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OPEN-END REAL ESTATE MORTGAGE
(With Future Advance Clause)

DATE AND PARTIES, The date of this Mortgage is ..,. AUGUST. 7, 2001 ... .. and the parties and their addresses
are as follows:

.......................................................................................................................
.......................................................................................................................
......................................................................................................................

.......................................................................................................................

LENDER: FARMERS & MERCHANTS K STATE BEANK

.............................................................................................................................
.............................................................................................................................
............................................................................................................................

.............................................................................................................................

2. MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure

the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages to Lender the
following described property: THE EAST HALF {1/2) OF THE NORTHWEST QUARTER (1/4) OF THE
NORTHWEST QUARTFR (1/4), EXCEPT FOR THE NORTH TWO (2) ACRES THERECF, AND THE
NORTHEAST QUARTER (1/4) OF THE SOUTHWEST QUARTER (1/4) OF THE NCRTHWEST QUARTER
(1/4), AND THE EAST HALF (1/2) OF THE SOUTHEAST QUARTER (1/4) CF THE NORTHWEST
QUARTER (1/4), AND THE WEST HALF (1/2) OF THE SOUTHEAST QUARTER {(1/4) OF THE
NORTHWEST QUARTER (1/4), EXCEPT FOR THE SOUTH SEVEN (7) ACRES THEREOF, OF SECTION
ELEVEN (11) IN TOWNSHIP SEVENTY-SIX (76) NORTH, RANGE TWENTY-SIX (26) WEST OF THE
5TH P.M., MADISON COUNTY, IOWA, SUBJECT TO ROAD AND UTILITY EASEMENTS.

(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described above (all
referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells, water, ditches,
reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated with the Property,
however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 55,000.00 ... ... .
LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES
AND LIENS.

3. MAXIMUM OBLIGATION LIMIT. The fotal principal amount of the Secured Debt (hereafter defined) secured by this

Mortgage at any one time shall not exceed the amount stated above. This limitation of amount does not include interest,
loan charges, commitment fees, brokerage commissions, attorneys’ fees and other charges validly made pursuant to this
Mortgage and does not apply to advances (or interest accrued on such advances) made under the terms of this Mortgage to
protect Lender’s security and to perform any of the covenants contained in this Mortgage. Future advances are
contemplated and, along with other future obligations, are secured by this Mortgage even though all or part may not yet be
advanced, Nothing in this Mortgage, however, shall constitute a commitment to make additional or future loans or
advances in any amount. Any such commitment would need to be agreed to in a separate writing.

4. SECURED DEBT DEFINED. The term "Secured Debt" includes, but is not limited to, the following:

A. The promissory note(s), contract(s), guaranty(s) or other evidence of debt described below and all extensions,
renewals, modifications or substitutions (Evidence of Debt): AGRICULTURAL REAL NOTE . DATED

..................................................................
.............................................................................................................................................
.............................................................................................................................................

.............................................................................................................................................

(e.g., borrower’s name, note amount, interest rate, maturity date)

IOWA - AGRICULTURAL/COMMERCIAL MORTGAGE (NOT FOR FNMA, FHLMC, FHA OR VA USE, AND NOT FOR CONSUMER PURPOSES) page 1 of 6

© 1993 Bankers Systems, Inc., St. Cloud, MN {1-800-397-2341) Form AG/CO-MTG-IA 6/21/95





PT REL 05-10-02 2002-2264
PT REL 05-10-02 2002-2265
REL 05-07-03 2003-2641


S8/12/9 VI-DLN-0/DV Wiod (LPEZ-L6E-008-1) NW ‘PROID IS I} ‘SWAISAS s1ejueg €661 @

