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Caveat: Do not use this form for an
iowa Consumer Credlt Code transaction.

ASSIGNMENT OF SELLER’S INTEREST IN REAL ESTATE
CONTRACT FOR SECURITY PURPOSES
(SECURITY AGREEMENT)

Elizabeth A, Palmer, A Single Person

deratlon of good and valuable consideration recelved,

KNOW ALL MEN BY THESE PRESENTS, that,
Its successors and assigns, hereln referred fo Individually and collectively as the “Debtor,” for and In consl

does hereby grant a security intetest, sell, fransfer, assign and set over to IInion State Bank s
successors and assigns, hereln referred to as the “Bank,” the Debtors, Accounts, Chattel Paper, Insiruments, General Intangibles, arlsing efther directly or Indirectly
from and the following property, hereln referred fo as the "Collateral” and all proceeds therefrom:

All of the right, title and Interest of the Debtor as Seler, Including all monles due or 1o become due the Debftor,

Contract, dated the 8t Hoy of December .19.G9 .between Sellerand _Secott E

as Buyer, recorded In Book __lﬂ__ at Page 129 , at the Madison
property descilbed on the atiached exhiblt A, and herein referred to as the "Contract.”
All of the Debior’s right, title and Interest in the property desciibed In the Cantract.
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If this Assignment Involves agricultural land as thai term Is defined In Section 172C.1 of the Code of lowa, then notlce s hereby glven that an Instrument of

conveyance has been deposited with the Bank and grantor’s name and address Is

and the grantee’s narme and address Is

all pursuant to lowa Code §538.44.

BANK BY

REPRESENTATIONS AND WARRANTIES OF DEBTOR - Debtor represents and warrants that:

() The extension of credit secured by this Agreement Is for business or commerclal purposes,
under the Federal Truth-in-Lending Act and not subject to the lowa Consumer Credit Code.

(b) Debtor Is the owner of the Collaterat free of all securty Inferests or other encumbrances.

(c) Debtor Is authorized to enter Into this Agreement.

(d) Debtor hereby imevocably appoints the Bank ifs true and lawful attorney, with power of substitution, fo take control In any manner of any cash or non-cash
ftemns received In payment of the Coilateral; to recslve, open and dispose of all mall addressed to the Debtor; to endorse the name of the Debtor upon any
checks, drafts, money orders, or other eviderices of payment that may come Into the Bank's possession; to sign the Debfor’s name on any deed or notice to the
Buyer; fo sign the Debtor’s name on any proof of claim In bankruptcy agalnst the Buyer: and do all other acts and things necessary In the Bank’s sole judgment to
carry out the terms of this Agreement.

{e) The Contract arose from a bona fide sale.

or Is to an organizatlon, and Is therefore an exempt fransaction

The Contract Is genulne and enforceable against the Buyer according to Its terms.

(N Debtor will defend the Collateral against the clalms and demand
encumbrances, except as specified hereln; and will not sell, transfer, assign,

s of all other parties; will keep the Collateral free from all securlty Interests or other
deliver or othenwlse dispose of any Collateral or any interest thersin without the prior

written consent of the Bank.
(g) Debtor will keep. In accordance with generally accepted accounting principles

books, ledgers, reports, correspondence and other records.

or legal structure.

() Debtor, In connection herewith, will execute and dellver to the Bank such financin
may recuest.

(> Debtor will pay or cause o be pald all taxes, assessm:
Insure or cause to be Insured the Collateral against risks, and
policies; and at the Bank's request, will dellver or cause each policy or certiflca

(K Debtor wlli cause to be taken or will take, good care of the Coliateral
1o be Impalred, and will immediately give the Bank wiiften notice of any loss of, or damage

(i Debtor will give notice to Its Buyer to pay all amounts dus on the Contract directly
be requested by Bank.

(m) Debtor hereby authorizes Bank to give notice to Debfor’s Buye
Debtor’s or Bank's hame.,

() All payments recelved by Bank upon the Contract
sald account shall be subject to Bank’s securlty interest gran
payment of costs, charges and expenses, If any, Incurred In the collection ¢

INSURANCE AND TAXES. In the event the Debtor shall fall to provide adequate Insuran
without notice, @t its optlon, but without any obiigation or liabillty to do so, procure Insura
sum to the balance of the Obligations hereln accrued. Debtor hereby appoints the Bank 1
Insurance and endorsing settlement drafts.

