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OPEN-END REAL ESTATE MORTGAGE

(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is 10-08-2002 and the parties and their addresses
are as follows:

MORTGAGOR:  BICHARD C. THORMBURG AND KATHY JO
THORNBURG, AS HUSBAND AND WIFE
410 N, 10TH ST.
WINTERSET, 1A 50273

[0 Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

LENDER: FARMERS & MERCHANTS STATE BANK
101 W JEFFERSON
WINTERSET, |1A 50273

42.0245516

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the

following described property: | 0T QNE {1) OF TILEVILLE ESTATES, LOCATED IN THE EAST HALF (1/2) OF THE SOUTHEAST
QUARTER (1/4) OF SECTION TWENTY-SEVEN (27), TOWNSHIP SEVENTY-SIX (76) NORTH, RANGE TWENTY-SEVEN (27) WEST OF THE
5TH P.M., MADISON COUNTY, IOWA.

The property is located in MADISON at AR
{County}

. WINTFRSET . lowa h0273

© [(Address) (City) {Zip Code}
Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above (all referred to as "Property”). The term Property aiso includes, but is not limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated
with the Property, howevaer established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 15,000.00 . LOANS
AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO INDEBTEDNESS TO OTHER
CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES AND LIENS.

{OWA - AGRICULTURAL/COMMERCIAL REAL ESTATE SECURITY INSTRUMENT

{NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES) lpage 1 of &)
E'xﬁaﬁg‘ © 1983, 2001 Bankers Systams, Inc., St. Cloud, MN Form AGCO-RESI-IA §/30/2001





REL 11-24-03 2003-7002


100Z/0£/6 YI-ISTH-0DOV Wicd NI 'PROID 3§ “9u| *SWeishs siedueg | 00Z ‘€661 0 FISCDCT
(g j0 7 efiad)

SU012INSa) UYL ‘01 }098lqns aq ||eys uonass syl ‘esuspisal s,1o0Bebliopy sepnjoui Aliedold syl JI ‘1anamol ‘Alladoid syl uo
@52 Jo Aue 10j 10e4L0D JO ‘BlES 10 ‘J3jSURIY 'BOUBRIGUINOUS ‘UBdl| AUE Jo uollealo ayl uodn s|igeAed pue anp AjslEIpaWIU)
8q 01 142Q peinosg sy Jo eduejeq 8iUS Yl 8iRjo8p ‘uondo s 1B 'AQU_J depusm] "‘FJONVHEWNONI HO ITVS NO INA "6

‘ ‘ ‘Buinnim ur spussuoo
JapusT sssjun 1uswesiBe Auinoas Jo ‘isnn jo pasp eﬁeﬁuow .Ial..|10 8yl ‘Aq painoss juswaaibe 1o siou Aue
Jspun sasueApe aIninj Aue ldeooe Jo 1ssnbsj 0] 10U pUE ‘JO UOISUBIX3 IO UOI1RIIJIPOUI Aue Juiad Jo a)ew o} JIoN 'O
*japloy al.p, Woty sanlaoal JoBeBliop 1ey) seozou Aue Jspus 01 Jaajjep Aildwoud o] g
"SIUEUSAOD [|e ylm Aldwoo 1o wiojied 01 pue anp uaym s1uswied |je axew o] 'y
:seabe JoBebBriop ‘obebiriop
siyl 1oao Aloud saey Aew eyl pue Alledold syi uo ssuBiqWNoUe Jo 3ss8lalul Ajunoas Jold B pelesls 1LYl JUsWINSOP
uall Bylo Jo waweaibe Alunoss ‘sni jo pasp ‘aBeBliow Jaylo Aue o1 pieBal yupA "SLSIHIALN! ALIHNDIS HOIMA '8