9 jo z abed

ong "9oURIqUNOUS IOYI0 10 judumaeiSe AJUNods ‘aolAdp uonualer op Aue wory do1y ‘Auwodord peuosied paserdsr sy
01 anfea w1 [enbs isear 18 Amadoad feuosiad IoUlo YIm paoerdar st A1adoxd revosiad yons jey) papraold ‘s3e]0sqo 10 urom
awo09q ey Auadord oy Jo red e Swstidwos Ayxadord [euosIad Jo SuIA) 9ACWIAI 0) JYSu oy sey JoSeSuoW 1y 1dooxe
Jussu0d UM Joud S.J9pUFT INOYIM PNdJ[e A[[ELISjeW IO PIYSI[OWSp paAoula.I oq 1 Awadoid oy Jo wonod oN

*JUASUOD URNIIM JOLId § I5pUa JNOWNIM STURYD 10U [[Im SN pue &omednooo 871 JO aInjeu Yy} Y] sav1de
osfe 1o3eSuop "Auadold oy Jo esn oyl 01 19adsor gum ‘aweanid 10 orgnd Jeyoum ‘SuOIIOLIISAN pue sRwImbar 1239
e wim Ardwroo [ JoSeSiuopy Auradorg o Jo Aouednodo pue dtqsmumo ‘asn SurpIeSal UONEBNSOI IO ME] 19PN IPEW
Um0 1910 Aue 10 JoZeSopy sureSe suonoe pue ‘suned ‘sfurpasoold ‘spuewidop [ Jo JopUdT AJnou [[im Jodedion
“Juesu0d uanLim Jouid s zepusT moyna ‘Auadold sy jo ued Aue 1o £yadoid oy Jo apeWI 9q ABWI YOTYM $IST o) FUIULISP
10 Sunry wonowsax sjeanrd 1o orgnd 19710 10 souBUIpIc SUINOZ ‘JURUSA0D 2ANOLNSaT ofealld Aue ur oFueyd Aur 0} JUISU0D
Jo wt wol ‘oyeniur 10u [[im 108eSlIop -sosseid pue spIam snoixou Jo 2915 Auadord am desy s 108eSluopy Auedoid
ay) 01 9feurep 1o sso] Aue Jo aopou idwoid ropusy 2A18 4 I08eS1I0N ‘ATessedou ]qeUosesI a1e Jey) siredal Je oYW pue

uompuos pood wr Auadoid a1 deoy [m JoBeF0o *NOLLIAASNI ANV SNOILVIALTV ‘NOLLIANOD ALYAd0Odd

*PaYSIIeS ST 13 PAINGAS A} [IIUN SSTYOURI] PUE SOUTRU IPEI) “QUret SUlISIXS §1 9A19saId [[IM pue JWRY JSYi0
AUe 2sn J0U [[I4A PUE JOU S20p IOSETIIOIA ‘JUASU0D UM Jolid § Jopua INOYNAM 'SUIRU SHOTINOY JO dpen) Iaylo
ATUe pasn 10U ey pue sIeak U9 ISe] ) UM SUreu s)1 pafuend jou sey J0FeSII0 Sunum Ul PIsosip uey Byl D
-Kouafe [2IUSUNLISA0S JO HINOD JO IApIO I0 ‘me} Jo uolsiaold Aue )e[01A 10U [[Ia pue ‘jeaordde [ejusuniIasos
ATESSO00U [ POAISIAI JARY ‘PAZLIOWNE AMp 10aq 9ARY ‘10330 JO Jomod a1 uryum o 3g2 JO 0UIIAY
o) Aq pasusplas uoresSiqo oy pue 1o0FeSuo Aq efeSuop st Jo souewrrojred pue ARAIPRP ‘HONNSAXS AL g
*sajeIado JOSeSUO YOIyM UI 31e1S Yora Ul 0s op 0} parjenb
sI ‘arqeoridde se ‘pue pejonpuod Fureq MOU $B SSAUISNG $)1 U0 AX1ed 03 pue A)1dord 1) UMmo 0) Loyme pue Tomod
a sey 108eS1I0]y ‘sseuIsng spoesuen) J08eS1I0 YOIyM Ul sa3ess [fe wr Surpuels pood ur s1 10eSuo (noneziueiio
I0) uonerodioour yo ajels s Jofeduo oW ur Sunsxa KfpieA pue paziuedio Aap sT yotym Ajuo ue st JofeSuop v
:SurpuelsIne sutewal 1ga(Y pAINdSS dyl se Juol se Surnunuod
9q [1eys yorym suorjejuassrdor pue serueiresm Surmorioy o) Jepus o) saxewr J0SeSiop ‘(uonezimeSIo B0 1o uonelodioo

