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OPEN-END REAL ESTATE MORTGAGE
(With Future Advance Clause)

DATE AND PARTIES. The date of this Mortgage is 08:08:2001...................cs and the parties and their addresses

are as follows:
MORTGAGOR: SCOTT.E, PALMER AND KIMBERLY J. PALMER, HUSBANDAND. ..,

.......................................................................................................................

LENDER: UNION STATE.BANK

............................................................................................................................
............
............................................................................................................................

.............................................................................................................................

MORTGAGE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to secure
the Secured Debt (hereafter defined), Mortgagor grants, bargains, warrants, conveys and mortgages (o Lender the
following described property: SEE ATTACHED EXHIBIT ‘A" HEREIN AND MADE APART OF THE REAL ESTATE MORTGAGE

The property is located in MADISON, .................... s at 305TH LANE & 2952 WOODLAND AVENUE. ... . '
ounty,

............................................................. JTRUBD .o, Jowa DO2RT
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described above (all
referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells, water, ditches,
reservoirs, reservoir sites and dams located on the real estate and all riparian and water rights associated with the Property,
however established.

NOTICE: THIS MORTGAGE SECURES CREDIT IN THE AMOUNT OF $ 3410000, ... .
LOANS AND ADVANCES UP TO THIS AMOUNT, TOGETHER WITH INTEREST, ARE SENIOR TO
INDEBTEDNESS TO OTHER CREDITORS UNDER SUBSEQUENTLY RECORDED OR FILED MORTGAGES
AND LIENS.
MAXIMUM OBLIGATION LIMIT. The total principal amount of the Secured Debt (hereafter defined) secured by this
Mortgage at any one time shall not exceed the amount stated above. This limitation of amount does not include interest,
loan charges, commitment fees, brokerage commissions, attorneys’ fees and other charges validly made pursuant to this
Mortgage and does not apply to advances (or interest accrued on such advances) made under the terms of this Mortgage to
protect Lender's security and to perform any of the covenants contained in this Mortgage. Future advances are
contemplated and, along with other future obligations, are secured by this Mortgage even though all or part may not yet be
advanced. Nothing in this Mortgage, however, shall constitute a commitment to make additional or future loans or
advances in any amount. Any such commitment would need to be agreed to in a separate writing.
SECURED DEBT DEFINED. The term "Secured Debt" includes, but is not limited to, the following:

A. The promissory note(s), contract(s), guaranty(s) or other evidence of debt described below and all extensions,

renewals, modifications or substitutions (Evidence of Debt): PROMISSORY. NOTE.#4250181108.DATED SEPTEMBER 5, Z001IN. ..

.........................................................................................................................

.............................................................................................................................................

.............................................................................................................................................

(e.g., borrower's name, note amount, interest rate, maurity date)
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13.

14.

15.

16.

17.

replacement of personal property will be deemed subject to the security interest created by this Mortgage. Mortgagor shall
not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at Lender's
option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of the
Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any
other mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Tender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender’s failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be duc on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Mortgagor grants, bargains, warrants, and conveys as additional security all
the right, title and interest in and to any and all:

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use and
occupancy of any portion of the Property, including any extensions, renewals, modifications or substitutions of
such agreements (all referred to as "Lcases").

B. Rents, issues and profits (all referred to as "Rents"), including but not limited to security deposits, minimum rent,
percentage rent, additional rent, common area maintenance charges, parking charges, real estate taxes, other
applicable taxes, insurance premium contributions, liquidated damages following default, cancellation premiums,
"oss of rents” insurance, guest receipts, revenues, royalties, proceeds, bomuses, accounts, contract rights, general
intangibles, and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the
use or occupancy of the whole or any part of the Property.

