T 001819

FILED WU, 222277

rec s A 200%2002 pygp 1819
coME
AUD § | . ‘o
AMF $ IQ 2001 &PR |7 PH 2 45
. mm_____ RISV TR P

(name, address, and phone number of preparer)

State of Iowa Space Above This Line For Recording Data

OPEN-END REAL ESTATE MORTGAGE
(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is 04-13-2002. _........................... and the parties and their addresses

......................................................................................................................
.......................................................................................................................
.......................................................................................................................
.......................................................................................................................

O T I S B R R R R N R R R R

LENDER: RACCOONVALLEY STATE BANK

.............................................................................................................................
.............................................................................................................................

.............................................................................................................................

.............................................................................................................................

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the
following described property: PARGEL"B",LOCATEDIN THE NORTHEAST FRACTIONAL QUARTER(1/4) OF SECTION FIVE (5), TOWNSHIP SEVENTY-
FOUR (74) NORTH, RANGE TWENTY-SIX (26} WEST OF THE 5TH P.M., MADISON COUNTY,10WA, CONTAINING 40.00 ACRES, AS SHOWN IN PLAT OF SURVEY
FILED IN BOOK 2002, PAGE 1345 DN MARCH 22, 2002, IN THE OFFICE OF THE RECORDERQF MADISONCOUNTY, I0WA, AND AMENDED IN PLAT OF SURVEY
FILED IN BOOK 2002, PAGE 1506 ON APRIL 1, 2002.

The property is located in MABISON ... ... ... .. at 2991 SETTLERSTRAIL ........................
{County)

............................................................. LSTCHARLES. ........oooiiiiiieiiiiiinenan., Towa 50240

(At . 2. . iy - lowa PR (ZlPCode) .........

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described above (all
referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells, water, ditches,
reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated with the Property,
however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 4000000, .
LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES
. AND LIENS, : . . o . - .-
3. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Secured Debt (hereafter defined) secured by this
Morigage at any one time shall not exceed the amount stated above. This limitation of amount does not include interest,
loan charges, commitment fees, brokerage commissions, attorneys' fees and other charges validly made pursuant to this
Mortgage and does not apply to advances (or interest accrued on such advances) made under the terms of this Mortgage to
protect Lender's security and to perform any of the covenants contained in this Mortgage. Future advances are
contemplated and, along with other future obligations, are secured by this Mortgage even though all or part may not yet be
advanced. Nothing in this Mortgage, however, sha!l constitute a commitment to make additional or future loans or
advances in any amount. Any such commitment would need to be agreed to in a separate writing.
4. SECURED DEBT DEFINED. The term "Secured Debt” includes, but is not limited to, the following:
A. The promissory note(s), contract(s), guaranty(s) or other evidence of debt described below and ail extensions,
renewals, modifications or substitutions (Evidence of Debt): NOTEQFEVEN DATE

..................................................................
............................................................................................................................................
.............................................................................................................................................
.............................................................................................................................................

.............................................................................................................................................

fe.g., borrower's name, note amouns; inrerestrare, marnrity dare)

{OWA - AGRICULTURAL/COMMERCIAL MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES) /. page T oRS
©1993 Bankers Systems, Inc., St. Cloud, MN {1-800-397-234 1} Form AG/CO-MTG-lA 6/21/85





REL 02-24-03 2003-985


Y

S6/12/9 VIDLW-0D/OV Wiod {L£Z-L6€-008-1) NIN ‘PNOID 'IS “*ou] *swielsAg siexueg £661 ©

Uong 9JUBIqUNDUD JIYIO 10 JUSUIRITE AIN09S- ‘A0IAP -UONUAI IpN Aue, wio1j 991y ‘Auadoxd remosiod pooejdar og:
031 oanfea TI {enbo 1s€9] 18 Auradoid [enosiad Iaio ;g%%\‘pgqe[dal §1 &uadOId*ngslég Tons 1egr papraoid “239[08qO 10 WIom
omooaq ey Auodorg am jo wed e Smsudwoo Apadoid [euosiad jo swen- SKomdi 01 mIu o sey Iode3uoln 1eq 1dooxs
WAsu0d waNlM Jold $,ISpua MOYNM PIANE AJ[BLIOTETN-JO Paysiowap ‘pasowal 3q [ Auadoid o jo wonuod oN