‘Auadold eyl uielulew 1o aaotdwit o} s|elIalEW 10 loge|
Aiddns oym sainled 1suieBe aney Aew JoBeBliopy yoiym sasuajep lo suieja ‘siybil Aue ‘aspusn Ag psissnbal se ‘ispus’
01 uBisse o1 sooiBe loBeblioyy ‘sBebirioyy] siYl jo usl 8yl Jieduy pinom 1eyl swiep Aue isuieBe Auedold eyi o1 8|l
pusjap [im JoBeblioy '1uswAed s,io0Beblioyy Buipusapiae s1diooas syl pue anp aJe SIUNCWE Yans 1Bl Sadou |8 Jo ssidoo
JepuaT o1 apiaoid o) JoBeBliop alnbai Aew sapus ‘enp usym Arpladold ayr ol Bunejas saBleyd laylo pue ’‘sajiin ‘siuad
punoib ‘siuawAed asee| ‘sadueiquinous ’susy ‘syuswssesse ‘saxel e Aed |im JoBeBlopy "FLIL LSNIVOVY SWIVID L

'pJooa4 Jo saouURIqWINDUS 10} 1daoXa ‘palaguunouaun
sl Avadold syl 1eyl siueuem pue Aliadold syl eBebBiuow pue ‘jjgs ‘AeAuos ‘jueilem ‘uieBieq ‘JuesB o1 yBll syl sey pue
abeblio syl Ag paAaauoo 21e1s 8yl JO pazies Ajjnjme| si JoBeBliopy leyl siueusaoo JoBeBrioy "J1LIL 40 ALNVHHYM 9

‘aBeBiioly sIYl 1O 1ga(] JO 8oUBpPIAT 8L} JO
SWI8l 8yl YUM 8oueplodoe ul pue anp usym 1ga( peindag ayl uo siuawAed e axew o1 sesiBe ioBeBlioy "SINIWAVL S

"UoISS19581 JO
Bk oy Jo eonou palinbais Aue anlB 01 s|ie) JepusT §t 1o ebebLiopy siyl 1noqe ainsojosip palinbal Aue exew o} ‘1gap 1810
yons 0} 10adsas Yy ‘s|ie) JepuaT ) 1qsp Jayio Aue ainoes 1ou |jim abieBlioly syl 'siayio pue loBeBlioyy aiow jo suc Aue
10 ‘10BeBriopy aiow o suU0 Aue Aq paunoul 1o 01 UaAalB eie 1Byl aaoqe paqlIosap suoneBiqo suniny pue sealeApE BININY
jle 8inoes jim afieBliop syl 12yl seaubBe tobeBiiopy yoes ‘ioBeBliopy se aBeBriopyy syl subis uosied auo LeL) 2I0W

"198p a1 o1 Bujiejes asimiayio 1o ‘BuiAlueient ‘Bulinoss abebBliopy
Aue pue sspus 01 JoBeBroy Aq i1gep e Bulouspias juswinisul Aue jo swiay eyl Jepun aouetuioyiad s soBeBropy 3
‘1ga( 40 aousplag oyl uw papiaotd se ‘alul) 01 BwiI} WUy “198))8 Ul e1ed 1seybly sy 1. 1saserul sn|d ‘aBeBliow
SIY} Jo sW9l @yl Jspun Jepus Ag paunoul sesuadxe pue padueApe swns Jayio Aue pug enjea sl pue Alledoid
a1 Buniosloud asimiaylo Jo Bulaieseld ‘Bupinsul Joy Japuat Aq paunoul sasuadxs pue paoueApe SWNS |[EUCHIPPE IV '
‘japus pue Jobebliop
usamlaq juswsaibe 1unoose jsodap Aue 01 Bunegl S3iEIPISAC 104 SS1M|IGRI| 'O} peluwil| lou Ing ‘Buipnjoul
‘mel Ag pauqiyosd 10u 1Us1x9 sl 01 ‘astie 181B| ABW 10 1SIXE MOU Udtym ‘i1apus o1 somo JoBeBlioy suoiieBiqo |y "D
1qa( 40
aouapla] eyl jo ssodind ayl 0] palejaiun lo palejal sem leyy asodind Aue 104 pauInoul aie suoileBlqo Jo saoueApe
21nn} Yans Jou Jo Jayiaym pue 1qsp JO 20UaplAa ayi Ul 0) pellajal Ajeotlioads s| aBeBlio SIY) 10U JO 1SUyIsyM
afieBLiopy siy) Jarje peinoexa Jo mou Bunsixa 1gsp Jo eouspias Jayio lo ‘AwuesenB ‘1oenuon ‘slou Alossjwoud
Aue sspun Jspuat o) JoBeBliop jo suoneBijgo sininy Jawyo o soBeBliopy 01 Jspuet woly saouBApe 2uning |IY g