SUCCESSORS AND ASSIGNS. The rights and privileges of the Bank under this Assignme
representations, warrantles and agreements of the Debtor contfalned In this Assignmen
Debtor's personal representatives, helrs, successors and assigns.

The undersigned acknowiledge(s) a recelpt of a copy of this document.

Collateral: and will permit the Bank or Its agents from time to time fo Inspect the Collateral an

(h) Debtor will notlfy the Bank in writing prior to any change In the Debtor’s address speclfled hersin,

filng financing statements and other decuments In all public offices requested by the Bank. and do such

nce, pay

consistently applied, accurate and complete records concerning the
d to audit and make extracts from such records or any of the Debtor’s

and prior to any change In the Debfor’s name, Identity

g statemenis or other documents, pay all costs of fitle searches and of
other things with respect to the Collateral as the Bank

ents and other charges of every naiure which may be levied or assessed against the Collateral; will
in coverage, from an amount satistactory to the Bank with the Bank named ¢s an Insured on such
te of Insurance thereof to be delivered to the Bank.

and will malntaln the Collateral In good condition and repalr and not permilt its value

to, any of the Collateral,
1o Bank, such notice to be In such form and given at such time as may

f o pay all amounts due on the Contract directly to Bank, which notice may be given in

shall be, af Bank’s optlon, deposited In a speclal account af Bank styled “Collateral Account.” Funds In
ted hereln to secure any Indebtedness of Debtor to Bank, and shall be applled by Bank first towards the
t the funds and then towards the payment of Debtor’s indebtedness to Bank.

ce, pay taxes, or perform any other duty set forth hereln, the Bank may,
taxes or perform any other duty set forth herein and add sald
he agent and attorney for the Debtor In adjusting and cancelling such

nt shall Inure to the benefit of its successors and asslgns. All covendnts,

t are joint and several If the Debtor is more than one and shali bind the

For Additional Provisions see over.

. P

;?% g b iTE s M/M DEBTOR

ENA A
N eth A. Palmer TYPE NAME
4P 305th Lane ADDRESS
STSEEP. 557 CiTv, STATE, 2P

ADDRESS OF BANK

Executed this_220d dayot _July %2002
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OBLIGATIONS. The Debtor covenants with the Bank faithfully to observe and perform all of the obligations and agreements imposed upon the
Debtor as the seller in the Contract. The Bank does not by the acceptance of this Agreement agree fo perform any of the obligations of the
Debtor under the Contfract. This Agreement cantinues until specifically terminated in writing by Bank. The security inferest granted herein is given to
secure the performance of the covenants and agreements herein set forth and the payment of the indebtedness evidenced by all promissory
note(s) or other instruments executed by Debtor 1o the order of the Bank and any other indebtedness of Debtor 1o Bank, whether now existing or
hereafter incurred, of every kind and character, direct or Indirect, whether maker, endorser, guarantor or surety and whether such indebtedness is
from time to time reduced and thereafter increased or entfirely extinguished ondﬂher\eqffer reincurred, including without limitation, any sums
advanced by Bank in performance of Debtor’s obligations hereunder. and fees, insurance, and repairs with respect to the Collateral, and any
attorney fees and other charges and expenses incurred In the collection of the obligations secured hereby or to enforce and protect any rights in
the Collateral, provided, however, that indebtedness incurred in a "Consumer Credlt Transaction” as defined in the lowa Consumer Credit Code
shall not be secured by this Agreement.

if more than one person signs this Security Agreement, each of the undersigned individuals acknowledge and agree that the intersst of each
of us in the Collateral described above shall stand as security and collateral for any indebtedness, direct or contingent, that Bank or its assignee
may now hoid or in the future acquire, made or incurred by both of us jointly, or made or incunred by either one of us separately and
independently of the other, without the necessity of obtaining the consent, co-signature or acknowledgement of the other on any such other
Indebtedness or obligation and whether made or incurred with or without my knowledge.

