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{With Future Advance Clause)

DEC 13 2@

DATE AND PARTIES. The date of this Mortgage (Security Instrument) is December 3, 2001. The parties and their
addresses are:

MORTGAGOR:
JEAN M O'NEIL-HOPE
Vested in the Following Manner: Single
2047-1056th Street
Earlham, lowa 50072

LENDER:
PRINCIPAL BANK
Organized and existing under the laws of lowa
P. 0. Box 9351
Des Moines, lowa 50306-9467
42-1466678

1. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged,
and to secure the Secured Debts and Mortgagor's performance under this Security Instrument, Mortgagor grants,
bargains, warrants, conveys and mortgages to Lender, the following described property:

THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SECTION TWQ IN TOWNSHIP SEVENTY-SEVEN
NORTH, RANGE TWENTY-EIGHT WEST OF THE 5TH P.M., MADISON COUNTY, IOWA, EXCEPT A PARCEL
DESCRIBED AS BEGINNING AT THE SOUTHWEST CORNER OF THE NORTHWEST QUARTER OF THE
SOUTHEAST QUARTER OF SAID SECTION 2; THENCE ON AN ASSUMED BEARING OF NORTH 00 18'18' EAST
ALONG THE WEST LINE OF SAID NORTHWEST QUARTER OF THE SOUTHEAST QUARTER 648.62 FEET;
THENCE NORTH 90 00'00'"" EAST 268.92 FEET THENCE SOUTH 24 30'18"' EAST 466.52 FEET THENCE SOUTH
03 31'40" EAST 224.54 FEET TO THE SOUTH LINE OF SAID NORTHWEST QUARTER OF THE SOUTHEAST
QUARTER THENCE NORTH 90 00'00'" WEST ALONG SAID SOUTH LINE 479.69 FEET TO THE SOUTHWEST
CORNER OF SAID NORTHWEST QUARTER OF THE SOUTHEAST QUARTER AND THE POINT OF BEGINNING;
SAID EXCEPTED

TRACT CONTAINING 6.00 ACRES AND SUBJECT TO A MADISON COUNTY HIGHWAY EASEMENT OVER THE
SOUTHERLY 0.44 ACRES AND EXCEPT A PARCEL DESCRIBED AS COMMENCING AT THE SOUTHWEST
CORNER OF THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SAID SECTION 2 THENCE ON AN
ASSUMED BEARING OF NORTH 00 18'18' EAST ALONG TH WEST LINE OF SAID NORTHWEST QUARTER OF
HE SOUTHEAST QUARTER A DISTANCE OF 648.62 FEET TO THE POINT OF BEGINNING THENCE NORTH 00
18'18"" EAST ALONG SAID WEST LINE 241.54 FEET THENCE SOUTH 50 44'44' EAST 324.20 FEET THENCE
SOUTH 24 30'18" EAST 40.00 FEET THENCE NORTH 90 00'00" WEST 268.92 FEET TO THE WEST LINE OF
EH NORTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SAID SECTION 2 AND THE POINT OF
BEGINNING SAID EXCEPTED TRACT CONTAINING 0.81 ACRES.

The property is located in Madison County at 2047-105th Street, Earlham, lowa 50072,

Together with all rights, easements, appurtenances, rovyalties, mineral rights, oil and gas rights, all water and
riparian rights, wells, ditches and water stock and all existing and future improvements, structures, fixtures, and
replacements that may now, or at any time in the future, be part of the real estate described (all referred to as

Property). - This Security Instrument will remain in effect until the Secured Debts and all underlying agreements
have been terminated in writing by Lender.

NOTICE. THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $20,000.00. LCANS AND
ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO INDEBTEDNESS TO
OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

Jean M O'Neil-Hope .
lowa Mortgage Initials
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existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the Property, including any extensions, renewals, modifications or replacements {all referred to
as Leases); and rents, issues and profits {all referred to as Rents). In the event any item listed as Leases or Rents
is determined to be personal property, this Assignment will also be regarded as a security agreement. Mortgagor
will promptly provide Lender with copies of the Leases and will certify these Leases are true and correct copies.
The existing Leases will be provided on execution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may
collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Upon default, Mortgagor will
receive any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. Mortgagor
agrees that this Security Instrument is immediately effective between Mortgagor and Lender and effective as to
third parties on the recording of this Assignment. This Security Instrument will remain effective during any
statutory redemption period until the Secured Debts are satisfied. As long as this Assignment is in effect,
Mortgagor warrants and represents that no default exists under the Leases, and the parties subject to the Leases
have not violated any applicable law on leases, licenses and landlords and tenants.