© se yons) vosiod [eIneu & weys Joyo AIUS e ST 1032510 JI *SNOLLVINASTIITY ANV SHLINVIYVM ALLINA

*a8e310A S1Y) JO o1ep oY) JO se mB] AqQ payquyoxd ST )1 JI SUOIEN)IS 9A0QR Y} Ul JuswAed puewap 10U ABWI YOPU]
‘19A9MOH " £11IU2 TeTIUIS IO UWoNe1odIiod € JO Jyo0)s SurloA gl Jo 1ated ¢z uelp srow Jo drgsioumo ur gﬁmaqo B ST 219Y) (€)
10 ‘Amus requns 1o digszsuired € Jo SISqUSW JO IQUNY 10 AIUSPT 9y} Joyie ur a5uByo e s aIoy) (7) ‘poLIoIsuen) Io Pios
ST J0SESLION UT 159I9JUT Terorzauaq & (1) J1 1uotIAed 1BIPIW PURKISP AL JOpUa] “(uonezIues1o Ioy10 10 uonerodion v se

yons) uosrad [ernjeu e uey) Yo LNua e s J03eSUOW JI “HODVOLIOW AHL NI LSTIAINI NV 4O JIASNVIL

‘peseatal 1 28eS1I0IN S1g) pue [ty ul pred s1 199 paInoss
a1 [UUN 193139 UL Wrewal [feys pue Aradoxd S YA uni [Bys JUBUIA0D suy], “Auadoig 2u) yo Wed Aue 1o [[e 01 1521011 AUR
sopnpour osfe , fuedoad, wiey oy ‘uonoss sy Jo sesodind oy 104 rorqeoridde st ‘(165 "D TI) Me] [RI19pa) £q pasodun
SUOTIOLIISAI Y3 0] 109fqns aqg [[eys UONDas SI ‘aduapisar s Jofediow sepnpur Apadoid oy J1 ‘1eaamoH -Auedord oy
UO 9591} JO AUE I0] 10EIU0D JO ‘9fes 10 ‘IAJSUeI) *S0UBIQUINOUD ‘USI] Aue Jo uoneasos oY) uodn o[qeded pue onp A[areipaurur
9q 0} 193 PAINDAG Y JO NVULIRQ U Y} Ae[oP ‘vondo sif 1e ‘Aewr JOpUT “HINVIGINNONT YO A'TVS NO 4Nd

‘Bupum
UL §JUOSUOD JSPUYT SSOTUN JUdwsarde AImoas 1o Isnu) Jo pasp ‘ofeSiour om0 oY) ‘Aq paIndds JuowradIde I0 910U
Aue Yepun saoueApe aImng Aue wdoooe Jo 1senbal 0 10U pUe ‘JO UOISTSIXS JO UONEdIpow Aue j1uiad 10 oyew 03 0N ‘D
*JOPOY 9Y) WO SOAI0X J0FeTLION 18U S90110U AUk Jpua] 03 AP Apndword o], g
*SHIRUaA0D e s Ajdwos 10 urroyrad o) pue onp waym sjuswAed e syew o], 'V
:502132 108e31I0lN ‘98eSLIOIN
siy) 1oA0 Anroud sAey Lew jey) pue Aadoid oY) UO AOURIQUINOUS IO ISAISUI A)inoss IOk & pajesaId Jef) juswnoop
UL INYI0 IO JUamaIfe A1Inogs ‘isnn Jo pasp ‘efeSuomn 1amo Aue o) preSar yim ‘SLSAVALNI ALTYNDAS VORI

