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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instroment” means this document, which is dated March 29, 2002, together with all
Riders to this document.

(B) “Borrower” is RONDA L CLEMENT AND K. DOUGLAS CLEMENT , WIFE AND HUSBAND,
AS JOINT TENANTS, WITH RIGHT OF SURVIVORSHIP. Borrower is the mortgagor under this
Security Instrument.

(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. {888) 679-MERS.

(D) “Lender” is AEGIS MORTGAGE CORPORATION d/b/a UC LENDING. Lender is A
CORPORATION organized and existing under the laws of the State of OKLAHOMA. Lender’s
address is 11111 WILCREST GREEN, SUITE 250, HOUSTON TX 77042.

(E) “Note” means the promissory note signed by Borrower and dated March 29, 2002. The Note states
that Borrower owes Lender ONE HUNDRED TWELVE THOUSAND NINE HUNDRED and
NO/100-----Dollars (U.S. $ 112,900.00 plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than May 1, 2032.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider M Condominium Rider [ Second Home Rider
[] Batloon Rider {7 Planned Unit Development Rider
[0 1-4 Family Rider {1 Biweekly Payment Rider

[0 Other(s) [specify]

(I) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds only legal
title 1o the interests granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property; and to take any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments
are Insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
o within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

IOWA - single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Modified by Middleberg, Riddle & Glanna Form 3016  1/01 (Page 3 of 13 Pages)




(sebed ¢! jo p abed) 10/L  910E oy 'uuRlD ¢ 3PP ‘Biagalppiy Ag paiipon
ANIWNHLISNI WHOLINN 9B elppali/eely sjuued-Ajiwed oBuis - YANO|

