fuipasoosd Loidniyueq v ur vonisod parnoss sy Smipnpom “uatnnsu] ANINJeS SIY) JApUn S1YSL 10/pUE &ua%o.ld
A1 U IS0 SN 10310xd 01 s09) ,sAoulone ojqedoseal Furded (o) pue funos w1 Fumeadde (q) Yuswnnsu] L1In0ag S I9A0
Anzonnd sey yo1gm ol B AQ pamdas swms Ane Suiked (v) o) polUN] 10U AYE InQ ‘opn[oul U SUONOE §,Japua Auadoig
a1 Suuredas Jo/pue Fuumoas pue ‘Auadord om Jo anfea o Suissasse Jo/pue Fuposoad Suipnpour “Juotinnsu] ANMInoag
sIq) zopun sy pue Auadold om T 1521A1UT $,13pEaT 199101d 01 awrnidoidde 10 ajqenosea s1 19AswgM 105 Aed pue op Aewr
12pua] uat) ‘Auadold ay) paucpueqe sey 19mol1o¢f (9) 10 ‘(swonendal 10 sMe] 9570503 01 10 JOAWNNST] AININISS ST IDA0
Anrond orepe Lewr oM USI B JO JUSUIAOIONIS 10 ‘9IMI9JI0f JO UONRUUWIAPUOY: 10j ‘swqoid ‘Asidniyueq wi Juipsasoid
B S¥ [Ons) Jjuowmnsoy ANrmodg snp Japun swg8n Jospue Luodolg oyl U 1S9I19)U1 s Jopua 109jje  Apueoyudis jqSnu
Teqy Juipaaocord [eda] & ST o100 (Q) JUSWIANSU] ANINGAS SIY UL PIVIRINOD SNSWSRISe pUe SIWBI2A09 oM uuojiad o1 sjey
Jamorrog (v) JI “ymeuwngsul AIndag sup) 1apunl S)Sy pue £)33dolg ) Wl 1SIINU] S, JapUIT JOo UOHINI0L] ‘6
-aouapisal Jedionnid s Jomollog se l}uadmd a1 Jo Aouednono §,JaMmoII0f FUINISON02
sgoneynasardal ‘ol poNU] J0U 2JB ng ‘9pnpoul suoneuasaidel RIS UROT SY) UM UO{0SUW0d Ul (UOneULIoyul
[eLISTRII UM IDpUOT] oplacid o0} pafiey 10) IOpUST 01 SHSWS 10 UONBIIIONI 918INdoeul 10 ‘Juipesistur ‘as[e]
AlTeliare 94¥8 UASU0D 10 2Fpamony §,I3M0IIof TIM IO JOMOLIOg JO Uondalp: oy 18 Funoe sennus o suosiad Aue 1o
Iamontog ‘ssocond wonesydde weo 24y Fuinp ‘I neIAp Bl aq IJeys Iomollog dopeonpddy weoy s Jemoxoeg ‘g
"250¥0 3]qrUOSLaI Yons 3uiAJidads mopdadsun JouIuL Uk gons 01 Jond
10 JO aWm oY) 1B 3dMou JQN\O]]Og aA13 1IeYs Jopua] “Anadosd o wo swewaAcidw o) Jo JoraN 9yl 10adsul Avw 1apua |
‘asned a[qeuoseal sey )t J] "Auadorqd ay) Jo suonoadsnmy pue nodn SAANUS J[GRUOSEDI OYLTT ABTT J0aTE SII 10 IOPUY
‘uolTe101sa1 Jo Jredal yons Jo nonajduwos ay) 10§ BONETIQO §,19M01I0f JO PaAal]al
jou s1 Jamonrog ‘A11adord oMy 2101531 1o Iredar o) USRS 100 2J8 $padvold UONRUIWRPUCD JO ddURINSTY 97 JI -pajerdwion
s1 om a1 se simawied ssaxdord Jo soas v w10 wawAed o15uIs v U UONEICISAN pue siredar 3y 10 spassoid asingsip Kvwr
Iapuo] sasodind yons JoJ speasord pasesysl sey Jpua Ji Ao Auadord sy Sunimsar Jo Suuredal 1oJ ojqisuodsal aq jpeys
1amonrog ‘Auadoid om ‘Jo Funye) am1 10 ‘o) aFeurEp WM TONOSUUOD Bl pred are spaacord UOITENUSPUOD IO ADUBINSUI J
*ofewep 10 UONBIOLSIAP ISYUNY PIOAR 01 paSeurep J1 Aodoig om edal Apdwiord [fegs Jamollog ‘aqises) A[[esluonoda
10U S1 uone1olsal Jo Jredar 1By ¢ wonoag o) Jjuensind paUIUIIAGp SI 1 SSO[U[} ‘UOINIPUOD SH 0) Inp IN[BA Tl FUISLaI0aP
Jo Funerousiep wory Auadoid s Woaald o) Jepro w Apadord oWy wreimiewr [feys tomonsog ‘Auadold oyl up Juipisal
SI Iamollog 100 1O 19YRYM Auadold oy uo 3)sem NUNNOd 10 k1o o Auddolr] om moje ‘Auedord oy edun Jo
agewmep ‘Aomsap 10U [[EYs Jamolrog -suopdadsuy (A1radord 4y Jo uoNDLj0IJ PUR IDURUNMIEIY ‘UONBAIISIIA] °L
"JOTINCD §,19M0110¢] PUOA3Q 91 YOIUA ISIXI $IOTRISWINIIG Tunennalxa ssafun Jo ‘ployim A[qeuosesiun aq jou
JIBYS 1WASTOD YIIGM ‘TUNLIM TI $32158 ISTMINIO Japua| ssopun ‘Kouednaoo Jo ep a1 1s)Je 183K JUOC 1SBI| 18 10] 35UapIsal
[ediounid s, 3amontog se Kwadoid om Adnoo 0] onUNUOD J[BYS PUE WOWINNSE] ANINDSS SIYF JO UONNOIXS Y] Jaye SAep
09 vIqum asuapisar edivuiid s,3amoxrog se Lizado1d of) asn pue ‘Ysiqeiss ‘Adnodo Jeys Jomolulog ‘Aouednddg ‘g
"anp WaY) 10U 10 ISYIAYM “JUIWNIISU] K1LINIIS SIY1 IO ON a7)
1opun predun syunowe Ked o) 10 Awadoid 2y 2103801 10 Jjedal 01 JoYND spasoold ‘soueInsur oyl asn Aewn Jopuo| Auadoig
at) Jo 33e1sa00 a1 01 ojqeoridde are s;ydl gons se rejosur ‘Auadold oY) FulLA0d sawdlod SOURINSUT [[B ISpUR (IDMOIIOE