Mortgagor will promptly provide Lender with true and correct copies of all cxisting and future Leases. Mortgagor may
collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Morigagor will not collect in advance any
Rents due in future lease periods, unless Mortgagor first obtains Lender's writien consent. Upon default, Mortgagor will
receive any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. Any amounts
collected shall be applied at Lender's discretion to payments on the Secured Debt as therein provided, to costs of managing
the Property, including, but not limited to, all taxes, assessments, insurance premiums, repairs, and commissions to rental
agents, and to any other necessary related expenses including Lender's attorneys’ fees and court costs.

Mortgagor acknowledges that this assignment is immediately effective between the parties to this assignment and cffective
as to third parties on the recording of this Mortgage. Mortgagor agrees that Lender is entitled to notify Mortgagor or
Mortgagor's tenants to make payments of Rents due or to become due directly to Lender after such recording, however
Lender agrees not to notify Mortgagor's tepants untit Mortgagor defaults and Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor's tenants pay all Rents due or to become due directly to Lender. Immediately after
Lender gives Mortgagor the notice of default, Mortgagor agrees that either Lender or Mortgagor may immediately potify
the tenants and demand that all future Rents be paid directly to Lender. On receiving the notice of default, Mortgagor will
endorse and deliver to Lender any payments of Rents. If Mortgagor becomes subject to a voluntary or involuntary
bankruptcy, then Mortgagor agrees that Lender is entitled to receive relief from the automatic stay in bankruptcy for the
purpose of making this assignment effective and enforceable under statc and federal law and within Mortgagor's
bankruptcy proceedings.

Mortgagor covenants that no default exists under the Leases or any applicable landlord law. Mortgagor also covenants and
agrees to maintain, and to require the tenants to comply with, the Leases and any applicable law. Mortgagor will promptly
notify Lender of any noncompliance. If Mortgagor neglects or refuses to enforce compliance with the terms of the Leases,
then Lender may, at Lender's option, enforce compliance. Mortgagor will obtain Lender's written authorization before
Mortgagor consents to sublet, modify, cancel, or otherwise alter the Leases, to accept the surrender of the Property
covered by such Leascs (unless the Leases so require), or to assign, compromise or encumber the Leases or any future
Rents. Mortgagor will hold Lender harmless and indemnify Lender for any and all liability, loss or damage that Lender
may incur as a consequence of the assignment under this section.

CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a
planned unit development, Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or regulations
of the condominium or planned unit development.

DPEFAULT. Morigagor will be in default if any of the following occur:

A. Any party obligated on the Secured Debt fails to make payment when due;

B. A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan agreement,
security agreement or any other document evidencing, guarantying, securing or otherwise relating to the Secured
Debt;

The making or furnishing of any verbal or written representation, statement or warranty to Lender that is false or
incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law to,
Mortgagor or any person or entity obligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity obligated on
the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired;

A material adverse change in Mortgagor's business including ownership, management, and financial conditions,
which Lender in its opinion believes impairs the value of the Property or repayment of the Secured Debt; or

Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the
conversion of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart
G, Exhibit M.

Q @ = 9 0

REMEDIES ON DEFAULT. In some instances, federal and state law will require Lender to provide Mortgagor with
notice of the right to cure, mediation notices or other notices and may establish time schedules for foreclosurc actions.
Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this Mortgage in a manner
provided by law if this Mortgagor is in default.

' pag
=¥
© 1993 Bankers Systems, Inc., St. Cloud, MN (1-800-397.2341} Form AG/CO-MTG-IA 6/21/95 L—( [ N




Psl
C’ ’ ‘—, g §6/L2/9 VI-DLN-00/OY WMo (LYEZ-L68-008-1) NN ‘PNOID 35 'ou| ‘SWisIsAS sioqueg £661 ©
=,
d abed