UROT SIYI YNA UOTIIBUUOD Ul Japua] AQ pasn 2o1alas Funrodar
I0/pue UONBOIII9A XB] 9181S9 [eaI € IO 931eyo swm-ouo e Aed 01 Jomolrog o1mbar fewr yopuo]
v UONJRS Sy}
Ul 9A0(E YLIO] 198 SUONOR Y1 JO SJOW IO 2UC 9B} IO U] dY1 AISIES [[eYs 19MO01I0g ‘UJAIZ SI 9010U
1Yl YoIyMm U0 91Bp oY1 JO sAep (T WINHAN ‘USN Ul SUMAINUSPI 90NOU B JSMOIIOg 9AIS ARWI Iopuo]
quownnsu] Anoss siy1 Ioao fAuond urene ued Pigm usi v 01 1we(qns s1 Kiradorg sy jo 1ed Aue
18I} SOUTULISOP JOpusT JI “uawnnsu ALNoog SIYl 01 uay oyl SuneuIpiogns Idpua] o1 AIolejsnes
JUOUIRISe ue US| 9Y) JO IOP[OY 911 WOoI s2Indes {9) 10 ‘papnpuod 21e squipsscoid yons [nun
ATuo nq ‘Suipuad are surpassord 950t OITYM TSI OY) JO JUSWIOIOJUD 91 juasa1d 03 oyerado wonmdo
S JIopuo uI Yyorga s§urpasooxd edof ‘ur ual oY1 Jo juowedIojus 1sutede spusyep I0 ‘Aq yire] pood ul
uap oy 5159100 () “yusureare yons Juiurioyred st romorrog se uof 0s ATUO 1nq ‘IepuaT 01 orgeidoooe
IsUUPW B UL USI[ oYl Aq paindas uortediyqo oy1 jo juowided oy1 01 unum ur seeife (B) :Iomoliog
ssa[un JudWNSU] ANINdag sy 19a0 Aiond sey yorym uoayp Aue oF1eyassip Andwoid Jreys romoliog
€ UONDAS Ul
popiaoad youweur oy ur woy) Aed [[eys I0MOLIOY ‘SIIAI] MOIOSH 918 SIS 9593 1BY) JUAIX9 2y} o, 'Aue
JI “SIUDUISSISSY PUB ‘99, “Son( UONEIN0SSY Amnuwo)) pue ‘Aue 31 ‘Aurodold 941 uo sjual punoid Io
sjuauifed proyases] Quawnysu] A1Inoag sty 1aa0 Arrond uiene wed yorym Aradoid o3 01 91qeIngrme
suonisodwr pue ‘souyy ‘sofreysp ‘syuomissosse ‘soxe ([ Aed [eys Iomollog ‘Sudry fsadrey) p
“Iopua] £q PIOY SpunJ Aue Jomol1og 01 punjol
Apduwrcad yreys Ispus “quawnnsu] A1Ln2ag STyl £Q paIndas swns [[e Jo [ng ur juewded wodny
‘syuowded Anuow
ZT UBY] SI0W OU Ul 1ng “VJSTY YA S0UepIOde Ul AUsnijop oyl dn oyew 01 AIBSS900U 1UROWER
o) 19pU9T 01 Aed [TRYS IomoIIOg pUR ‘VISHY Aq paImbal se 1amorrog AJNou [[eys I9pUsT ‘VISTYH
I2PUN POUTIOP S ‘M0I0Sd UI PIOY Spun,d Jo AOUSISp © ST 210yl J] siuowied ATyuour 7T Uey) 9I10W OU
ur g “VJSI YIIM 30UBPI0E UI 958110US ay) dn oyewl 0] A18$$09U JUnowe 913 Iopua o) Aed freys
IOMOI1104 pue ‘v ISHY £q paimbal se 1omo11og ANOU [[BYS JOPUYT “VISHY 1opUn pauljap Se ‘MoIisd
ur pley spun,d Jo 99e110Ys B ST 910U1 JT  “VASHYM YU 20UepIodoe Ul SpUnj SS90xo o) 10 Iamoxiog
01 1UN0IOE J[BYS IPUT ‘VJISHY ISpUn Paulap Se ‘MOIdss ul pray spun jo snjdins e st 919131 J1
“vdSHA £q pexmbor se spung oy3 Jo Sununoose [enuue ue ‘ofieyo noyim
‘IoMOIIOg 01 9AIT [[eyS Iopue] 'spun, a2yl uo pred 99 [Teys 1S9I91ul 18Y1 ‘Joaomoy ‘Suniim ur 93188 ued
Iopus| pue JOMONIOg ‘Spung oyl U0 SFUILIEa JO 1s2I3)ul Aue Iamoxrog Aed 01 paxmbai 2q 10U reys
Iopua] ‘spung 9y} uo pred aq 01 1so1a1u1 sannbar mey siqeanddy 10 Sunum ur spew st JuowadIfe ue
ssa[u) -edIeyd ® yons oyewr 03 Jopua| siwrad me] ajgqeorjddy pue spung SY1 UO 1S2ISIUI IOMOLIOEG
sded Iopua sso[UN ‘SIISI] MOINSH oY) SUIJIIoA IO ‘lUNnodde MOINSS o) FupzA[eue Afjenuue ‘spun,g
oy Surfidde pue Fuipioy 1o] Jomoriog 981eyd 10U [[eYS JOpUST “VJISHY Jopun parpads sum a1 uey)
Iore] ou swol] moxosy oyl Aed 01 spuny oyy A1dde [reys xopuo] ‘yueg ueoT SWOH [BIepa] Aug ur IO
{painsur os a1e s1rsodap 9sOyM TONMINISUL UR SI JOPUST JI ‘JOpus] Jurpnjoul) ANUs IO ‘AI[eIUauIn)sur
‘fousfe [eIopay v Aq pornsul aIe sysodep 9S0UM UODRINSUI R UF PIAY 9q [[eUS Spung oyl
aeT arqeorddy yiam aoueprosoe
Ul 9SIMIAIO IO SWD)] MOST 2Ining Jo soImpuadxs JO SOIBWISS S[qRUOSES] PUR BIEp JUILIND
JO SISBeq 2U1 UO 9np Spun, JO 1UNOWE 9Y) JLWINS I[eYs IpUuaT VJISTY Iepun 21mba1 ued ropuof
JUNOWE WNWIXEW 9y} pasoxs 01 10u (q) pur “JSHY Jopun pognads owm o1 e spung oy A[dde o1
Iopua ymred 01 juspIgns (B) junowe ue ul spun ploy pue 103[[00 ‘oum Lur 18 ‘Aewr Jopuo]