{olep AyuniBus ‘9181 }SEI9lNI ‘IINOWIE BI04 *SWIRY 5,1aM01i0q **6°8)

20-80°00 Q3IVQ 10N ANYTIIVIST V30 :{392Q 40 eouspiAg) SUOHMUISONS JO SUCHEDHPOW ‘Sjemaual
‘suoisuelxXe ||e pue MO|9q pPSquIOSSp 1gep JO 8DUBPIAR JBLI0 40 (s)AluelenB ‘(s)ioesiuod ‘(s}elou Alossiwold ay] 'y

‘Buimoljoy eyl ‘o1 pelwi| 10U S1 INg ‘s8pnRUl 1qeQ peinveg, wuol 3yl "GaNId3A L83 3UN03IS b

‘Bunlim eyeledes e U o3 pasibe aq 01 pesu PiNoM JUBWHWIICD Yyons Auy ‘unowe Aue Ul saoueape
1o suEO| 8IN1NJ 10 |EUCIIPPE 8%el 01 JUSLULIWWOD B 8INLISU0D |BYS ‘laasmoy ‘aBeBliop sip u BuiyloN "paoueape aq
19A Jou Aews Lied Jo e yBnou) usns eBeBlIoy siyl Aq paindas ale ‘suoineBljqe aining Jayio yum Buoje ‘pue parejdweiuos
ale sooueape eining ‘eBebliopy syl w peulgIuod SIUBUBADD Byl Jo Aue wuopied o1 pue AlNDSS s,4opua 1o910id 01
abeBliopy siyl Jo SULIB) BY] Jepun apew {S9OURAPE LONS U0 PBniooe 188491l 10) seoueape ol Ajdde 1o0u seop pue aBeBliopy
sIY} 01 uensind apew A|pijea sefieyo Jayio pue s9a) ,SADUIONIE 'SUDISSIWWOD aBeI9M0.g ‘S88) 1UBWLIWGD 'sableyd ueo|
‘1S2191Ul BpN|oUl 10U SS0P 1UNOWE 0 UOKEYIWH| SIY| 'SA0(E Palels JUNOWE sy} pasoxa jou ||eys aull suo Aue e abeBiriop
Syl Aq painoss (pauiyep Jeleelsy) igeQ peindeg eyl jo junowe |ediound [e10) eyl LN NOILYDI1E0 WNWIXYIN ‘€




imposed by federal law (12 C.F.R. 591), as applicable: For the purposes of this section, the term "Property” also
includes any interest to all or any part of the Property. This covenant shall run with the Property and shall remain in
effect until the Secured Debt is paid in full and this Mortgage is released.

10. TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an entity other than a natural person (such as a

11.

12.

13.

14

15,

carporation or other organization), Lender may demand immediate payment if {1) a beneficial interest in Mortgagor is sold
or transferred; {2) there is a change in either the identity or number of members of a partnership or similar entity; or (3)
there is a change in ownership of more than 26 percent of the voting stock of a corporation or similar entity. However,
Lender may not demand payment in the above situations if it is prohibited by law as of the date of this Mortgage.

ENTITY WARRANTIES AND REPRESENTATIONS. If Mortgagor is an entity other than a natural person {such as a
corporation or other organization), Mortgagor makes to Lender the following warranties and representations which shall
be continuing as long as the Secured Debt remains outstanding:

A. Mortgagor is an entity which is duly organized and validly existing in the Mortgagor's state of incorporation {or
organization}. Mortgagor is in good standing in all states in which Martgagoer transacts business. Mortgagor has
the power and authority to own the Property and to carry on its business as now being conducted and, as
applicable, is qualified to do so in sach state in which Mortgagor operates.