0] pUe SUNE[O JO SUONOR PIQLINSIP JA0QE ) Jo AUB Wl dWeU §,J0FeTUON UL SUSAIONL 0) Jopus| sozioymne JoBedpop
‘) Jo wed Lue Jjo Ausdorg sqy wodn Surpuiq 10 0) SupeRI PLISIP NP0 IO ‘OFPUIRIP ‘YONP ‘UOHBAIISUOI ‘ISJBM ‘IOMOS
Agg Jo DWSTqRIS? oy 107 paymnsul sfurpeadsord Aue jo Jopus] Anou o) seside Joguny ofeduop -suesw Jomo Lue 1o
‘UTBIUOD JUSUINUS ‘UONBUISPUOD YJnonp ‘sjuswases Aue Furpnpur ‘Kxadoid sy Jo (e 10 Lue a¥e) Jo aseydind o) sonnuo
onagnd 10 aeAlId AQ ‘pousiealq) IO [BdI ‘mopoe Aue Jo oanou idwword Iopua] 9A18 M JoSeSUOW NOLLVNINAANOD ‘1T

‘poArem £qoroy e AIBIEOD 13 O} S35Uajop pue sune Auy Auadoid o Jo [[e 1o AuUe Jo Iopua] Aq womsodsip
Aue 10 Japuax 0) apn Jo oFessed Ame Jo ssoppreSor oFeSuoN ST Jo TONORISHES IO OINSO[OAI0) AUR JAIAINS
[leqs WOIRas SIy) Jo SWIID) A ‘AIRXUOD 24} 0} 25eSUON SIq) W1 paureiuod ofenduel o) Jo Aue JOIPURISPIMION T
‘ofe3uo sty Jepun sy
§,1apua] Jo Kue o) sorpnford jnoym aFefuop stp Aq pomoas Krodorg oM 0) anfea [2nbo Ige9] I8 JO [RIMNBIOD
quA Jopua] oplaoid Jim Jofefop uIngdl w pue 9FeSHOR SIY) 9SES[9L ABTU JOPUST] ‘HOIQIOSIP §,19pud] e (7) pue
‘mreIsns Aew SUSISSE JO SIOSSIIONS §,JOPUY] PUB JOPUI Yomm s} ,sLouiopne pue uonednI JO SIS0 [{B TORENW]
moynsm Burpnpour ‘sasuadxo pre sonfeuad ‘53500 moTIRIpamNAI pue osuodsar ‘dnueard ‘sofewep ‘somiIqer ‘spuewiap
‘sunepo ‘sossof [[e isurede pue woiy ssojuuey suSisse IO SIOSS3IONS §,IOPUS| PUE ISPUS PIOY pue AJuwopul f[im
IofeSuoN (1) ‘momoas sty Ul apewr astwioxd 1o Ajmellem ‘monejmasardor Aue Jo yorarq £ue Jo aoumanbasuos v Sy Y
' ‘osuadxe s,703edU0W
2 wonRas STy Iopun smonednqo §,1ofediop jo Aue wuojiad o) ‘mopeSiyqe Iy jouw Inq ‘WEM Iy seq Ipuay
‘[eao1dde s,19puo] 01 309[qns ST Jpne yons wol1ad [[Im OYM JIFSUISES [BIESUIIONAUS ) JO 931019 9], "I9pUa’]
0] JIpRE [Yous JO SYNSaI 9y} Jnuqns o) pue APodold oF) JO JIpne [EjuommonAug Uk atedard o) 10oUIFUS [BIUSUNOIIALD
paipienb v ofeBuo o1 ‘osmadxs s JoFeSyoN e ‘soorfe JofeSuoly ‘oum Aoe je pue jsonbar s yopueT wodpy T
‘] Teymawnonan;] ajqeddde yuam sonerdwes ut sre
JeTa) Aue pue JoSeSI0IN j0U Jo Fomonm (€) Jo iAuodold gl Jnoge IO JIpUN ‘N0 PIsed[dl Wdq Sey Jer) ouwsqns
SNOpIeZel] Aue JO OpMMSeW! PUe ‘oInjeu ‘Uomedo[ ‘Adusixd o (7) ‘Auadord oq) moqe 10 Japun ‘U0 3duLISqQUS
SNOpIeZeH AUE JO 9IMJEU PUE UONEOO] ‘9U9)SIX9 oy () SUMLISEP O} SUI) J[QRUOSEAI AUE JB SPI0DAI [[B MSIAII pUR
Kradorg o wadsur pue 19JE3 0) WOTe §,10puoT Jo Iopua} ‘yured o) juems) Lue asnes Io ‘yuuad [m JoeSHoW ‘H
LU
panidwiod pue pauIBIqo 918 M [RjuowmollAny o[qeondde Aue £q painmnbor speaordde 1o sosmoaor ‘sywurad e ey
uunuod pue ‘Ausdord o) oo suonerado pue sanianoe o) Iojmow ‘Apadorg o 1odsur ApremSal [m JoFeSuol D