“JEBSUOD BNk Jo1xd §,19puaT MOTNM 230eyo Jou fiim 3sn pue Aouednooo sy Jo dInyen I Jey) saa1fe
osfe 108eduoly ‘Auadoid sy Jo asn o 01 adsar gua ‘oeald Jo o1qnd JOWIOUA ‘SHONOINSSI pUE SWAWAIMbII Teda)
e qum Aldwod s s08eduoly Lizedorg o) Jo Asuednaoo pue digsisumo ‘osn Surpredal uorrenSol 10 me[ apun apewn
1um0 J9YI0 Aue 10 103eFNON IsuleSe suONO® pue ‘sunep ‘s8mpascoid ‘spuemop e jo 1opus] Amou im IoFeFwon
"ISU0d woNLi4. Jotid §,10puyT mounm ‘Awadoid sqy Jo wed Aue 10 Auadord Ay Jo apewr oq AetI YOIm sosn o) Jurmiyap
10 Jumumy worpinsal areantd 10 orqnd 19710 10 SOUREIPIO FUIUOZ ‘WWRUIA0D JANIMSAI o1eAnd Lue uy s8ueno Aue 0) Jmasuos
1o wr wiof ‘srenmun 10m [ 103eBOW SISSBIS puUR SpIam SNOIXOU Jo 321y Awadord am deoy m loSeSuopy Auedoig
ot 0) aewrep 10 $s0] Ave Jo sonou 1dwiord 19pudT SAIZ JIM J0BeFUOpN "AIessaoou AJqenosear ale Jer) siredol [[e aYEUI pue

uonipuod pood w Auadoid o deoy e J0Seduo NOILLOAISNI ANV SNOLLVEALTV ‘NOLLIANOD ALYAdOdd

"payysyes s11ga PAIna3g o) [NUN SISIYIUEIJ PUe SIUILH Ipely ‘ouren JunsTyo s 9AIasa1d [[IM pae swen om0
Aue 3sn 10U {4 pue 10U $30p IOFEFUON ‘WaSUCO UMM Ioud §,IOPUIT INOMIAY ‘OUWIEE SRONNOL 1O Ope1) IS0
Aue pasn 100 sey pue sI1edA WA 1S[ O WIMLM duwew s) pafueyo jou seq 108e31I0l Sunum U1 pasOSIP HEE 19Y10) ie)
"Kousde TeWAWNIAA0S 10 1NOS JO I8PIO0 10 ‘me[ Jo N0ISIA0Id AUk 21B[01A J0U [[Im pue ‘eacidde [emoumias0d
ATeSS200U J[B PIAIOIAI dARY ‘PIZLXOYIne Amp U33g dAvY ‘I0ZEZUO Jo Jamod oM INM Sk 1G9 JO IOWAPIAT
3 Aq pasuapiad wolrednqo aM pue 108eSUOW Aq oFeSuow Sip Jo vomeunopad pue KISAIPOP ‘UONNOIXD YL
"sorerado JoSeSHOW oIgm TI Jlels Yok Ul 0§ Op 0) paljijenh
s1 ‘sqedyidde se ‘pue pa1onpuoo Furaq moU se SSAuIsnq I UO A11ed 0] pue A13doid Y1 Umo 0] AmIomne pue Iamod
3 sey 103eFUOIN "SSIUISNQ $ESUEI J0TLSUON oYyMm Ul sajels [je ul Supwels pood ur s1 1oFeuop (uonezmesio
10) wonerodioduy Jo els §,JoFeSuo oy w Sunsixs Ajprea pue paziwedio Amp S gowgm Amus we s1 loFeSuop v
‘SEIpuBISINO SUIPWIAI 1g3(] PAINO2S oY1 §& Juo] se Fumuruod
aq [egs Yol suonenassrdal pue ssnueliem Juimofjof a1 19pusT 0) so¥ewr JoTedpoly ‘(monezinefio 1oMo Jo woneodios