-Kuadoig am urejureul 1o aaoxdwy 0] s[eLIR)ew
10 J0qe] Alddns oym sorued jsuieSe oary Lew 10FeSuUOW YoM sesuaep o sumerd ‘siySu Aue ‘Iepue] Aq pelisenbar se
‘Iapus] 01 ugIsse 01 s9a13e 108e310N -98eS1oN STy} Jo uar] 2y aredunt pinoa Jey swed Aue jsurede L119dorg Y1 01 APy
pUdJop M 108eSuop ‘Juowked s Jodedirop Surousprad §1dis0eI oy PUE onp oI SJUNOUIE UONS JBY) S30N0U [[e Jo sardod
10pua] 01 5p1aoid o3 103eFUON azgnba.l Aewl Jopuo] “onp uoym A1iedold sy3 01 Sunejer saieyo DY puk ‘SANHIN ‘SIUSX
punoid ‘syusuried 95Bo] ‘SOUBIQUINOUD ‘SUIN| ‘SJUSWISSIsse ‘soxe] [[¢ Aed [ua JoBeSuoW “ALLIL ISNIVOV SINIVID

*PI023X JO $IOUBIQUINIUL JOJ 1da0xs ‘paraquunousun st Alxedoid
o) 1wy syuerrem pue Kuedorg ayp 98eSiow pue ‘[os ‘Aoauoo ‘yuerrem ‘uredreq “jresd o) ySu oy sey pue aFedUON
ST3 AQ DIK9ATIOD 2)BISO Yl JOo pazIas AJmimep ST Jofefuop jeys sjueusaod IoBeSuop HILIL A0 AINVIHVAM

*a8e81I0A STYI JO 1Q9(T JO OUIPIAY UL
JO SWIIS) AU} YA S0UBPICIOE U PUB SNP UAYM 1Ga(] PAINDAS o) o sjustuked (e oxew o} s9a18e 108510 *SINAWA VI

*UOISSIOSaX
JO WS oyl Jo sonou paxmbal Aue 9AIS 01 S[IR Jopuy J1 Io 9FeSMO SIYl JNOQR SINSO[ISIp parnber Aue oyew o)

“)qap JoI0 Yons 01 10adsal Yum ‘s[iey JOpUT I 199p JOYI0 Aue 2Inoss jou [Iim d3eSuo SIYL, 'SI9YI0 puB JOSRIIIO SI0W
10 900 Aue Yo ‘10530 SI0W JO SUC AUR £q PALINOUL IO 0) TIAIS 21 1B} SAOQR PIQLIOSIP SUONETI[GO NNy PUB SAOURAPE
a21mnj JIe 2Ind3s (14 23eSUo suy jey) s3a1de Jo03eSHON Yo “JoSeS1I0oW se 93eS1I0Yy ST SUSIS uosiad SUO Uy} AI0W I

1q8p 91 01 Suneral asmmIayio 10 ‘Furierens ‘Sunmnoos oFedUoN
£uz pue 1opud| 01 108eSUON AQ 199D # SUDUAPIAD JUSWNDSUI AUE JO SULIY) I} Jopun souentorrad s 1088110 H
*1Q9¢T JO JUSPIAY Y UI PAPIaokd se ‘ouIn) 0] awIi) w0l ‘199379 ur o3el 159ySiy ay) 38 1sa13jut snjd ‘o380
ST} JO SULId) 9y} Jopun Iapue Aq polmour sesuadxs pue paoueApE sWIns JOI0 Aue pue onjea sy pue Auadorg
a1 3unoa101d asTMISI0 10 Suraresard ‘Sunnsur 10 JOpuo Aq parmoul sasuadxe pue PIsuBApR SWNS [RUONIPPR IV ‘(d
*IOpUST pue
1082310 usamlaq Juowasise Junosoe Jsodop Aue 0) SUNRIAT SYRIPISAC IO SSUI[IGEI] ‘o) pajrum] jou jnq ‘Surpnjour
‘me] £q pangryoid jou 1U21X3 2] 0] ‘SSLIE IS1B] ABW IO ISIXS MOU YOIM “JSPUI] O] SoMo 108e3lIoW suonesiqo v D
190
J0 aouapIA o Jo asodind oy 01 pajeaIun o pale[al sem Jey) asodind Aue Joj parmMOW AR SUONESI[QO IO SdUCAPE
Imny yons JOU IO JOYIOUYM PUB 1A JO SOUOPIAD JY) UT 0) ParIdjal Apjedryioads si sﬁnﬂuow SIG) 30U O Joyjoum
a8e3Uo STy Jo)fe PIINOSXD IO MOU JUISIXS 1GIp JO S0UIPIAS JOYIO 10 ‘Kuerens “9enuos ‘e10u Alossrword
Awe Jopun Iopud 0) J08eSuopy Jo SuoneSiqo sImmy 10 Jo J0SeSUOW 01 IPUST WO SIOUEAPR IMNI IV €