‘SUNIAM TI SITASTOD 1511) I9puo SSOfEN Pappe aq [[Im [[9a 1o dwnp “Yue)
gons ou pue A1adold o) Jopun 10 wo pajedso] sfem wado ro sdump ajearad ‘syue) 9esois punorfiapun ou are 21971, ‘g
. M
esumoniau; ofqesydde Aue mim aduenduiod [y UT UIBMIAI [[YS PUB SIB ‘US3Q 9ABY JUBUD) AISAD pue IOFeSMON ‘H
"sTurpasooad yons 03 Junerar sIUAWMIOp Aue Jo $91dod 9ATI93I 01 JUB1I oY) Surpnjoul
Suwpasoold yons Aue ur oredonged oy ‘vonediqo 1P jou Mq ‘WSU S SEY ISpUST ‘JUIAd we [oOns uf Furpssdoxd
I0 ‘wmep ‘noneSnseAul pauoleal) Jo Surpuad yons Aue ST 0IOY) 9ASI[aq 0) WOSEAI SBY I0FeIUON SB U00s S Junum
Ul JOpUdT AJuou A[aerpotumn [im JoSeSUo -meT [ejuowmoliaung Aue Jo jUems) Aue Jo Io5eSuO AQ UONB[OIA
fue (7) 10 ‘Kxodord oWy MoOQE I0 ISpUN ‘0O Patedo] 3douBISqNS snopiezel] Aue (1) 01 Sunerdr pury Aue jo Suipssoord
Io ‘unepo ‘monednsoaur paualesry) Jo Surpuad Auw SI 210Y) 0AsIeq O) WOSEAI IO Jo ofpepmony ou seq IofeduoW "
"MET [BJISTINOIAUL] [HAM IOUEPIOIIE UI UOIJOR
[eIpawoI AJess909U [ X} Jia JoSeBuopy ‘wuoas ue yons u] “Auedold oy Sumiooucd me] [ejewuoNAnyg Aue
Jo uone[olA v SI a191) (7) Jo (L3adoxd Aqreau THoIy JBITEU O} SUNLAN) I0 sAeIdiu 10 Aadord o) noqe 10 I19pun
‘WO SIND20 9JURISNS SNOPIRZEE JO 9SBI9I PIANSlealy) I0 9SBI[aI B (1) JI Iopuay Aou A[oeIpowiul M IoSeSHOW D
*KAradorg
q) wo douejsqng snoplezel] Aue jo 9seda1 oy) wmxad J0 ‘0] IMQUIUCO ‘Isned JOU [[IM pue jou sey JoSeduol g
*MET [BIIOWIOIAUL] 9[qedridde e
A 25TRAWIOD 1PINS U PR $SOUISHG JO I5IN0d LIRWIpIo 21 Ur 1dosxs “‘Lradord o noqe o rapun ‘no uosiad Aue
£q po[pueq J0 ‘paurjel ‘pajear) ‘pormjovinmen ‘paprodsuelr) ‘pajedof aq (A JO ‘ST ‘Oa3q SBY 90UEBJSqNS SNOpIEZEBH ON 'V
FANUIM T PAFPIMOTNIR PR PASOISIP A[snotaaad se 1dsoxs “jer)
seoIfe pue sjueriem ‘sjuasordol 108eFUON CMET RJUSIHUOIAUG] AUE ISpUN ,9OUE)SQRS SNOPIeZEY, IO ,9)SBM SNOpIeZEY,
. ‘500UBISqNS OIX0}, |, ‘TRLIMJRTU SNOPIEZEY, S POULJAp $90UEisqus A0e ‘TONBIUN INOWIA ‘SIPNOUT WIS O], JUDWIOIAUD
Jo arejjom ‘Kjayes ‘mieay ofqnd oy 01 snoreFuep Aenusiod Io SnOIOFUEP 9OUBISQNS OY) IOPUSI YOI SONSLIIOBIBYD
SBY [OIAM JUEUrURINC) JO jueiniod ‘ojsem ‘[BLIOJEWI SNOPIBZEN IO JAIOBOIPRI ‘OIX0) AUB SUBSWI ,9oUBISqns snoprezeyy, ()
pUB ‘00UBISqNS SNOpIeZey B IO JUSUMONAUS ‘orejpom “Ajojes ‘miesy omqnd oy Summisomos siono[ aanaxdiojn lo suommdo
[exoua3 AQUIOHE ‘SIOPIO UNO0Y ‘SOOURUIPIO ‘SEONBNESI ‘sme[ [B20] PUBR 2jels ‘[Riopaj Iaqio B ‘(has 10 [096 'D'S'N
¥ ‘VIDUAD) 1V Aiqer] pue uonestadiwio)y ‘aswodsoy [ejuowmiosiauy] oAsuagaldwio) oy ‘HORENWI MOWIM ‘suest
WMET [ejIoWmoNAuy, (1) ‘UONIAS SHp UL Posn SY "SHONVISINS SNOMIVZVH ANV SMVT TVINAANOUIAN ‘02