REMEDIES/DEFAULT. It is understood and agreed between the Debtor and the Bank that In the event of the non-payment or other event of
default occuring with respect to any of the Obligations secured by this Assignment in accordance with the terms of the Obligations or at maturity,
whether such maturity be by acceleration or otherwise, or in the event of the failure of the Debtor to keep and perform any of the conditions,
stipulations and covenants contained in this Assignment or required to be kept by the terms of any Obligations secured hereby, or in the event the
Buyer or its successors or assigns falls to observe or perform any of its Obligations under the Contract, that then the whole amount of principal and
interest secured by this Assignment and then unpaid shall become due and payable, at the option of the Bank, and without notice to the Debtor
and sult may be brought for the collection thereof and for the enforcement of this Assignment.

After the occunence of a default as described above, the Bank may direct any or-all of the Buyers of the Property under the Contract to pay
to the Bank or its agents such proceeds, payments, profits, revenues, rights and benefits as may now be due or shall hereafter become due. The
affidavit or wiitten statement of an agent or attorney of the Bank stating that there has been a defauit shall constitute conclusive evidence
thereof, and any Buyer or other petson is authorized and directed to rely thereon without liability or the determination of the actual existence of
any default under this Assignment and the Debtor shall have no recourse against any Buyet for the proceeds paid to the Bank.

Upon default, the Bank shall have all the rights and remedies of a secured party under the Uniform Commercial Code of lowa and under any
other applicable laws. Any requirements of reasonable notice by either party 1o the other or o any guarantors or sureties of the Debtor shalt be
met if such nofice is mailed, pestage prepaid, to the address of the parties shown on the first page of this Assignment (or to such other mailing
address as elther party in writing later furnished to the other) at least ten calendar days (counting the day of sending) before the time of the event
or contemplated action set forth in said notice. Debtor agrees to pay all expenses of retaking, holding. preparing for sale, and seling and
aftomey’sfees and legal expenses as may be allowed by law and incurred by the Bank in enforcing its rights under this Assignment, All exemptions
in and to any of the Collateral are hereby waived. The rights and remedies conferred upon the Bank shall be cumulative and not alternative and
shall be in addition to and not in substitution of or in derogation of rights and remedies conferred by the Uniform Commerclal Code of lowa, an
other applicable laws. :

It is understood and agreed that until directed otherwise by the Bank the installment payments as they become due under the terms of the
Contract may be paid to the Debtor to retain, use and enjoy the same. :

NON-WAIVER, EXTENSIONS, ETC. Any extension of time for payment of any installment of any of the Debtor’s Obligations or the acceptance of
only a part of such installment, or the failure of the Bank to enforce the stiict performance of any covenant, promise or condition herein contained
(or in any other note, abligation or agreement) on the part of the Debtor to be performed, shail not operate as a waiver of the right of the Bank |
thereafter to require that the Debtor's Obligations and the terms herein be strictly perfermed according to the tenor thereof and hereof, No party
to this Assignment shall be discharged from liabllity to the Bank by reascon of the Bank’s extending the fime for payment of an instaliment or
instafiments owing or due upon any such Obligation, or by reason of the Bank’s waiver or modification of any terrms of this Assignment. All parties
hereto severally waive presentment for payment, notice of non-payment, protest, notice of protest and diligence In bringing suit against any party.
The Debtor agrees that the Bank may, without thereby releasing the Debtor, substitute, release, alter or make any other disposition of any
Collateral and further agree that the Bank is not required to first resort for payment to any such Collateral. Debtor grants Bank, as further security
for the Obligations secured hereby a securlty interest and lien in any credit balance (and other money) now or hereafter owed the Debtor by the
Bank or any assignee of the Bank and, in addition, agrees that the Bank may, without prior notice or demand, set off against any such credit
balance (or other money) any amount owing upon the Obligations secured hereby, No waiver of any provision of this Assignment shall be
effective unless in wiiting and signed by the Bank.

MORTGAGE. In the event Debtor shall acquire either through forfeiture, foreclosure, deed in lieu of foreclosure, or any other method or manner
the interest of the Buyer in the real estate contract hereby assigned, Debtor hereby agrees that this document shail constitute a mortgage without
the requirement of any further documentation or filing. Debtor further agrees that this Mortgage may be foreclosed pursuant to Chapter 654 of
the Code of lowa.