€ §€ fons) wos1od [emien € Uey) 19530 Ao Ue 51 103eOW I "SNOILVINASTEITY ANV SHEINVINVAM XLLINT

“2383NO ST JO 31Bp OW) JO 58 MB| AQ PaNqIYORd ST U JI SUONEMIS 940qe O UT nowAed puewsop 100 Kem 10puy|
‘I9AIMOH “AMus Xe[runs 10 UONEeIodiod € Jo }oois Funoa M Jo Jwedarad g7 uem dlowt Jo disIoumo T 2FuEYd € ST 201 ()
10 ‘A Jequs 10 dgsiouned g JO SI9QUISW JO Jaquunu 10 ANUAp] aY) JIYM2 U] dFueyo € SI 319y (7) ‘POLIAJSTEN) JO plos
ST 103e31I0JA T 1531011 [E1O1)3U0q B (1) J1 Juomked Syeipowummn puswop Aeur Iopua| ‘(uoneziedio 190 10 noneiodios e se

7ans) wosiad TeInyeu e uem 1oyo Anud ue st 103e810W JI "HOHVOLIOW AHL NI LSTHEINI NV 40 HAISNVIL

"Pasealal ST 95e31OA S1q pue g ur pred s1 1g3([ PAINsaAg
M) IUN 193339 U UIRWIAI [[eys pue Arsdold oY) MmOl J[eYS 1UEUAA09 sL, -Auadoid sy Jo wed Lue 1o e 01 159191u1 Aue
sapnour oste , Airadord, UI9) 9N “OoNdas sip Jo sasodind oy 104 -aqqestidde se ‘(166 W'A'D Z1) me] [RIapa) Aq pasodun
STONOINSAL 3} 01 193[qns 3q [[eYs WONISS SIY) ‘a0UAPISAL §,105eFu0 sopnpdml A11adold W JI ISAIMOL] ‘Kpadoig s
U0 289T) JO AUE J0J 10BAWOD IO ‘3feS 10 ‘I9JSUEI) ‘9WRIQUMONS ‘HAI| AUR JO WONEdId o uodn siqeied pue anp Ajorerpauru

39 01 1¢3(] P3INIAS S JO IIWE[Eq SINWS Yy Aeyo3p ‘mondo syt 1e “Aewr Japuo| “FONVEAIWAINT HO FIVS NO ANA

OO SRS - ; R
Ul SJuasHod IDPUY] SSOTUN WoUIadIde AnJss 10 Isna) je pasp ‘afeSuom Iaqio sy ‘Aq poinods WammaIde 1o ajon

Aue yopun seoueape armny Aue 1dsooe 10 1sanbor 01 108 pUE ‘Jo GorsUAXD 10 oNesyIpour Aue Jumad I0 axew O} 1N D
*I9PIOT] S} WOIJ SIAIIT J0SRFUOW 18} 39100 AUe 12pua| 03 Joarjep Apdmoid o], g
"SITEUaA0d TIe M Ajdwos 1o wiokad o1 pue anp usys suswAed Jje oyem o], 'y

:89018e 103e3uolN ‘afedioN

ST ¥oa0 Ayrond daey Aewr e pue Auodord Yy uo aouRIqUNOW Jo Jsoxowr Aianoss loud ® pajears e 1TAENI0P

S]] 19700 IO JUSWSAIFE AIN03S “ISNIL Jo PAdp ‘dTeTuom 1Mo Aue o) pIedal YN SISTHAINI ALIMNDAS HOIAd