13. MORTGAGE COVENANTS. Mortgagor agrees that the covenants in this Security Instrument are material
obligations under the Secured Debts and this Security Instrument. [f Mortgagor breaches any covenant in this
Security Instrument, Lender may refuse to make additional extensions of credit or may reduce the credit limit. By
not exercising either remedy on Mortgagor's breach, Lender does not waive Lender's right to later consider the
event a breach if it happens again.

14. DEFAULT. Mortgagor will be in default if any of the following occur:
A. Payments. Any party obligated on the Secured Debts fails to make a payment within 10 days of being due.
B. Property. Any action or inaction occurs that adversely affects the Property or Lender's rights in the Property.

15. REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this Security
Instrument, Lender may accelerate the Secured Debts and foreclose this Security Instrument in a manner provided
by law if Mortgagor is in default. In some instances, federal and state law will require Lender to provide Mortgagor
with notice of the right to cure, or other notices and may establish time schedules for foreclosure actions.

At the option of the Lender, all or any part of the agreed fees and charges, accrued interest and principal will
become immediately due and payable, after giving notice if required by law, upon the occurrence of a default or
anytime thereafter.

Upon sale of the Property and to the extent not prohibited by law and after first paying alt fees, charges and costs,
Trustee will pay to Lender all moneys advanced for repairs, taxes, insurance, liens, assessments and prior
encumbrances and interest thereon, and the principal and interest on the Secured Debts, paying the surplus, if any,
to Grantor. Lender may purchase the Property. Upon any sale of the Property, Trustee will make and deliver a
special or limited warranty deed that conveys the property sold to the purchaser or purchasers. Under this special
or limited warranty deed, Trustee will covenant that Trustee has not caused or allowed a lien or an encumbrance to
burden the Property and that Trustee will specially warrant and defend the Property's title of the purchaser or
purchasers at the sale against all lawful claims and demand of all persons claiming by, through or under Trustee,
The recitals in any deed of conveyance will be prima facie evidence of the facts set forth therein.

The acceptance by Lender of any sum in payment or partial payment on the Secured Debts after the balance is due
or is accelerated or after foreclosure proceedings are filed will not constitute a waiver of Lender's right to require
complete cure of any existing default. By not exercising any remedy on Mortgagor's default, Lender does not
waive Lender's right to later consider the event a default if it happens again.

16. REDEMPTION. Mortgagor agrees that in the event of foreclosure of this Security Instrument, at the sole
discretion of Lender, Lender may elect to reduce the period of redemption for the sale of the Property to a period of
time as may then be authorized under the circumstances and under any section of lowa Code Chapter 628, or any
other lowa Code section, now in effect or as may be in effect at the time of foreclosure.

17. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Mortgagor breaches
any covenant in this Security Instrument, Mortgagor agrees to pay all expenses Lender incurs in performing such
covenants or protecting its security interest in the Property. Such expenses include, but are not limited to, fees
incurred for inspecting, preserving, or otherwise protecting the Property and Lender's security interest. Mortgagor
agrees to pay all costs and expenses incurred by Lender in collecting, enforcing, or protecting Lender's rights and
remedies under this Security Instrument. Expenses include, but are not limited to, court costs and other legal
expenses. These expenses are payable on demand and will bear interest from the date of payment until paid in full
at the highest interest rate in effect as provided for in the terms of Secured Debts. To the extent permitted by the
United States Bankruptcy Code, Mortgagor agrees to pay the reasonable attorneys’ fees Lender incurs to collect
the Secured Debts as awarded by any court exercising jurisdiction under the Bankruptcy Code. This Security
Instrument will remain in effect until released. Mortgagor agrees to pay for any recordation costs of such release.

18. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act {CERCLA),
all ather federal; -state ‘and. local laws,; regulations, ordinances, court orders; -attorney: -general - opinions-or
interpretive letters concerning the public health, safety, welfare, environment or a hazardous substance; and (2)
Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which
has characteristics which render the substance dangerous or potentially dangerous to the public health, safety,
welfare or environment, The term includes, without limitation, any substances defined as "hazardous material,"
"toxic substance,” "hazardous waste," "hazardous substance,” or "regulated substance” under any Environmental
Law.

Mortgagor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be
located, stored or released on or in the Property, This restriction does not apply to small quantities of
Hazardous Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property.

Jean M O’Neil-Hope w”
lowa Mortgage Initials
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30. AGREEMENT TO ARBITRATE. Lender or Mortgagor may submit to arbitration any dispute, claim or other
matter in question between or among Lender and Mortgagor that arises out of or relates to this Transaction
(Dispute}, except as otherwise indicated in this section or as Lender and Mortgagor agree to in writing. For
purposes of this section, this Transaction includes this Security instrument and any other documents, instruments
and proposed loans or extensions of credit that relate to this Security Instrument, Lender or Mortgagor will not
arbitrate any Dispute within any "core proceedings” under the United States bankruptcy laws,

Lender and Mortgagor must consent to arbitrate any Dispute concerning a debt secured by real estate at the time
of the proposed arbitration. Lender may foreclose or exercise any powers of sale against real property securing a
debt underlying any Dispute before, during or after any arbitration. Lender may also enforce the debt secured by
this real property and underlying the Dispute before, during or after any arbitration.

Lender or Mortgagor may seek provisiona! remedies at any time from a court having jurisdiction to preserve the
rights of or to prevent irreparable injury to Lender or Mortgagor. Foreclosing or exercising a power of sale,
beginning and continuing a judicial action or pursuing self-help remedies will not constitute a waiver of the right to
compel arbitration.

The arbitrator will determine whether a Dispute is arbitrable. A single arbitrator will resolve any Dispute, whether
individual or joint in nature, or whether based on contract, tort, or any other matter at law or in equity. The
arbitrator may consolidate any Dispute with any related disputes, claims or other matters in question not arising
out of this Transaction. Any court having jurisdiction may enter a judgment or decree on the arbitrator's award.
The judgment or decree will be enforced as any other judgment or decree.

Lender and Mortgagor acknowledge that the agreements, transactions or the relationships which result from the
agreements or transactions between and among Lender and Mortgagor involve interstate commerce. The United
States Arbitration Act will govern the interpretation and enforcement of this section.

The American Arbitration Association's Commercial Arbitration Rules, in effect on the date of this Security

Instrument, will govern the selection of the arbitrator and the arbitration process, unless otherwise agreed to in this
Security Instrument or another writing.

31. WAIVER OF TRIAL FOR ARBITRATION. Lender and Mortgagor understand that the parties have the right or
opportunity to litigate any Dispute through a trial by judge or jury, but that the parties prefer to resolve Disputes
through arbitration instead of litigation. If any Dispute is arbitrated, Lender and Mortgagor voluntarily and
knowingly waive the right to have a trial by jury or judge during the arbitration.

SIGNATURES. By signing, Mortgagor agrees to the terms and covenants contained in this Security Instrument,
Mortgagor also acknowledges receipt of a copy of this Security Instrument,

MORTGAGOR:
YV Nt "IJ‘)&L
Jean M O'Neil-Hope

ACKNOWLEDGMENT.

(Individual) .
oF Town COUNTY OF LK ss.

On this Lf\m day of DecemPAy. 00 >~ before me, a Notary Public in the state of lowa,
personally appeared Jean M O'Neil-Hope, Single, to me known to be the person(s} named in and who executed the

foregoing instrument, and acknowledged that he/she/they executed the same as his/her/their voluntary act and
deed.

My commission expires:  Afoy. 13,&004 .

{Notary Pubc}-
e T WENDY S, CHRISTMAN
Sk % | cowAiSSION NO. 122081
ZHSEL (Y COMMISSION EXPIRES
GeUt

November 13, 2004

Jean M O'Nei-Hope H
lowa Mortgage Initia!%
|A/4XD44270900600000003652016120202Y ©1996 Bankers Systems, Inc., St. Cloud, MN FExfore))’ ge 5
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