‘M £q panrurad se pae 193] JO OUIPIAT A1 U papiacid se ‘aum o)
SWN IO ‘1091J0 WY 9JeX 1SoUSIY of) 8 90UEAPE o) JO SN OY) WIOL] ISOISNT JBaq [[IM PUE PUEWIOP UO Snp OIE SIUNOLIR [ons
IV 'S1805 woneprodsal Aue 10§ Led 03 s2013e 10FeSuON pue 93O ST 9sBI[OI 0] $32I8e Iapua] ‘pied Aqeuiy pue ATy
ST 1991 PAINOAS 2U) 29U ‘saswadxa 1889 IR0 PUB ‘s3S02 UNOO ‘s09) sAeuIoNe ‘0] poRwu| Jou Jng ‘Smpnjour ‘oFeSuop
SIY) Jopun SIPalusl pue SIYSU §,Jopuo] Sanodajoad 1o SurdIojus ul Iopua Aq parmour sasusdxo pue 3500 jfe Aed 0) $0913e
JoSeduow “Aiadord 93 01 10odsoI Ul I9puoT Aq UoNEUIMIEXS ISWO Jo suondadsur ‘sypae ‘saprojuaAmy Aue ul 1o Apadoig
oy Fumoajord 10 Jurazaserd ‘Sunmsur ‘Sunosyeo W parmoul sosuadxd §,I0pusT JO [[e pueuIsp uo Aed ospe s IoFedion
233O ST UT JUEUQA0D AUE sayoealq I0ZeSUoN JI sosuadxs §,Jopua] Jo e Aed 01 sao18e 10Sefuopy ‘me[ £q pangryoxd

wags 1dooxg "SISOD NOLLDATIOD ‘SHAA SAANHOLLV ‘SINVNHAOD NO SHONVAAV ‘SASNAIXH 61

*QINSO[39I0] JO QW) o) Ik 109JJa UI 8q ABTU SB JO J92]J2 Ul MOU
‘uonoas 9po) BAMO] IoHlo Aue J0 ‘gzo Jadeq) 9po)) BAO] JO TONMSS AUR Japun pue SIOUEISWNOIS ) JopUun PIZLIOINE oq
oty Lewr se owm Jo pouad B 0} Apadod o Jo ofes of) Joy uondwiopal jo pouad of) PuUIXO JO 29NPII 0] 1090 ABW JOPUI]
‘ISP JO UONSIISIP 905 o) je “9FeIUOIN SIYI JO 2IMSO[I2IC] JO JWOAD IY) Ul jeyl 59918k J0TeSuol ‘NOLLJIWAATY ‘ST