‘¢ UOI0SS ST Ispun parmbal
uay] oIr 1Byl ‘SIUNOWe y2ns Ul pue ‘spunyd [[e Iopus 01 Aed [eys IomolI0f ‘UCNEI0AdI Ysns uodn
‘PUER G] UOIDAS YA 20UBRPIOIOE UI UDAIT 50110U B AQ Swn AUe 1€ SWD)] MOIOST [[R 10 AUR O} Se IDATeM
911 9)J0A2I Aewr IopusT Junowre yons Aue 1apud o) Aedal 01 g uonVeg Jopun parefIqo 0q ULyl [[eys
Iamoniog pue 1unowe yons Led pue g uond9g I19pun SIYTLI )1 9SISXD ARUI I2PUST ‘WD) MOIISE Ue 10]
onp junowe Y3 Aed 01 sjre] 1omorI0g pue ‘IoArem e o1 1uensind ‘Ajoarrp swal morosg Aed 01 paresiqo
SI JomoxIog I "6 UOI09§ UI pasn SI ,UQmaIfe pue 1urusa0n, oselyd syl se Guownnsuy AUnoog
SIY1 UI POUIeIU0D 1USUIooISe pUr JURUSACD B 9¢ 01 pawwep og sesodind je 1oy qreys sidiaoar opiaoid
01 pue syuowiAed yons oyeur 01 vonedqo sJomorrog -axmbar fewr ropuo se porrod swm Yons UMM
wowAed yons Supuspme $1d19091 I9pUST 01 YSTUING [EYS ‘SoInbor 19pua JI ‘pue JOpUOT AQ poarem
ugaq sey spuny jo 1womied yorym I0J sway] molsg Aue 0] anp sjunowre ay; ‘orqeded o1oym pue usym
‘froo11p Aed [[RYS 19MOIIOG ‘ISATRM UINS JO JUSAD 91 U] FUNLIM UI 2q A[UO Aew J9ATEM UONS AT *OWIN)
fue je swy] moI10sg I[e 10 Lue 10] spung JopuaT 01 Aed 01 uonednqo $JIomoII0g dalem ABUI FOpUY]
SWe)] MmoIsH e 10 Lue 10y spung syl Aed o1 uonefqo SJIOMOIIOE SOAIEM IOPUYT SSO[UN SWO]]
MOIDSH 10] spunyg oY) Jopue Aed [Jeys Ismoliog ‘UONDSS SIY1 Jopun pred 99 01 SIUNOWER JO SIONOY [[B
Iopuay o1 ysruing Apduzord [reys 1oMoII0g WES)] MOINST UE 9q J[BUYS SIUDWISSISSE PUBR $99] ‘sonp yons
pue ‘Iomoriog £q pamoIose 9q ‘AUE JI ‘STUOWISSOSSY PUB ‘S99, ‘son(] UONRIIOSSY ANUNUIMIO)) jey) ornboal
fewr IopusT ‘U oYyl Jo we) oy Sunnp own AUe Je IO UOLBUISLIO Iy ,"SWID) MOIOSH, DPI[Ed oIe
SWERT 3T, ‘0T UOnI2S JO suorsiaoid oY) M asurprome ur sunmuaxd sauensu] a§e110 Jo uowmAied
971 JO nolf Ul I9pus] 01 Iemoriog 4q oiqeied swins Aue 10 ‘Aue J1 ‘suntwoid soueinsuy oFeSiion (p)
pue g uonses Iopun Jopuo] Aq pearmber couernsul qre pue Aue 1oy swnpwaid (0) Lue i ‘Arodorg
o uo syuer punoid 1o siuswied proyssed] (q) ‘A1rodoid oY1 WO 2oURIGUINDUD IO USI[ B SB JUSWINISU]
fimoes syl 1oa0 Auond urene wed yolym SWIO ISYI0 PUB SIUSUISSIsse pue soxel {e) :10] onp
sjunowe Jo JuswAed 10y opiaoid o1 {,spunyg, sy1) wms e qry ur pred s1 910N SY1 (U ‘DION 1) ISpUN
onp 21e sJUSWARJ J1poLIdd Aep o) U0 13pudT 01 Aed [[eYS JOMOIIOg ‘ST MOIISH IOy Spuny ‘g



Loan No: 037705314378 Data ID: 474

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage," and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
tisk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy
the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.
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Loan No: 037705314378 Data ID: 474