‘Kirado1g ay areyrew 10 aa01dun 03 S[ELIATRW

10 Joqe[ Ajddns ogm sorued 1smeSe osey Aew JoFeSUON YoM SISUIJOp Jo swmed ‘s;gdu Aue ‘Jopuo] £q paisanbai se

‘1opua] 01 UISse 0 s3013e 105NN 2Fe3uoN ST JO wOf oy Jedun pinoam 1ey sunerd Lue worede Auadold oy 01 apn
puajop i Joeduopy ‘uowAed s soFeduol Surouoprad sidiaodl ) pue anp dIe SIENOWE [ons Ieyl $39M0U [e Jo saidod
19pua] 01 spiacid 01 1038310 dxmbor Aewr 19pua anp weym Auadord ayy 01 Fumelel saSied om0 pus ‘SanIuA ‘smax
punols ‘syotAed 9sed] ‘SI0UBIqUINOUD ‘SUY| ‘SINSMISSIsSE ‘Soxe) [[¢ Aed [Em JoSeSuol AIILL LSNIVOV SIIVTID

*P10931 JO saauiuqumaus i0j 1dooxa ‘paxaqumonaﬂn st Auadoiyg
3y 1eqy spelresm pue Apadorg oWl dFeuowr pue ‘[as ‘Asauoo “uenrem ‘mreSleq ‘weid o) WSU oy sey pue 33e3uop
ST Aq pakosuod MeIS? A Jo pazias Amime| s JoBeSUOW 1eWl sWENAA0Y IofeSuopw CWILLL JO XAINVIIVA

"98¥S RO SI1 10 1G3(T JO AOUIPIAT A}
JO SUIIG) Y YNM IOUEPIOIE WL PUE NP UYM 1G9 PAINVIS 3) U0 sjuawAed [[e ayeur 0y $3213¢ JoFeSuUop "SINTNAVI

‘TOISSIOSaT
Jo 13 3y jo aonou paimbal Aue dAr3 01 spej 19pual J1 10 9FeSUOIN SIE InOQE JINSOISIP panmbal fme syem o
‘1q9p 1310 [ons 01 103dsal MM “S[Ie) ISpU] J1 1P 1910 AUE IN39S 10U a dFeSUOW SWI, "SISO pue 1032310 a10m
10 U0 fue Jo “JoZeFUOW dlour 10 JU0 AUB AQ PIIINOW JO 0 UIAIS 3Ie e JA0QE PAqIIISap SUONEIIQO aImng pue SaouBApR
aImny [1e 9IM0ds [NIM 3TeBUON Sy 1B 93188 108eFUON Fovd ‘10FeFuolN se afeSuop sip suSis nosiad Suo vew slow i |

"199p 9} 01 BunElaI 3s1MISTR0 10 ‘Furkyuerend ‘Supmoas aFeduroN
Aue pue 10puaT 01 10Feduo Aq 199p ® SuwdEopIAS JUSWNMNSA! AUe Jo SNIY) 3Y) IApun somemioftad s, J08eSuolw H
193¢ JO 99USPIAT o) U paplaold se ‘aum) 01 AWM WOLJ ‘PagIo Ul el 1$3YT1Y o 18 153100 snyd “oFe3uopN
SIY) JO SWIS) 3T} 13pUN IOPUT AQ PALINOU sosuddxs pue paouespe sums IOI0 Aue pue smea sn pue Auadoig
o) Bundaload asimiayio Jo Fularesaad ‘Bunmsur 10f 10pEdT AQ poxmou sosuadxa pue paouBApE SUINS [enonppe IV "
‘19puay] pue
1036510 T3aMI9q TIOUIRITE WN099e sodop Aue 0) Junelar SIYLIPIOAO 10] SOIITIGeL] “0) panI] 10U Jng ‘gugpn]ou;
‘me] Aq panqrgoid 100 TAIXS Y] 01 “9SUIE 1318] KBTI 10 ISIXO MOU TOIGA ‘I3PU] 0] SaMO J03eBuoly suonednqo v ‘O
93
Jo 20mapIAg o Jo 9sodind sy 03 pajerarun 10 paje[al sem Jeml asodind Lue 10j pormnom ore suonedgo 1o SasueApE
lniny [ons 10U 10 ISWAYM PR 1GIP JO SOUOPIAS Y1 BI 0] palIg)el Afreaiyioads st ofeSuopy sip j0m 1o JemOM
o3euUO S Ioye PamOAXd 1o mom FUNSIXO 1GOP JO S0UAPIAD IS0 10 ‘Awerens ‘joBnuod ‘oj0u K1ossmord