B. The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all necessary
governmental approval, and will not violate any provision of law, or order of court or governmental agency.

C. Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender's prior written consent, Mortgagor does not and will not use
any other name and will praserve its existing name, trade names and franchises until the Secured Debt is
satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and make
all repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, without Lender's prior written
consent. Mortgagor will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property, Mortgagor will comply
with all legal requirements and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.

No partion of the Property will be removed, demolished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at least equal in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor
shall not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection,

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other
mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a planned unit
development, Martgagor will perform all of Mortgagor's duties under the covenants, by-laws, or reguiations of the
condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any of the following occur:
A. Any party obligated on the Secured Debt fails to make payment when due;
B. A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan agreement,
security agreement or any other document evidencing, guarantying, securing or otherwise relating to the Sescured
Debt;

{page 3 of 8)
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E. Mortgagor and every tenant have been; are and:shall-remain in full compliance with any applicable Environmental
Law. :

F. There are no underground storage tanks, private dumps or open wells located on or under the Property and no
such tank, dump or well will be added unless Lender first consents in writing.

G. Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and canfirm
that all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

H. Mortgagor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the Property
and review all records at any reasonable time to determine (1) the existence, location and nature of any
Hazardous Substance on, under or about the Property; (2} the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or (3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmental Law.

. Upcn Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a qualified
environmental engineer to prepare an environmental audit of the Property and to submit the resuits of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender’s approval,

J. Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Mortgagor's expense.

K. As a consequence of any breach of any representation, warranty or promise made in this section, (1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmless from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys’ fees, which Lender and Lender's successors or assigns may
sustain; and (2} at Lender's discretion, Lender may release this Mortgage and in return Mortgagor will provide
LLender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender’'s rights under this Mortgage.

L. Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardiess of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are hereby waived.

20. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public
entities to purchase or take any or all of the Property, including any easements, through condemnation, eminent domain,
or any other means. Mortgagor further agrees to notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Mortgagor authorizes Lender to intervene in Mortgagor’s name in any of the above described actions or claims and to
collect and recsive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shall
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject to the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

21. INSURANCE. Mortgagor agrees t¢ maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by
fire, hazards inciuded within the term "extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's
approval, which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms
of this Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause." Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice 1o the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor.

Unless Lender and Mortgagor otherwise agree in wtriting, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds 1o repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period wilt begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance poticies and proceeds resulting from damage to the
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the future and that are used or useful in the construction; ownership, operation, management, or maintenance of
the Property. The term "personal property” specifically excludes that property described as "household goods”
secured in connection with a "consumer" loan as those terms are defined in applicable federal regulations
governing unfair and deceptive credit practices.

[ Filing As Financing Statement. Morigagor agrees and acknowledges that this Mortgage also suffices as a
financing statement and as such, may be filed of record as a financing statement for purposes of Article 9 of the
Uniform Commercial Code. A carbon, photographic, image or other reproduction of this Mortgage is sufficient as
a financing statement.

29. OTHER TERMS. if checked, the following are applicable to this Mortgage:
[0 Purchase Money Mortgage. This is a purchase money mortgage as defined by lowa law.
O Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Mortgage will remain in effect until released.

[0 Agricultural Property. Mortgagor covenants and warrants that the Property will be used principally for agricultural
or farming purposes and that Mertgagor is an individual or entity allowed to own agricultural land as specified by
law.

[0 Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage and in any
attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

0O Actual authority was granted to the parties signing below by resolution signed and dated

Entity Name:

/0 {0 .
g//ﬂ/w/ / M 8 b2 7%("]‘%4 a uL@%\/é/W\ <. /g /O <
(SgnafureRICHARD C. THORNBURG Bate) TSignatwrelk ATHY ) THORNBURG (Date)
(Signature) {Date) {Signature) {Date)

[0 Refer to the Addendum which is attached and incorporated herein for additional Mortgagors, signatures and
acknowledgments.

Experel ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCO-RESI-IA 6/30/2001 {page 7 of 8)
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