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer 10 make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insiurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellancous Proceeds.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shail mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s
obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.
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25. HOMESTEAD EXEMPTION WAIVER. 1 UNDERSTAND THAT
HOMESTEAD PROPERTY IS IN MANY CASES PROTECTED FROM THE
CLAIMS OF CREDITORS AND EXEMPT FROM JUDICIAL SALE; AND THAT BY
SIGNING THIS MORTGAGE, 1 VOLUNTARILY GIVE UP MY RIGHT TO THIS
PROTECTION FOR THIS MORTGAGED PROPERTY WITH RESPECT TO
CLAIMS BASED UPON THIS MORTGAGE.

)7-» Date: 3 - Zﬁ& <

G, [ LA oo (Se]) E&«Q%CQEN—— ................ (Seal)
T.AS CLEMENT —Borrower RONDA L CLEMENT —Borrower

7-OF

26. Redemption Period. If the Property is less than 10 acres in size and Lender waives in any
foreclosure proceeding any right to a deficiency judgment against Borrower, the petiod of redemption
from judicial sale shall be reduced to 6 months. If the court finds that the Property has been
abandoned by Borrower and Lender waives any right to a deficiency judgment against Borrower, the
period of redemption from judicial sale shall be reduced to 60 days. The provisions of this Section 26
shall be construed to conform to the provisions of Sections 628.26 and 628.27 of the Code of Iowa.

27. Agreement to Mediate or Arbitratee. READ THIS AGREEMENT CAREFULLY. IT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
agreement to mediate or arbitrate (this "Agreement”), (a) "Transaction" means any: (1) payment of
money; (2) transfer or exchange of property or any other thing of value; (3) any onc or more past,
present, or future extensions of, advertisement, solicitation, applications for, or inquiries about, credit,
or forbearance of payment, such as a loan, a credit sale, or otherwise, from Lender to Borrower,
including this Transaction; (4) gift; or (§) promise to enter into a Transaction; and (b) "Claim" means
any case, controversy, dispute, tort, disagreement, lawsuit, claim, or counterclaim, and other matters in
question now or hereafter existing between Lender and Borrower. A Claim includes, without limitation,
anything arising out of, in connection with, or relating to: (1) this Agreement; (2) to the advertisement,
solicitation, application, processing, closing or servicing of this Transaction or any instruments executed
in conjunction with it (collectively the "Loan Agreements" including but not limited to the terms of the
Loan, representations, promises, undertakings or covenants made relating to the Loan, or Loan
Agreements executed in conjunction with the Note and this Security Instrument, services provided under
the Loan Agreements, and the validity and construction of the Loan Agrecements); (3) any Transaction;
(4) the construction, manufacture, advertisement, sale, installation or servicing of any real or personal
property which secures this Transaction; (5) any past, present, or future insurance, service, or product
that is offered or sold in connection with a Transaction; (6) any documents or instruments that contain
information about or document any Transaction, insurance, service, or product; and (7) any act or
omission by Lender regarding any Claim.
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Loan No: 037705314378 Data ID;: 474

IMPORTANT: READ BEFORE SIGNING. THE TERMS OF THIS AGREEMENT
SHOULD BE READ CAREFULLY BECAUSE ONLY THOSE TERMS IN WRITING
ARE ENFORCEABLE. NO OTHER TERMS OR ORAL PROMISES NOT
CONTAINED IN THIS WRITTEN CONTRACT MAY BE LEGALLY ENFORCED.
YOU MAY CHANGE THE TERMS OF THIS AGREEMENT ONLY BY ANOTHER
WRITTEN AGREEMENT.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

K

[Space Below This Line For Acknowledgment]

State of IOWA §

County of /i §

On this _ 2 3 day of Wslissdis , 208Z, before me, notary public, personally
appeared

RONDA L CLEMENT AND K. DOUGLAS CLEMENT &/IFE Ann  HUSFrinad
to me known to be the identical person named in and who executed the foregoing instrument, and
acknowledged that they executed the same as their voluntary act and deed.

[Seal] ,
= /  Notary Public
A4 g D. MARK MARCOUILLER s
[+)
{4 | Souussionno, oo - prrenc._asesmsecce
1OWA APRIL 8, 2004 Printed Name and Title
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