‘urede suaddey 10 soNUNUOS )1 JI NEJIP B JUOAD
91} I9PISTOD I9Je] 0) JYSLL §,J0PUI SAIEM 30U S0P JOPUYT “JNeJop §,J0SeFUOW U0 Apowol Aue SUISIOIOXD 10U Ag ‘Jnejsp
Fums Lue Jo aInd sp[dwos pue [nj axmbor o) WA $,I0puIT JO IOAIBM B SIMUSIED jou [[RYs Po[y 3¢ sTmpassord
9INSO[3210] Io}je IC PIIRII[AIOR SI IO INp SI JJUL[RY Y) IANJe 1Qo(] PIamMsa§ oy wo jowded jerued Jo juswAded ur wns
Aue jo 1opua] Aq soueidoooe oYy, J0u I0 quoj )98 Ajssordxo romogm ‘Ajmbs 1o mel e popraoid SoTpowISI [[B 01 PIPNUD Y
Iopua] oY) puE ‘QAISTOXS JOU PUB QALB[NIUND ‘JOUISIP OXe SIIPOWUSI [V "SIIAWNOOp paje[al Aue pur ofeSUoW s ‘1q9p Jo
SIOUAPIAS JOTIO “1q3(T JO Q0USPIAH 21 ‘Me] £q papiacid SIIpatuax af) [[8 0) PAPNUS 9q RS IapuaT ‘wonIppe Ul ‘Jalyesioy;
sumAuE I0 JNBJSP B JO 95UOLmMD00 o) wodn ‘mef Aq pormbor 1 oonem Surald Isye ‘ojqeded pue onp A[ojerpawuun
3wWo%3q [reys [edourd pue )SSIoNI ponIooe ‘sofIeyd pue saoj paside o3 Jo ued Aue o [[® ‘IdpuoT jJo wondo oy 1V



22

23,

24,

25,

26.

27.

28,

collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any
award or claim for damages connected with a condemnation or other taking of all or any part of the Property. Such
proceeds shall be considered payments and will be applied as provided in this Mortgage. This assignment of
proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or other lien document.

INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by fire,
hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms of this
Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause”
and, where applicable, "lender loss payee clausc.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. If Lender requires,
Mortgagor shall immediately give to Lender all reccipts of paid premiums and renewal notices. Upon loss,
Mortg:g%r-‘shaﬂwgive immediato-notice-to-the insurance carrier and Lender. Lender may make proof of loss if not

y by Mortgagor

v §

% (AR ;

Unless Léﬂderéﬁnéggk@gggg - 50tk ;gree in writing, insurance procceds shall be applied to restoration or
repair of ‘the-Preperty -damaged-if the-restoration or repair is economically feasible and Lender's security is not
lessened, If the restoration or repair is not ecomomically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the Secured Debt, whether or mot then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due, The 30-day period
will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is acquired
by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the Property before
the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the acquisition.

B. Mortgagor agrees to maintain comprchensive general liability insurance naming Lender as an additional insured in
an amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the
Property.

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year's debt service, and required escrow account deposits (if agreed to separately
in writing), under a form of policy acceptable to Lender.

NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in a separate agreement, Mortgagor will
not be required to pay to Lender funds for taxes and insurance in escrow.

TINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgager will provide to Lender upon request, any
financial statement or information Lender may deem necessary. Mortgagor warrants that all financial statements and
information Mortgagor provides to Lender are, or will be, accurate, correct, and complete. Mortgagor agrees to sign,
deliver, and file as Lender may reasonably request any additional documents or certifications that Lender may consider
necessary to perfect, continue, and preserve Mortgagor's obligations under this Mortgage and Lender's lien status on the
Property. If Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in Mortgagor's
name and Mortgagor hereby irrevocably appoints Lender or Lender's agent as attorney in fact to do the things necessary to
comply with this section.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Mortgage are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt,
Mortgagor does so only to mortgage Mortgagor's interest in the Property to secure payment of the Secured Debt and
Mortgagor does not agree to be personally liable on the Secured Debt. Mortgagor agrees that Lender and any party to thig
Mortgage may extend, modify or make any change in the terms of this Mortgage or the Evidence of Debt without
Mortgagor's consent. Such a change will not release Mortgagor from the terms of this Mortgage. The duties and benefits
of this Mortgage shall bind and benefit the successors and assigns of Mortgagor and Lender.

If this Mortgage secures a guaranty between Lender and Mortgagor and does not directly secure the obligation which is
guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Mortgagor or any party indebted under the obligation including, but not limited to, anti-deficiency or one-action laws.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Mortgage is governed by the laws of the
jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Mortgage is complete and fully integrated. This Mortgage may not be amended or modified by
oral agreement. Any section or clause in this Mortgage, attachments, or any agreement refated to the Secured Debt that
conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement, If any section or clause of this Mortgage cannot be enforced according to its terms, that section or clause will
be severed and will not affect the enforceability of the remainder of this Mortgage. Whenever used, the singular shall
include the plural and the plural the singular. The captions and headings of the sections of this Mortgage are for
convenience only and are not to be used to interpret or define the terms of this Mortgage. Time is of the essence in this
Mortgage.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail
to the appropriate party's address on page 1 of this Mortgage, or to any other address designated in writing. Notice to one
mortgagor will be deemed to be notice to all mortgagors.

WAIVERS. Except to the exient prohibited by law, Mortgagor waives amy rights relating to reinstatement, the
marshalling of liens and assets, all rights of dower and distributive share and all homestead exemption rights relating to the

Property.

© 1993 Bankers Systems, Inc., St. Cloud, MiN {1-800-397-2341) Form AG/CO-MTG-IA 6/21/95 -S-L-‘ ‘ 7
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EXHIBIT "A"

-Parcel “A”, located in the Southeast Quarter(1/4) of the Northeast Quarter (1/4) of
Section Fourteen (14), Township Seventy-four (74) North, Range Twenty-six (26) West
of the 5" P.M. Madison County, Iowa, containing 20.867 acres, as shown in Plat of
Survey filed in Book 2001, Page 3275 on July 27, 2001, in the Office of the Recorder of
Madison County, lowa

AND

Parcel “B”, located in the Southeast Quarter (1/4) of the Northeast Quarter
(1/4) of Section Fourteen (14), Township Seventy-four (74) North, Range
Twenty-six (26) West of the 5" P .M., Madison County, lowa, containing 4,982
acres, as shown in Plat of Survey filed in Book 2001, Page 3494 on August 10,
2001, in the Office of the Recorder of Madison County, lowa

AND

That part of the Southwest Quarter (%) of the Southwest
Quarter (%) of Section Twelve (12), Township Seventy-four
(74) North, Range Twenty-six (26) West of the Fifth
Principal Meridian, Madison County, Iowa, described as
follows: Beginning at the southwest corner of said
Section Twelve (12); thence on an assumed bearing of
North 00°00/00" East along the west 1line of said
Southwest Quarter (%) of the Southwest Quarter (%) a
distance of 668.59 feet; thence North 83°17’/32" East
368.02 feet; thence South 00°00/00" East 332.73 feet;
thence North 83°13/43" East 187.52 feet; thence South
04°46’09" East 325.77 feet to the South line of said
Southwest OQuarter (%) of the Southwest Quarter (%):
thence South 82°29/17" West along said south line a
distance of 583.81 feet to the southwest corner of said
Section Twelve (12) and the point of beginning. Said
tract contains 7.10 acres and is subject to a Madison
County Highway Easement over the westerly 0.45 acres
thereof,