Mortgagor hereby agrees that in the event of judiciol foreclosure of this Mortgage, the Mortgagee may, at its sole opfion, elect:
@.) Pursuant to lowa Code §628.26 to reduce the period of redemption after sale on foreclosure to six months, or
b.) Pursuant to lowa Code §628.27 to reduce the period of redemption after sale on foreclosure to sixty days, or
c.) Pursuant to lowa Code §628.28 or any other lowa Code Section to reduce the pericd of redemption after sale on foreclosure 1o such
time as may be then applicable and provided by law, or
d.) Pursuant to lowa Code §654.20 to foreclose without redemption,

It Is further agreed that if this agreement is foreclosed pursuant to Chapter 654 of the Code of lowa, the Bank shall be entifled to the
appointment of a receiver as provided therein,

CONSTRUCTION. The Debtor hereby relinquishes all rights of dower, homestead and distibutive shares in and to the Property. Words and
phrases herein shalt be construed as in the singular or plural number, and as masculine, feminine, or neuter gender according to the context. The
paragraph headings of this Assignment are for convenience only and shall not limit the terms of this Assignment. The validity, construction and
enforcement of this Assignment shall be determined and governed by the laws of lowa, All ferms not otherwise defined shall have the meaning
assigned to them by the Uniform Commercial Code of lowa. It any provision of this Assignment shall for any reason be held invalid or
unenforceable, such invalidity or unenforceability shall not affect any other provision hereof, but this Assignment shall be construed as If such
invalid or unenforceable provision had never been contained herein.

STATE OF IOWA

SS:
COUNTY OF _Madison
Onthis22nd dayof July . XX2002. before me, the undersigned, a Notary
Pubilic in and for said County and State, personally appeared F1izaheth A __Palmer
and . o me persondlly known 1o be the identical person(s) named in
and who executed the foregoing instrument, and ackng executed the same as

his/het/thei

Notary Public in Gnor said County and State




EXHIBIT HAH

The Southwest Quarter of the Southeast Quarter (SWY SEY) and the
Southeast Quarter of the Southwest Quarter (SE¥ SWY) of Section
Fourteen (14), in Township Seventy-four (74) North, Range twenty-six
(28) West of the 5** P.M,, Madison County, Iowa, EXCEPT a tract of
land in the Southeast Quarter of the Southwest Quarter (SEY SWY) of
said Section 14 described as follows: Beginning at the Southwest
corner of the Southeast Quarter of the Southwest Quarter (SEY SWY}
of said Section 14; thence on an assumed bearing of North 00°00'00"
East along the West line of said Southeast Quarter of the Southwest
Quarter (SEY SWY4) 243.35 feet; thence North 88°38'10" East 589.08
feet; thence South 00°00'00% East 223.36 feet to the South line of
s#aid Southeast Quarter of the Southwest Quarter (SEY SWY); thence
South 86°41'40" West along said South line 585.89 feet to the
Southwest corner of said Southeast Quarter of the Southwest Quarter
{SEY% SW%) and the point of beginning. Said excepted tract contains
3.15 acres;
and

The Northeast Quarter of the Southwest Quarter (NEY SWY), EXCEPT the
following two tracts:

The South 14 Rods of the West 6 Rods thereof,
AND EXCEPT

Parcel “B” in the Northeast Quarter of the Southwest
Quarter (NEY SWY) of Section Fourteen (14), Township
Seventy-four (74) North, Range Twenty-six (26} West of
the 5" P.M., Madison County, Iowa, more particularly
described as follows: H

Commencing at the Southwest corner of the

NEY of the SWY of Section 14, Township

Seventy-four (74) North, Range Twenty-six

(26) West of the 5" P .M., Madison County,

Towa, thence along the West line of said

NEY of the SW¥, North 00°00'00" 231.00 feet

to the point of beginning. Thence North
86°41'40" East, 100.00 feet; thence North
00°00'00", 100.00 feet; thence South

86°41'40" West,100.00 feet; thence South
00°00'00", 100.00 feet to the point of
beginning. Said Parcel “B” contains 0.229
Acres;

and also the South Five Acres of the Southwest Quarter of the
Northeast Quarter (8 5A SWY NE%]! and the Northwest Quarter of the
Southeast Quarter (NWY SEY);

all of the above being in Section Fourteen (14), Townghip Seventy-

four (74) North, Range Twenty-six (26) West of the 5% P.M., Madison
County, Iowa.