'~ Aue Jopun 1opuoy 03 1oSeSuop Jo suoneStiqo oImny 19mMO 3o 10eTuopy 01 I9PUST TWOIJ SIUBAPE AIMMY [V q

<l

T

6

8



13.

14.

15.

16.

17.

replacement of personal property wiil be deemed subject to the security interest created by this Mortgage. Morigagor shall
not partition or subdivide the Property without Lender's prior written consent. Leader or Lender's agents may, at Lendet's
option, enter the Property at any reasomable time for the purpose of inspecting the Property. Any inspection of the
Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any
other mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as atiorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment untii paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.’

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, warrants, and conveys as additional security all
the right, title and interest in and to any and all:

A. Existing or future leases, subleases, licenses, guaranties and any other wriiten or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, remewals, modifications or substitutions of
such agreements (all referred to as "Leases"”).

B. Rents, issues and profits (all referred to as "Rents"), including but not limited to security deposits, minimum rent,
percentage rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other
applicable taxes, insurance premium contributions, liquidated damages following default, cancellation premiums,
“loss of rents” insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general
intangibles, and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the
use or occupancy of the whole or any part of the Property. :

Mortgagor will promptly provide Lender with true and correct copies of all existing and future Leases. Mortgagor may
collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any
Rents due in future Iease periods, unless Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will
receive any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. Any amounts
collected shall be applied at Lender's discretion to payments on the Secured Debt as therein provided, to costs of managing
the Property, including, but not limited to, all taxes, assessments, insurance premiums, repairs, and commissions to renfal
agents, and to any other necessary related expenses including Lender's attorneys' fees and court costs.

Mortgagor acknowledges that this assignment is immediately effective between the parties to this assignment and effective
as to third parties on the recording of this Mortgage. Mortgagor agrees that Lender is emtitled to notify Mortgagor or
Mortgagot's tenants to make payments of Rents due or to become due directly to Lender after such recording, however
Lender agrees not to notify Mortgagor's tenants until Mortgagor defaults and Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor's tenants pay all Rents due or to become due directly to Lender. Immediately after
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Mortgagor may immediately notify
the tenants and demand that all future Rents be paid directly to Lender. On receiving the notice of default, Mortgagor will
endorse and deliver to Lender any payments of Rents. If Mortgagor becomes subject to a voluntary or involuntary
bankruptcy, then Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptey for the
purpose of making this assignment effective and enforceable under state and federal iaw and within Mortgagor's
bankruptcy proceedings.

Mortgagor covenants that no default exists under the Leases or any applicable landlord law. Mortgagor also covenants and
agrees (o maintain, and to require the tenants to comply with, the Leases and any applicable law. Mortgagor will prompily
notify Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance with the terms of the Leases,
then Lender may, at Lender's option, enforce compliance. Mortgagor will obtain Lender's writien authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, to accept the surrender of the Property
covered by such Leases (unless the Leases so require), or to assign, compromise or encumber the Leases or any future
Rents. Mortgagor will hold Lender harmless and indemnify Lender for any and ail liability, loss or damage that Lender
may incuy as a consequence of the assignment under this section.

CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a
planoed unit development, Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or regulations
of the condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any of the following occur:

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan agreement,
‘security agreement or any other document evidencing, “guarantying, securing or otherwise relating to the Secured
Debt;

The making or furnishing of any verbal or wrilten representation, statement or warranty to Lender that is false or
incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law to,
Mortgagor or any person or entity obligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity obligated on
the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired;

A material adverse change in Mortgagor's business including ownership, management, and financial conditions,
which Lender in its opinion believes impairs the value of the Property or repayment of the Secured Debt; or

Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the
conversion of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart
G, Exhibit M. ‘

o mm Y0

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with
notice of the right to cure, mediation notices or other notices and may establish time schedules for foreclosure actions.
Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Mortgage in a manper
provided by law if this Mortgagor is in default.

pagd 3 o
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22.

23.

24.

25.

26.

27.

28.

collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other taking of all or any part of the Property. Such
proceeds shall be considered payments and will be applied as provided in this Mortgage. This assignment of
proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien document.

INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by fire,
hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms of this
Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause”
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by MOEHEAE0E™ 3

Y

Unless. Lender and M rifagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property¥darhaged if ‘the!restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repalf’is mot economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Properiy, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day period
will begin when the notice is given.

H
.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is acquired
by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the Property before
the acquisition shall pass to Lender to the exsent of the Secured Debt immediately before the acquisition.

B. Mortgagor agrees to maintain comprehensive general liability insurance saming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

C. Morigagor agrees to mainiain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year's debt service, and required escrow account deposits (if agreed to separately
in writing), under a form of policy acceptable 1o Lender.

NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will
not be required to pay to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, any
financial statement or information Lender may deem necessary. Mortgagor warrants that all financial statements and
information Mortgagor provides to Lender are, or will be, accurate, correct, and complete. Mortgagor agrees 10 sign,
deliver, and file as Lender may reasonably request any additional documents or certifications that Lender may consider
necessary to perfect, continue, and preserve Mortgagor's obligations under this Mortgage and Lender's lien status on the
Property. If Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in Mortgagor's
name and Mortgagor hereby irrevocably appoints Lender or Lender's agent as attorney in fact to do the things necessary Lo
comply with this section.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Mortgage are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt,
Mortgagor does so only to morigage Mortgagor's interest in the Property to secure payment of the Secured Debt and
Mortgagor does not agree to be personally. liable on the Secured Debt. Mortgagor agrees that Lender and any party to this
Mortgage may extend, modify or make any change in the terms of this Mortgage or the Evidence of Debt without
Mortgagor's consent. Such a change will not release Morigagor from the terms of this Mortgage. The duties and benefits
of this Mottgage shall bind and benefit the successors and assigns of Mortgagor and Lender.

If this Mortgage secures a guaranty between Lender and Mortgagor and does not directly secure the obligation which is
guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Mortgagor or any party indebted under the obligation including, but not limited to, anti-deficiency or one-action laws.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Mortgage is governed by the laws of the

-jurisdiction - in which' Lender is focated, except to thie extent otherwise required by (hie laws of the jurisdiction where the

Property is located. This Mortgage is complete and fully integrated. This Mortgage may not be amended or modified by
oral agreement. Any section or clause in this Morigage, attachments, or any agreement related to the Secured Debt that
conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement. If any section or clause of this Mortgage cannot be enforced according to its terms, that section or clause will
be severed and will not affect the enforceability of the remainder of this Mortgage. Whenever used, the singular shall
include the plural and the plural the singular. The captions aund headings of the sections of this Mortgage are for
convenience only and are not to be used to interpret or define the terms of this Mortgage. Time is of the essence in this
Mortgage. ‘

NOTICE . Unless otherwise required by law, any notice shall be given by delivering it or by maililig it by first class mail
to the appropriate party's address on page 1 of this Mortgage, or to any other address designated in writing. Notice to one
mortgagor will be deemed to be notice to all mortgagors. .

WAIVERS. Except to the extent prohibited by law, Mortgagor waives any rights relating to reinstatement, the
marshalling of liens and assets, all rights of dower and distributive share and all homesiead exemption rights relating to the

Property.

‘ age’5 o
© 1983 Bankars Systems, Inc., St. Cloud, MN (1-800-397-234 1) Form AG/CO-MTG-IA 6/21/95
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