T

L



13.

14.

15.

16.

17.

replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor shall
not partition or subdivide the Property without Lender’s prior written consent. Lender or Lender’s agents may, at Lender’s
option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of the
Property shall be entirely for Lender’s benefit and Mortgagor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor’s duties under this Mortgage, or any
other mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor’s name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender’s security interest in the
Property. This may include completing the construction.

Lender’s right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to perform will not
preclude Lender from exercising any of Lender’s other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender’s security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, warrants, and conveys as additional security all
the right, title and interest in and to any and all:

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, renewals, modifications or substitutions of
such agreements (all referred to as "Leases").

B. Rents, issues and profits (all referred to as "Rents"), including but not limited to security deposits, minimum rent,
percentage rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other
applicable taxes, insurance premium contributions, liquidated damages following default, cancellation premiums,
"loss of rents" insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general
intangibles, and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the
use or occupancy of the whole or any part of the Property,

Maortgagor will promptly provide Lender with true and correct copies of all existing and future Leases. Mortgagor may
collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any
Rents due in future lease periods, unless Mortgagor first obtains Lender’s written consent. Upon default, Mortgagor will
receive any Rents in trust for Lender and Mortgagor will net commingle the Rents with any other funds. Any amounts
collected shall be applied at Lender’s discretion to payments on the Secured Debt as therein provided, to costs of managing
the Property, including, but not limited to, all taxes, assessments, insurance premiums, repairs, and commissions to rental
agents, and to any other necessary related expenses including Lender’s attorneys’ fees and court costs.

Mortgagor acknowledges that this assignment is immediately effective between the parties to this assignment and effective
as to third parties on the recording of this Mortgage. Mortgagor agrees that Lender is entitled to notify Mortgagor or
Mortgagor’s tenants to make payments of Rents due or to become due directly to Lender after such recording, however
Lender agrees not to notify Mortgagor’s tenants until Mortgagor defaults and Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor’s tenants pay all Rents due or to become due directly to Lender. Immediately after
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Mortgagor may immediately notify
the tenants and demand that all future Rents be paid directly to Lender. On receiving the notice of default, Mortgagor will
endorse and deliver to Lender any payments of Rents. If Mortgagor becomes subject to a voluntary or involuntary
bankrupicy, then Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptcy for the
purpose of making this assignment effective and enforceable under state and federal law and within Mortgagor’s
bankruptcy proceedings.

Mortgagor covenants that no default exists under the Leases or any applicable landlord law. Mortgagor also covenants and
agrees t0 maintain, and to require the tenants to comply with, the Leases and any applicable law. Mortgagor will promptly
notify Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance with the terms of the Leases,
then Lender may, at Lender’s option, enforce compliance. Mortgagor will obtain Lender’s written authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, to accept the surrender of the Property
covered by such Leases (unless the Leases so require), or to assign, compromise or encumber the Leases or any future
Rents. Mortgagor will hold Lender harmless and indemnify Lender for any and all liability, loss or damage that Lender
may incur as a consequence of the assignment under this section.

CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a
planned unit development, Mortgagor will perform all of Mortgagor’s duties under the covenants, by-laws, or regulations
of the condominium or planned unit development.

DEFAULT. Mortgagor will be in default if any of the following occur:

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan agreement,
security agreement or any other document evidencing, guarantying, securing or otherwise relating to the Secured
Debt;

The making or furnishing of any verbal or written representation, statement or warranty to Lender that is false or
incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law to,
Mortgagor or any person or entity obligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity obligated on
the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired;

A material adverse change in Mortgagor’s business including ownership, management, and financial conditions,
which Lender in its opinton believes impairs the value of the Property or repayment of the Secured Debt; or

Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the
conversilgm of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart
G, Exhibit M.

e mwm o0

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with
notice of the right to cure, mediation notices or other notices and may establish time schedules for foreclosure actions.
Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Mortgage in a manner
provided by law if this Mortgagor is in default,

page 3 of 6
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28.

collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other taking of all or any part of the Property. Such
proceeds shall be considered payments and will be applied as provided in this Mortgage. This assignment of
proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien document.

INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by fire,
hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender’s approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property according to the terms of this
Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor, =~ 7T

Unless Lender and Mortgagor otherwise agree in?%vriting, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration of repair is economically feasible and Lender’s security is not
lessened. If the restoration or tepair is not €conomically feasible or Lender’s security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is acquired
by Lender, Mortgagor’s right to any insurance policies and proceeds resulting from damage to the Property before
the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the acquisition.

B. Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year’s debt service, and required escrow account deposits (if agreed to separately
in writing), under a form of policy acceptable to Lender.

NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will
not be required to pay to Lender funds for taxes and insurance in escrow.

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upen request, any
financial statement or information Lender may deem necessary. Mortgagor warrants that all financial statements and
information Mortgagor provides to Lender are, or will be, accurate, cotrect, and complete. Mortgagor agrees to sign,
deliver, and file as Lender may reasonably request any additional documents or certifications that Lender may consider
necessary to perfect, continue, and preserve Mortgagor’s obligations under this Mortgage and Lender’s lien status on the
Property. If Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in Mortgagor’s
name and Mortgagor hereby irrevocably appoints Lender or Lender’s agent as attorney in fact to do the things necessary to
comply with this section.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Mortgage are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt,
Mortgagor does so only to mortgage Mortgagor’s interest in the Property to secure payment of the Secured Debt and
Mortgagor does not agree to be personally liable on the Secured Debt. Mortgagor agrees that Lender and any party to this
Mortgage may extend, modify or make any change in the terms of this Mortgage or the Evidence of Debt without
Mortgagor’s consent. Such a change will not release Mortgagor from the terms of this Mortgage. The duties and benefits
of this Mortgage shall bind and benefit the successors and assigns of Mortgagor and Lender.

If this Mortgage secures a guaranty between Lender and Mortgagor and does not directly secure the obligation which is
guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Mortgagor or any party indebted under the obligation including, but not limited to, anti-deficiency or one-action laws.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION, This Mortgage is governed by the laws of the
jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Mortgage is complete and fully integrated. This Mortgage may not be amended or modified by
oral agreement. Any section or clause in this Mortgage, attachments, or any agreement related to the Secured Debt that
conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement. If any section or clause of this Mortgage cannot be enforced according to its terms, that section or clause will
be severed and will not affect the enforceability of the remainder of this Mortgage. Whenever used, the singular shall
include the plural and the plural the singular. The captions and headings of the sections of this Mortgage are for
convenience only and are not to be used to interpret or define the terms of this Mortgage. Time is of the essence in this
Mortgage.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail
to the appropriate party’s address on page 1 of this Mortgage, or tc any other address designated in writing. Notice to one
mortgagor will be deemed to be notice to all mortgagors.

WAIVERS. Except to the extent prohibited by law, Mortgagor waives any rights relating to reinstatement, the
marshalling of liens and assets, all rights of dower and distributive share and all homestead exemption rights relating to the
Property.
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