period, Lender shall have the right to hold such-Miscetlaneous Proceeds until Lender has had an opportunity (o inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may p{l}y for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

_ In the event of a total taking, destruction, or loss in value of the gmperty, the Miscellaneous Proceeds shall be
%pphed to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

orrower.

In the event of a Ipartial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following f::action: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Properiy
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond o Lender
within 30 days after the date the notice is given, Lender is authorized o collect and apply the Miscellaneous Proceeds
either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided in Section 19, by causing the action or proceeding (o be dismissed with a ruling that, in Lender's judgment,

recludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2, ‘

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amoriization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate fo release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver
of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant
and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree
to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without the co-signer's consent. L

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be reléased from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covepants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conoection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including,
but not limited to, attorneys' fees, property inspection and valuation fees. In regard to amy other fees, the absence of
express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on
the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

PP If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a Eartial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given 10
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means.
Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise.
The notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Sccurity Instrument at any one time. Any Bpotice to
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any tequirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against agreement by contract. In the event that any provision or clause of this Security Instrument or the Note
conflicts with” Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. '

/¢
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pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs
of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Inscrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24, Waivers. Borrower relinquishes all right of dower and waives all right of homestead and distributive share in
and to the Property. Borrower waives any right of exemption as to the Property.

25. HOMESTEAD EXEMPTION WAIVER. I UNDERSTAND THAT HOMESTEAD PROPERTY IS IN
MANY CASES PROTECTED FROM THE CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE;
AND THAT BY SIGNING THIS MORTGAGE, I VOLUNTARILY GIVE UP MY RIGHT TO THIS

proceeding any right te a defiiency judgment against Borrower, the period of redemption from judicial sale shall be
reduced to 6 months. If the court finds that the Property has been abandoned by Borrower and Lender waives any right to a
deficiency judgment against Borrower, the period of redemption from judicial sale shall be reduced to 60 days. The
provisions of this Section 26 shall be construed to conform to the provisions of Sections 628.26 and 628.27 of the Code of
Towa.

[0 Purchase Money Mortgage. This is a purchase money mortgage as defined by Iowa law.

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT SHOULD BE READ CAREFULLY
BECAUSE ONLY THOSE TERMS IN WRITING ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES
NOT CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED. YOU MAY CHANGE THE
TERMS OF THIS AGREEMENT ONLY BY ANOTHER WRITTEN AGREEMENT.

BY SIGNING BELOW, Borrower accgpts—andagrees to the terms and covenants contained in this Security

................................................ (Seal)
-Borrower
........................ (Seal)
-Borrower
[Space Below This Line For Acknowledgment]
STATE OF IOWA ss:
County of MADISON.. ...

Onthis 23R ... day of DECEMBER, 2002 ... ... , before me, a
Notary Public in the State of lowa, personally appeared JAMES R. JACOBSEN; KRISTINA K. JACOBSEN, HUSBAND AND WIFE AS JOINT .
DB RS , to me known to be the person(s) named in and who executed the
foregoing instrument, and acknowledged that ....... hefshelthey. .., executed the same as ............. Hishherfthelr L
voluntary act and deed.

My Commission Expires: g.18-2005
............... e e e
Notary Public in the State of lowa
‘ DAVE A. KOCH
DAVE A. KOCH
@} Commission Number 157339
* e My Comm. Exp.
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